SENATE BILL 248
IN THE SENATE

January 24, 1979 Introduced and referred to
Committee on Agriculture,
Livestock and Irrigation.

January 25, 1979 Rereferred to Committee on
Taxation.

On motion by chief sponsor
Represenative Vicki Johnson was
added as an author to the pre-filed
bill.

March 15, 1979 Committee recommend bill,
as amended.

Statement of Intent adopted.

March 17, 1979 Printed and placed on members'
desks.

March 19, 1979 Second reading, do pass.

March 20, 1979 Considered correctly engrossed.

March 21, 1979 Third reading, passed.

IN THE HOUSE

March 22, 1979 Introduced and referred to
Committee on Taxation.

April 16, 1979 Committee recommend bill,
as amended.

April 18, 1979 Second reading, as amended,
not concurred.

IN THE SENATE

April 18, 1979 Returned from House, not
concurred, as amended.
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siLL No. 24 L

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: *AN ACT TGO HELP YOUNG FARMERS
GET STARTED IN AGRICULTURE; TO CREATE THE MOUNTANA HOMESTEAD
LAND PROGRAM FOR THE PURPOSES OF ACQUIRING LAND THAT MIGHT
BE PURCHASED BY FOREIGNERSs OUT-OF-STATE CORPORATEDNSe OR
OTHER LARGE LANDOWNERS AND OF LEASING AND SELLING THI5S LAND
FOR MONTANA FAMILY FARMS; AND AMENDING SECTION 77-1-202¢

MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le. Section TT-1-202s MCAs is amended to read:
#7T7T-1-202« Powers and duties of boardes [l] The board

shall exzarcise general authoritys directions and control

over the <cares managements and disposition of state lands
ands subject to the investment authority of the board of
investmentss the funds arising from the }easing lgases uses
saley end gr disposition of those lands or otherwise coming
under its administrations In the exercise of these powerss
the guiding rule and principle is that these lands and funds
are held in trust for the support of aducation and Ffor the
attainment of other worthy cbjects helpful to the well-being
of the people of this statee The board shall administer this

trust to secure the largest wmeasure of legitimate and
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reasonable advantage to the statees

121 The board shall _also serwe as the Montana
nogestead boards whose powers areg eoumerated ip [section
5)a"

NEM SECTION, Section 2. [Sections 2 through 4#2] wmay
be cited as the "Montana Homestead Land Act®.

NEM SECTIOMs Section 3. Legislative findingse The
legislature finds that the rapldly increasing cost of
agricultural land is preventing many Montanans fros becoming
farmers and rancﬁgrs. In consequences Montana®s farmland is
being purchased by corporations and foreign investors and
Montana®s farmers and ranchers are rapidiy becoaing hired
hands. Recognizing the wvalue of family farms to the
economics socials and political well-being of the states the
legislature hereby establishes a program for the state’s
acquisition of agricultural land and its lYease and eventual
satle to eligible Montana citizense In the belief that
increasing the economic opportunities available to Montanans
and preserving the family farm are public purposesy the
legislature proposes to fund this program by general
obligation bondse backed by income from the constitutional
coal tax trust funde.

BEM_SECTION. Section 4. Definitionse (1) As used in
[sections 2 throuqh 42]s the following definitions apply:

{a) “Agricultural land” means land actively devoted to

SB 24
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agricultural use as defined in 15-7-202.

(b} *Board®" means the board of land coasmissioners
establ ished in Article Xs section &4y of the Montana
constitutions which serves as the Montana homestead board
for the purposes of [sections 2 through 42].

{c) "Bonds™ wmeans bonds or bond anticipation notes
issued by the board under the provisions of [sections 2
through 42 3}e

{d) “Conveyance™ wseans an instrumsent in writing by
which any estate or interest in real property is creatady
alienateds mortgagade or encumbared or by which the title to
real property may be affecteds except wills and conveyances
ordered by the court in constructive or resulting trustse.

{e) *"Department™ means the departsent of state lands.

(f) “Homestead Vland™ means land acquired by the board
under the provisions of ([sections 2 through 42].

{g) “Owner™ means any individualsy partnerships joint
ventures associations or corporation owning agricultural
landa

{2) References throughout [sections 2 through 42] to
the board apply only to the board of land commissioners
acting in its capacity as the Hontana homestead boarde.
References to the board®s propertys revenuess or assets
apply only to propertys revenuess and assets generated by

the Montana homestead programe not those owed or generated
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by any other program of property over which the board of
land commissioners exercises general authoritys directions
and controle.

NEW SECTIOQNs Section 5. Homestead board -- general
powerse The board may:

{1) retain professional consultants and advisors;

{2) rely on the department®s staff in its daily
functions;

{3) adopt rules governing its procedures;

(4) purchase agricultural land and related real and
personal property under the provisions of section 9];

(5) upon authorization of an affirmative wvote of
two-thirds of the members of each house of the legislature
or of a majority of the electors voting thereons issue bonds
necessary to provide funds for implementing [sections 2
through 42733

{6) accept applications from those wishing to Jlease
homestead tands:

{7) evaluate applicants and award lease agreements to
qualified lessees;

{8) sell homestead tands as provided in [sections 2
through 42 }; and

{9} invest any funds gencrated by sale of bonds in the
permissible investments outlined in 17-6-211 until such time

as the funds ar~ needed for tand acquisition or any ¥ *he
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board's other functionse

MNEW_ SECTIONe Section 6 Offer of sale to board
required for land selling for $2 million or mores (1) Before
conveying in any single conveyance any agricultural ltand in
Montanas including related real or personal propertys
offered for $2 milliion or mores the owner shall offer the
land to the board for the same price at which the owner has
signed a contract for sales

tz) wWhenever the owner of record signs a contract to
sell agricultural landy including related real or personal
praopertye offered for $2 million or mores he shall file a
homestead land form with the boarde

{3) The board shall:

{3) reguire such information on the form as it may
prescribe; and

{b) provide an adequate supply of these forms to each
county clerk and recorder in the statee

(4} No conveyance involving agricultural tand subject
to [sections 2 through 42] is effective until 60 days after
the board's receipt of the homestead land fors offering the
lande

{5) Separate conveyances designed to evade the
provisions of this section are ineffective unless the board
has been offered an opportunity to purchase the lande

NEW SECTIOMe Section Te. <Criteria for purchase of

—-5—
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tandes (1)} Upon receipt of a homestead land forms the board
may within 60 days purchase the land at the same price at
which the owner is prepared to sign a contractes provided the
following conditions are satisfied:

(a) The land has been appraised by the departmente.

(b} The land constitutes an agricultural unit or can
be divided into agricultural units capable of supporting an
individual or family.

{¢Y The board determines that any selling price higher
than the appraise& value as deterwmined by the department is
based on a bona fide offer from a third party and the offer
reprasents true market value.

{d} In the board®'s estimations sufficient applicants
exist to Jease the land within 1 yeare.

(e) Purchase of the lands will not increase the
board*s indebtedness beyond 3200 wmillion.

(2) Nothing in this section requires the board to
purchase any agricultural land.

MEM SECTIDMe Section 8« Voluntary salese Any owner of
agricultural land may offer his land to the board before
another private offer has been received. The board may
purchase the land provided the criteria listed in [section
7] have been satisfied.

NEW _SECTION. Section 9¢ Purchase of land and related

property. {1) Whenever the board decides to purchase offered

SB a4¥
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Tand and related improvementss it shall adopt a resolution
containing a Yegal description of the land to be purchaseds
the sales pricesy and the terms of the sale.

{2) The board mays at the option of the sellers give
consideration to the seller for the purchase price in any of
the following ways:

{a) periodic payments of cash:

{b) assignments of bonds or securities issued by the
toard; or

{c) cash payments of the full amount of the purchase
prices

NEM SECTIONe Section 10. Preparing homestead land for
leasings The board shall 1lease all homestead lands in
agricultural units capable of supporting an individual or
family. In determining whether Individual purchases should
be divided to secure such unitsy the board may request
advice from the department or other state and federal
agenciess The board shall assist the lessee in constrocting
any capital improvemsents necessary or desirable for the
efficient developwment or use of homestead lande

MEM SECTIDONes Section 1l. Determining the lessees (1)
The board shall offer homestead land for lease to qualified
Montana citizense.

(2) The board shall by rule establish a procedure for

soliciting and evaluating applications from qualified
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Montana citizens to lease the land.

{3) In evaluating the applicationss the board shall
consider:

{a) the applicant®s training and experience in
agriculture;

{b) the applicant's prospects for succeeding in an
agricultural operation on the homestead land to be leased;

{c)} the applicant®'s attempts to secure or prospects of
securing other types of financing;

{d) the applicant®s net worth and prior year's income;
and

{e) any other factors it may prescribe.

{4) The board shall select the best qualified and most
deserving applicant from among those applying for each unit.
Howeverey the board is not required to lease the land to any
applicant and may solicit further applicationse.

NEM SECTION. Section 12. Qualifications of lesseces
(1) To be eligible to lease homestead landy an applicar .
must reside in the state at the time of application and
daclare his intention to maintain his residence in Montana
during the lease.

{2} Applications may be submitted by individualse
partnershipsy associationse or joint venturese. A}l persons
involved in the application must meet the requirements of

subsection (l}e Corporationse as defined in 35-1-102y may

—-8-
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not applys

NEW SECTIOMe Section 13« Lease - terms -—
conditionse {1} The board shall enter into a lease agreement
with the best qualified and most deserving applicant for a
period not to exceed 7 yearses

tzy The lease agreement shali provide that:

{a} the lessee will make semiannual lease payments in
an amount sufficient to pay the costs of the debt incurred
by the state in acquiring the homestead land. The board may
reduce the lease payment in cases of financial hardships
provided the lessee agrees to jay a higher lease paywment in
later years to compensate for the losse

(b} no lessee may sublet or assign the lease without
obtaining the written consent of the board;

(c} & lesses may not encumber homestead land in any
way during the period of a lease;

{d] the lessee must devote the majority of his time to
the active management of homestead land and agree to use the
land for agricultural purposese as defined in 15-7-2023 and

(e} the boord has a lien on all unharvested crops on
the leased land as security for lease payments and money due
local taxing jurisdictions.

NEW SECYIOMe Section l4e Paymwment of sum equal to
taxese Each lessee shall pay to the local taxing districts

in whieh the 1leased homestead 1land is located an amount
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equal to the sum of all real property taxes and other taxes
and assessments that would have been levied on the property
if it were owned by the lessee. If for any reason a parcel
of land is not subject to a lease agreements the board shall
pay the required sum to the local taxing districtse

NMEW SECTION. Section 15. Improvemsents on leased land.
During the term of the leases the lessee wmays subject to the
approval of the boarde make improvemants on Jeased homestead
landes Yhe improvements shall be financed by the lessee and
shall be his propertye If the lease terminates without the
lessee purchasing the homestead 1landy the board shall
reimburse tha lessea for the appralised value of the
improveasentse as determined by three independent appraisers.

NEW _SECTIONs Section 16 Cancellation of leases (1)
The board may cancel a Yease at any time if the lessee:

{a) is in default on lease payments;

{b) has failed to pay a3 local taxing district the sum
due under [section 14];

(c} bhas not maintained his residence in the state;

{d) has used any portion of the land for
nonaqgricultural purposes without written permission from the
board;

(e) has failed to cultivate the 1land in accordance
with generally accepted agricultural practices in that area

or a practice developed for that area undesr supervision of

SR a¥¥
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any governmental agricultural service agency; or

{fY has otherwise violated or failed to perform the
tarms of the lease agreemente.

{2) If the lessee refuses to vacate the land within 60
days after the lease has been cancelleds the board shall
apply for relief to the district court in which the Tand is
situated.

NMEM _SECTIOMe Section 1Te Procedure for cancellation
of Tleasese (1) If the board proposes to cancel a leasey it
shall:

(a) send written notice by certified wmail to the
lessse that the lease will terminate on a specified dates
not less than 30 days after the date on which the notice is
sente unleoss the lessce conplies'uith subsection (l1}){c) of
this section;

(b} set out in writing the reasons for the proposed
cancellation of the lease and the preovision of law under
which the termination is authorized;

{c) set out in the notice the steps that may be taken
by the 1lessee to remedy the situation qgiving rise to the
possible termination of the leasee

(2) 1If the lessee fails to comply with subsection
{1)}{c) within 30 days after receipt of notice or such period
as the board prescribess the board shall send the lessee

written notification by certified mail of the cancellation
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of the lease.

NEXW _SECIIONa Section 1Be Application for court order
to preserve or protect lande (1} The board may authorize a
persons under authority of an order of the district courts
to enter upon the land and perform such acts as are set out
in the order if:

(a) the lessee has abandoned the land; or

{b) the lessee dies ande in the opinion of the boards
adequate arrangements have not been wmade for actions
consistent with normal agricultural procedures necessary to
preserve or protect the crops growing upon the land.

{2} The court order may authorize the board to sell
any crop grown or harvested under this section to reimburse
itself for any debt due the board by the lessee and
authorize any costs incurred by the board in growings
harvestings or selling the crops to be recovered as a debt
due the board from the lessee ore if the lessee is deceaseds
from his estate. The balances if anys shall be paid to th.
Jessee or his estate.

NEW _SECTIONe Section 19« Death of lessees A& lease
terminpates 30 days after the death of a lessee if death
occurs during the month of Januarye Februarys or December or
on December 31 of the year of the lessee's death if the
event occurs on or after March 1 but before December la

NEM SECTION. Section 20. Lease to relative. If a

-12-
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lessee has expressed an intention in writing before death:

{1) that the spouse continue farming the lands the
board shall upon application enter into an agreesent to
lease the 1land to the spouse for the duration of the lease
period; or

{2) that a lineal descendant or the spouse of a lineal
descendant continue farming the landy the board shall wupon
application enter into an agreement to lease the land to
such person if the person meets the requirements of {section
12}; or

{3} that the land be lessed to a specified persons the
board shall give such person priority to enter into a3 lease
agreement for the land if the applicant wmeets the
raequirements of [section 12]e

NEr_SECTIONs Section 2le Termination of Tease.
Whenever the board receives written notice from a lessee
indicating his intention of terminating the leases it shall
send written notice by certified mail to the Yessee that the
lease will terminate on a specified date not less than 30
days after the date on which the notice is sente

NEW SECTIONa Section 22. Renewal of lease -
prohibitions (1) If at the end of a T-year lTease the lessee
has not entered into an agreement with the board to purchase
the lands the board may not renew the lease but shall take

applications for a new lessee for the propertyes
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{2) Homestead Jand may not be leased for more than 15
years after its initial purchase under [section 9]« If at
the end of this period a lessee of the land has not entered
into an agreement to purchase the landes the board shall
offer it for sale to anyone wishing to purchases. In sales to
nonlesseess the board may negotiate a sales price reflecting
the value of the tand as productive agricultural land only
but sufficient to repay the debt the board incurred in
purchasing the lande

uﬁl_iﬁﬁllﬂu.' Section 23. Sale of leased lande (1) A
lessee may apply to purchase homestead land after he has
leased the land for Z or more years.

{2) The board shall sell homestead land to any lessee
who has proven his ability to use the agricultural land
productively and wisely.

(3} Any conveyance of homestead 1and shall contain a
covenant running with the land that the 1land shali be
forever wused for agricultural purposesy as defined in
15-7-202.

(4} Leased land shall be sold at the price at which
the board originally purchased the land under the provisions
of [section 9] plus any additional costs of financing
incurred by the boarde

{5) Lease payments in excess of the asount needed to

pay the interest on the indebtedness incurred in purchasing

SR A4S
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the Tand must be credited toward the sales price of the land
if the lessee purchases the land fros the boarde

{6) The purchase agreement must require the purchaser
to pay tha entire purchase price for the land to the board
within & months after signing the agreement.

{7) Lessees may apply to the board for a loan to
finance the purchase of the lande

MEH SECTION,. Section 24« Loan programe (1) The board
may establish a loan programs funded by the sale of general
obligation bondses to enable lessees to purchase homestead
lands.

{2} A loan agreement wmust provide for full payment of
principal and interaest on the homestead land loan within &0
yearse

(3) The board shall specify in the agreement the
reasonable rate of interest it considers necessary.

(#) Loans wade by the board must be secured by any
liens or coliateral the board considers necessarye

HEM SECTIONe Section 25« Issue of general obligation
bonds -- credit of the state pledgeds (}) When authorized by
an affirmative vote of two—thirds of the wembers of each
house of the legislature or of a majority of the electors
voting thereons the board may issue bonds of the state of
Montana in a principal! amount it determines necessary to

provide sufficient funds for achieving any of the purposes
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of the Montana homestead programe including the payment of
interest on bondse establishment of reserves to secure the
bondse and all other expenditures of the board incident to
the programe

{2} Each issue of its bonds is an obligation of the
board payable in the first instance out of any revenu=ss
assetss or money generated by the Montana homestead programe
The board shall wsanages to the best of its ahilitys its
lease agreements and sales so that the bonds are repaid by
the revenue generated by the programe. Howevzars the
legislature pledges one-half the interest and income
produced by the coal tax trust fund established in section
59 Article IXe of the Montana constitution to maintain the
capital reserve accounts for bonds issued by the board at
their minimum requirementse. In additions the full faith and
credit and taxing powers of the state are pledged for the
payment of bonds issued by the board under the provisions o
{sections 2 through 42 ]

(3) The bonds must be authorized by resclution of the
board and bear a date and mature at times as the board
determinese. A bond may not mature more than 60 years from
the date of its issues The bonds may be issued as seriat
bonds payable in annual installiments or as term bonds or as
A combination thereofs The bonds of the board may be sold

at public or private salee at prices determined by e

-16-
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boarde

{(4) The resolution shal) specify:

ta) the rate of interest of the bonds;

(b} the denomination of the bonds;

{c) whether the bonds shall be in coupon or registered
form and registration privilegess if any;

{d) the manner and place of executions

{e) the manner and place and sedium of payment; and

{f} the terms of redemptione

{5) The total amount of bonds outstanding at any one
time may not exceed 3200 millicne

MEW _SECTIONe Section 26. Provisions of bond
resolutions or trust indenturese A resolution or trust
indenture authorizing any bonds or any issue thereof may
contain srovisionsy which shall be a part of the contract or
contracts with the holders thereofe as to:

{l1) pledging all or any part of the revenues or the
property of the board to secure the payment of the bonds or
any issue thereofs subject to existing agreements with
bondholderss

(2) pledying all or any part of the assets of the
boards including mortgages and obligations securing thems to
secure the payment of the bonds;

{3} pledging the income and interest from the

constitutional coal tax trust fund;
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(4} pledging the full faith and <credit and taxing
powers of the state of Montana to secure the payment of the
bonds;

{5) specifying the use and disposition of the gross
income from mortgages ownad by the board and paysent of
principal of mortgages owned by the board;

(6} the setting aside of reserves or sinking funds in
the hands of trustees, paying agentss or other depositories
and the regulation and disposition of the reserves;

(7} Iinitiné the purpose to which the proceeds of the
sale of the bonds may be applied and the pledge of the
proceeds to secure the payment of the bonds or of any issue
thereof;

{8} limiting the Issuance of additional bondss the
terms upon which additional bonds may be issued and securedy
and the refunding of outstanding bonds;

(9) specifying the procedurey if anyes by which the
terems of any contract with bondholders may be awended or
abrogateds the amount of bonds the holders of which a@ust
consent theretos and the manner in which such consent may be
givens

(10) limiting the amount of money to be expended by the
board for its operating expenses;

(11) vesting in a trustee propertys rightss powerss and

duties in trust as the board determines;

P 4 &
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{12) defining the acts or failures to act which will
constitute a default in the obligations and duties of the
board to the holders of the bonds and providing for the
rights and remedies consistent with the taws of the state
and the provisions of [section 2 through 421 of the holders
of the bonds in the event of such defaults including as a
matter of right the appointment of a receiver; and

{13) specifying any other matters of like or different
character which in any way affect the security or protection
of the holders of the bondse

NEM SECTIONe Section 27« Validity of pledges A pledge
made by the board is valid and binding from the time the
pledge is madee The revenues or property pledged and
thereafter received by the board are immediately subject to
the lien of the pledge without any physical delivery thereof
or further acte and the lien of any pledge is valid and
binding against all parties having claimes of any kind in
torts contractes or otherwise against the boards irrespective
of whether such parties have notice thereof. Neither the
resolutione trust indentures nor any other instrusent by
which a pledge is created need be recordeds

MEM. SECTION. Section 28. Personal Yiability. The
board members and employees of the department are not
personaltly liable for any debt incurred by the boarde.

NEM _SECTION. Section 29 Purchase of bonds -

-19-
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canceliatione The boards subject to existing agreements with
bondholderss may out of any funds available for that purpose
purchase bonds of the boards which shall thereupon be
cancelleds at a price not exceeding:

(1) the current redemption price plus accrued interest
to the next interest payment thereon if the bonds are then
redeemable; or

{(2) the redemption price applicable on the first date
after purchase upon which the bonds become subject to
redemptions plus accrued interest tc that date if the bonds
are not then redeemabla.

NEM_SECTIOR, Section 30. Trust indentures In the
discretion of the boards the bonds may be secured by a trust
indenture between the board and a corporate trustees which
say be a trust cospany or bank having the power of a trust
company within or without the state.

NENM_SECTIONe Section 3le Negotiability of bondse
Bonds issued by the board are negotiable instruments unde
the Uniform Commercial Codes subject only to the provisions
for registration of bondse

NEM SECTION. Section 32« Continuing validity of board
meabers® signaturese If any board member whose signature
appears on bonds or‘coupcns ceases to be a member before the
delivery of the bondss his signature continues to be wvalid

and sufficient for all purposess

-20-
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NEW SECTJONe Section 33« Accounts of the boarde There
is a homestead land financing account in the bonds proceeds
and insurance clearance fund provided for in 1T~2-102. AN
funds from the proceeds of bonds issued under [sections 2
through 42)s fees and other money reczived bhy the boards
money appropriated by the legislature for the use of the
board in carrying out [sections 2 through 42}s+ and money
nade available from any other source for the use of the
board must be deposited in the homestead land financing
account except as otherwise provided by lawe All funds
deposited in the homesteas land financing account are
continuously appropriated to and wmay be expended by the
board for the purposes authorized in [sections 2 through
42]a

NEk_SECTION. Section 3%« Reserve funds and
appropriationse (1) The board shal) pay into one or wmore
capital reserve accounts:?

{a) any money appropriated and made available by the
state for the purpose of the fund;

{b) any proceeds of sale of bonds to the extent
provided in the resolutions of the board authorizing their
issuance or in any trust indenture securing their repayaent;
and

{c) any other money which may be available to the

board for the purpose of such a fund from any other source.
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{2) All amounts held in 3 capital reserve account must
be used solely for the payment of principals intereste and &
redemption premium with respect to bonds secured in whole or
in part by the account. Funds in an account wmay not be
withdrawn at any timse in an asount which reduces the amount
of the account to less than the minimur capital reserve
requirement established for the account except for the
purpose of makings with respect to bonds secured in whole or
in part by the accounts paymentsy when duer of principals
interesty or redemption premiums for the payment of which
other money pledged is not available.

NEM _SECTIONg Section 35« Maintenance of capital
reserve accounte 1In order to assure the maintenance of the
capital reserve accountses the governor shall inform the
director of the department of administration when the
accounts fall below the minimum capital reserve requiremente
The director shall transfer the sum necessary to restore
this mininum from an earmarked revenue account containing
income from the constitutional coal tax trust funde

NEs _SECTIONe Section 36 Refunding obligations -
sales Refunding obligations issued as provided iﬁ 90-6-121
may be sold or exchanged for outstanding obligations issued
under [sections 2 through 42}. The proceeds may be applied
to the purchases redemptions or payment of outstanding

obtigationse Pending the application of the proceeds to the

w58 249
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payment of outstanding obligationss the proceeds may be
invested as provided in Title 17Ty chapter 64 if permitted in
the resolution authorizing the issuance of the refunaging
oblijations or in the trust agreement securing theme

NEM SECTION. Section 3T« Refunding obligations -—
issuancee The board may provide for the issuance of
refunding obligations for refunding any obligations then
outstanding which have been issued under [sections 2 through
4271e inciuding the payment of any redeaption premium and any
interest accrued or to accrue to the date of redemption of
the obligationse The issuvance of obligationse the maturities
and other detailsy the rights of the holdersy and the
rightses dutiess and obligations of the board are governed by
the appropriate provisions of [sections 2 through 42] which
relate to the issuance of obligationse

MEM _SECTION. Section 38. Tax exemption of bondse
Bonds #issued by the board under [sections 2 through 427 and
their transfer and incomes including any profits made on
thelr salesy are exempt from taxation by the state or any
political subdivision or other instrumsentality of the states
except for inheritances estates and gift taxes. The board is
not required to pay recording or transfer fees or taxes on
instruments recorded by ite

NEW SECTIONe Section 39, Pledge against impairment of

contractse In accordance with the constitutions of the
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United States and the state of Montanas the state pledges
that it will in no way impair the obligations of any
agreement between the board and the holders of notes and
bonds issued by the board.

NEW SECTIOMN, Section 40s Annual audite (1) The
board®s books and records must be audited by an independent
certified public accountant at least once each fiscal yeara.

{2) The legislative auditor may conduct an audit at
the request of the legislative audit committee.

NEM_SECTI(ONe Section 4le« Reporte The department shall
transwit to the governor and to each wmember of the
tegislature 30 days before the meeting of the legislature a
report:

({1} detailing the operations of the homestead program
since the adjournment of the last legislatures and

(2y containing a financial statement showing the
program's assets and liabilitiess

MEM SECIION. Section 42. Powers to be interpreted
troadlye. The powers enumerated in [sections 2 through 42]
shall be interpreted broadly to effectuate the purposes of
the board and may not be construed as a limitation of
powersa

Section 43. Severabilitye If a portion of this act is
invalide all valid parts that are severable from the invalid

part remain in effecte If a part of this act is invalid in

-2 G-
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one or more of its applicationss the part remains in aeffect
in all wvalid applications that are severable from the
invalid applicationse

-End-
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STATEMENT OF INTENT RE: 58 248

Section 1: This statement of intent is required by the
rulemaking authority granted to the Departasent of
Agriculture in Section 7{2)(c})} and Section li{l}.

Section 2: It s the intent of the legislature that
the Department of Agriculture would adopt rules for the
orderly handling and processing of applications under the
homestead l1oan program and for the second lcan program. The
rules under Section 11(l) are intended to be sufficiently
specific to allow for an objective determination by the
department of which applicant should receive a Yoan from the
homestead 1loan programes The same criteria should be
established by rule for the second loan progras with special
emphasis on need of the applicant and the applicant®s
prospects for success.

Section 3: It is the specific intent of the
leyistature that the programs set forth in SB 248 be
implemented during the 1979-81 obiennium without the sale
bonds from whatever appropriation as may be appropriated by
the 46th Legislative Assemblye.

Section #: It s the specific intent of the
legistature that the Department of Agriculture shall

coordinate all loans made pursuant to SB 248 for the 1979-81

10
11
12
13
14

15

biennium through the Farmers Home Administration. The state
director of the Farmers Home Administration has indicated to
the Senate Taxation Committee that the FHA could screen
worthy applicantse participate with a subordinated loan of
its own and fully service the loan. By coordinating the SB
248 programs with the Farmers Home Administration the state
would assist the FHA in assisting Montana farmers who may
not otherwise obtain assistance because of a critical
shortage of federal fundse

Section 5: Based on the representations of both the
Director of the Department of Agriculture and the State
Director of the Farmers Home Administrations the legislature
specifically intends mno wmore than 172 of one FTE to be
devoted to this program by the Department of Agriculture for

the 1979-81 biannium.

-2~
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Approved by Committee
on Texation

SENATE BILL NO. 248

INTRODUCED dY TOWE

A BILL FOR AN ACT ENTITLED: ®AN ACT T3} HELP YOUNG FARMERS
GET STARTED IN AGRICULTURE; TGO CREATE THE MONTANA HOMESTEAD
EANB LOAN PROGRAM FOKk THE PURPUSES OF aEQUIRING HELPING
YOUMG_ _FARMERS ACQUIRE LAND  FHAF-~MPEHF - -BE-~PHREHASEB-B¥
FOREL16NERSy ~~OUF-BF ~SFAFE-—EORPORATEINSy——BR- -~ BFHER-——EARGE
LANDOHNERS - - ANB—BF - LEASENG~ AND—SELEENG~FHES~EAND-FBR-MENFANA
FAMELY¥-FARMS; PROYIDING FOR_LEGISLATIYE REYIEW OF IHE _ACYS
AND AMENDING SECTIDN 7¥-1-282 80-=1-102+ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Seetron-ty--Section--F¥-1-202v—MEAv-+3-amended-ta-reads
3F-3~-202w-—Powers-and-duties-of-boardv——f1i-Fhe--toard

amatl--exercise-—qgenerat--suthorityr——directionv-and-controd

aver—-the-carey-managementv-and-disposition--of--state--}ands
amdy--subject--to--the--investment-authari+ty-of-the-board-of

FAavestmentavy-the-funde-arising-from-the-teasing-igpasv——~uszey

sntev-—and-gr-disposition-of-those-Isnds-or-otherwise-comine

under—tte-admintstrotions-in-the-exercise-of-~these--nowrrsy
the-guiding-rute-and-principle-is-that-thesr-tanda-end-funds
are--hetd--in-trust-for-the-support-of-education-and-for-the
attarnment-of-other-worthy-objecta-he¥pful-to-the-weli-heing

ef-the-peopte-of~this-states-Fhe-bosrd-shati-adminiater-this
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trult-to--secure-—the--tarqest--measgre——of--Feqrtimate--and
reasonabie-advantage-to-the-states

tei-—Ffhe---poard---ahet}--ptse--serye--ga--the--Montane
homeateadg-gogrds-whose--powsra-are--enumerated--tn--fsection
ﬁl-

SECIION la  SECTION 80-1-102e M(Ae 1S AMENDEDR I0Q READ:

"He-1-1J2e Duties of departmente The department shall:

{1) encouraqe and promote the interests of
agricultures including horticulture and apicultures and all
other allied industries;

{2} <collect and publish statistics relating to the
production and marketing of crops and other agricultural
products so far  as the information may be of value to the
agricultural and allied interests of the state;

{3) assisty encourages and promote the organization of
tarmers"® institutess horticultural and agricultural
societiess the nhclding of fFairse livestock showse or other
exhivits of the products of aqriculture;

{#) adopt standards for open and closed receptaclies
for farm products and standards for the grade and cther
classification of farm products;.

{5) cooperste with prouucers and consumers in Jevising
and mgintaining economical and efficient systems of
distribution 4nd aid in the reduction of waste and expense

incigental to amarketing;

-2- 58 247
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{6} have the Jauthority to miyintain a market news
services including information as to cropsy freight ratese
commission ratese ond othar matters as may be of service to
producers and consumerss and act as a clearinghouse for
information of value to producers and consumers;

{T) gyather and diffuse information concerning the
supplysy demandy prevailing pricess and commercial movement
of fFarm products;

(8) investigate the practices and methods of factorse
commission wmerchantss and others who receives solicCits Duys
sells handle on commission or ctherwiser or deal in qgrains
vegetabless or other farm productss so that distribution of
the commodities is accompltished efficientlyy economicallys
and without hardships wastee or fraudj

{9) cooperate with Montana state universityes the
aoricultural experiment stations and the federal government
for the vetterment of the agricultural industries of the
stutes the improvement of rural Tata, il promation of
equality of opportunity for the farmers of the state;

{l0) take and hold in the pame nf tho state of Meontana
propertys real and personaly acquired by giftss
subscriptions. donationse oand beguests;

[{11) sell  and cispose of personsl property owned by it
in a manner the department may provide, when in the judgment

of the department the sale or disposal best  promotes  the

-3- 50 248
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purposes for which the department is established;

{12) contract in respect to any matter within the scope
of its authority;

{13) enforce this title and all other laws for the
protection and requlation of agriculturevi_and

{1%) _establish and operate & loan _progrom__to _enable
gligidle Montana farmers to purchase agricultural land.™

NEN SECTION. Section 2. SHORT__ _TITLE,. {Sections 2
through 42 307 may be cited as the “sontana Homestead tend
LOAN Act™.

NEN-SEEFIONS--Section-3w--tegistative——-findingss——-Fhe
tegistature--finds--thet--the—repidiy-—increasing--cost--of
aqriecniturat-and-+e-preventing-meny-Montanens-from-becoming
formers--and-rancherss-in-consequencey-Yontonnts—-farmtand-is
being-purchased-by-corporationa-snd—-foredgn—-+nvestors—-and
Montanets--farmers--and--renchers-sre-rapidliy-becoming-hired
handss--Recognizing--the—-vatve——of--famtty—-farms--to---the
economity-soctaty-and-potiticat-weti-heing-of-the-stateyrthe
tegistetare-—-herehy--estabiishes-—a—-progrom-for—the-statels
asequisitron-of-agricnttursi-tand-end-ite-tetse-and-—-eventuns}
sate--to--etigibie--Montana--ecrtirensu—-In-—the--helief-that
+tncressing-the-economic-opportunities-avaitable-to-¥ontanans
and-preserving-the-famity~-farm--are--publitc--purposesy--the
teg+stetare---proposes--to--fund--this--pragram--by--qenersl

obtirqation-bondsy-backed-by-tncome-from-—-the—-constitutional

-4~ se 24%
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coant-tax—truse-fundw

NEW_SECTIQNs Section 3., Definitionse {l) As used in
{sections 2 through &2 30}s the following Jdefinitions oapply:

(a) "“Agricultural land*® means tand actively devoted to
aqgricultural use as defined in 15-T7T-202.

ftoy--*Roard®-means--the--board-——~of--tsnn--conmrestoners
estabtished-——in--Articte-—iy--section--4y-—of--the--Montana
constitutiony-which-serves-as-the--Montans--homestead--honrd
for-the-purposes—of-faections-Z-through-423s

+e¥[B) "Bonds™ wmeans bonds or bond anticipation notes
issued by the board QEPARTMENI wunder the provisions of
{sections 2 through 42 30].

td}--“Eonveyoncet--means--en—-vAstrument--in-writirag-by
which-any-estate-or-+nterest-in-real--preoperty--is--creotedsy
alienstedv—mortgagedv-or-encunbered-or-by-which-the-titie-to
real--property-may-be-affectedv-except-witts-and-conveyonces
ordered-by—the-court—in~constructive-or-reaniting-trustses

L) _“COUNCIL™ MEANS THE FAMILY FARM__ADYISORY COUNCIL
CREALEQ IN [SECTION &]e

101 "DIRECTOR® MEANS THE DIRECTOR QF THE DEPARTMENT QF
AGRICULTURES

(e} “Cepartment® means the department of state-tands
AGRICULTURE.

tfr-—-=Homestead-tand®-menns—tand-acquired-by—the--hoard

under-the-provisions-of--fsectirons-2-throvgh-423s

-5- SR 248
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t9¥-—"Bwnert--mesns--eny-radividustv-parenershipr-joint
ventureyr-Associotirony--or-—Corporation--ewning--sqrieadtarsed
tandy

{2) References--throvahout~--fsections-2-chrough-423-te
the-board-apply-onty-to--the--board--of--Iond--conmissioners
aeting-~tn--tt3--ecamacity--as--the-~Honkana-hosestead-boords
References to the deaerdts QEPARJMEN]®S propertys revenuess
or assets apply only to propertye revenuessy and assets
yenarated by the Montana homesteasd LUAY procgrame not those
owed (WNED or generated by 3ny other program or property
over which the poasrd--of--tend--commisstoners DEPARIMENT
axercisos general authoritys directions and controle

NEW-SEEFIOMNg-+Secrion-5Syv--Hamestead--board-——-——-general
powersy--Fhe-board-mays

ti}-~retarn-professionai-consuitantas-osnd-asdvisorss

t2t--rety--on--the--departmentts--staff-—in——ies—-daidy
fonetionst

t3¥--adopt-rales-qovernrng-rta-proceduresy

t43--purensse--aaricuttarsi--tand--and-reinted-reat-rnd
personal-property-donder-the-provisions-of-fsection-94¢

15)--upon—-authorization—-ef--an--affirasttve-——-vote--of
two-thirds--of--the-members-of-each-house-of-the-}egiststare
or-of-a-msyority-of-the—elteetors-voting-thereony-+ssue-bonds
necessary-to-provide--funds-—-for-—rmplementing--feeetions--2

throogqh-424¢
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t6)--accept--applicotrons-——Ffrom--these-wishing-to-tense
romestend-tondss
t#3-——evaloate-eppl+cants-and-award-lense-sgreenents--to
que&éﬁ+ed-§essetsf
t8y--seil--homsestesd--tands--er-provided-+n-fFaections-2
through-423¢-end
{9)y--itnvest-any-funds-aqenerpted-pny-sste-of-bonds-in-the
permissibie-tnvestaents-outiined-in-1¥-4-2¢tt-untit-such-time
as-the-funds-are—needed-for-teond-acquisition-or-sny——-of--the
boardis-other—-funetienss
NEN-SEEFIONg-~Section-6s-—-OFffpr---of-—-sate---to-~-hoard
required-for-}tand-setting--for--$2--aitiion--or--mores-—-¢1}
Before--conveying--in-any-stngte-conveyance-any-oqricuttvrat
tond--in--Rontanav--inctoding— -~reloted--real---or--~-persona?
propereyy--offered--for-—42-gi¢ttion-or-morer-the-ownar-shaeti
offer—the-tand-to-the-doard-for-ehe-same-price-et-which~-the
owner-has-signed-a-contract-for-yates
f23~-hWhenever--the--owner-of -recoard-siqres-n-contract-te
seti-agricutcuret-tandr-incltuding-retoted-real--or-—personst
propertyy--offered-——for--$2-mitiron-or-moray-ha-shatt-fite—»n
homesteoad-tand-form-with-the-boards
+33-~Fhe-poard-shalise
tot--require-speh-rnformatron-on-the--form--as--it-—mey
preseribet-and

tey--provide-—an-adequate-supply-of-+hrse-forns-to-saech

-7 52 248
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county-cierk-snd-recorder-+n-the-states
t4y--No-econveyance-invotving-agricuttural-tand--subject
to-—faections—2-through—423-+s-effeective-unt+i-60-dnys-after
the-posrdias-receipt-of-the-homestead-tand-form-offering--the
tondw
15y --5eporate---conveyances---designed---to--evade--the
provistons—-of-this-section-are-ineffective-unteass—the--bosrd
has-been-offered-an-opportunity-to-purchase-the-tands
NEW-SECFIONg--Seection—Fe—-Eriteria———for——purchase—-of
tende--¢tiy-Ypon-receipt-of-s-homesteand-tond-formy-the--bsard
may-—within--66--deys-purchase-the-Fand-nt-the-same-price—ot
which-the-owner-is—prepared-to-siqn-a-contracty-proevided-the
fottowing-conditions-are-satisfieds
taj--Fhe-tand-has-been-appraised-by-the-departmenty
tbi--Fhe-tand-constitutes-an-agricuiturst-unit--or--can
dbe--divided-into-agricutturei-units-copeble-af-supporting-an
rndtvidaat-or-femitys
ter~~Fhe-board-determines-that-any-setling-price—higher
than-the-approised-value-as-determined-by-the-depertment—-+ae
bssed-—on-e—be«e-ﬁéde—ofier-fren~e-thérd—party-ené-the-ﬁf6er
represents-true-market-valuer
tdy-—in-the-boapdtas-estimatrony--sufficient-—appticanes
exi+ste—to-tease—the-tand-within-i-yeary
te}--Purennse-—-of-—the--tands-—-witi--not--incrense—-the

poardis-+ndebtedness~-beyond-5$288-mirit+ony

-8- SB 248



10

i1

12

13

14

15

16

17

i8

19

20

¢l

22

23

24

25

S8 0242703

cont-tex-trust-funds

NEW_SECTIQON. Section 3. Definitions. {l) As used in
[sections 2 through 42 201+ the following definitions apply:?

(8} "Agricultural 1and"® means land actively devoted to
agricultural use as defined in 15-7-202.

toy--“Posrd®-means-~-the--bosrd-—-of--tand--commtssioners
estaprished---in--Articte--dvy--seetion—-4y-—of--the--Mentans
constitutiony-which~serves-as-the--Hontons--homestead--bonrd
for-the-porposes-of-fsections-2-through-423is

te¥(B) "Bonds™ means bonds or bond anticipation notes
issued by the bosrd DEPARTMENT under the provisions of
[sections 2 through 42 30].

{td3--"Eonveysnce"-—means—-on—~instrument--in-writing-by
which-any-estate-or-interest-in-resi--property-—is--crettedy
attenatedvy-mortgagedv-or-encunbered-er-by-nhich-the-titie-to
reat-—property—may-be-affectedy—execept-witts-and-conveysnces
ordered-by-the-court-in-constructive-or-resuiting-trustsy

L0 _“COUNCIL™ MEANS THE FAMILY FARM _AQYISORY COUNCIL
CREATED JN [SECTION %]

40)__"DIRECTOR® MEANS THE DIRECTOR QF IHE DEPARYHENT OF
AGRICULTURE.

{e} "Department™ means the department of stete-tands
AGRICULYURE.

tf--"Homestend-tand¥-means-tand-acquired-by-the--hoard

gnder—the-provistons~of--fsectiona-2-throvgh-423s

-5- SB 248
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t9¥-—"Swner®--meons--eny-rndividustv-partnershrpry-yorns
ventorev-sasocistiony—-or--corperation-—ewning--earveatturaed
tondy

{(Z) References--thrognhout--fecctions-2-through-42i-te
the-poard-appiy-onty-to-~the--board--of--tand--comméssioners
scting--+tn--TEs-—canscity--83- -the--Hontena-hoaestead-boards
Raferences to the boardss JEPARIMENI®S propertys revenuess
or assets apply only to propertys revenuesy and assets
yenarated by the Montaena homestead LUAN procrams not those
owed QQHNED or qénefated by any other programs or property
over which the bdoard--of--tand--commissroners QEPARIMENT
exercises general authoritys directions and controle

MEN-SEEFENR -~ Section-Se--Homesteasd--bosrd--~~-—generes?
powersu--Fhe-board-mey+

tit--retain-professionai-conspiteants-and-advisorst

t2)--rejy--on--the--departmentis——steff--in--+ta--datty
functtonst

t3¥-—adept-rutes-governtng-+ta-proceduress

t43y-~purehosse--sqgricoitursi--tand--and-relnted-read-and
personst-property-ander-the-provisions-of-fsection-94¢

$t5)--upon—-authorization-—-of--an--sffrrantive--vote--of
two-thtrds--of--the-members-of-each-hNouse-of-the-tegisisture
or-of-a-majyority-of-the-eleetors-voting-thereony-isspe-honda
necessary-to-provide--fundes--for—-implementing--feectrong--2

througn-424¢
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t6)--accept--appiicotions-~from--those-wrshing-to-tesse
nomestend-Fendsy

f?7--evo}uete-appi%eanes-ond-awurd~¥ease—ogreeneﬂts--to
qua%éﬁied—iesseesf

t83--seti--homestend--1anda--a3-provided-in-fections-2
throeagh-4¢2J¢-ond

t3)-~tnvest-any-funds-qenerasted-by-seie-af-bondy-rn-the
permiasible-tnvestaents-outiirned-in-1F-6-21i-untit-such-time
as-the-fonds-are-needed—for-tand-acquisition-er-any—-of--the
boardis-other-funetionss

NEH-SECFEgN - Section-bev——-BFffpr--—af---sate--~-to--heosnrd
required-for-tand-setting--for--$2--mittton-—-or--morew———¢f14
Before--conveying--in-any-singte-conveyance-any-oqricuituret
tand-~-in--Mentenav--inetuding--retated--reat--~or---personst
propereyy--offered-~for--4$2-miiiton-or-morer-the-onner-shetd
offer-the-tend-to-the-board-for-the-sone-price-at-which-—-the
owner-hes-signed-a-contract-for-aniey

{2--nhenever--the-—owner-cf-reenrd-siqnes-a-contrect—tn
sell-agricoteurei-tandv-including-reloted-real-—ar--personat
propertyv-—offered--for-—$2-mitiron-or-mor~v-hea-shoati-fite-o
homestead-tend-form-with-thr-boardy

133~ -Fhe-board-anolise

to)--—require-such-tnformatron-on-the--form-—-as-—it-—-mry
preservbet-and

tbi-~provide-—an-asdequote-sunpiy—of-these-forns-to-sneh
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eounty-cierk-and-recorder-in-the-states
t43--No-conveyonce-invelving-agricuttoral-tand--subject
to-~fFeections-2-through-42j-+e-effeetive—ont+i-66-days-after
the-bdoardis-receipt-of-the-honestead-tand-form-offering-—-the
tandv
t53-~-5S5eparate---conveyances---desiqned-—-to--evade—-the
provistons-of-this-section-are-ineffective-untesa-the--hesrd
has~-been-offered-an-oppoertunity—to-purchase-the-tands
NEW-SEEFIONg--Seetion-Fuv--Eriteria-——for——-purchase--of
tende--{tiy-tpon-receipt-of-a-homestead-tand-formv-the-—-board
mey-~within--68--days-purchese~the-tand-nt-the-same-price-nt
which-the-owner-+s—-prepared-to-stgn-a-contracty-provided-the
foitowing-conditions-are-satirafiecds
teay-~Fhe-tand-hax-been-appraised-by-the-departmentys
tbr--Fhe—tand-constitutes-an-agricuiturai-unit-—or--con
be--divided-into-agricultural-units-caponte—of-supporting-an
rndividuat-or-famitys
tet-~¥he-board-determinas-that-sny-selding-price-—niqher
than-the-sppreaised-vatue—as-determined-by-the-department--+s
based--on-a-bona-fide-offer-from-e-third-party-and-the-off-r
represents-true-market-voives
fd¥--tn-the-boardis-estimotvony-~sufficrent--appticante
extst-to-teasze-tne-tand-within-i-yeare
tet-—-Purchase--of--the--tonds--witl-~not--+necrense--the

poardts-indebtrdness-beyond-4288-mtii+one
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t2y-——Hothing-+rn-this--section--regquires--the--board--te
purchase-any-aqricatturai-tands

NEW-SECFIONg--Seetion-Bv--Voluntary--snisss-—-Any-owner
of-agrireutturat-tond-may-offer-his-tend-to-the-banrd--before
another--private--offer-—has--been—receivedv~-Fhe-bonrd-may
purchase-the-tand-provided-the—criterin-tirasted--in--Famection
Fi-have-been-satrsfieds

NER-SEEFIONS--Section-9s——Parchase--of -dand-and-retated
propertys—--ti3--Whenever--the--boerd--decides--to--purchese
offered--tand--and--retated--+maprovementsy--it-shett-edept-a
resotution-conteirning-a-teget-description-of -the-lend-to--be
purchasedy—the-sates-pricey-and-the-terms-cf-the-setes

f2}t--Fhe--board-—mayr-at-the-option—of-the-seltery-qgive
consideratron-to-the-setter-for-the-purchase-price-+n-any-of
the-folltewing-wayss

tay--periodie-paysenta-of-easht

thi--nesignements-of-bonda-or-securities-+3qued-—-by--the
boardt-or

tet—~cash-——payments—-—ef-the-full-smount-of-vhe-purchase
prices

NEW-SEEFION g~ Section-t8v--Preparing-homestend-tand-for
teasinge——Fhe-bosrd--shati--tease--oti--homestesd--tonds--+n
agricuiturel-—units--copabie--of-supporting-an-individuat-or
famttyv-in-deternining-whether-individuni--purchases--shovld

be--divided-—to--secure--Suth-~unttsr--the—boord-may-request
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asdviee~-from—-the--department-~or--other--state-—-and--federnd
eqenciess--Fhe-board-shati-sssist-the-tessee-in-constructing
any-capital-rmprovements--necessdry--or--desirabte—-for--the
affictent-devetopment-or-use-of —homestend-+onds
NEW-SEETIENE--5ection—tie-—Beternining-the-tessees~--¢14
Fhe--hoard-shati-offer-homestead-tand-for-tease-to-quatified
Hontana-creigensy
t2}--Fhe-boord-shali-by-rule-estabtish-a-procedure~—for
sotreiting---and---evalueting--appltications--from--quelified
Hontans-cttirens~-to-tease-the-toande
t3r--in-evetuating-the-appitcotionsv--the-~board--shab}
econsidere
ta--the---spplicantts—--training--—-end--experience--+n
agqricuituret
tbt--the-applicentts-prospects--for--succeeding-—in—-on
agrievitural--operation--on-the-homestend-tand-to-be-denseds
tei--the-appitcontis-attempte-to-secure-or-prospects-of
securtng-other-types-of-financings
td¥--the-applrecantis-net-worth-and-prior-yearis-incones
and
te}--eny-other-fnctora-+e-may;pres:r+be-
t43--Fhe-booard-shetl-setect-the-best-quatified-and-most
deserving-appiicant-from-among-those-opplying-for-each-onits
Howevery-the-board-is-not-required-to-tease-tha-}end-to--eny

applreant-and-may-soticit-further-opplicetronss
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NEN-SEEIIONR--Section-F2v-—~duatifircotions--~of--tessees
tty-Fo-be-etiqibie-to-tense—-homestead--tnndv--an--appticant
must--resrde--rn--the--state--at-the-trme-of-nppiication-mnd
dee¥are—his-intent;en-te—-ainto+n°h+s—residenea--in--Nontenq
duritng-the-tesses

t2}--Applications——moy-~-be--subnitted--by--individustsy
partnershipsy-nssoctationsy-or-joint-ventur~sv—-Ad}--prraons
ravolved--in--the--appircation-must-meet-the-requirements-of
subsection-{i}s—Corporastvonsvy-as-defined--in--35-3-182y--may
not-appiyw

NEH-SECEIONN-~Seccion-i3s--Lepse-———---nocoa- termg------
conditionse-—--ti3--Fhe--board--shali--enter—--into--n---Ieage
agreement——-with-~the--best--quatified--and--most--deserving
oppticont-for-a-period-not-to-exceed-F-yenras

t21--Fhe-}ease-aqgracment-shsii-previde-thats

fay--the-tessen-wilti-make-semrannuet-tease-poyments——in
an--amount--sufficient-to-pay-the-costs-of-the-debt-incurred
By-the-state-+n-acquirtng-the-honestead-tandv-Fhe-board--mny
reducr~-the--tease--payment--in-cases-of-financiat~hsrdshipy
provided-the-tessee-nArecs-to-pay-a-hihef-iense-payment--+n
tater-years-to-compensate-for-the-itosss

toi-——no--lessee——moy-sublet-or-assign-the-tense-withoot
obtatning-the-written—consent-of-the-hoardt

fc}--a—+esser—may-net-encunber—nnmeateoﬂ--iand--in--any

way-duritng-the-perioo-of-a-teasest
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tdy--the-tessee-must-devote-the—majority-of-his-time-to
the-active-management-of-homestead-tand-and-agqree-to-nie-tha
tand--for-agricuttureal-purposesyr-as-definmd-in-15-F-202¢-and
tey--the-bosrd-hes-a-tien-on-ati-unharvested——crops--on
the-teased-tand-as-security-for-tease-payments-and-money-due
tocat-taxing-jurisdictionss
NEM-SECTIONN~-Section-tov—-Poyment—-—of-—sum--ecquat--to
taxesv--Ench-tessee~shati-pay-to-the-tocot-taxing--districts
itn--whieh--the--leased--hornestend-—tand—+3-tocated-an-amount
esquet-to-the-sum-of-aii-real-property—toxes-snd-other-—toxes
snd--assessments-thot-wootd-have-been-tevied-on-the-properey
#f-+t-were-owned-by-the-tesseev—if-for-eny-reason—-a--parcet
of -and-is-not-subject-to-a-tease—agresmentr-the-board-shat}
poay-the-requt+red-sum-to-the-tocal-toxing-d+atrictar
NEN-SECIIGNn--5ection-15v——-improvements-on-teased-tands
Buring-the-tern-of-the-teaser-the-iessee-mayy-subject-to-the
approveal-of-the-boardv-maoke-improvements-on-leased-hoamestend
tands-—Fhe—-improvements-shaii-be-financed-by-the-tessee-and
shatt-be-his-propertye-if-the-tease-terminstes--withovt——the
‘essee--prchasing-—the-—homestead-—-tandy-—-the--bhoard--snatd
reimburse-—the--tessee--for--the--—appraised—-~vatue——of---the
raprovementsy-as-determined-by-three-independent-appreaiserss
NEW-SEEXEOMNR—-Section-tbvr—-Ennceltation-——of-tensev—-{1}
fhe-boara-may-cancei-a-lease-st-sny-time-+f-che-tesseer

tay-~t+3-in-defauit-on-tease-paymentat
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tor--has-farted-to-pay-a-tecai-taxing-district-the—-sum
due-under-fsection-teiy
ter--has-not-matrntained-his-resirdence-in-the-statet
{td}--hes~--used---aay---portiton-——-ef--—the---}and---fer
nonagricaltursi-purposes-without-written-permission-from-the
peardt
tey--hos-farted-to-coltiveate——the--tond--+m~-aceordance
with--generstiy-ocecepted-agricuitural-practices-in-that-ores
or-s-practice-developed-for-that-eres-under--supervision—--of
sny-governmental-aqricultursi-service-agencys-or
{tfi—-has--otherwise-—viokated—or-feited-to-perform-the
terms-of-the-}ecoase-agreements
t2¥--1f-the—-tessee-refuses—to-vacate-the-tnnd-within-560
days-efter-the-tease-has-been—-canceitedy--the--boord--shetd
apply--for-re¥ief-to-the-distriet-court-in-which-the-tond-is
sttuastedy
NEW-SEEFIONR--Section-iF¥vr—-Procedure—-for--concetiation
of--teasesw--ti}-if-the-board-proposes-to-concet-n-tenser-it
shatis
tat-—send-written--netice-—by-—-certified-—-moit--to--the
tessee--that--the--tesse-witi-terminote-on-a-specifired-datny
not-tess—then-360-doys-after-the-dsce-en-which-the-notice--i9
senty--uniess--the-tessee-compiies-wirth-subsection-titeyr-of
thty-sececiont

tb¥--set-cat-in-writing-the-reasons——-fer--the--proposed
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cancettotion--of--the--}tease--snd-the-provision-of-ew-under
which-the-terminotvon-+rs-oanthorrzedsy

tel--set-ont-in-the-noticte-the-steps-that-may-be--taken
By--the--}essse--to--remedy-the-situstion-Jivint-rise-to-the
posarbie-terminatron~-of-the-teases

t2y--if-the-tessere--faits--to--comply--with--subsecetion
tittey-within-38-days-efter-receipt-of-notice-or-such-period
as--ehe--board--pruscribesy--the-hoard-shsit-send-the-tesses
written-notification-by-certified-moit-of-~the--conceltation
ef-the-tenses

NEW-SECTIENg -~ Section-tBe--Appiication--for-court-order
to-preserve-or-protect-tonds--{it-Fhe-doard-say-anthorize——s
personvy--onder--outhorrty-cf-an-order-of-the-district-courty
to-enter-upon-the-tend-and-perform-such-octes-os-are~-set--out
tn-the-order-+fe

t8)--the-}tessee-has-adandoned-the-tand¢-or

tb¥--the--tessee-dies-andr-tn-the-opinion-ef-the-boordy
adequate--arranterents--Rave-—-not--been--mnde--for---actions
eonsistent--with-normat-aqricuitursi-procedures-necessary—to
preserve-or-protect-the-crops-growing-upon—the-tande

tey-—the-couvrt-order-may-auvthorrre-the--board--to--se}d
any-—erop-grown-cr-harvested-under-thts-section-to-re+mbura=
ttse}f-for-—any--debt--due--the--board-—-by--the--}essee--and
suthorrre--any--tosts--incurred--by--the--beard--rn-growingy

harvestinqgr-or-seillinq-the-erops—teo-be-recovered-ns--a--debt
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doe-the-board-from-the-trnssee-ory-+f-the-lessec-is-decensedy
from--nis-cstotes--Fhe-batancey-if-anyr-shaldi-he-paid-to-the
dessee-or-his-estates
!E!;ii&iidﬁg-;Seetion—i9w--Bontn-o(——}essee----i-—%ease
tersairnotes--38--deys--after--the--denth-of-a-tessee-rf-deasth
occurs-durirng-the-month-of-denuaryy-Februaryy-or-Eecember-or
on-Pecember-3i-of-the-year-af-—the--lesseets-—denth-—if-—the
event-occars-on-or-after-Harch-1-baot-before-Secenber-is
NEW-SEETIGN - -Sectiton-28v—-Lease-—to--re}atives-—--1f--¢
}easee-hos-expresscd-an—intention-in-writinq-—-before—-deaths
tit--that--the--spounse--continue-~farmning-the-tandvy-the
posrd-shali-upon-application--enter——into--sn-—-agreement--to
tease--the--tand-to-the-spouse-for-the-daration-of-the-tense
periodt-or
t23--thet-a-t+nest-descendant-or-the-spouse-of-a-iinesd
descendant-continue-farming-the-tandy-the-board--shatt--upon
spplication—-enter-—into--an--asgreement—to-tense-the-tand-to
sueh-persen~if-the-person-meets-the-requrrsments—-of-farction
t24t-or
t3--that-the-tand—br-teased-to-a-apecified-nersanvr-the
beaerd-shaii-give-suen-person-priartty-to-enter-into-s--tease
agreement-———for---the---tand--+f--the--appiicont--meets--the
requirements-ef-fsection-i23s
NEn-SEEIiGNg-—Section-2iv-—Fermination-—-—of----— trmses

wheneyver——the--hoard--recetryes—-written-notrce-from-n-itesqece
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trdicating-his-intention-of-terminating-the-tensev-it-—shati
send-written-notice-by-certifited-matt-to-the-}essee-that-the
tesse--witdi--terminate--on-a-specified-date-not-tess-than-34
days-nfter-the-date-on-which-the-notice-is-sents
Nen-SEEFiQNR--Seetion-22v--Renewnt-—--cf-~--}ense—-~——-
prohitbstions-—tiy-if-st~the-end-of-a-F-year-taase-the-tessee
has-not-entered-into-en-agreement-with-the-board-to-purchase
the--tandy~~-the-boosrd-mey-—not-renew—the-jesse-but-shati-take
applicetions-for-a-new-tessee-for-the-propertys
{t2}--Homestead-Iond-may-not-he-teased-for-more-than--15
yeors--after——its-—inttiai-purchose—under-feection-9jv—if-at
the-end-of-this-period-a-tessee-of-the-tand-has-net--entered
+Ato-—an--ggreement-—-to-~purehase--the-tandv-the-hoard-shatd
offer-it-for-sete-to-anyone-wishing-to-purchaser-in-sales-to
nontesseesy—the—bosrd-say-negotinte-a-sales-price-refiecting
the-vatue-of-the-tand-as-productive-agricuitursi--isnd--onty
but--sufficient--to--repay--the--debt--the-bonrd-incurred-+n
parchasing-the-tondgs
NEW-SEEFI0Ny--Section-23x--Sate-of-teased-Iande-——{t35—-A
tessee--moy--appty--to-~-purchase-homestesd-tand-after-he-has
teased-the-tancd-fer-Z-or-more-yearss
t2¥-~Fhe-poard-shati-seii-hPomestead-tand-to-any—--tesse=
who——has--proven—-his-—-ebidtty--to-use-the-agricottarat-tang
preductively-end-wisetys

1t3}--Any-conveyonce-af-homestend-tand-shsti--contatn--=
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covenant-~running--with--the—-tand--that-—the--tend-shati-be
forever--used--for--aqricultura}--purpesesy--s3--defined--in
15-F-202»

thy-~Leased--Fand--sheii--be-sotrd-at-the-price-st-whieh
the-soard-orvarnedty—purchased-the—iand-under-che-provisions
of-faection--94--plus--any-~additionat--coses-—of--financing
+neurred-by-the-boards

154 -~tense--payments-—in-encess-of-the-amount-needed-to
pay-the-interest-on-the-indebtedness-incurred-in--purchening
the-tand-must-be-credited-toward—the-sstes-price—of-the-tend
+f-the-tessee-purchases-the-tend-from-the-boardse

£t6y-—Fhe-—-purchase-asgreenent-atist-requére-the-purcheser
to-psy-the-entire—purchese-price-for-the-tand-to--the--bdoerd
within-6-months-after—signing-the-sgreenents

t#3--tessees--noy--opply--to--the--boerd--for-a-recn-te
finance-the-purchase-of-the-3lande

SECTION 4. THERE IS A MEMW MCA SECTION THAY BEADSS

Family fars advisory council createde (1) If the funds
available for the Montana homestead loan proyram exceeds
$510004000 for any bienniumy there shall be created a family
farm advisory councile

{2) The council shall consist of seven members
appointed by the departmante as follows:

{a} one officer from a commercial lending institution;

{b} one fruit or vegetable farmer;
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{c) two livestock farmers;

{d) two grain farmers; and

te} one officer from a farm credit assoCiatione

(3) Each member must be a resigent of the state.

{4) Each member shall serve for a ters of & years. The
department shall appoint members to fill any vacancy that
may occur.

{5} One mesbar of the council shall be a lagislatore

{6) The council is allocated to the department of
agriculture for ad;lnistratlvo purposes only as prescribed
in 2-15-121.

SECTION S5, THERE IS A MEW MLA SECTION THAT READS:

buties of family farm advisory councile The council
shalls

{1} consider applications for homestead loans and make
recommendat ions to the d-partient: and

{2) advise and assist the dapartment on other matters
as the department aay requeste

NEW_SECTIION Section &6« Loan progras -
ARMINISIRATION. (1) The deosrd-mey QEEAEI!ENI.EHALL establish
a HOMESTEAD toan programvy-fended—-by—-the--selte--of--qeners?
obtigation——bondsy to enable tessees APPLILANTS to purchase
homestend AGRICULTURAL Yand.

12)_ _I0_AQMINISIER THIS PROGRAM, THE ODEPARTHENT MAY:

1A} REIAIN PROFESSIONAL CONSULTANTS AMD ADYISORS:
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1B} _RELY ON ITS SYAFE_IN_IIS DAILY FUNCTIONS:

1C3__ADOPT_RULES GOYERNING ITS_PROCEDURES:

10)__UPON__AUTHORIZATION OF _AN__AEEIRMATIVE _YOIE__QF
I¥O-THISOS DF THE MEMBERS OF EACH HOUSE OF THE LEGISLATURE

LF)__INYEST ANY FUNDS GENERATEQ B8Y SALE OF BONOS 1N THE
BERMISSIBLE INYESTMEMTS OUTLINED IN 17-6-211 UNTIL SUCH TINE
AS THE FUNDS ARE NEEOED FOR ANY OF THE _QEPARTMENT®S OTHER
EUNCTIONS: AND

1G) MAKE LOANS FROM _THE HOMESTEAD _LOAN ACCOUNT IQ
ELIGIBLE MONTANA FARMERS FOR THE PURCHASE OF AGRICULTURAL
LANGS

+2313] A 1loan agreement wmst-provide-for-fuit-poyment
of-principoi-end-interest-on-the-homnestead-tand-toan--withn
SHALL _INCLUDE A PAYMENT SCOHEQULE THAT MAY NOT EXCEED 60
yearse.

t3314) The boerd DEPARINENI shall specify in the
agreement the reasonable rate of interest it considers
necessarye.

t4%(5) Loans made by the board DEPARTMENT wmust be

secured by any liens or collateral the board DEPARTMENT
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considers necessarye

SECYLION 7. _THERE IS A NEW MCA SECTION THAT READJ:

Second loan programe (1} The department mays upon
application by a borrower under its loan program and upon
the advice of the councile if in existences enter into a
second loan agreement with a borrower for an annual payment
equal to not more than 4% of the outstanding balance due
each year for not wore than 5 years on 2 loan agreement
signed under the provisions of [section &)« The department
mays upon the recosmendation of the councily extend the
second loan for another 5 yearss but it msay not renew the
second loan after this periode Interest on the amount of the
loan shall be at the department®s bond rate plus
administrative expensess

{2) The second toan becomaes payable:

{a) in instaliments to commence not later than 20
years after the initial purchase of homestead landi or

(b) immediately and in full upon the sale of land on
which it was loanede.

SECTION 8. YHERE IS A NEW MCA SECTION THAT READS:

Immedi ate repaymente If an applicant who has secured 2
loan from the department under the program created in
{sections 6 and T] sells the land for which the 1loan was
made to any persons firme or corporation other than his

spouses childrens or corporation wholly owned by thems the
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loan shall be repaid in full.

SECTION 9, _THERE_IS A MEW MCA SECTION THAJ READS:

Qualifications of applicants. (1) To be eligible for a
homestead loans an applicant must:

(a) reside in the state at the time of application;

{b} declare his intention to maintain his residence in
Montana during the length of the loan; and

{c) have been approved by a3 local committee of the
farmers home administration for a loan from the farmers home
administration in connection with the same Vand purchase.

(2) Applications may be submitted by indivicdualse
partnershipss associationss or joint ventures. Al} persons
involved in the application must meet the requirements of
subsection (1)« Corporationse as defined in 35-1-102, may
not applye.

SECTION 10. YHERE 15 A NEM MCA SECTION THAT REAQRS:

Evatuation of applicantse (1} The department shall by
rule establish:

{a} rules for soliciting and evaluating applications
from qualified Montana citizens; and

(b) & point system for evaluating the applicantssy
considering the following criteria:

{i) the applicant®s net worthes which may not exceead
$100+000;

{ii) the applicant®'s access to livestock and sachinery;
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{iii) the applicant®s inability to secure financing for
purchase of agricultural land from other sources:

(iv}) the applicant’s training and experience in
agqriculture;

(v) the applicant's prospects for succeading in an
agqricultural operation on the land proposed for purchase;
and

{vi) any other factors it may prescribe,

{2) After consulting with and obtaining the
recommendation of the council: the department shall select
the best qualified and most deserving applicant from 3mong
those applying for loanse.

{3) The dep}rt-ent may seek the advice of the state
director of tha farmers home adwinistration in Montamna and
coordinate its 1loan program through the farmers home
administration including assistance in screening applicants
and servicing the loane.

NEM SECYIIONs Section 1le Issue of general obligation
bonds -~ credit of the state pledged. (1) When authorized by
an affirmative vote of two-thirds of the wmembers of aeach
house of the legislature or of a majority of the electors
voting thereons the boerd DIRECIOR may issue bonds of the
state o©of Montana In a principal amount it determines
necessary to provide sufficient funds for achieving any of

the purposes of the Montana homestead LOAN programe
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including the payment of interest on bondss establishment of
reserves to secure the bondss ana all other expenditures of
the boerd QEPARIMEN] incident to the programe

{2} Each is;uo of its bonds is an obligation of the
voard DEPARIMENT payable in the first instance out of any
revenuess assetsey or maoney generated by the Montana
homestead LOAN program. The board REPARIMENI shall maonages
to the best of its abilitys its lease agreements and sales
so that the bonds are repaid by thae revenue generated by the
programe. Howeveres the legqislature pledges one-half the
interast and income produced by the coal tax trust fund
established in section 5 Article IXe of the Montana
const;tution to maintain the capital reserve accounts for
bonds issued by the boerd QEEAQIHEHI at their minimum
requirements. In additions the full faith and credit and
taxing powers of the state are pledged for the payment of
bonds issued by the boerd DEPARITMEN] under the provisions of
[sactions 2 through %2 30]).

{(3) The bonds must be authorized by resolution of the
baard DEPARIMENT and hear a date and wmature at times as the
board DEPARINENI determines. A bond may not mature more than
60 years from the date of its issuee« The bonds may be issued
as serial bonds payable in annual insta2llments or as term
bonds ¢ a5 @ combination thereof. The bonds of the board

ODEFARTMENT may be sold at public or private sales at prices
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determined by the toerd REPARTMENT.

{4) The resolution shall specify:

{a) the rate of interest of the bonds;

{b} the denomination of the bonds;:

{c) whether the bonds shall be in coupon or registered
form and registration privilegess if any;

(d) the manner and place of execution;

{e) the manner and place and medium of paywent; and

(f) the terms of redemptione

{S} The total amount of bonds outstanding at any one
time may not exceed $200 millione

NEW _SECTIONe Section 12. Provisions of bond
resolutions or trust Iindenturese A resolution or trust
indenture authorizing any bonds or any issue thereof may
contain provisionses which shall be a part of the contract or
contracts with the holders thereofs as to:

{1) pledging all or any part of the revenues or the
property of the besrd DEPARTMENE to secure the payment of
the bonds or any issue thereofs subject to existing
agreements with bondholders;

(2} pledging all or any part of the assets of the
board DEPARTMENIs including mortgages and obligations
securing themes to secure the payment of the bonds;

{3} pledging the income and interest from the

constitutional coal tax trust fund;
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{4) pledging the full faith and credit and taxing
powers of the state of Montana to secure the payment of the
bonds;

{5) specifying the use and disposition of the gross
income from wmortgages owned by the beard DEPARTMENT and
payment of principal of mortgages owned by the booerd
DEPARIHENT

(6) the setting aside of reserves or sinking funds in
the hands of trusteessy paying agentss or other depositories
and the regulation and disposition of the reserves;

{7} limiting the purpose to which the proceeds of the
sale of the bonds may be applied and the pledge of the
proceeds to secure the payment of the bonds or of any issve
thereof;

(8) limiting the issuance of additional bondss the
terms upon which additional bonds may be issued and secured,
and the refunding of outstanding bonds;

{9) specifying the procedures if anys by which the
terms of any contract with bondholders may be amended or
abrogateds the amount of bonds the holders of which must
consent theretos and the manner in whith such consent may be
givens

{10) limiting the amount of money to be expended by the
ponrd DEPARIMENT for its operating expenses;

{11} vesting in a trustee propertye rightses powerss and
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duties in trust as the boerd DREPARTMENT deterwmines;

(12) defining the acts or failures to act which will
constitute a default in the obligations and duties of the
poerd DEPARIMENT to the holders of the bonds and providing
for the rights and resegies consistent with the laws of the
state and the provisions of [sectéon SECTIONS 2 through &2
30} of the holders of the bonds in the event of such
defaulte including as a matter of right the appointment of a
receiver; and

{13) specifying any other matters of like or different
character which in any way affect the security or protection
of the holders of the bondse

MEM_SECTIOMs ' Section 13« Validity of pledge. A pledge
made by the bdoard QLQIRELIDR is valid and binding from the
time the pledge is made. The revenues or property pledged
and thereafter received by the board QEPARIMENT are
immediately subject to the lien of the pledge without any
physical delivery thereof or further acte and the lien of
any pledge is valid and binding against all parties having
claims of any kind in torte contractey or otherwise against
the board DEPARTHENI+ irrespective of whether such parties
have notice thereofe Neither the resolutions trust
indenture, nor any other instrument by which a pltedge is
created need be recorded.

NEWM SECTIQNs. Section l4e Personal Tiabilitye The
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board-members QIRECIQR and employees of the department are
not personally liable for any debt incurred by the board
DEPABTMENT ~

NEW SECTION. -Section 15« Purchase of bonds -
cancellation. The boerd DREPARIMENIe subject to existing
agreements with bondholderss may out of any funds available
for that purpose purchase bonds of the boerd QEPARTMENTe
which shall thereupon be cancelleds a8t a price not
exceeding:

(1} the current redemption price plus accrued interest
to tha next interest payment thereon if the bonds are then
redeemable; or

(2) the redemption price applicable on the first date
after purchase upon which the bonds become subject to
redemptiony plus accrued interest to that date if the bonds
are not then redeemable.

NEM SELTION. Section lbe Trust indenturee In the
discretion of the beerd DIRECTIQRs the bonds may be secured
by & trust indenture between the beard DEPASTMEN]I and a
corporate trustees which may be a trust company or bank
having the power of a trust company within or without the
state.

WEM_ SECTIOM. Section 17. Negotiability of bondse
Bonds i ssued by the board QREPARTMENI are negotiable

instruments under the Uniform Commercial Codes subject only
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to the provisions for registration of bonds.

NEM_SECTION. Section iBe Continuing validity of beerd
meshersi--signatures DIRECTOR®*S SIGNATURE. 1f eny--board
member A__DIRECIOR whose signature appears on bonds or
coupons ceases to be a member DIRECIOR before the delivery
of the bondse his signature continues ¢to be wvalid and
sufficient for all purposes.

NEM _SECTIOQNM, Section 19« Accounts of the bomrd
DEPARIMENTI. There is a homestead ‘and LOAN finaneing account
in the bonds proceeds and insurance clearance fund provided
for in 17-2-102e A1l  funds from the proceeds of bonds
issued under {sections 2 through 42 30)+ fees and other
acney received by the boerd DEPARTMENI+ money appropriated
by the legislature for the use of the board DREPARTMENT in
carrying out ({sections 2 through &2 3Q0]y and money made
available from any other source for the use of the board
REPARTMENI wmust be deposited in the homestead +and LOAN
frnancing account except as otherwise provided by lawe Al
funds deposited in the homestead tand LOAN fineneing eccount
are continuously appropriated to and may be expendea by the
poerd DEPARTHMENT for the purposes authorized in {sections 2?2
through %2 30]e

NEW _SECTION. Section 20. Reserve funds and
appropriationses (1) The bomrd DEPARTHENI shall pay into one

or more capital reserve accounts:
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(a) any money appropriated and made available by the
state for the purpose of the fundi

{b) any proceeds of sale of Donds to the extent
provided in the resclutions of the board DEPARTMENT
authorizing their issuance orf in any trust indeature
securing their repayment; and

(c) any other w=money which may be available to the
board DEPARIMENI for the purpose of such a fund from any
other sources

(2) A1l amounts held in a capital reserve account must
be used solely for the payment of principals intereste and a
redemption premium with respect to bonds secured in whole or
in part by the accounte Funds in an account may not be
withdrawn at any time in an amount which reduces the amount
of the account to less than the minisum capital reserve
requirement established for the account except for the
purpose of makings with respect to bonds secured in whole or
in part by the accounts payments when dues of principal.
interesty or redemption premiums for the payment of which
other money pledged is not available.

NEW _SECIIONs Section 2le HMaintenance of capital
reserve accounts In order to assure the maintenance of the
capital reserve accountss the governor shall infors the
director of the department of administration when the

accounts fall below the minimum capital reserve requirements
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The director shall transfer the sum necessary to restore
this minisum from an earmarked revenue account containing
income from the constitutional coal tax trust fund.

NEW_SECTJiQN, Section 22. Refunding obligations -
sale. Refunding obligations issued as provided in 90-6-121
may be s0ld or exchanged for outstanding obligations issued
under [sections 2 through 42 30]s The proceeds may be
applied to the purchasaes redemptions or payment of
outstanding obligationse Pending the application of the
proceeds to the .pay-ent of outstanding obligationss the
proceeds may be invested as provided in Title 17, chapter 69
if permitted in the resolution autherizing the issuance of
the refunding obligations or in the trust agreement securing
thems

MEM_SECYIOM, Section 23« Refunding obligations -
issuvance. The beard DEPARIHNENT wmay provide for the issuance
of refunding obligations for refunding any obligations then
ocutstanding which have been issued under [sections 2 through
42 2AR)s including the payment of any redemption premium and
any interest accrued or to accrue‘to the date of redemption
of the obligationse The issuance of obligationsy the
maturities and other detailss the rights of the holderss and
the rightsy dutiess and obligations of the boerd DEPARIMENT
are governed by the appropriate provisions of [sections 2

through 42 30] which relate to the issuance of obligationse
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BEM. _SECTION, Section 24¢ Tax exemption of bondse.
Bonds issued by the boeard DREPARIMENI wunder [sections 2
through &2 30) and their transfer and incomes including any
profits made on their sales are exempt from tauation by the
state or any political subdivision or other instrusentality
of the statey except for inheritanCes estatey and gift
taxes. The boord DEPARIMENY is not required to pay recording
or transfer fees or taxes on instrusents recorded by ite

ME¥W_SECIIONs Section 25 Pledge against impairment of
contracts. In accordance with the constitutions of the
United States and the state of Montanar the State pledges
that it will in no way impair the obligations of any
agreement between the bosard REPARTMENT and the holders of
notes and bonds issued by the boseg DEPARINENT.

NEM SECTIONe Section 26s. Annual audits L) The
boerdts DEPARIMENTI'S books and records must be audited by an
independent certified public accountant at least once each
fiscal yeare.

{2) The legislative auditor may conduct an audit at
the request of the lteqislative audit committee.

NEW_SECTIOMe Section 27. Reperte. The department shall
transmit to the governor and to each member of the
legislature 30 days before the meeting of the legislature a
report:

{1} detailing the operations of the homestead LOAN
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psogram since the adjournment of the Yast 1legislature;s and

{2) containing a financial statement showing the
program®s assets and liabilities.

MEW_SECTION. Section 28. Powers to be interpreted
broadlye The powers enumerated in [sections 2 through 42 20]
shall be interpreted broadly to effectuate the purposes of
the beerd DEPARIMENI and may not be construed as a
limitation of powerse

SECTION 29. THERE 1S _A NEW MCA SECTION THAT READS:

Legislative review requireds The homestead Yoan program
shall be reviewed by the 1legislature at the third
legislative session following the first sale of bonds under
the provision of [section 11] to determine whether the
progras should continues Howevers any existing commitments
incurred by the department are not affected by this reviews.

Section 30. Severability. If a portion of this act is
invalids 211 valid parts that are severable from the invalid
part remain in effecte If a part of this act is invalid in
one or more of its applicationss the part remains in effect
in all valid applications that are severable from the
invalid applicationse

-End-
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STATEMENT OF INTENT RE: SB 248

Section 1: This statement of intent is required by the
rulemaking authority granted to the Dapartment of
Agriculture in Section T(2){c) and Section 1l{l).

Section 22 It is the intent of the legislature that
the Department of Agriculture would adopt rules for the
orderly handling and procassing of applications under the
homestead loan progras 3nd for the second 1oan programe The
rules under Section 11{1) are intended to be sufficiently
specific to allow for an objective determination by the
department of which applicant should receive a l1oan fros the
homestead 1oan programe« The same criteria should be
established by rule for the second locan program with special
emphasis on need of the applicant and the applicant®s
prospects for Successs

Section 3: It is the specific intent of the
legislature that the programs set forth in 5B 248 be
implemented during the 1979-81 biennium without the sale
bonds from whatever appropriation as may be appropriated by
the 46th Legislative Assembly.

Section 4: It is the specific intent of the
legislature that the Department of Agriculture shall

coordinate all Yoans made pursuant to 5B 248 for the 1979-81

w

H B O~ > Ww
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biennium through the Farmers Home Administration. The state
director of the Farmers Home Administration has indicated to
the Senate Taxation Committes that the FHA could screen
worthy applicantse participate with a subordinated loan of
its own and fully service the l1oan. By coordinating the S$B
248 programs with the Farmers Home Administration the state
would assist the FHA in assisting Montana farmers who may
not otherwise obtain assistance because of a critical
shortage of federal fundse

Section %: Based on the representations of both the
Director of the Oepartsent of Agriculture and the State
Director of the Fa;-ers Home Administrations the legislature
specificaliy intends no wmore than L1/2 of one FTE to be
devoted to this program by the Department of Agriculture for

the 1979-81 biennium.

-2-

IR A4



46th Legislature SR 0248/03

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

SENATE BILL ND. 248

INTRODUCED BY TOWE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO HELP YOUNG FARMERS
GET STARTED IN AGRICULTURE; TO CREATE THE MONTANA HOMESTEAD
tAND LOAN PROGRAM FOR THE PURPOUSES OF ACQUIRING HILPING
YOUNG _EARMERS ACQUIRE LAND FHAF-—MEIGHF~~BE--PUREHASEB-BY
FOREIGNERSy - ~BUF~BF ~SFAFE--EORPBRAFIUNSv—~8R- - -BFHER---EARGE
EANBOWNERS ~~AND-BF - EEASENG-AND-SELEING-FHES—LAND -FER-MEONF Ah#

FAMPEY¥-FARMS; PROVIOING FOR LEGISLATAVE REYIEM QF _THE _ACY:
AND AMENDING SECTION #3-1-202 £0-1-102¢ MCA.™

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Seetion-tu-~Section--3F-1-202v-MEAv-ta-amended-to-reads
43¥-3-202v~--Powers-and-dut fes-of-boarde—-¢3t-Fhe--roard

shalt--exercrse——genarot-—autherityv--directionv-and-eontrot

over-the-carey—manasgenenty-and-disposition--of--atate--tands
andy--sobject-—to--the-—investment-anthoricy-of-the-bosrd-of
tnvestmentsy-the-fonds-ar+sing-from-the-leasing-iggsev--veey
satey--and-pr-disposition-of-those-tands-cr-otherwise-cominn
under-ite-adeinistrations-in-the-exercise-of--these--powersy
the-quiding-rule-and-principlte-is-that-thesea-tends-end-funds
are-—held--~in-trust-for-the-support-of-educntion-and-for-the
attainment-of ~other-worthy-objecta-helpful-to-the-weti-heinqg

of -the-peopie-of-this-states-Fhe-board-shrlti-adminirater-this
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trust-to--secure--the--targest--measure--of--teqgitimote--and
reasonsbie-advontage-to—the—stotes

t23--ihe---bosrd-—-shati--stag--asrye--oa--the--Montane
besestnad-deards—mhose--ponera-are-—snusergted--in--fsectinn
8’-

SECTION 1l SECTION 80-1-102e« MCAs 15 AMENDEDR TQ READ:

"80-1-132+. Duties of department. The departeent shall:

{1) encouraqge and promote the interests of
agricultures including horticulture and apicultures and all
other allied industries;

{2) collect and publish statistics relating to the
production and marketing of crops and other agricultural
products so far ,as the information may be of value to the
agricultural and allied interests of the state;

{31 assists encourages and promote the orgsnization of
farmars® institutess horticulturat and agricultural
societiesy the holding of fairsy livestock showse or other
exhibits of the products of agriculture;

{«) adopt standards for open and closed receptacles

for farm products and standards for the grade and other

“ctassification of fare products;

{5} cooperate with progucers and consumers in Jdevising
and maintaining economical and efficient systems of
distribution and aid in the reduction of waste and expense

incidental to marketings
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(6) have the Juthority to maintain a warket news
services including information as to cropse freight ratess
commission ratess and other matters as may be of servjce to
producers and consumerss and act as a clearinghouse for
inforkation of value te producers and consumersi

(7} gathef and diffuse information concerning the
supplys demandes prevailing pricess and commercial mavement
of farm products;

(8) investigate the practices and methods of factorsy
commission wmerchantss and others who receives solicitsy buys
s€1ls handle on commission or otherwises or deal in graine
vegetabliess or other farm productss so that distribution of
the commodities is accomplished efficientlys economically,
and without hardships wastes or frgud:

(9} cooperate with Montana state universitye the
aaricultural experisent stationes and the federal government
for the betterment of the agricultura) industries of the
states the improvement of rural Jifzs and promotion of
equality of opportunity for the Ffarmers of the state;

(10} take and hold in the name of the state of Montana
propertye real and personal., acquired by giftse
subscriptionss donationss and bequests;

{il) sell ana dispose of personal property owned by it
in a #manner the department may providey when in the judgment

of the department the sale or disposal best promates the
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purposes for which the department is dstablishedi

{12) contract in respect to any mattér within the scope
of its authority;

{13) enforece this titte and al1l other Tzws for the
protection and regulation of agricultureei_apnd

1341 establist add epecate.d . loan  program  to. epable
eligible Bootans farsdcs to purcbase agricultural land.*

MEM_SECIZONs Section 2+ SHOBRT _ TRILE. [Sections 2
through 42 30] way be cited as the "Montana Homestasd tand
LOAN Act™e

NEY-SEETRANg -~ Seetion-Sv--begistative-—-Findingss——-Fhe
tegistoture-—finde--thot--the—rapidiy--inereasing--ecost--of
agrécviturat-tand-+e-praventindg-meny-Rontanens-from-bedoning
farmers--and-roneherse-In-canseduencey-Hontanaie-Ffadmiand-is
being-purchesed-by-corpordtidons-and--foreign-——investors--and
Montansts-~farmérs--and--ranchers-dare-rapidiy-becoming-hired
hendas--Recogniging--the--votue-—of--famity—-Farms-—to-—-the
economicy—sociatr-snd-potiticati-weit-heina-of-ehe-stater-the
tegistotore—-Reraby--estabiishes——a——progrem-fer-the-stately
acquisition-of-ogricuiturat-Isnd-snd-ite-tease-and--eventual
sote--to--etigiBd¥e--fontand--citirendu—~in——the--bhetief-thas
TACressing-the-¢cononie-oppirtant t+ea-avaitasbie—to-Mantanens
and-preserving-the-fantty—-farn--are—-public——purpasesy—-the
tegistature---proposes-—to--fund--this-~program--by--generat

obtigation-bondsy-backed-by-ineome-from--the--constitationatd

—-f— SB 248
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eoat-tax-trust-funds

NEMW_SECTIIOM, Section 3. ODefinitionss (1) As used in
[sections 2 through 42 307e the following definitions apply:

(a} “Agricultural land®™ means 1and actively devoted to
agricultural use as defined in 15-7-202.

tbr—-"Poarde-peans--the--board--of--tond--commiasioners
estabivahed-—-in--Artiete—~ky-~gectton--4v-~of--the-—Nontane
constitoefony—which-serves-as-the--Hontana—-homestead--board
for-the-purposes-of-Fasctions-2-through-423»

$e3{B) *"Bonds™ means bonds or bond anticipation notes
issued by the board DEPARIMENT under the provisions of
[sections 2 through &2 3QJ.

tdy--"Conveyanece -—meons-—on-~-instrument--in-writing-by
which-any-estate-or-rnterest-in-resl--property--is--createdy
atrenatedr-mortgagedv-or-encunbered-or—-by-which—the-title-te
reel--property-may-be-offectedv-except-witts-and-conveyences
ordered-by-the-cotrt-+n-construttive-or-resutting-trustss

LE)_ SCOUNCIL® MEANS THE FAMELY FARM ADYISORY COUNCIL
CREATED IN_(SECTION &)a

10} ZDIRECTOR™ MEAND THE DIGECTOR Of THE DEPARIMENT QOF
AGRICULTURE .

{e) ®™Department™ means the department of stete-Fands
ASRICULTURE.

tfy--YHomestead-tand-means-tond-acquired~by-the--hoard

under-the-provisions-of--fsections-2-through-423s«
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tg}--"EBwner®--mneans--any-+ndividuetv-partnershipr-joint
venturer-associationy-~or--corperstion —owning--agricnitoret
tends

(2} References--throvghout--fsections-2-through-42j-te
the-peard-appiy-cniy-to-—the--beard--of--}tand--commissioners
aeting-~in--its--capacity-~as--the--Nontane-honestesd-boards
Raferences to the boardss DEPARIMENI'S propertys revenuess
or Jassets apply only to propertys revenuessy and assets
generated by the montana homestead LQAN programs not those
owed (HNED or qénerdted by any other program or property
over which the beard--of--lend--commissioners QOQEPARINENT
exercises general authoritys directions and control.

NEN-SECI2INg-~Seetion-Sv--Homestead -bospd-~=-—-- generad
powearss--Fne-board-may®

tit--retain-professionsi-consuitonts-and-advisorss

t2y--relty--on--the--departmentis--steff--in--ity--datly
fanctionst

t3)-~-odopt-rules-governing-its-procedurest

t4)--purchase--agriculturei--tend--and-reinted-reat-and
personal-property-under-the-provisions-of-fsection-9j¢

fS}--unoﬂ--asthorizatien--e‘-;en--affifnat+ve—-vote-—ef
two-chirde--of--the-mesbers-of-eoth-house-of-the-tegiststure
or-of-a-mejority-of-the-etectors-voting-thereonv-+ssue-honds
necessory-to-provide--funds—-for--tmplementing-—fsections—~-2

throogh-4244
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t6)~-sccept--opplicotions-~from--those-wishing-to-teose
homeztesd-tondss
f?7--eva%uote—app!ieants-ond—anerd-¥eese-sgreenepts--to
quatified-tesserat
toy-~seti--homesteod--Ieonds--as-provided-in-fFsections~2
throggh—423¢-and
t9}-~¢nvest-any-funds-qenersted-by-sste-of-bonds-in-the
pernissidte-investmenta~outiined-in-1¥-b-2ti-untit-sueh-time
es~the-funda-are-needed-for-tond-esequisition-or-eny--of--the
boardiy-other-functionss
Hiﬂziﬁﬁ;iﬁﬁz-50ee+on-b~-—9ﬁ‘gf~-—oﬁ---so&e-—-te—-baerd
required-Ffor-tand-setting--for--$2--ni¢tdion-—or--norev--~{1¥
Sefore--conveying--in-ony-single-conveyancs-any-egricaicured
Fand——in--Hontanar--ineteding--redated--reat——-or-~--personsl
proportyv-—offerod--fof-—Ce—aii4&0;-ar-erev-eh.-ouner-ahe¥¥
offer—the-land-to-the-boord-for-the-same-price-st-which~—-the
owner—hes-signed-a-coneroct-for-sates
f23-—Hhenever--the--owner-of —-recoard-siqns-a-contract-to
se¥-agricuiturat-roandy-inctuding-retoted-rest-—or--personai
propertyy--offered--for--t2-aittion-or-morey-he-shati-fife-n
homestesd-tand-form-with~-the-beardy
t34--Fhe-poard-shoatie
tar--require-such-informetion-on-the--form--as--rt--may
preseribat-and

t0)-—provide--on-adequste-supply-of-these-forms-to-eanech
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county-eclerk-snd-recorder-+a-the-states
t4)--No-conveyance-invotving-agricultursi-tand--subject
to--fFaections-2-through-42J-ts-effective-untit-6a8-deys-after
the-peardis—-receipt-of-the-honestead-tend-ferm-offering—-the
tonds
t53--5Seperate--—conveyances---designed-——-to--evade-—the
provistons-of-this-section-are-ineffective-uniess-the--board
hos~been-of fered-an-opportunity-te-purchase-the-tandsy
NEM-SEEEENg-~Section-—Fu--Griterin—-for-—--purchase--of
‘ends~-fir-Ypon-receipt-of-a-homestead-tand-formy-the—-board
nay--within-—-68--deyes-purchase-the-tend-st-the-sone-price—at
whieh-the-owner-+s-prepared-teo-sign-a-contracty-provided-the
foltowing-conditions-are-satisfieds
tat--Fhe-tand-has~been-appreised-by-the-departments
thi-~Fhe-iond-constitutes-an-agricubtural-unit--or—-con
be~-divided-into-sgriculturet-unite-copable-of-supparting-on
rndévidual-or-fomidys
tetr--¥he-board-determines-thet-agny-setting-price-higher
than-the-appretsed-volue-ss—deternined-by—the-departaent--is
based-—on-a-bone-fide-offer-from-oa-third-perty-ond-the-offer
represents-true-market-values
tdi--in-the-boardta-estimationy—-sufficient--opplicents
extst-to-tease-the-tand-within-t-years
tey--Purehase-—of--the--tonds-—-witi--not--inerease--the

boardis-indebtedness-beyond-$208-m+itions
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tey--Nothing-in-this--section--requires-—the--hoard--to
purchase-any-egriculturat-tands

RER-ZEEFEIINn - ~Section-8u--Yoluntary--satesv---Any-owner
of-agrievitural-tend-say-offar-his-tand-to-the-beard--before
enother-—private——offer——has——been—recetvede—-Fhe-board-nay
purchese-the-}land-provided-the—ceriterta-tisted--in--fsection
#3-heve-been-satisfieds

HEN-SECTIONy-~Seetion-9s—-Purchsse--of-tend-and-redsted
propertys~~-{ti--Whenever-—-the--beeard--decides~-to-~-purchase
offered--}and--and--retasted--itmprovenentsy--it-shati-adept-a
resotution-conteining-a-eget-deseription-of-the-tond-to--ve
purehasedy-the-sates-pricey-and-the-terms-of-the-snies

t2}--Fhe-—board--payv-at-the-option-of-the-seltery-give
consideration—to-the-seiter-for-the-purchase-price-in-any-of
the-folttowing-wayse

ta}--pertodiec-payaentes-of-casht

thy-—aasignments-of-bonds-sr-securities-issued--hy-~the
beardt-or

tes--cosh-—-payments-~of-the—fuli-smount-of -the-purchsse
prices

NEN-SEEFIGNR--Section-10v-—Preparing-homestead-tand-for
tessinge--Fhe-board-—-shati--tease--ot+--homestesd--Fands--in
agricsitureat-—unies--copedie——-of-supporting-an-individuat-or
famiiys-in-determining-whether-individusi--pureheses-—should

be--divided--to-—secure--such--dnitsr—-the-hoard-may-request

-g S8 247

10
11
12
13
1a
15
16
1%
18
19
20
21
22
23
24

25

SR 0248703

sdvitee—from--tne--department--or—-other--state-—and--federa’
agenciesv--Fhe-board-shati-sssist-the-Fessee-in-constructing
any-capitet-improvements--necessary--eor--desirable--for--the
eafficient-deveilopnent-or-use-of-homestead-tands
NEN-SEETE0NN-~5ection-tiv--Beternining-the-tessenv-~4{1}
Fhe--board-shati-of fer-homestend-tend-for-tense-to-quatrified
nontana-céieizense
t23--Fhe-poard-shelt-by-role-eseablish-a-procedure--for
setieiting---ond---evetusting--applications--fron——-qualifired
Homtana-citizens-to-tease-the-tands
t3y--in-evaluating-the-applicationsy--the--hoerd-~shett
considert
tor-—the---spplicantiy-—-trarning---and--experience--in
ogricuituret
toy--the-appiteantis-prospects--for--succeeding-—-in--on
agricultursi~-operation--on-the-homestead-tond-to-be-teasedy
te}--the-appitcontis-attempte-to-secure-or-prospects-of
securing-other-types-of-finsneings
{td)--the-appiteantis-net-werth-and-prior-yearss-incomet
and
fei--any-othof-faetors-ée-ney;preserfhe-
th)~-Fhe-board-shelt-setect-the-best-qualified-and-most
deserving-spplicant-from-anong-those-opplying-for-esch-units
rHowevervy-the-board-+s-not-required-to-tease-the-tend-to--nany

apptreant-ond-may-soticit~further-appiicationas
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NEN=SECTIRNg--Sechion—tiv-~Guatificotiona---of--tessees
tiy-Fo-be-etigibte-to-1eesa--homestead--tandy~-an--sppticont
aust--reside--in--~the--state--at-the-time-of -appitcation-and
dte*ere—his-intont;on—te--ointein-his—residenee--in—-ﬂontonn
during-the-tesses

t2r--Applications--may--be—--submitted--by--individuatay
partnershipsy-asseciationsy-or-joint-venturesv--adt--persona
iavolved-—in--the--application-sust-meet-the-requirementas-of
subsestion-ti}s-Corporetiensv-as-defined--in--35~-1-182y--nay
not-appiye

NEW-SECTEANy--Section-t3e-~teste-—~r-cncone-gtorag-~--~ -
conditionss~~-tiy--Fhe~-~beard--shoti--enter--inte--a---Feose
sgresment-—-with--the-~best--quatified--end--most--deserving
epp¥+eant-for-o-perioﬁ—ﬂet-te-oneegd-?-yeers-

t2)--Fhe-tesse-sgreement-shati-provide-thatt

foy-~the-teysee-witi-make-semiannuol-tease-peymentes-—in
an-~sacunt--suffreient-to-pay-the-tosts-of-the-dedt-incurred
by-the-stete-in-scquiring-the-honestead-tondv-Fhe-board--mey
reduce~-the--tease--poynent-—-in-cases-of-financiat-hardshipy
provided-the-tessee-agrees-to-pay-as-higher-tease-poynent--+n
tater-yeors-to-compensete-for-the-1osss

tBr-~no~-tessee--poy-sublet-or-assign-the-tesse-without
ebtarning-the-written-consent-of-the-bsarde

ter--e-tessec-may-not-encumber-homestend--tand--in--any

way-during-the-period-of-a-teoset
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tdy-—the-tesses-must-devote-the-najarity-af-his-time-to
the-setive-nanagensnt-of-honestead-tand-and-agree-ta-use-the
¥and--for-agricutturat~purposesv-as-defined-in-15-3-282¢-and
tey-~the-board-has-a-ien-on-oii-unharvested--erops—-en
the-teased-Iand-as-security-for-tease-paynentas-and-neney-due
tocal-taxing-jurisdictionsy
NEW-SEEFEENg--Section-Lou--Payment-——ef--gun—-equal--¢o
taxesv-~Esch-tssses-shali-pay-to-the-toeni-taxing--districes
n-~which--the--icased--homsstead-—-tand-in-tecoted-an-encunt
equal-~to-the-sum-of-ali-reat-property-tares-ond-other--taxes
snd-—assesanents-that-westd-have-hosn-tevied-on-the-property
tf-it-were-owned-hy-the-lessesw-if-For-eny-reasan—-a--pareed
ef-tand-ia-not-subject—to-s-tease-agreenentv-the-board-ahald
pay-the-required-sum-to-the-tocsi-texing-districetsan
NEW-SEEFEONg--Section-iSv-~iupravenenta-on-ieased-tands
Buring-the-tera-cf-the-lteaser-the-tessee-mayv—subject—ta-the
approvat-of-the-boardy-mske-improvements-on—teased-hamestend
tendy--Fhe--inprovements-shoii-be-financed-by-the-iesser-and
shati-be-his-propertyr—if-the-tcase-terninstes-~uithout-—the
tesvee--purchasing--the--honestsnd--Iandr--the--besrd--shaii
reimburse--the--tessee--for--the--sppraised--vatue--of-—-the
raprevementsv-es-deterained-by-three-independent-spprarsersy
NEM-SECTEGNg- ~Section-2ev—-Gancettstion-—of-teasev-—ti}
Fhe-banrd-may-cancet-a-tease-at-any-time-+f-the-jesaees

tay——-is-in-defauit-on-tease-paymentsi
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thy-—~has-faited-to-pay-a-tocoi-taxing-district—the—-sum
due-under-faection-1434
ter--has-not-marntarned-his-residence-in-the-statet
tdy--has---psed--—any---portion-—of---the---}and--—-feor
nonagricoteuret -purposes-without-written-permission-from-the
boarat
fey-~nas-farted-to-cuttivate-~the--}gnd--in--acecordance
wtth-~generatiy-accepted-aqgriculitaral-practices—in-that-eres
or-a-practice-devetoped-for-that-area-onder--supervision--of
eny-governmental-agricaiturat-service-agencyt-or
tf3-—hes--othernrse--viototed-——or-fatted-to-perforas-the
terns-of-the-lense-agreementy
t2y--1f-the-tessee—refuses-to-vecate-the-tand-within-68
days-after-the-tesse~hss-been--canteitedy--the--beoard--sheid
applty--for-retief-to-the-distriet-court-in-which-the-tand-_9
sttustedy
NEW-SEEFIONa ~-Seection-tFv--Procedure--for--cancettation
of--teasesv——t1y-If-the-board-propeses-to-cancel-a-tesser-it
ahatie
tar--send-written-—notice--by--certified--mati--to--the
tessree--that-—the--tense-witi-terninate-on-s-apecifired-dater
not-less—than-38-days-after-the-date-on-which-the-potice--is
sentv—-uniess--the-}gssee-complies-with-subsection-tiiter-of
this-sectiont

tby--sec-sut—in-writing-the-reassons--for—--the--pronosed
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canceltation--of--the--tense--and-the-proviaron-of-taw—under
whieh—the-termination-is-suthorizeds

fey--set-cut-in-the-notiece-the-steps-that-nay-be--taken
by--the--}tessee--to--remedy-the-sitvetion-giving-rise-to-the
possib!e-;ernénation-ef-ehn-*easa'

t2y-~kf-the-tessee--faits--to-~comply--with--subsection
tite)-within-38-days-after-receipt-of-notice-or-such-period
as--the--board--prescribesv--the-bonsrd-shalti-send-the-tessee
written—notificotion-by-certified-noit-of--the--canceitntion
of-the-tensey

NEM-SEECEE --5ectvon-t8e-~Appltication--for-court-order
to-preserve-or-protect-tande--ti}y-¥ne-poard-may-outhorize--a
persony--vnder—-guthority-of-an-order-of-the-district-courty
to-enter-upon-the-tand-and-perform-such-scts-as-are-set-~out
ta-the-order-ife

toy--the-tessee-hus-obendoned-the-tandt-or

tbi--the--tessee-dies-andv-in-the-opinion-of-che-hoardy
sdequate--arrongements--have--not--been--made--for---getions
eonsistent--with-norant-aqricuiturel -procedures-necsssary-te
presyerve-or-protect-the-erops-growing-upon-the-tande

tey-~Fhe-court-order-moy-adthorire-the--bonrd-—to--sedd
any~--crop-grown-or-harvested-under-this-section-to-reimburse
itsetf-for-—ony--debt--due--the--doard--by--the--}essee——and
suthorize--any--eost3-—iricurred--by--the--noard--in-gqrowingy

hervestingr-or-setiing-the-erops—te-be-recavered-as~-a-~debt
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due-the-board-from-the-iessee-ory-+f-the-tessee-is-decensedy
from--his-estetes--Fhe-balancev-if-anyr-shati-ba-petd-to-the
tessee-or-his-estates
gﬁ];ﬁﬁﬁi{ﬂﬁ;-LSectien-i?-—-Beath~o¥--iessee.---n-—ioase
terminstes--36--days--after--the--desth-of-a-tessee-if-death
occurs-during-the-menth-of -danuaryy-fFfebruaryy-or-Becenber-or
on-Becember-3i-of-the-year-of--the--}esseels--desth-——if-~the
event-ocenra-on-or-after-Narch-1-bat-before-decenber-is
NEM-SEETEGNE--Section-20w-~Lense-—to--relntives---$f--¢
1essee-hos-expressed-an-intention-in-writing--before--destht
t1)--thet--the--spouss--contipue~~farning-the-tendv-the
board-sheli-upen-application-—enter—-into--sn--sgreesent--teo
$ease—-the--tand-to-the-spouse-for-the-duration-ef-the-icoase
peritodi-or
fi?-*thct-e-!inaa*-deaeencent;or-the-spouse—ef-s-!inés*
descendant-continue-farning-the-tondy-the-board--shati~~upon
epplicoation--enter--into--en--sgreement-to-tease-the-tand-te
sach-person-if-the-person-meets-the-requirements-of-farction
td44-or
t3)--that-the-tand-be-iessed-to-a-apeeified-personv-the
beard-shali-give-such-person-prisrity-to-enter-into-o--tease
sgreoment-——for---the---}and--+f--the--appiicant-—neets-~the
requirements-of-frection-td e
NEN-SEETIONg--Section-2iv-~Ferminstion-—---of--—-- teases

wWhenever--the--board--recetves--written-notice-from-a-iessree
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tndicating-his-intention-of-terninating-the-teaser-it--shatd
send-written-notice-dy-certifiod-noit-to-the-tessee-that-the
tease-~witi--termninote--on-a-specified-date-not-tess-than-30
days-after-the-date-~on-which-the-notice-is-gsenty
NEW-SEETIGN--Section-R22v--Renews}————-of-——~ense----am
prohibitions—~tiy-if-at-the-end-of-a-I-yoar-tasse-the-tesses
has-not-entered-+nto-on-agressent-with-the-board-to-purchase
the-~tendvy--the-doard-mey-net-rentn—the-tease-but-shati-take
apptications-for-a-new-jessee-for-the-propertys
t2}~-Homestesd-Iand-may-not-be-tensed-for-more-than—-15
years——after-—-its-~initiol-purehese—under-fsection-9je-$f~at
the-end-ef~this-period-e-Iessee—of-the-tand-has-net-~entered
into--an--;greo-eﬂt--to-—pnrehcic--the-*an‘v‘tho-beard—sha44
offer-it-for-sale-to-anyone-wishing-to-purchases-in-sates-to
noeniesseesy-the-bosrd-mey-negottate-a-seles-price-reflecting
the-vatue-of-the-tond-a3-produttive-agricodturad--tand--onty
put--sufficient--to--repsy~-the--debt--tihve-board-incurred-in
purchasing-the-tonds
MEN-SECEiONe--Section-23v--5ete-of-teased-tondv-~{1)--A
tessee--may--opplty~-to--purchose-homestead-and-after-nhe-has
teased-the-tand-for-2-or-more-yearss
t23--Fhe~-board-shali-seti-homestesd-tand-to-any--tessee
whe—~hass-—proven~—hit--abitity-~to-uwse—the-agricuttural-tend
productivety-end-wiselys

t3}--Any-conveysnce-of-homestead-tand-sheii--contain--a
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coevenant--running--with~~the--tand--that--the--tand-sheit-be
forever——used--feor--agricuttural-—purposesy——as-—defined-—in
+5~3-202w

t43--teased--tand--shati--be—aold-at-the-price—st-which
the-board-originetiy-purchased-the-tand-under-the-provisions
of-faection--9]--pius--asny-—sdditionat--costa-~of--financing
+neurred-by—the-boards

+5y--cense--payments-—in-encess-of-the-emount-needed-to
peay~the-interest-on-the—indebtedness-ineurred-in-—purehasing
the-tand-must-be-credited-toward-the-sotes-price-cf-the-tand
f-the-tessee-purchases-the-iand-from-the-boards

+63--Fhe-—-purchese-agreenent-sust-reguire-the-purchuser
to-peay-the—entire-purchase-price—for-the-tand-to--the--toard
within-6-months-after-sigring-the-agreenents

t3-——tessees-—noy-~applty-~-to--the--board--for-e-toan-te
finance-the-purchase~of-the-tande

SECTIOQN &4, THERE IS A NEW MLA SECTION THAY READS:

Family farm advisory council createde (1) If the funds
available for the Montana homestead loan proyram exceeds
$54000+,000 for any bienniumy there shall be created a family
farm advisory councile

{2) The council shall consist of seven mambers
appeinted by the departments as follows:

{a) one officer from a commercial lending institution;

{b} one fruit or vegetable farmer;
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(c} two livestock farmers;

{d) two grain farmers; and

te) one officer from a fara credit associations

(3) Each member aust be a resident of the state.

{4) Each mesber shall serve for a term of 6 ysarse The
department shall appoint wmesmbers to fill any vacancy that
®may OCCUf.»

(S} One member of the council shall be a3 Jlegislatore

{6 The coupcil is allocated to the departsent of
agriculture for administrative purposas only as prescribed
in 2-15~121.

SECIIQH.?:._IHEBE_1i.A_BEI.HLA_SELIIHH_IHAI.BEADS&

Duties of fa-ily farm advisory.council. The council
shall:

{1} consider applications for homestead loans and make
recommendat icns to the department; and

(2) advise and assist the department on other matters
as the department may requeste

NEM_SECIION: Section 8« Loan prograa -

ADBINISIBALION. (1) The beard-asy DEPARTHMENT SHALL establish

a HOBESIEAR 1oan programy-funded--by--the--sale--of--generst
odtigetion--bondsy to enable Fesvees APPLILANIS to purchase
homestend AGRICULTURAL land.
12). _IQ AOMINISTER THIS PROGRAM: IHE OEPARTMENI MAY:
1A)_ _RETAIN PROFESSIONAL CONSULTANTS AMD ADVISORS:
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ELIGIDLE MOMTANA FARMERS FOR JHE PURCHASE QOF _AGRICULTURAL
LANDs

t23{11 A loan agreemenmt msust-provide-fer-fuli-poyment
of -principal-end-interest-on—the-homestesd—tand-Ioen--within
SHALL _INCLUOE & PAVNENY SCHEDIME THMAT MAY NOT EXCEED 60
yearse

31441 The boerd QDEPARIMENT shall specify in the
agreement the reasonable rate of interest it considers
necessarye.

+4%15) Loans made by the beard UJEPARTMENT wmust be
securaed by any liens or collateral the beerd DEPARTMENT
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considers necessarye

SECTIOQN 1o _THERE IS A NEM MCA SECTION THAY REAGSS

Second loan programs (1) The department wmayrs upon
application by a borrower under its loan program and upon
the advice of the councily if in existences enter into a
second loan agreement with a borrower for an annual payment
equal to not more than 4% of the outstanding balance due
each year for not wore than 5 ysars on a loan agreement
signed under the provisions of [section &}« The department
®3ysy upon the recommendation of the councils extend the
second Ycan for another S yearss but it may not renew the
second Yoan after this periode Interest on the amount of the
loan shalt be at the department®s bond rate plus
adainistrative exponsaese

{2) The second loan becomes payable:

{a) in instaliments to commence not later than 20
years after the initia) purchase of howestead land; or

(b)) immediately and in full upon the sale of land on
which it was lcaneds

SECTION B8, THERE IS A NEW MCA SECTION THAY READS:S

Immedi ate repaymente. 1If an applicant who has secured a
ioan from the department under the program created in
{sections & and 7] sells the Yand for which the Toan was
made to any parsone firme or corporation other than his

spouses childrens, or corporation whoily owned by thems the
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loan shall be repaid in full.

SECTION 9, THERE IS A NEW MCA SECTION THAT READS:

Qualifications of applicantse (1) To be eligible for a
homestead loans an applicant must:

(a}) reside in the state at the time of aspplicationi

(b) declare his intention to maintain his residence in
Montana during the length of the loani and

(c} have been approved by 38 local committes of the
farmers home administration for a joan from the farmers howe
administration in connection with the same land purchases

(2) Applications may be submitted by individuaise
partnershipss associationss or joint ventures. A1) persons
involved in the application must meet the requirements of
subsection (l)e Corporationss as defined in 35-1-102y aay
not applye

SECTION 10, THERE IS A MEW MCA SECTION THATY READS:

Evaluation of applicantse (1) The department shall by
rule establish:

ta} rules for soliciting and evaluating applications
from qualified Montana citizensi and

(b} a point system for evaluating the spplicantse
considaring the following criterias

{i) the applicant®s net worthe which may not exceed
$100+000;

(ii) the applicant®s access to livestock and machinery;
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{iii) the applicant®s inability to secure financing for
purchase of agricultural land from other sources;

{iv) the applicant’s training and experience in
aqriculture;

{v)} the applicant®s prospects for succeeding in an
agricultural operation on the land proposed for purchase;
and

[vi) any other factors it eay prescribe.

(2) After consulting with and obtaining the
recommendation of the councils the department shall select
the best qualified and most deserving applicant from among
those applying for loans.

(3) The dcphrt-ont may seek the-advice of the state
director of the farmers home administration in Montana and
coordinate its 1loan program through the farmers hose
administration including assistance in screening applicants
and servicing the loan.

NEW SECTION, Saction lle Issue of general obligation
bonds -— credit of the state pledgeds (i) When authorized by
an affirmative vote of two-thirds of the wmembers of each
house of the legislature or of a majority of the electors
voting thereons the boerd DIRECTIDR may issue bonds of the
state of Montana In a principal amount it determines
necessary to provide sufficient funds for achieving any of

the purposes of the Montana homestead LOAN programs
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including the paysent of interest on bondss establishment of
reserves to secure the bondsis anad all other expenditures of
the boerd DEPARTMENT incident to the program.

{2) Each issua of its bonds is an obligation of the
board DEPARIMENE payable in the first instance out of any
revenuess assetse or money dgenerated by the Montana
homestead LOAN programe The board QEPARTMENI shall =manages
to the best of its abilitys its lease agreements and sales
so that the bonds are repaid by the revenue generated by the
programe Howevere the legislature pledges one-half the
interest and income produced Hy the coal tax trust fund
established in section 53 Article IXe of the Montana
constitution to wealntain the capital reserve accounts for
bonds issued by the bdoerd DEPARTMENI at their ainimum
requirementse In additions the full faith and credit and
taxing powers of the state are pledged for the paysent of
bonds issued by the besrd DEPARIMENI under the provisions of
[sections 2 through 42 30).

(33 The bonds sust be authorized by resolution of the
doard DEPARTNENI and bear a date and mature at times as the
board DEPARINEN] determines. A bond may not mature more than
50 years from the date of its issuee The bonds may be issued
as serial bonds payable in annual installmsents or as term
bonds or as a combination thereof. The bonds of the boerd

DEPARIMENT may be sold at public or private sales at prices
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determined by the boerd QEPARINENT.

(4) The resolution shall specify:

{a} the rate of interest of the bonds;

{b) the denomination of the bonds:

{c) whether the bonds shall be in coupon or registered
form and registration privitegass if any;

(d} the sanner and place of execution;

(e)' the manner and place and wmedium of payment; and

{f) the terms of redemptione

{5) The total amount of bonds ocutstanding at any one
time may not exceed $200 million.

NEM_SECTION. Section 12. Provisions of bond
resolutions or trust {Indenturese A resolution or trust
indenture authorizing any bonds or any issue thereof may
contain provisionss which shall be a part of the contract or
contracts with the holders thereofs as to:

(1} pledging 831 or any part of the revenues or the
property of the board DEPARINENI to secure the payment of
the bonds or any issue thereofs subject to existing
agreements with bondholders;:

(2) pledging all or any part of the assets of the
board DEPARIMENI+ including mortgages and obligations
securing thesme to securs the payment of the bonds;

{3) pledging the income and interest from the

constitutional coal tax trust fund;
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(4} pledging the full faith and credit and taxing
powers of the state of Montana to secure the payment of the
bonds;

(5) specifying the use and disposition of the gross
income from mortgages owned by the boerd DEPARIMEN] and
payment of principal of wmortgages owned by the board
QEPARTMENTS

(6) the setting aside of reserves of sinking funds in
the hands of trusteess paying agentss or other depositories
and the regulation and disposition of the reserves;

{7T) limiting the purposa to which the proceeds of the
sale of the bonds may be applied and the pledge of the
proceeds to secure the payment of the bonds or of any issue
thereof;

{8) limiting the issuance of additional bondss the
terms upon which additional bonds may be issued and securedy
and the refunding of outstanding bonds;

(9} specifying the procedures if anys by which the
terms of any contract with bondholders may be amended or
abrogateds the amount of bonds the holders of which must
consent theretos and the manner in which such consent may be
given;

(10} limiting the amount of money to be expended by the
bpoard DEPARIMENT for its operating expenses;

{11} vesting in a trustee propertys rightss powerss and
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dutiaes in trust as the boeard DEPARIMEN] determines;

(12) defining the acts or failures to act which will
constitute & default in the obligations and duties of the
posrd DEPARIMENI to the holders of the bonds and providing
for the rights and remedies consistent with the laws of the
state and the provisions of [section SECTIONS 2 through &2
20) of the holders of the bonds in the event of such
defaults including as a msatter of right the appointment of a
receiver; and

(13) specifying any other matters of like or different
character which in any way affect the security or protection
of the holders of the bondse

MEM_SECTIONs “Section 13. validity of pledge. A pledge
made by the boerd QDIBRELIOR is valid and binding from the
time the pledge is madee. The revenues or property pledged
and thereafter received by the board DEPARIMENI are
immadiately subject to the tien of the pledge without any
physical delivery thereof or further acts and the iien of
any pledge is valid and binding against all parties having

claims of any kind in torts contracts or atherwise against

the poard DEPARYNENIe irrespective of whether such parties

have notice thereof. MNeither the resolutione trust
indentures nor any other instrument by which a pledge is
created need be recorded.

NEW SECTIONa. Section 14, Personal Ttabititye The
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board-acabers DISECTIOR and employees of the department are
not personalty 1liable for any debt incurred by the bosrd
QEPARTMENT »

NEM _SECTION. Section 1S« Purchase of bonds -
cancellation. The boerd DEPARINENI. subject to existing
agreements with bondholderss may out of any funds avaitable
for that purpose purchase bonds of the boerd QEPARTMENT
which shal} thereupon be cancelleds at a price not
exceeding:

{1) the current redemption price plus accrued interest
to the next interest payment theYeon If the bonds are then
redeemable; or

(2) the redemption price applicable on the first date
after purchase upon which the bonds become subject to
redesptions plus accrued Iinterest to that date if the bonds
are not then redeemable.

MEM SECTION. Section 16e. Trust indentures In the
discretion of tha bosrd QIRECIQR+ the bonds may be secured
by a trust indenture between the bosrd DEPARTMENT and a
corporate trustess which may be a trust company or bank
having the power of a trust company within or without the
state.

BEM_SECIIONs Section 17 Negotiability of bondss
Bonds issved by the beard DEPARTMENTI are negotiable

instrusents under the Uniform Commercial Codes subject only
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to the provisions for registration of bonds.

NEM_SECTIONg Section 18. Continuing validity of bosrd
memberst--signatures DIRECTOR*S _SIGNATURE. If seny--board
member A__DIRECIOR whoss signature appears on bonds or
coupons ceases to be & member DIRECTIOR before the delivery
of the bondss his signature continues to be valid and
sufficient for all purposese

MNEM_SECIIONe Section 19« Accounts of the board
QEPARTMENT. There is & homestead ¥#and LOAN finaneing account
in the bonds procesds and insurance clesrance fund provided
for in 17-2-102« A1V funds from the proceeds of bonds
issued under [sections 2 through &2 30} fees and other
money received by the deerd DEPARIBENI. money appropriated
by the legislature for the use of the boerd QEPARTMENT in
carrying out {sections 2 through &2 3Q0)s and money made
available from any other source for the use of the board
QEPARIMENT wust be deposited Iin the homestead }and LDAN
finaneing account except 8s otherwise provided by Tawe Al
funds deposited in the homestead Iund LOAN finanedng account
are continuously appropriated to and may be expended by the
board DEPARTHMENI for the purposes authorized in [sections 2
through 42 2303e

MEW_SECTION, Section 20. Reserve funds and
appropriationse (1) The board DEPARTMENT shall psy intc one

of more capital reserve accountss:
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{a} any money appropriated and made available by the
state for the purpose of the fundi

(b} any proceeds of sale of bponds to the extent
provided in the resolutions of the bdeard DEPARTHENT
authorizing their issuance or in any trust indenture
securing their repayment; and

{c) any other money which may be avsilable to the
poard DEPARIMENT for the purpose of such a fund from any
other sourcee

{Z) A1l amounts held in a capital reserve accounti must
pe used solaly for the payment of principals interests and 2
redemption premium with respect tc bonds secured in whoie or
in part by the accounte Funds in an account say not be
withdrawn at any time in an amount which reduces the anount
of the account to less than the minisum capital reserve
requirement established for the account except for the
purpose of makings with respect to bonds secured in whole or
in part by the account. payments when dues of principal,
interesty or redemption premiums for the payment of which
other money pledged is not available.

NEM SECTIION, Section 2l. Maintenance of capital
reserve accounts In order to assure the saintenance of the
capital reserve accountses the governor shall infore the
director of the department of administration when the

accounts fall below the minimum capital reserve requirementa
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The director shall transfer the sum necessary to restore
this minisus from an earmarked revenue account containing
income from the constitutional coal tax trust fund.

NEW SECTIGN. Section 22. Refunding obligations -—
sale. Refunding obligations issued as provided in 90-6~121
may be sold or exchanged for outstanding obligations issued
under [sections 2 through 42 30J). The proceeds m=may be
applied to the purchases redemptions or payment of
outstanding obligationss Pending the spplication of the
proceeds to the paysent of outstanding obligationse the
proceeds may be invested as provided in Title 17y chapter be
if permitted in the resolution authorizing the issuance of
the refunding oblibations or in the trugt agreement securing
them.

NEM_SECTIION, Section 23. Refunding obligations -
issvances The beerd DEPARINEN] may provide for the issuvance
of refunding obligations for refunding any obligations then
outstanding which have been issued under [sections 2 through
42 30)+ including the payment of any redemption premium and
any interast accrued or to accrue to the date of redemption
of the ovbligationse The issuance of obligationss the
saturities and other detailss the rights of the holderss and
the rightss dutiess and obligations of the boerd DEPARIMENT
are governed by the appropriate provisions of ({sections 2

through 42 30) which relate to the issuance of obligationse
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NEM_SECTI(Ns Section 24. Tax exemption of bonds.
Bonds issued by the bdeerd DEPARINENMI under [sections 2
through 42 0] and their transfer and incomes including any
profits wmade on éheir sales are exempt from taxation by the
state or any political subdivision or other instrumsentality
of the states except for inheritancer estates and gift
taxese The board DEPARINENMI is not required to pay recording
or transfer fees Or taxes on instrusems recorded by it.

NEM_SECIION. Section 25+ Pledge against impairment of
contractse In accordance with the constitutions of the
United States and the state of Montanas the state pledges
that it will in no way impair the obligations of any
aqreemant bhetween the beosrd DEPARIMENI and the holders of
notes and bonds issued by the bosrd DECARTHENT.

NEM_SECTIONs Section 26« Annual audits. (1) The
bosrd*s QEPARINENE'S books and records must be audited by an
independent certiflied public accountant at least once each
fiscal year.

{2) The legislative suditor may conduct an audit at
the reguest of the tegisliative audit committees

NEM_SECIIONs. Section 27. Reporte The department shal)d
transait to the governor and to e¢ach wmember of the
legislature 30 days before the meeting of the legislature a
report:

{l) detailing the goperations of the homestead LJAN
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program since the sdjournment of the last Jlegislature; and

{2} containing s financial statement ;houing the
program®s assets and ltiabilities.

NEM_SECIIONe Section 28¢ Powers to be interpreted
broadlye. The powers enumerated in [sections 2 through 42 30)
shall be interpreted broadly to effectuate the purposes of
the beerd QEPARIBENT and wmay not be construed as a
limitation of powers.

SECTIOM 29, IHERE IS A NEW MCA SECTION THAT READS:

Legislative review requireds The homestead loan program
shatl be reviewsd by the lagislature st the third
legistative session following the first sale of bonds under
the provision of [section 111 to determine whether the
program should continues Howevers any existing commitments
incurred by the department are not affected by this reviewe

Section 30« Severabilitye. If a portion of this act is
invalide 817 valid parts that are severable from the invalid
part remain in effects If a part of this act is invalid in
one or more of its applicationse the part remains in effect
in all wvalid applications that are severable from the
invalid applicationse.

-End-
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HOUSE OF REPRESENTATIVES
APRIL 13, 1979

Committee on Taxation amendments to Senate Bill No.

reading copy,

1. Title.
Following: line

Insert: "APPROPRIATING MONEY TO FUND THE LOAN

as follows:

10,

1979-1981 BIENNIUM;"

2. Page 4, line 9.

Following: "42"
Strike: "30"
Insert: "29"

3. Page 5, line 3.
Following: "42"
Strike: "30"
Insert: "29"

4. Page 5, line 12.
Following: "42"
FEFAXgx Strike: " 30"
Insert: "29"

(Continucd)

248,

third

PROGRAM FOR THE



SENATE BILL NO.
Page 2

2438

5. Page 18,
Following:
Insert:
party."
Renumber:

line &

"(6) No more than four members

subragquent subsection
6. Page 19, line 7.

Following: "THROUGH"

Strike: "30"

Insert: "29"

7. Page 19, line 19.
Following: "“EXCEED"
Strike: "60"
Insert: "40"

8. Page 22,
Following:
Insert:

line 10.
"council,"
"if in existence,"

9. Page 22,
Following:

Strike:
Ingert:

line 13.
"department"
1] may "

"shall"

line 8.

"ability, its"

"lease agreements and sales”
"loans"

10. Page 23,
Following:
Strike:
Insert:

11. Page 23, line 18.
Following: "4z2"
Strike: "30"

Insert: "29"

12. Page 26.
Following: 1line 6
Strike: "30"
Insert: "29"

13. Page 28, line 12,
Following: "42"
Strike: "30"

Insert: "29"

14. Page 28, line 15.
Following: "42"
Strike: "30"

Insert: "29"

(Continue

April 13,

may be of the same political

d)



SENATE BILL NO. (.48
Page 3

15. Page 28, line 22.
Following: "42"
Strike: "3Q0"

Insert: "29"

16. Page 30, line 7.
Following: "42"
Strike: "30"
Insert: "29"

17. Page 30, line 19.
Foilowing: "42"
Strike: "30"

Insert: "2g"

18. Page 30, line 25.
Following: "42"
Strike: "30"

Insert: "29"

19, Page 31, lines 1 through 8.
Following: 1line 25 on page 30
Strike: section 24 in its entirety
Renumber: subsequent sections

20. Page 32, line 5.
Foliowing: "42"
Strike: "30"
Insert: "29"

21, Page 32.

Following: 1line 21

Insert: "Section 30. Appropriation. (1) There is appropriated
$1,000,000 to the earmarked revenue fund to the credit of the
Montana homestead loan account for each vear of the biennium
ending June 30, 1981, from the interest and income received
from the coal severance tax trust fund crecated in section 5,
Article IX of the Montana constitution.

(2) The money appropriated to the homestead loan account must
be used to make homestead loans to eligible applicants and for
the expenses of the department of agriculture in administering
the Montana homestead loan program."

(Continued)



SENATE BILL NO. 248
Page 4

AMEND STATEMENT OF INTENT

1., Page 1, line 6,

roliowing: "in"

Strike; "raction 7(2) (c) and Section 11(1)"
Insert: "Section 6 (2) (¢) and Section 10(L)"

2, Page 1, line 11.
Following: "Section"
Strike: "11(1)"
Insert: "10(1)"

AND AS AMENDED
BE CONCURRED IN




