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BILL NO. ALY
INprnmane/

(<4
BY REQUEST OF THE COAL TAX OVERSIGHT COMMITYEE

INTRODUCED 2Y

A BILL FOR AN ACT ENTITLED: AN ACT i3 CREATE THE MONTANA
PRAIDUCT DEVELOPHENT CORPORATIONs A PUBLIC CORPORATION YO
PROVIDE FINANCIAL AID FOR PRODUCTS AND INVENTIONS AND TO
APPROPRIATE $2 MILLION FOR THE QPERATION OF THE CORPORATION

FOR THE BIENNIUM ENDING JUNE 30y 1981."

BE IT ENACTED BY THE LEGISLATUE OF THE STATE OF MONTANA:

Section 1. Short titlee This [act] shall be known and
may be cited as the “"Montana Product Development Corporation
Act™.

Section 2. Legislative findings and declaration of
purposees (1) The legislature finds that there exists in this
stat2 a growing need for commercial development to provide
and maintain job opportunities and tax revenue.

{2) The legislature further finds that:

{a) the assistance and encouragesent of commercial
development is an important function of the state;

{b) the availability of financial assistance is an
important inducement to commercial enterprises to locate or
remain in the state;

{c} there exists in this state a serious shortage of
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venture capital to promote the commercial development of
products and inventions;

(d} the shortage in venture capital has resulted and
will result in a serious decrease in the development of new
business enterprises and job opportunities in this state;

{e} by providing financial assistance for the
development of products and inventions the state will assist
in the creation of new business enterprises and job
opportunitiese

3y Tha 1egi;lature further finds that the assistance
and encouragesent of new business enterprises and job
opportunities will benefit the state as a whole and is
therefore a public purpose.

{(4) It is the purpose of this [act] to create a
noaprofit public corporation that will provide financial
assistance to stisulate the development of products and
inventions In this state.

Section 3. Definitionse AS used in this [act] the
foilowing definitions apply:

{1) ™Board™ wmeans the board of directors of the
Montana product development corporation created by [section
5]e

(2} ™“Corporation®™ |eans the Montana product
development corporation created by [section 4].

{3) ™Financial aid™ means providing risk capital to

-2- 6 B' ;’{ ‘\fé "/
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persons in the commercial development of products and
inventionse

{4} "Invention®™ means any new devices processs oOr
technigque without regard to whether a patent has or could be
grantede

{5) ™“Person”™ means any individualy partnerships
corporations associations or joint venture carrying on
business or proposing to carry on business in this states
This tera does not mean a governmental organizatione

(6) "Product® means any devices techniques or process
that is or say be developed commercially. The term does not
apply to pure rvesearch but to productss techniquess or
processes that have advanced beyond the theoretical stage
and are readily capable of being reduced to practice.

{7} *Venture®™ means a contractual arrangesent with any
person whereby the corporation obtains rights in a product
or invention or the proceeds therefrom or equity in the
business organization developing the product or invention
for granting financial aid to such persons

Section 4 Creation of the Montana product development
corporatione There is created a corporate body known as the
Montana product development corporations The corporation s
a public nonprofit corporation and has a legal existence
independent and separate from the states

Section 5« Board of directors of the Montana product

-3
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development corporation —— appointment -- qualifications ——
allocatione {1) There is a board of directors of the
corporatione

(2} The first board shall be appointed in the
following manner:

{a) The legislative coal tax oversight committee shall
select a committee to nominate individuals for the boarde
The nominating committee shall consist of:

(i) one Individua)l with experience in manufacturing;

{ii) one individual with experience in finance and

credit evaluation;

(ili) one individual with experience in small business;

{iv) one individual with experience in Tocal
development corporations; and

{v) one representative of the publice

{b) The nominating committee shall submit a list of 1%
names of residents of this state to the governore The
Jovernor shall select five persons from the 1list ..
directors of the corporation as follows:

{i} one individual with experience in manufacturing;

(ii) one individual with experience in finance and
credit evaluations

{iii) one individual with experience in small business;

{iv) one individual with experience in Tocal

development corporations; and

-4y



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC oo81/01

(v) one representative of the publice.

(3) The first board shall adopt bylaws governing their
terms of office and the wethod of appointment of Future
members of the boarde Future board wmembers shall be
appointed by the board subject to senate confirmationes A
member appointed by the board when the senate is not in
session wmay serve on the board with all powers of a requtar
member until the senate confirms or rejects the appointment.

(4} To be eligibie for membership on the board an
individual wmust have a favorable reputation for skills
knowledges and experience in technological development or
investmentse

(5} The board 1is allocated to the department of
administration for administrative purposes only as
prescribed in 2-15-121s. The board may hire its own
personnel, seek and receive federal and private funds in the
name of the corporations and deteremine alt matters of policy
concerning the use of its budget.

Section 6. Compensation of board members. (1} Each
board member is entitled to receive from the corporation $25
for each day in which the board member is actually and
necessarily engaged in the performance of board duties. Each
board member is also entitled tc be reimbursed for travel
expenses incurred while in the performance of board duties.

The board shall adopt bylaws governing the amount and method

-5-
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of computing travel expensese

{2) Members of the board are not entitled to receive a
salary and m3y not profit from the activities of the
corporatione

Section 7. Financlal aid to board members prohibited.
A meaber of the board of directorss his familys or business
associates may not receive financial aid from the
corporations

Section 8. Conflict of interestse {1} Upon appointment
and during term of office a board member must declare to the
board in writing any financial or cother interest that might
conflict with his membership on the boarde

{2) If there is a conflicts the board may require him
to abstain from decisions resulting in a conflict or to
resign from the boarde

{3) A loan or contract of the corporation that is
otherwise walid is not invalid because of a personal
interest of a board mesber If the interest is declared and
the board meaber abstains from docisions pertaining to the
loan or contracte

Section 9. Records of corporationa. (1) The céfporation
shall keep complete financial records and minutes of
meetings of the boarde.

{2) Records of the corporation shall be available to

the governor and the legislature.

- 5B AYH
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{3) The board shall wmaintain the following records
which are available for public inspections

(a) the names of the persons receiving financial aid
from the corporation;

{b) the nature of the business of <cach person
receiving financial aid froe the corporation;

{c) the amount of financial aid received by each
person; and

{d) the royaltieses equityy or other rights received by
the corporation and the conditions imposed on the granting
of financial aid to each persons

(4) The board shall adopt bylaws to provide for
confidentiality of information necessary to protect the
Tegitimate business interests of a person receiving
financial aid from the corporation.

Section 10. Annual audite Annuallyy the legislative
auditor shall audit the torporation®s financial records.

. Section 1l Executive director — appointment -
qualifications — salarye (1) There is an executive director
of the corporatione

{2) The executive director is appointed by the board
and may not be a member of the boarde

{3) To be eligible for appointment as executive
director an individual must have the skills knowledges and

ability to manage the corporation and at Jleast 5 years®
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experience in a related product development organizations

(4} The executive director may not have any financial
or business interests that wmight conflict with the
management of the corporation.

{5} The executive director is entitled to receive a
satary to be determined by the boarde.

Section 12« Purpose of the corporatione The purpose of
the corporation is to stimulate and encourage the
development of products and inventions within Montana by
providing financial aid to persons for commercial
development of products and inventions in situations for
which Ffinancial aid would not otherwise be reasonably
available from commercial sources. The corporation will be
perpetual through thae use of funds from successful venturese.

Section 13. Powers of the corporatione In order to
effectuate its purposes the corporation may:

{1} continue to exist perpetually;

{2) sue and be sued in its corporate name;

(3) adopt a corporate seal that may be altered at
pleasure and use the same by reproducing it in any wanner;

(4) enter into venture agreements with persons doing
business in Montanas upon tarms and conditions as are
consistent with the purposes of the corporation for the
advancement of financial aid to persons to develop specific

products and inventions;

-8-
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(5) receive and accept aid or other contributions from
any source of woneys propertys labore or other things of
values to be wused to carry out the purposes of the
corporations subject to the conditions upon which the aid
and contributions may be mades including gqifts or grants
from any department or agency of the United States or the
states

{6) purchases leasey or otherwisc acquires owne holde
improves wuses or otherwise deal with real and personal
property or any interest therein when necessary to further
the purposes of the corporations

{7) hold patentss copyrigotss trademarkss or any other
evidences of protection or exclusivity as to any products or
inventions issued under the laws of the United States or any
state or nation;

(8) invest any funds not needed for immediate use or
disbursement in investments permissible for funds from the
state pooled investment fund under the provisions of
17-6-2113

{9} make and enter intc <contracts and agreements
necessary or incidental to the performance of its duties and
the execution of its powers;

{10) employ assistantss agentss and other employees as
may be necessary to carry out the purposes of the

corporationi
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{11) consent to any terminations modifications
forgivenessys or other change of any ters of any contractual
rights payments royaltye contracts or agreement of any kind
to which the corporation is a party:

{12) borrow money and issue secured and unsecured
evidence of indebtedness for a corporate purpose or fund and
refunds pays or discharge outstanding obligations and enter
into agreements and contracts concerning these obligations;

(13) acquires holde and dispose of stockse sembershipss
contractss bondss or other interests in another corporation
or legal entity and exercise the powers or rights in
connection with these Interests that are provided in
contracts or agreements that are allowed by law concerning
the satisfaction of debts;

{14) make and alter bylawsy consistent with this [act]
or with other lTaws of this states for the administration and
regutation of affairs of the corporation;

{15) do what is necessary to c3irry out the powers
granted by this fact) or other laws of this state or the
laws or regulations of the federal governmentes

Section l4. Applications for financial aide (1)
Applications for financia) assistance must be made through
the exacutive director of the corporatione The executive
director shall forward each application to the staff of the

corporation for an investigation and report concerning the

T SB <44
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advisability of approving the proposed financial 3ide

{2) The investigation and report must include but are
nqot limited to facts concerning the following:

{a) the history of the applicant;

(b} the standard of wages paid by the applicant;

{c) the job opportunities that would result from the
development of the applicant®s product or inveation;

(d) the stability of employment that would result from
development of the applicant®s product or invention;

{e) the past and present financial condition of the
applicant;

{f} the present and future markets and prospects of
the product or inventiong

{g) the integrity of the msanagement of the applicant®s
business as well as the feasibility of the proposed product
or invention;

{h} the environmental pollution that may result from
the development of the product or invention;

{i}) whether the product or invention would be labor
intensive or capital intensive; and

{j) whether the product or inventions {f marketed
commerciallyy would be in direct competition with an
existing business operating in this state.

{3} After consideration of the report and any other

action considered appropriates the board shall approve or
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deny the applicatione The applicant shall be promptly
notified of the board®s decisione

{4) The corporation shall enter into ventures that
wil} return adequate funds to allow the corporation to
continue to operate without additional appropriations beyond
those contemplated by [section 15].

Section 15. Appropriatione (1) There is appropriated
to the corporation from the income and interest of the coal
tax trust fund created by Article IXe section Se of the
Hontana constitution $2 million for the biennium ending June
30s 1981.

{2) The money appropriated to the corporation by this
section is to be used by the board for purposes authorized
by this [act]s

{3} Ten percent of all woney received by the
corporation as a result of venture agreements shall be
returned to the state general fund until) the corporetion has
paid back the amount appropriated to it by this sectione

{4#) After all money appropriated to the corporation by
this section has been returned to the state general funds
all wmoney received by the corporation may be used for
purposes authorized by this [act].

(5) A similar appropriation from the interest and
income of the coal tax trust fund may be considered for the

next four bienniumse Requests for additional appropriatic s
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in excess of $2 willion for the next four bienniums may not
be made by the corporatione

Section l6. Powers to be interpreted broadly. The
powers enumerated in this [act] shall be interpreted broadly
to effectuate the purposes of the torporation and mady not be
construed as a limitation of powers.

Section 1T« Severabilitys. If a part of this act is
invalide all valid parts that are severable from the Invalid
part remain in effects If a part of this act is invalid In
one or more of its applicationss the part remains in effect
in all wvalid applications that are severable from the
invalid applicationse

Section 18« Codifications Sections & and 5 are
intended to be codified as an integral part of Title 2.
chapter 15s and the provisions contained in Title 2+ chapter
154 apply to sections 4 and S5e

-End-
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b rgved by Committee
v Texation

SENATE BILL NO. 204
INTRODUCED BY TOWEe MANNING

BY REQUEST COF THE COAL TAX OVERSIGHT (OMMITTEE

A BlLL FOR AN ACT ENTITLED: “AN ALY TO CREATE THE HMONTANA
PRODUCLT DEVELOPMENT CORPORATIONs A PUBLIC CORPORATION YO
PROVIOE FINANCIAL AID FOR PRODUCTS AND INVENTIONS AND TO
APPROPRIATE $2 MILLION FOR THE UPERATION OF THE CORPORATION

FOR THE BIENNTUM ENDING JUNE 30, 1981.%

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE QF MONTANA:

Section le« Short title. This [act] shall be known and
may be cited as the ™Montana Product Development Corporation
Act".

Section 2. Llegisiative findings and deciaration of
purposes (1} The legislature finds that there exists in this
state a growing need for commercial development to provide
and maintain job opportunities and tax revenue.

(2) The legislature further finds that:

{ay the assistance and encouragement of commercial
development is an important function of the state;

{b) the availability of Ffinancial assistance is an
important inducement to commercial enterprises to locate or
remain in the state;

{c) there axists in this state a serious shortage of
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venture capital to promote the commercial development of
products and inventions;

(¢} the shortage in venture capital has resulted and
will result in a serious decrease in the development of new
business enterprises and job opportunities in this state;

te} by providing financial assistance for the
development of products and inventions the state will assist
in the <creation of new business enterprises and job
oppertunitiess

{3) The Jegislature further finds that the assistance
and encouragemcnt of new business enterprises and job
opportunities will benefit tne state as a whole and s
therefore a public. purposee.

(¢) It is the purpose of this {act] to create a
nonprofit public corporation that will provide financial
assistance to stimulate the development of products and
inventions in this state.

Section 3. Definitions. As wused in this fact] the
following definitions dpply:

{1) "Boara™ means the bhoard cof directors of the
Montana product development corporation created by ([section
5.

t21 *Corporation™ means the Montana product
development corporation created by [section 4.

(3} ®Financial aid"™ means providing risk capital to

-2- SB 244
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persons in the commercial development of products and
inventionse

{4) "Invention® means any new devices processe oOF
technique without regard to whether a4 patent has or could be
grantede

{%) ™"Person® means any individuals partnerships
corporationy 4associations or jJoint venture carrying on
business oOr proposing to carry on business in this statee
This term does not mean a governmenta) organizatione

(&) "Product™ means any devicey technigues Or process
that 1i1s or may be developed commegcially. The term does not
apply to pure research but to productsy techniquess or
processes that have advanced beyond the theoretical stage
and are readily capable of being reduced to practice.

{7) "Vventure®™ means a contractual arrangement with any
person whereby the corporation obtains rights in a3 product
or invention or the proceeds therefrom or equity in the
business organization developing the oproduct or invention
for yranting financial aid to such persone

Section 4. Creation of the Montana product development
corporation. There is created 3 corparate hody kmown as the
Montana product development corporations The corporation is
a public nonprofit corporation and has a legal existence
independent and separate from the states.

Section S« FBoard of directors of the Montana product

-3- S8 244

10
11

12
13
14
15
16
17

18
19
20
21

22
23
24

25

SB 0244702

development corporation -- appointment -- qualifications ~-
allocations (1) There is a board of directors of the
corporatione

(2) The first board shall! be appointed in the
following manner:

(a} The tegistative coal tax oversight committec shall
select a committee to nominate individuals for the board.
The nominating committee shall consist of:

{i} one individual with experience in manufacturing;

{ii) one individual! with experience in finance and
credit evaluation;

{iii) one individual with experience in small business;

{iv) one individual with experience in local
development corporations; and

{v} one representative of the publice.

{b} The nominating committee shall submit a list of 15
names of residents of this state to the governor. The
Jovernor shall select five persons from the list as
directors of the corporation as follows:

(¥) one individual with experience in manufacturing;

{1i) one individual with experience in finance and
credit evaluation;

(iii) one individual with experience in small business;

tiv) one individuatl with experience in 1ocal

development corporations; and

—- SB 244
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(v} one representative of the publice.

{3) The first board shall adopt bylaws governing thear
terms of office and the method of appointment of future
members of the bDoarde Future board members shall »bpe
appointed by the Dboard subject to senate confirmation. A
member appointed by the boord when the senate is not in
session  may serve on the poard with all powers of a reqular
member until the senate confirms or rejects the appointmente.

{4y To be eligibie for membership on the board an
individual must have a favorable reputation for skills
knowledges 3and experience in technological development or
investments.

(%) The board is allocated to the department of
administration for administrative purposes onty as
prescribed in 2-15-121« The Doard may hire its own
personnels seek and receive federal and private funds in the
name of the corporations and determine all matters of policy
concerning the use of its budget.

Sectiun 6. Compensation of board members. (1) Each
board member is entitled to receive from the corporation $25
for each day in which the board member is actually and
necessarily engaged in the performance of board duties. Each
board member is also entitled to be reimbursed for travel
expenses incurred while in the performance of board dutiese.

The board shall adopt bylaws governing the amount and method

-5- SB 244
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of computing travel expenses.

(2} Hembers of the board are not entitled to receive 3
salary and may not profit from the activities of the
corporations

Section 7« Financial! aid to board members prohibitede.
A member of the board of directorss his familys or business
ass0Ciates may not receive financiat aid from the
COFPOratione

Section 8. Conflict of interestses (1} Upon appointment
and during tera of office a board member must declare to the
boaro in writing any financial or other interest that might
conflict with his membership on the board.

(21} If there is a conflicts the board may require hia
to abstain from decisions resulting in a conflict or to
resign from the board.

(3) A tYoan or contract of the corporation that is
otherwise wvalid is not invalid because of 3 personal
interest of a board member if the interest is declared and

the bnard member abstains from decisions pertaining to the

loan or contracte.

Section 9. Records of corporation. {1} The corporation
shatl keep complete financia! vrecords and minutes of
meet ings of the board.

t2) Records of the corporation shall be available to

the governor and the legislature.

—6- SB 244
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{3) The board shall maintain the following records
which are available for public inspection:

{a) the names of the persons receiving financial aid
from the corporation;

{b} the nature of the business of each person
receiving financial aid from the corporation;

(c} the amount of financial aid received by each
person; and

td) the raoyaltiess a@quitys or other rights received by
the corperation and the conditions imposed on the granting
of financial 3id to each persone

{%) The board shall adopt bylaws to provide for
confidentialtity of information necessary to protect the
legitimate business interests of o person receiving
financial aid from the corporation.

Section 10« Annual audite Annuallys the legislative
auditor sha'l audit the corporation®s financial recordss.

Section !lle Executive director =~-- appointment --
qualifications -- salary. {1) There is an executive director
of the corporatione.

{2} The executive director is appointed by the hoard
and may not be a member of the boards

{3} To be eligible for appointment as executive
director dan individual must have the skills knowledages and

abitity to manage the corporation and gt least S years®

-7- SR 244
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experience in a related product development organizatione

{4} The executive director may not have any financial
or business interests that wmight conflict with the
manayement of the corporatione

15) The executive director is entitled to receive a
salary to be determined by the becard.

Section l2. Purpose of the corporation. The purpose of
the corporation s to stimul ate and encourage the
development of products and inventions within Montana by
providing Ffinancial aid to persons for commercial
development of products and inventions in situations for
which financial aid would not otherwise be reasonably
availabte from commercial sourcess. The corporation will be
perpetual through the use of funds from successful ventures.

Section 13. Powers of the corporatione. In order to
ef fectuate its purposes the corporation may:

{l) continue to exist perpetually;

{2} sue and be sued in its corporate name;

(3} adopt a corporate seal that may be altered at
pleasure and use the same by reproducing it in any manner;

(4) enter into venture agreements with persons doing
business in Montanas wupon terms and conditions as are
consistent with the purposes of the corporation for the
advancement of financial aid to persons to develop soecific

products and inventions;

~-8- SR 244
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{5) receive and accept aid or other contriputions from
any source of moneye propertys labors or other things of
values to be used to carry out the purposes of the
corporations subject to the conditions upon which the aid
and contributions may be mades including qifts or grants
from any department or agency of the United States or the
state;

(b) purchases leaser or octherwise acquires ownr hold,
improves uses or otherwise deal with real and personal
property or any interest therein when necessary to Ffurther
the purposes of the corporation;

(7) hold patentse copyrightss trademarkss or any other
evidences of protection or exclusivity as te any products or
inventions issued under the laws of the United States or any
stdate or nation;

{3) invest any funds not needed for immediate use or
disbursement in investments permissible for funds from the
state poocled investment fund wunder the provisions of
17-6-211;

{9} make and enter into contracts and agreements
necessary or incidental to the performance of its duties and
the execution of its powers;

(10) employ assistantss agentss and other employees as
may be necessary to <carry out the purposes of the

corporation;
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{11} consent to any terminationes modificatione
forqgivenesss or other changye of any term of any contractual
righty pdayments royaltys contracts or agreement of any kind
to wnich the corporation is a party;

t12) borrow money and issue secured and wunsecured
evirdence of indebtedness for a corporate purpose or fund and
refunds pays or discharge outstanding obligations and enter
inte agreements and contracts concerning these obligations;

(13} acquires holde and dispose of stockss membershipse
contractse bondse or other interests in another corporation
or legal entity and exercise the powers orf rights in
connection with these interests that are provided in
contracts or agreements that are allowed by Jaw concerning
the satisfaction of debts;

(14) make and alter bylawss» consistent with this [act)
or with other taws of this states for the administration and
rejulation of affairs of the corporation;

{15) o what is necessary to «cdrry out the powers
granted by this f[act] or other laws of this state or the
laws or regulations of the ferderal government.

Section 14« Appltications for financial Aide (1)
applications for financial assistance must be made through
the executive director of the corporations The executive
director shall forward each application to the staff of the

corporation for an investigation and report concerning the

-10- S8 244
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advisabitity of approving the proposed financial aid.

{21} The investigation and report must include but are
not limited to facts concerning the following:

[2} the history of the applicant;

{b} the standard of wages paid by the applicant;

{(c) the job opportunities that would result from the
development of the applicant®s product or invention;

td) the stability of employment that would result from
development of the applicant's product or invention;

{e} the past and present financial condition of the
applicant;

(f) the present and future markets and prospects of
the product or invention;

{g)} the integrity of the management of the applicant's
business as well as the feasibility of the proposed product
or invention;

(h} the environmental pollution that may result from
the development of the product or invention;

(i) whether the product or invention would be labor
intensive or capital intensive; ang

{)) whether the product or raventiony if marketed
commerciallys would be in direct <competition with an
existing business operating in tnis states

{31} After consideration of tne report and any other

action considered appropriates the board shall approve or
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deny the applications The applicant shall be promptly
notified of the board's decisiones
{«} The corporation shall enter into ventures that
Wil return adequate funds to 3llow the corporation to
continue to operate without additional appropriations beyond
those contemplated by [section 157
Sectton-1S5e-~Appropriationv-—--ti}-Fhere-is-appropriated
to-the-corporation-from-the-rncome-and-+nterest—of-the--cont
tax-~trust-—-fund--created--by--Articte-ixy-section-Sr-of-the
Hontans-constitution-s2-miitiron-for-the-bienntum-ending-dune
30y-198%y
t2y--Fhe-money-eppropriated-to-the-corporastion-by--this
sectron--ia--to-be-used-by-the-board-for-purposes-anthorized
by-this-fectis
t3y--fen--percent—-of--ati--money---received-—-by---the
corporation-—as--a--resuit--of--venture--agreements—shaii-ve
returned-to-the-state—generat-fund-untid-the-corporatron—has
pard-back-the-amount-approprrated—to-+t-by-this-sectiony
t4)--After-oti-money-appropriasted-to-the-corporation-by
this-section-has-been-returned-to-the--state--generat--fundy
8tt-~money--recerved--by--the-—corporation--may--be-used-for
purposes-sunthorized-by-this-factir
tSr—-A-simtiar--appropriatiton——-from——-the——interest--ang
+ncome—-of-the-coat-tax-trust-fund-may-be-considered-for-the

next-four-brenntumss--Requestas-for-additionat-appropriattons
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tn-excess-cf-$2-mri¥ron-for-the-next-four-biemn+ums-may--not
be-mode-by-the-corporatrons

Section 15 Powers to be interpreted broadly. The
powers enumerated in this {act] shall be interpreted broadly
to effectuate the purposes of the corporation and may not be
copstrued as a8 limitation of powerse

Section lbe Severabilitye 1f a part of this act is
invalidy all valid parts that are severable from the invalid
part remain n effects If 3 part of this act is invalid in
one or more of its applicationss the part remains in effect
in all wvalid applications that are severable from the
invalid¢ applicationse

Section 17. <Lodification. Sections & and 5 are
tntended to be codified 4% an integral part of Title 2.
chapter 15+« and the provisions contained in Title 2+ chapter
15+ apply to sections & and 5e

-End-
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STATE OF MONTANA
REQUEST NO. _192-79

FISCAL NOTE

Form BD-15
In compliance with a written request received . ___. February 2, ,19 79 _, there is hereby submitted a Fiscal Note
for _........SB.244 . __ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

SB 244 creates the Montana Products Development Corporation. This public corporation
is to provide financial aid to stimulate the development of products and inventions

in Montana. The corporation is appropriated $2 million from the income and interest of
the Coal Tax Trust Fund for the biennium ending June 30, 1981. Eventually the appro-
priation is to be paid back to the General Fund from monies received from previously
executed venture agreements. This assumes the program is successful.

ASSUMPTIONS:

1. The corporation directors will meet quarterly.

2., The corporation will have a staff of four the first biennium.

3. Little, if any, financial returns will be realized the first biennium.

4, Future earnings and operating expenses, if any, can not be estimated at this time.

FISCAL IMPACT:

Proposed legislation will increase the cost of government as follows:

DESCRIPTION FY 80 FY 81
Personal Services $ 60,800 $ 81,000
Operating Expenses & Equipment 16,100 18,200

TOTAL $ 76,900 $ 99,200

Funds will be taken from the Coal Tax Trust Fund,

BUDGET DIRECTOR 2 !S

Office of Budget and Firodram Planning
Date: ;)7/ 5 r/ Z f




