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SENATE BILL NO. 255 

INTRODUCED BY THIESSEN, KVAALEN 

January 25, 1979 

February 14, 1979 

February 15, 1979 

February 16, 1979 

February 17, 1979 

February 19, 1979 

February 20, 1979 

March 2, 1979 

March 5, 1979 

March 7, 1979 

March 8, 1979 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE SENATE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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1 

2 INTRODUCED BY 

3 

4 A BILL FOR AN ACT ENTITlED: •AN ACT TO ClARIFY THE 

'i LIMITATIONS OH INVESTMENTS BY BUILDING AND LOAN ANO SA~INGS 

6 AND LOAN ASSOCIATIONS ANO TO DELETE THE PROVISION THAT ONlY 

7 THUS~ ASSOCIATIO~S INSURED BY THE FEDERAl SAVINGS AND LOAN 

8 INSURANCE CORPORATION HAY ~AKE REAL ESTATE LOANS ON CERTAIN 

9 TERMS AND CONDITIONS; AMENDING SECTIONS 32-2-'>06 AND 

10 32-Z-407, MCA." 

11 

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

13 Section 1. Section 32-2-'>06, MCA• is amended to read: 

14 "32->-406. lnvest~ents. (1) A building and loan 

15 association may invest the •oney of the association in: 

16 (a) the bonds and securities of the United States, 

17 oonds and other obligations guaranteed as to interest and 

18 principal by the United States, and the stockso bonds, 

19 debentures, and other securities and obligations of any 

20 federal home loan bank created under the laws of the United 

21 SLltes; 

22 (b) the bonds and warrants of any state and of any 

23 county, city, or school district of the state of Hontanai 

24 (c) the obligations of the fede~al savings and loan 

25 insurance corporation lawfully issued pursuant to Title tV 
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of the National Housing Act; 

(d) i•proved real estate which has been sold under 

contract• Including suburban ho•es but not including far• 

lands or •ining property. However. the total a•ount 

reaalning so invested, excluding real estate otherwise 

acquired, shall at no tiae exceed 15~ of Its assets. The 

aiiOUnt so invested •ay not exceed 85~ of the price 

stipulated in the contract of sale or 85l of the value of 

the proparty so purchased, whichever Is the lesser; 

(e) other bonds~ end securities, and jnvestwentsr not 

to exceed 10~ of the association assets. 

C2) Not over 10~ of the assets of an association aav 

be Invested In hoMe office buildings, furniture, and 

fi~tures. Other real property acquired in any aanner or for 

3ny purpose may not be held for aore than 5 yearsr except by 

perMission of the departaent. 

(3) Notwithstandinq other provisions of the lawo it 

shall be lawful for any building and loan association and 

other financial institution operating under the laws of this 

state to Invest the funds or moneys in their custody or 

possession, eligible for investment, in bonds of the Home 

Owners' Loan Corporation• in debentures issued by the 

f"tleral housinq administrator, and in obligations of 

Nationdl Mortgaq~ Associations.• 

Section 7. Section 32-2-'t07o MCAo is a.ended to read: 
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•32-2-407. Real estate loans liaited by 

Building and loan associations and savings 

LC 0;J4l/Ol 

congre:r;s. 

and loan 

3 as~ociationso organized and operating unde~ the laws of the 

4 state of Hontana e~-+~.e-by~fte-f~~~r~+-~~·~"~~-ftfte-+eftft 

S ~~ftee eorpere~ieno •ayo In ~ddition to any loan or 

6 investment per•itted prior to July lo 1Q63o make any real 

7 estate loan upon ter•s and conditions set by the departaent 

B but not to exceed the authority to •ake real estate loans 

9 granted to savings and loan associations chartered by the 

10 Ur>ited States and do•iciled in Hontanao the provisions of 

11 any laws of this state to the contrary notwithstanding. The 

12 additional real est.te loans hereby authorized eay be aade 

13 on the saee teres and conditions and subject to the saae 

14 ll•itations as shall fro• ti•e to ti•e be per•itted by acts 

15 of congress of the United States or of the federal ~e loan 

16 bank board to federally chartered savings and loan 

11 associations doeiciled in this state.• 

-End-
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INTRODUCED BY -.::.~!Eioo~u. 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CLARIFY THE 

LIMITATIONS ON INVESTMENTS BY BUILDING ANO LOAN AND SAVINGS 

AND LOAN ASSOCIATIONS AND TO DELETE THE PROVISION THAT ONLY 

THOSE ASSOCIATIONS INSURED BY THE FEDERAL SAVINGS AND LOAN 

INSURANCE tDRPORATION ~AY MAKE REAL ESTATE LOANS ON CERTAIN 

TERMS AND CONDITIONSi AMENDING SECTIONS 32-2-406 ANO 

32-2-407, HCA•" 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 3Z-2-406w MCA, is a.ended to read: 

•32-2-406. Investeents. (1) A building and loan 

association eay invest the aoney of the association in: 

(a) the bonds and securities of the United Stateso 

bonds and other obligations guaranteed as to Interest and 

principal by the United States, and the stocks, bonds, 

debentures, and other securities and obligations of any 

federal hoae loan bank created under the laws of the United 

States i 

(b) the bonds and warrants of any state and of any 

county, cltyo or school district of the state of Montana; 

(c) the obligations of the federal savinqs and loan 

insurance corporation lawfully issued pursuant to Title IV 
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of the National Housing Act; 

(d) leproved real estate which has been sold under 

contract, including subUrban hoees but not Including fare 

lands or ainin9 property. However, the total aiiOUnt 

reaalning so invested, excluding real estate otherwise 

dcquiredo shall at no tiae exceed 15~ of its assets. The 

aaount so Invested aay not exceed ass of the price 

stipulated in the contract of sale or 85~ of the value of 

the property so purchased• whichever Is the lesser; 

(eJ other bondsa __. securities, and iovestWID\'• not 

to exceed lOS of the association assets. 

(2) Not over lOS of the assets of an association aay 

be Invested In no.. office buildings, furniture, end 

fixtures. Other real property acquired In any aanner or for 

any purpose aay not be held for aore than 5 years, except by 

peralssion of the depart.ent. 

(3) Notwithstanding other provisions of the law, it 

shall be lawful for any building and loan association and 

other financial institution operating under the laws of this 

state to Invest the funds or •oneys in their custody or 

possession, eligible for investMent, in bonds of the Hoae 

Owners• Loan Corporation, in debentures Issued by the 

federal housing adeinistratoro and in obligations of 

National Mortgdge Associations.• 

Section 2. Section 32-Z-It07, MCAo is aeended to read: 

-z- S'B :tS$ 
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1 •32-2-lt07. Real estate loans lielted by congress. 

2 Building and loan associations ~nd savings and loan 

3 associations. organized and operating under the laws of the 

... state of Montana ·~-~1he-f'~M--.+ftop . ... ,_,. 
s ~nee eer,eretien• ••Y• In addition to any loan or 

6 investeent pereitted prior to July le 1963e eake any real 

7 estate loan upon teres and conditions set by the depart .. nt 

8 but not to exceed the authority to eaka real estate loans 

9 granted to savings and loan associations chartered by the 

10 united States and doeiciled in Montana• the provisions of 

11 any laws of this state to the contrary notwithstanding. The 

ll additional real estate loans hereby authorized eay be -de 

13 on the sa- ter• and conditions and subject to the sa-

lit ll•ltations as shall froe tl•e to ti .. be pereltted by acts 

IS of congress of the United States or of the federat hoe& loan 

16 bank board to federally chartered savings end lo-

17 associations doeiciled In this state.• 

-End-

-3-
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SENATE BILL NO. 255 

INTRODUCED BY THIESSEN, KVAALEN 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CLARIFY TME 

LIMITATIONS ON INVESTMENTS BY BUILDING AND LOAN AND SAVINGS 

AND LOAN ASSOCIATIONS AND TO DELETE THE PROVISION THAT ONlY 

THOSE ASSOCIATIONS INSURED BY THE FEDERAL SAVINGS AND LOAN 

INSURANCE CORPORATION MAY MAKE aeAL ESTATE LOANS ON CEaTAIN 

TERMS AND CONDITIONS; AMENDING SECTIONS 32-2-406 AND 

32-2-ltOT, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NONTANA: 

Section 1. Section 32-2-406w MCA, Is a•ended to read: 

•32-2-lt06. lnvest .. nts. (1} A building and loan 

association .ay invest the aoney of the association in: 

(a) the bonds and securities of the United States• 

bonds and other obligations guaranteed as to interest and 

principal by the United Stateso and the stocks, bondso 

debentures, and other securities and obligations of any 

federal home loan bank created under the laws of the United 

States; 

(b) the bonds and warrants of any state and of any 

county, cityo or school district of the state of Montana; 

(c) the obligations of the federal savings and loan 

insurance corporation lawfully Issued pursuant to Title IV 
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of the National Housing Act; 

(d) l•proved real estate which has been sold under 

contract, including suburban ho•es but not including farm 

the toul -nt lands or •inlng prop.r~J• Howe.-r. 

reaaining so invested• excluding real 

acquiredo shall at no ti .. exceed 15~ of 

a.aunt so Invested aay not exceed 

estate otherwise 

its assets• The 

85, 

stipulated In the contract of sale or 85~ of 

of 

the 

the price 

value of 

the property so purchasedo whichever is the lesser; 

(e) other bondss end securities. and lnyestaentso not 

to exceed lOt of the association assets. 

[2) Not over lOt of the •ssets of an association •ay 

be Invested In hoae office buildings. furniture. and 

fixtures. Other real property acquired in any •anner or for 

any purpose aay not be held for •ore than S years. except by 

per•ission of the depart .. nt. 

(3) Notwithstanding other provisions of th~ law, it 

shall be lawful for any building an~ loan association and 

other financial institution operating under the laws of this 

state to invest the funds or •oneys In their custody or 

possession, eligible for invest•cnto in bonds of th~ Home 

Owners• loan Corporation. in debentures issued by the 

federal housing ad•inistrator. and in obligations of 

National Mort9aqe Associations.• 

Section 2. Section 32-2-401, MCAo is amended tc read: 
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•32-2-+0l. Real es~a~e loans li•i~ed by 

Buildlnq and loan associations and savings 

SB 0255/02 

congress. 

and loan 

3 associa~ions• organized and operating under the laws of the 

~ state of Montana end-+~•ree-by-the-feder&t-sev+~•-eftd-~oen 

5 +,_renee e~et+eno •ayo In addition ~o any loan or 

6 invest .. nt perai~ted prior to July l• l963o •aka any real 

1 estate loan upon teras and conditions set by the 'depart•ent 

8 but not to eKceed the authority to •ake real estate loans 

9 granted to savings and loan associations chartered by the 

10 United States and da.iciled in Hontanao the provisions of 

11 any l.ws of this state to the contrary notwithstanding. The 

U Mlditi-1 real estate loans hereby authorized NY be -• 

13 on the .... ter•s and conditions and subject to the saee 

1~ li•ltetlons as shall fro. tlae to tiae be peraitted by acts 

15 of congress of the United States or of the federal hoae loan 

16 bank ~rd to feder•lly chartered savings and loan 

ll associations doeiciled in this state.• 

-End-
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