— CHAPTER NO. 5%

SENATE BILL NO. 255
INTRODUCED BY THIESSEN, KVAALEN
IN THE SENATE
January 25, 1979 Introduced and referred to
Committee on Business and
Industry.
February 14, 1979 Committee recommend bill
do pass. Report adopted.
February 15, 1979 Printed and placed on members'
desks.
February 16, 1979 Second reading, do pass.
February 17, 1979 Considered correctly engrossed.
February 19, 1979 Third reading, passed.

Transmitted to second house.

IN THE HOUSE

February 20, 1979 Introduced and referred to
Committee on Business and
Industry.

March 2, 1979 Committee recommend bill
be concurred in. Report
adopted.

March 5, 1979 Second reading, concurred in.

March 7, 1979 Third reading, concurred in.

IN THE SENATE

March 8, 1979 Returned from second house.
Concurred in. Sent to
enrolling.

Reported correctly enrolled.



4#6th Legislature LC 0842701 LC 0842/01

1 BILL NU-’z j 1 of the National Housing Act;
v
2 INTRODUCED BY AAZ 2z (d) improved real estate which has been sold under
3 3 contractes including suburban homes but not incltuding farm
4 A BILL FOR AN ACT ENTITLED: AN ACT TO CLARIFY THE . lands or mining property. Howevers the total amount
5 LIMITATIONS OK INVESTMENTS BY BUILDING ANG LOAN AND SAVINGS 5 remaining so investeds excluding real estate otherwise
-3 AND LOAN ASSOCIATIONS ANO TO DELETE THE PROVISION THAT ONLY 5 acquireds shall a2t no time exceed 15% of its assetses The
T THOSEZ ASSOCIATIONS INSURED BY THE FEDERAL SAVINGS AND LOAN T amount s0 invested wmay not exceed B65% of the price
8 INSURANCE CORPORATION MAY MAKE REAL ESTATE LOANS ON CERTAIN 8 stipulated in the contract of sale or 85X of the wvalue of
9 TERMS AND CONDITIONS; AMENDING SECTIONS 32-2-406 AND 9 the property so purchaseds whichever is the lesser;
10 32-2-407+ KCA™ 10 (e) other bondsy end securitiess and investmentss not
1 11 to exceed 10X of the association assetse
i2 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 {2) Mot over 10X of the assets of an association may
13 Section le Section 32-2-406s MLAy is amended to read: 13 be invested in home office buildingss furniturees and
14 *32-2-406. Investmentse (1) A building and loan 14 fixturese Other real property acquired in any manner or for
15 association may invest the money of the association in: 15 any purpose may not be held for more than 5 yearss except by
16 {a} the bends and securities of ¢the United Statess i6 permission of the department.
17 sonds and other obligations guaranteed as to interest and 17 {3} Notwithstanding other provisions of the Tawe it
18 principal by the United Statesy and the stockse bondse 18 shall be lawful for any building and loan association and
19 debenturess and other securities and obligations of any 19 other financial institution operating under the ltaws of this
20 federal home loan bank created under the laws of the United 20 state to invest the funds or moneys in their custody or
21 States; 21 possessiony eligible for investmenty in bonds of the Home
22 {b) the bonds and warrants of any state and of any 22 Owners® Loan Corporations in debentures issued by the
23 countys citys or school district of the state of Montanaj 23 federal housing administratores and in obligations of
24 {c) the obligations of the federal savings and loan 24 Nationdl Mortgage Associations.®
25 insurance corporation Tlawfully issued pursuant to Title IV 25 Section 2. Section 32-2-407+ MCAy is amended to read:
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%32-2-407« Real estate loans limited by congresse
Building and 1loan associations and savings and 1oan
as§ociations' organized and operating under the laws of the
state of Montana end-insured-by-the-federni-snvings—ond-doen
+n3urance—covperations rays in addition to any Yoan or
investment permitted prior to July ls 1963+ make any real
estate loan upon terms and conditions set by the department
but not to exceed the authority to make real estate }oans
granted to savings and loan associations chartered by the
United States and domiciled in Montanas the provisions of
any laws of this state to the contrary notwithstanding. The
additional real aestate loans hereby authorized may be made
on the same terms and conditions and subject to the same
limitations as shal? from time to time be permitted by acts
of congress of the United States or of the federal home loan
bank board to federally chartered savings and loan
associations domiciled in this state.”™

-End-
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1 BILL ND-’? < 1 of the National Housing Act;

.
2 INTRODUCED BY 2 {d) improved real estate which has been sold under
3 3 contracte including suburban homes but not including farm
& A BILL FOR AN ACT ENTITLED: AN ACT TO CLARIFY THE & lands or aining property. Howevers the total amount

5 LIMITATIONS ON INVESTMENTS BY BUILOING AND LOAN AND SAVINGS

S remaining so investedy excluding real estate otherwise
& AND LOAN ASSOCIATIONS AND YO DELETE THE PROVISION THAT ONLY 5 acquireds shall at no time exceed 15% of its assets. The
T THOSE ASSOCIATIONS INSURED BY THE FEDERAL SAVINGS AND LOAN 71 amount so invested may not exceed 85% of the price
g8 INSURANCE CORPGRATION MAY MAKE REAL ESTATE LOANS ON  CERYAIN 8 stipulated in the contract of sale or 85% of the value of
9 TERMS AND CONDITIONS; AMENDING SECTIONS 32-2-406 AND 9 the property so purchaseds whichever is the lesseri
10 32-2-40T¢ MCAe™ 10 (e} other bondss end securities, and_investsantss not
u 11 to exceed 10X of the association assetss
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 (2} Not over 10X of the assets of an association may
13 Section le Section 32-2-406y MCAs; is amended to read: 13 be invested in home office buildingss furnitures and
14 #32-2-406. Investments. (1) A building and Tloan 14 fixturese Other real property acquired in any manner or for
15 association may invest the money of the association in: 15 any purpose may not be held for sore than 5 yearss except by
16 {a) the bonds and securities of the United Statese 16 permission of the department.
17 bonds and other obligations guaranteed as to interest and 17 {3) Notwithstanding other provisions of the %lawe it
‘18 principal by the United Statess and the stockse bonds, 18 shall be Tlawful for any building and loan association and
19 debenturess and other securities and obligations of any 19 other financial institution operating under the laws of this
20 federal home loan bank created under the Yaws of the United 20 state to invest the funds or moneys in thelr custody eor
Z21 States; 21 possessiony eligible for investﬁent. in bonds of the Home
22 {b) the bonds and warrants of any state and of any 22 Owners® iLoan Corporationes in debentures issued by the
23 countys citys or school district of the state of Montana; 23 federal housing administratory and in obligations of
24 {c)} the obligations of the federal savings and V‘oan 24 National Mortgage Associations.®
25 insurance corporation lawfully issued pursuant to Title IV 25 Section 2. Section 32-2-40T7, MCAs is amended to read:
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*32-2~40T. Real estate loans limited by congresse
Building and 1loan associations and savings and loan
associationss organized and operating under the laws of the
state of Montana eé&;nwod-by-tho-federn}-mimgs-m
+nsurance-corporetions mayes in addition to any loan or
investment permitted prior to July 1y 1963+ make any real
estate 1oan upon terms and conditions set by the department
but not to exceed the authority to make real estate ltoans
granted to savings and loan associations chartered by the
United 5States and domiciled in Montanas the provisions of
any laus of this state to the contrary notulithstanding. The
additional real estate loans hereby authorized may be made
on the same terws and conditions and subject to the sawe
limitations as shall from time to time be permitted by acts
of congress of the United States Ol; of the federal home loan
bank board to federally chartered savings and Toan
associations domiciled in this state."

-End-
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SENATE BILL NO. 255

INTRODUCED BY THIESSENe KVAALEN

A BILL FOR AN ACY ENTITLED: "AN ACY TO CLARIFY THE
LIMITATIONS ON INVESTMENTS BY BUILDING AND LOAN AND SAVINGS
AND LOAN ASSODCIATIONS AND TO DELETE THE PROVISION THAT ONLY
THOSE ASSOCIATIONS INSURED BY THE FEDERAL SAVINGS AND LOAN
INSURANCE CORPORATION MAY MAKE REAL ESTATE LOANS ON CERTAIN
TERMS AND CONDITEONS; AMENDING SECTIONS 32-2-406 AND

32-2-407¢ MCAe"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOMNTANA:
Section le Section 32-2-406¢ MCAe is amended to read:
n32-2-406. Investmentse. (1} A building and loan

association may invest the soney of the association in:

{3) the bonds and securities of the United Statess
bonds and other obligations guaranteed as to interest and
principal by the United Statess and the stockss bonds,
debenturess and other securities and obligations of any
federal home loan bank created under the laws of the United
States;

{b) the bonds and warrants of any state and of any
countys citys or school district of the state of Montana;

lc} the obligations of the federal savings and loan

insurance corporation lawfully issued pursuant to Title IV
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of the National Housing Act?

(d)} improved real aestate which has been sold under
contracty including suburban homes but not including farm
lands or =mining propertye Howevers the total amount
remaining so investeds excluding real estate otherwise
acquireds shall at no time exceed 15% of its assets. The
amount s0 invested may not exceed B85X of the price
stipulated in the contract of sale or 8%% of the value of
the property so purchaseds whichever is the lesser;

{e} other bohds; and securities, and investmentss not
to exceed 10% of the association assets.

(2) Not over 10X of the assets of an association wmay
be invested in home office buildingss furniturey and
fixtures.s Other real property acquired in any manner or for
any purpose may not be held for more than S yearss except by
permission of the department.

{3) WNotwithstanding other provisions of the Tlaws it
shall be lawful for any building and Toan association and
other financial institution operating under the laws of this
state to invest the funds or wmoneys in their custody or
possessions eligible for investments in bonds of the Home
Owners® Loan Corporations in debentures issued by the
federal housing administratory and in obtigations of
National Mortgage Associations.®

Section 2. Section 32-2-40Ty MCAs is amended tc read:
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®32-2-40T« Real estate loans Vlimited by congresses
Building and loan associations and savings and loan
associationse organized and operating under the laws of the
state of Montana snd-insured-by—the-federal-sevinga-and-3oen
+nsurence-corporetions mays in addition to any lean or
investment perwmitted prior to July ls 1963+ make any real
estate Toan upon terms and conditions set by the ‘depart-ent
but not to exceed the authority to make real estate loans
granted to savings and Toan associations chartered by the
United States and domiciled in Montanas the provisions of
any laws of this state to the contrary notwithstandinge The
additional real estate loans hersby authorized say be made
on the same terms and conditions and subject to the samse
Timitatlions as shall from time to time be permitted by acts
of congress of the United States or of the federal home loan
bank board to federally chartered savings and Toan
associations domiciled in this statee™

~-End-~
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