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INTRODUCED f!.Y 
-~---- -C7 

BY REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN 'CT 10 CREATE THE MONTANA 

PRJOUCT DEVELOPMENT CORPORATIDNo A PUBLIC CORPORATION TO 

PROVIDE FINANCIAL AID FOR PRODUCTS AND INVENTIONS AND TO 

APPROPRIATE Sl ~llllON FOR THE OPERATION OF THE CORPORATION 

FOR THE BIENNIUM ENDING JUNE 30o 1981.• 

BE IT ENACTED BY THE LEGISLATU.\E OF THE STATE OF MONTANA: 

Section 1. Short title. This [act] shall be known and 

may be cited as the •Montana Product Develop•ent Corporation 

Act•. 

Section 2.. Legislative findings and declaration of 

purpose. Ill The legislature finds that there exists in this 

stat~ a growing need for co•aercial develop•ent to provide 

and ~aintain job opportunities and tax revenue. 

(2.) The legislature further finds that: 

(d) the assistance and encouraqe .. nt of co..arcial 

development is an i•portant function of the state; 

(b) the availability of financial assistance is an 

important inducement to co ... rclal enterprises to locate or 

remain in the state; 

(c) there exists in this state a serious shortage of 

LC 0081/01 

1 venture capital to pro.ate the co .. ercial develop•ent of 
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products and inventions; 

(d) the shortage in venture capital has resulted and 

will result in a serious decrease In the develop8ent of new 

business enterprises and job opportunities In this state; 

{e) by providing financial assistance for th~ 

develop .. nt of products and Inventions the state will assist 

in the creation of new business enterprises and job 

opportunities. 

C3t The legislature further finds that the assistance 

and encourageaent of new business enterprises and job 

opportunities will benefit the state as a whole and is 

therefore a public purpose. 

(4) It is the purpose of this [act} to create a 

nonprofit public corporation that will provide financial 

assistance to sti.ulate the developeent of products and 

inventions In this state. 

Section 3. Definitions. As used in this [act] the 

following definitions apply: 

(1) •Board• •eans the board of directors of the 

~ontana product develop•ant corporation created by· [section 

5]. 

(2) •corporation• •eans the Montana product 

develop•ent corporation created by [section 4)• 

(3) •Financial aid• .eans providing risk capital to 
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persons in the co.8erclal develop~nt of products and 

inventions. 

(4) •Invention• ~ans any new device. process, or 

technique ~ithout regard to ~hether a ~atent has or could be 

granted. 

(51 •Person• ~~ean5 any 

association, or 

individual, 

joint venture 

partner sh i P• 

carrying on corporation, 

business or proposing to carry on business In this state. 

This tere does not eean a governeental organization. 

(6) •Product• .eans any device, technique, or process 

that. is or .ay be developed coaaercially. The tere does not 

apply to pure research but to products, techniques, or 

processe& t~ have advanced beyond the theoretical stage 

and are readily capable of being reduced to practice. 

(7) •venture• eeans a contractual arrangeeent with any 

person ~hereby the corporation obtains rights in a product 

or invention or the proceeds therefroe or equity in thP 

business organization developing the product or invention 

for granting financial aid to such person. 

Section 4• Creation of the Montana product developeent 

corporation. There Is created a corporate body known as the 

Kontana product developeent corporation. The corporation is 

a public nonprofit corporation and has a legal existence 

Independent and separate fro• the state. 

Section s. Board of directors of the Montana product 
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develop.ant corporation-- appointeent --qualifications-

allocation. (1) There is a board of directors of the 

corporJtion. 

12 I The first board shall be appointed in the 

follo~lng eanner: 

(a) The legislative coal t~x oversight committee shall 

select a co .. ittee to nominate individuals for the board. 

The noeinating co .. ittee shall consist of: 

(i) one Individual ~ith experience in manufacturing; 

(ii) one Individual ~lth experience in finance and 

credit evaluation; 

(Iii) one individual ~ith experience in small business; 

(iv) one Individual ~ith experience in local 

develop88nt corporations; and 

(v) one representative of the public. 

(b) The nominating co .. ittee shall submit a list of 1~ 

naaes of re5idents of this state to the governor. The 

~overnor shall select five persons fro• the list 

directors of the corporation as follows: 

(i~ one individual ~ith experience in manufacturiny; 

(ii) one individual with experience in finance and 

credit evaluation; 

(iii) one Individual ~ith experience in small business; 

1 ivJ one Individual with experience in lOCdl 

develop•ent corporations; and 
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(vi one representative of the public. 

(3) The first board shall ~dopt bylaws governing their 

terms of office and the .ethod of appoint.ant of future 

mernbers of the board. Future board •e•bers shall be 

appointed by the board subject to senate confir.ation. A 

member appointed by the board when the senate is not in 

session may serve on the board with all powers o~ a regular 

member until the senate confir•s or rejects the appolnt•ent• 

(4) To be eligible for ... bershlp on the board an 

individual •ust have a favorable reputation for skill• 

knowledge. and experience in technological deYelop.ant or 

invest-nts. 

(5) The board is allocated to the depart.ent of 

administration for act.inistrative purposes only as 

prescribed in 2-15-121. The board •ay hire its own 

personnel, seek and receive federal and private funds in the 

name of the corporation, and deter•ine all aatters of policy 

concerning the use of Its budget. 

Section 6. Co•pensation of board .e•bers. (1) Each 

board ~ember is entitled to receive fro• the corporation SZ5 

far each day in which thr board member is actually and 

necessarily engaged in the perfor•ance of board duties. Each 

board member is also entitled to be reimbursed for travel 

expenses incurred while in the performance of board duties. 

The board shall adopt bylaws governing the amount and method 
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of co.putlng travel expenses. 

(2) MeBbers of the board are not entitled to receive a 

salary and aay not profit fro• the activities of the 

corporation. 

Section 7. Financial aid to board ... bers prohibited. 

A .e~ber of the board of directorso his fa•ilyo or business 

associates 

corporation. 

•ay not receive financial aid fro• the 

Section 8. Conflict of interests• (1) Upon appoint.ant 

and during ter• of office a board •e•ber must declare to the 

board In writing any financial or other interest that •ight 

conflict with his .a~rship on the board• 

(2) If there is a conflict, the board .ay require hi• 

to abstain fro• decisions resulting in a conflict or to 

resign frOB the board. 

(3) A loan or contract of the corporation that is 

otherwise valid is not invalid because of a personal 

interest of a board ... ber If the interest is declared and 

the board •eaber abstains froa decisions pertaining to the 

loan or contract. 

Section 9. Records of corporation. (l) The corporation 

shall keep coeplete financial records and •lnutes of 

.eetlngs of the board. 

(2) Records of the corporation shall be available to 

the governor and the legislature. 

-6- SB ~'1"/ 
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{3t The board shall •aintain the following records 

Mhich are a~ailable for public Inspection: 

(a) the oases of the persons receiving 

fro. the corporation; 

financial aid 

(b) the nature of the business of each person 

receiving financial aid fro• the corporation; 

(c) the a-aunt of financial aid received by each 

person; and 

(d) the royalties. equity, or other rights received by 

th• corporation and the conditions i.posed on the granting 

of financial aid to each person. 

(4t The board shall adopt bylaws to provide for 

confidentiality of infor.atlon necessary to protect the 

legitl•ate business Interests of 

financial aid fro• the corporation. 

a person receiving 

Section 10. Annual audit. Annuallye the legislative 

auditor shall audit the corporation's financial records. 

Section 11. Executive director appointment 

qualifications-- salary. (1t There Is an executive director 

of the corporation. 

(Z) The executive director Is appointed by the board 

and !Day not be a -•ber of the board• 

(3) To be eligible for appointsent as executive 

director &n individual sust have the skillo knoMledgeo and 

ability to sanage the corporation and at least s years• 

-7-

1 

2 

3 

It 

5 

6 

1 

8 

9 

10 

11 

lZ 

13 

lit 

15 

16 

11 

18 

19 

20 

Z1 

22 

23 

Zit 

25 

LC 0081/01 

experience In a related product development organization. 

(It) The executive director say not have any financial 

or business interests that might 

sanaqesent of the corporation. 

(5) The executive director 

conflict 

is entitled to 

salary to be detersined by the board. 

with the 

r-eceive a 

Section 1z. 

the corporation 

developsent of 

Purpose of the corporation• The purpose of 

is to stimulate and encourage the 

products and inventions within Montana by 

providing financial aid to persons for commercial 

developsent of 

which financial 

products and inventions in situations for 

aid would not otherwise be reasonably 

available fro• co ... rcial sources. The corporation will be 

perpetual through the use of funds fro• successful ventures. 

Section 13. Powers of the corporation. In order to 

effectuate its purpose, the corporation •ay: 

{1) continue to exist perpetually; 

tZ) sue and be sued in its corporate name; 

(3) adopt a corporate seal that ~ay be altered at 

pleasure and use the sa.e by reproducing it in any ~anner; 

(It) enter into venture agree•ents with persons doing 

business in Montana, upon t~rms and conditions as are 

consistent with the purposes of the corporation for the 

.Ovance.e~ of financial aid to persons to develop specific 

products and inventions; 

-8-
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(51 receive and accept aid or other contributions from 

any source of money, property. laboro or other things of 

value. to be used to carry out the purposes of the 

corporationo subject to the conditions upon which the aid 

and contributions •ay be aade, incluoing 9ifts or grants 

from any departaent or agency of the United States or the 

state; 

(6) purchase, lease, or otherwise acquireo owno hold, 

improve. use, or otherwise deal with real and personal 

pro~erty or any interest therein when necessary to further 

the purposes of the corporatior,; 

(7) hold patents, copyrig>~so trade•arkso or any other 

evidences of protection or exclusivity as to any products or 

inventions issued under the laws of the United States or any 

state or ndtlon; 

(8) invest any funds not needed for i••ediate use or 

uisburseMent in invest•ents per•lssible for funds from thP. 

state pooled investment fund under the provisions of 

17-6-Zll; 

(9) make and enter into contracts and agree•ents 

necessary or Incidental to the perforaance of its duties and 

the execution of its powers; 

(10) e•ploy assistants, agentso and other eeployees a5 

may be necessary to carry out the purposes of the 

corporation; 
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(11) consent to any ter•inationo MOdification, 

forgiveness, or other change of any ter• of any contractual 

right, pay•ento royalty, contract, or agreeeent of any kind 

to which the corporation is a party; 

(12) borrow aoney and issue secured and unsecured 

evidence of indebtedness for a corporate purpose or fund and 

refundo payo or discharge outstanding obligations and enter 

into agreeMents and contracts concerning these obligations; 

(13) acquire, hold• and dispose of stocks, .aaberships, 

contractso bonds, or other Interests in another corporation 

or legal entity and exercise the powers or rights In 

connection with these interests that are provided in 

contracts or agree•ents that are allowed by law concerning 

the satisfaction of debts; 

114) •ake and alter byla~so consistent with this [act] 

or with other laws of this stateo for the adMinistration and 

regulation of affairs of the corporation; 

(151 do what is necessary to c~rry out the powers 

9ranted by this [act] or other laws of this state or the 

laws or regulations of the federal qoverneent. 

Section 14. Applications for financial aid. 11) 

Applications for financial assistance •ust be •ade through 

the exacutive director of the corporation. The executive 

director shall forward each appl lcation to the staff of the 

corporation for an investigation and report concerning the 

-10-
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advi~ability of approving the proposed financial aid. 

(2) The investigation and report must Include but are 

not li•ited to facts concerning the following: 

(a) the history of the applicant; 

(b) the standard of wages paid by the applicant; 

(c) the job opportunities that would result fro• the 

developaent of the appllcant•s product or invention: 

(d) the stability of e~loyaent that would result fro• 

developaent of the applicant•s product or Invention: 

(e) the past and present financial condition of the 

appl icantt 

(f) the present and future aarkets and prospects of 

the product or Invention; 

(g) the integrity of the •anageaent of the applicant•s 

business as well as the feasibility of the proposed product 

or invention; 

(h) the environaental pollution that ••Y result fro• 

the develop•ent of the product or invention; 

( i) whether the product or invention would be labor 

intensive or capital intensive; and 

(j) whether the product or invention, If aarketed 

co-erciallyo would be in direct co•petition with an 

existing business operating in this state. 

(3) After consideration of the report and any other 

action considered appropriate. the board shall approve or 
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deny the application. The applicant shall be promptly 

notified of the board•s decision. 

(4) The corporation shall enter into ventures th~t 

will rdturn adequate funds to allow the corporation to 

continue to operate without additional appropriations beyond 

those conte•plated by [section 15]. 

Section 15. Appropriation. (1) There is appropriated 

to the corporation fro• the incoae and interest of the coal 

tax trust fund created by Article IX. section s. of the 

Montana constitution S2 million for the biennium ending June 

30. 1981. 

(21 The •oney appropriated to the corporation by this 

section Is to be used by the board for purposes authorized 

by th I s f act ]• 

f3t Ten 

corporation as 

percent of 

a result 

all 

of 

•oney received by the 

venture agreements shall be 

returned to the state general fund until the corporation has 

paid back the amount appropriated to it by this section. 

(4) After all ~ney appropriated to the corporation by 

this section has been returned to the state general fund• 

all •oney received by the corporation may be used for 

purposes authorized by this (act)• 

(51 A similar appropriation from the interest 'no 

; nco..e of the coal tax trust fund may be considered for th'' 

next four biennlu•s• Requests for additional appropriatoc ~ 

-12-
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1 in excess of S2 million for the next four bienniu~s aay not 

2 be aade by the corporation. 

3 Section 1&. Powers to be interpreted broadly. The 

4 powers enumerated In this [act] shall be Interpreted broadly 

5 to effectuate the purposes of the =orporation and .ay not be 

6 construed as a li•ltation of powers. 

7 Section 17. Severability. [f a part of this act is 

s 

9 

10 

11 

12 

13 

14 

15 

lb 

invalid• all valid parts that are severable fro• the Invalid 

part re•ain in effect. If a part of this act is Invalid In 

one or •ore of its applications, the part re .. ins in effect 

in all valid applications that are severable fro• the 

invalid applications. 

Section 18. Codification. Sections ~ and s are 

intended to be codified as an integral part of Title 2• 

chapter lS, and the provisions contained In Title z, chapter 

1~, apply to sections ~ and 5. 

-End-
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SENATE Bill NOo 244 

/::·:roved by Cl.I1T!Illttf'~ 
~- .... Tax•tion 

iNTRODUCED BY TO~Et MAN~ING 

BY REQUEST OF THE COAL TAX OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CREATE THE MONTANA 

PRODUCT DEVELOPMENT CORPORATION• A PUBLIC CORPORATION TO 

PROVIDE FINANCIAL AIO FOR PRODUCTS AND JNVE~TIONS AND TO 

APPROPRIATE S2 MILLION FOR THE OPERATION OF THE CORPORATION 

FOR THE BIENNIUM ENDING JUNE 3D. l'IBlo" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONT~NA: 

Section lo Short title. This [act] shall be known and 

may be cited as the "Montana Product Development Corpor·ation 

Act". 

Section z. legislative findings and declaration of 

purpose. (i) The legislature finds that there exists in this 

state a growing need for commercial development to provid~ 

and maintain job opportunities and tax revenue. 

(2) The legislature further finds that: 

(a) the assostance and encouragement of commercial 

development is an important function of the state: 

(b) the availability of financial assistance is an 

important inducement to commercial enterprises to locate or 

remain in the state: 

(c) there exists in this state a serious shortag~ of 
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vent.ure Cdpttal to proaote the co~mercial development of 

products and inventions; 

(d) the short~ge in venture capital nas resulted and 

will result in a SPrious decrease in the d@velop~ent of new 

business enterpro~es and JOb opportunities in this state; 

(e) by providing financial assistance for the 

development of products and inventions the state will assist 

in the creation of new business enterprises and job 

opportun it i eso 

(3) The lPyislature further finds t~at the assistance 

and encourage~nt of new ousoness enterprises and job 

opportunities wi 11 benafot tne state as a whole and is 

therefore a public. purpo~e. 

(4) It is the purpose of this [act] to create a 

nonprofit public corpordtion that will provode financial 

assistance to stimulate the developaent of products and 

•nvent;on~ in this st3t~. 

Section 3. Definition~. As used in this [act] the 

following definitions dpply: 

(I) "Bo~rn" •e~ns the board of directors of the 

Montana product dev~lopment corporation created ny [section 

o; J. 

(2} "Corporation• raeans the Montana product 

development corporation created by [section 41• 

(31 •Financial aid" means providing risk capital to 

-2- SB 244 
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per~on~ in tne 'o~ercial development of product~ and 

inventions. 

(4) "Invention• •eans any ne~ devoce. proces~, or 

technique without regar1 to whether ~ ~atent ~as or could be 

granted. 

( ~) "Person" .,eans any individual, partnership. 

corporation, associdtiont or JOint venture c~rrying on 

business or proposing to carry on business in this state. 

This tara does not aean a governeental orqanization. 

(b) •Product• ~ans any device, technique, or process 

that is or May be developed comme{cially. The tere does not 

ap~ly to pure research hut to products, techniques. or 

processes that have advanced beyond the theoretical stage 

and are readily capable of being reduced to practice. 

(7) "Venture• ~ans a contractual arrangement with any 

person whereby the corporation obtains rights in a product 

or invention or the proceeds therefroa or equity in the 

business organization developing the product or invention 

tor yranting financial aid to such person. 

s.,c t ion 4. ( reat ion of the ~ontana product de vel oplll<>nt 

corporation. There is created 3 corporate hody known as the 

Montana product develop•ent corporatoon. The corporation os 

a public nonprofit corporation and has a legal existence 

independent and ~eparate from the state. 

Section 5. Board of directors of the ~ontana product 
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development corporation-- appointment-- qualifications--

a1loc;ation. tll There is a board of directors of the 

corporation. 

I lJ The first board shall bP appointed in the 

followinq manner: 

(a) The legislative coal ta~ oversight co~mittee shall 

~elect a committee to nominate individuals for the board. 

The nominating committee shall consist of: 

(i) one individual 

(ii) one individual 

credit evaluation; 

with e~perience in manufacturing; 

with experience in finance and 

(iii) one individual with experience in small business; 

( iv) one individual with experience in local 

development corporations; and 

(v) one representative of the publico 

(b) The nominating committee shall submit a list of 15 

na•es of residents of this state to the governor. The 

yovernor shall select five persons from the list as 

directors of the corporation as follows: 

(i) one individual with experience in manufacturing; 

(ii) one individual 

credit evaluation; 

with e~perience in finance dnd 

(iii) one individual with experience in small business; 

( i v J one individual with experience in 1 ocal 

dPvelopment corporations; and 

-4- S.B Z44 
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(v) one representative of the public. 

(3) The first board snall adopt byla~s qoverning th~or 

ter~• of office and the method of appointaent of future 

members of the board. Future board aembers shall 0<> 

appo1nted by the board 5Ubject to senate confiraation. A 

member appointed hy the board when the senate is. not 'n 

sessoon may serve on the ooard with all powers of a re1ular 

member untol the senate confirms or reJeCt~ the appointaent. 

(4) To be eligible for aeabership on the board an 

tndtvidual must have a favorable reputation tor skill• 

knowledqe. and experience in technological 

investments. 

de'le I opment or 

( ~) The board is allocated to the dupartment of 

administration for administrative 

prescribed in 2-15-121. The board 

purposes 

.. ay hire 

only 

its 

as 

own 

personnel. seek and receive federal and private funds in thP 

name of the corporation, and determine all mdtters of policy 

concerning the use of its budget. 

Section 6. Compensation of board members. (1) E ~ch 

bodrd member is entitled to receive from the corporation S25 

for eaclo day in which the board member is actually and 

necessarily engaged in the perfor•ance of board duties. Each 

uoard member is also entitled to be reimbursed for travel 

expenses incurred while in the perfor~ance of board duties. 

The board shall adopt bylaws governing the amount and method 
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of computinq travel expenses. 

(21 ~embers of the board are not entitled to receive a 

salary dOd may not profit from the actovit•es of the 

corpordtion. 

S~ction 7. Financial aid to board •~bers prohibited. 

~member of the ooard of directors, his fa•ily. or business 

dSSOC,dte~ lllay not receive financial aid fro• the 

corporation. 

Section a. Conflict of interests. Cll Upon appointment 

and during ter~ of office a board ae•ber must declare to the 

boaro on writing any fonancial or other interest that might 

conflict with his •e•bershop on the board• 

(.2} lf there is a conflict. the board •ay require hilll 

to ab~ta~n from dec•~•on~ resultJn~ 

resign fro• the board. 

I 3 I A loan or contract of 

otherw;se valid is not invalid 

in a conflict or to 

the corporation that is 

because of ~ persond1 

interest of a board •ember if the interest is declared and 

the board lle .. ber abstains troll decisions pertaining to the 

lodn or con~r~ct. 

~ection q. Records of corporation. Ill The corpor.1tion 

Shdll keep complete f i nanc • al records and minutes. o~ 

meetongs of the board. 

(2) Records of the corporation shall be available to 

the 90vernor and the legoslature. 
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( 3) The board shall •aintain the following record~ 

which are available for public inspection: 

{a) th~ na~s of the per~ons receivinq 

fro~ the corporation; 

financial a;d 

{b) the nature of the business of each person 

rece•v•n~ financ•~1 aid fro~ the corporation; 

( c ) the .. uoount 

per-5on; and 

of financial aid r.Pc.eived by l:!-"Ch 

(d) t~e royalties. equity. or oth~r rights received by 

the corporation and the conditions imrosed on the granting 

of financidl aid to each oerson. 

(41 The board shall adopt bylaws to provide for 

confidentiality of 

lpgitimate bu~iness 

infor~tion necessary to protect the 

interest~ or ... person recet'Wiinq 

financial ..oid fro. the corporation. 

Section 10. Annual dudito Annually. the legislative 

auditor sh..o11 aujit the corporatoon's financial records. 

Section 11. txecutive director appointment 

qualifications -- salary. {1) There is an executive director 

of the corporation. 

(21 The executive director os appointed by the hoard 

and ~ay not be a •ember of the board• 

(3) To be eligible for appointment as Pxecut1ve 

director an individual "'ust have the ski 11. l<nowledqe, and 

ability to mandge the corporation ann at least "i yedrs' 
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experience in a related product development organization. 

('o) The executive director may not have any financial 

or business interests th~t miqht conflict with the 

.ana~e.ent of the corporation. 

('>) The executive director is entitled to receive a 

salary to be determined by the board. 

the 

Section 12. 

corporation 

Purpose of the corporation. The purpose of 

is to stimulate ano encourage the 

development of products and inventions within Montana by 

providing financial aid to persons for comme,.ct at 

development of products and inventions in situations for 

which financial aid would not otherwise be reasonably 

availabte from commercial sources. The corporation will be 

perpetual through the use of funds from successful ventures. 

Section 13. Powers of the corporation. In order to 

effectuate its purpose. the corporation may: 

(1) continue to e~ist perpetually; 

(2) 

(J) 

sue and be sued in its corporate name; 

adopt a corporate seal that may be attered at 

pleasure and use the sa"'e by reproducing it in any manner; 

(4) enter into 

business in ~ontana, 

consistent with the 

venture agreements with persons noing 

upon terms and conditions ~s are 

purposes of the corporation for the 

advancement of financial aid to persons to develop soecific 

vroducts and inventions; 
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( 5) receive and accept a~d or other contrioutions from 

ant source of ~oney, property, labor, or other things of 

vdlue., to be used to carry out the purposes of the 

corporat•on., subJeCt to the conditions upon ~hich the aid 

and contribution~ may be made, including qifts or qrants 

from dny department or agency of the United State~ or th~ 

stdt~; 

(b) purchase, lease, or otherwise acquire~ ownt hold• 

impr-ove .. use .. or otherwise deal with real and personal 

property or any interest therein when necessary to further 

the purposes of the corporation; 

(7) hold patents, copyrights• trademarks• or any other 

evidences of protection or exclusivity as to any products or 

inventions issued under the laws of the United States or ~ny 

stdt~ or nation; 

(3) invest any funds not needed for immediate use or 

disbwrsement in invest~ents permissible for funds from thP 

state pooled investment fund under the provisoons or 

17-n-211; 

(9) make and enter into contracts and aqreem~nts 

necessary or incidental to the perforsance of its duties ~nd 

the execution of its powers; 

(10) employ assistants. agents, and other employees as 

may be necessary to carry out the purposes 

corporation; 
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( 11) consent to any te-rm• nation. modi f icatlon• 

forqoveness, or other chan~e of any term of any contractual 

ri•Jhto p<~towent, royalty• contract, or agreement of any kind 

to wnich the corporation is a party; 

Ill) Darrow money and issue secured and unsecured 

evo~ence of ondeotedness for a corporate purpo~e or fund and 

refunrt, pay, or discharge outstanding obl iqations and enter 

1nto d~reement5 and contract~ concerning tnese obliqationsi 

(13) acquire. holdo and di~pose of stocks, me•berships. 

contracts, bonds, or other onterests in another corporation 

or 1 egal entity 

connf;:ction with 

and exercise the 

these interest!. 

powers or rights 

that are provided 

in 

in 

contracts or agreements that are allowed by law concerning 

the satisfaction of debts; 

(14} make and alter bylaws. consistent with t~is [act] 

or woth other laws of this state, for the administration and 

re1ulation of affairs of the corporation; 

(15) do what is necessary to Cdrry out the powers 

grdnted by thos [act] or other laws of this state or the 

IJ~~ or reguldt~on~ of the fe~~rdl gov~rnm~nt. 

Sect ian 1 ~. Applications for financial ;)id. (1 ) 

Applocatoons for financial assist~nce must be made through 

the executive director of the corp~ration. The executive 

d:irector shall forward each ~ppl ication to the staff of the 

~orpordtion for an tnvestiyatfon dnd report conce~n•ny the 
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advisability of app~oving the proposed financial ai1. 

(2) The investigation and report must include but a~e 

not limited to facts concerning the followiny: 

[a) th~ histo~y of the applic~nt; 

(O) the standa~d of ~ages paid by the applicant; 

( c, the JOb opportunoties that would result from the 

dev<>lopment of the appl icant•s pro,Juct or onvention; 

[d) the stability of e•ploy~ent that would re~ult fro• 

developMent of the applicant's product or invention; 

[e) the past and present financial condition of the 

applicant; 

(f) the present and future •arkets and prospects of 

the product or invention; 

(g) the integrity of the manaqement of the applicant's 

business as well as the feasibility of the proposed product 

or inventiont 

(h) the environmental pollut•on t~at •ay result from 

the development of the product or invention; 

(i) whether the product o~ invention would be labor 

intensive or capital intensive; and 

( J J whether the p~oduct or Ff1Yention, if ma~keted 

co..,erciallyo ~ould be in dorect competition with an 

existing business operatiny on tnis stdte. 

(3) After consideration of tnP report and any other 

action considered appropriate. the board shall approve or 
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deny the application. The applicant shall be prompt 1 y 

notified of the board's decision. 

('<} The co~poration shall enter into ventures thdt 

~ill return ddequate funds to allow the corporation to 

continue to operate without additional appropriations beyond 

those contemplated by (section 15]. 

s~~~+oft-l~.--.ppropr~o~+en.---tlt-J~~r~-+~-eppropr+o~~~ 

~e-~n~-~orpere~+en-fre•-~he-•n~eme-end-+n~ere~~-of-~~e--eeo+ 

~e•--~r~~~--f~nd--~ree~ed--&y--Ar~+e+~-~~T-~~e~+on-§T-ef-~h~ 

Kon~ene-een~~+~e~+en-•~-m++++en-fer-~he-b+~nn+~•-end+n~-deft~ 

~9y-tqat. 

t~t--Jne-•eney-epprepr+e~ed-~o-~~-eerpere~+en-by--~~+~ 

~e~~?en--+~--~e-be-e~ed-&y-~~-beerd-fer-p~rpe~~~-oe~~er+re~ 

by-~h+~-tee~j• 

tit--Jen--pereen~--ef--e++--meney---reee+v~d---by---~ne 

eerpere~+en--e~--e--re~~~~--o+--ven~~r~--egre~•~"~~-~~e++-be 

retern~d-~e-~~e-~~e~e-gen~re+-fend-en~•+-~h~-~erpore~+oft-he~ 

pe•d-be~k-~he-em~n~-epprepr+eted-~o-+~-by-~h+~-~e~~+on. 

f"t--Af~er-e++-.aney-epprepr+eted-te-the-eerpore~+on-by 

~~+~-~eet+eft-he~-been-reterne~-~e-t~e--~~e~e--~en~ro+--+endT 

e++--~eney--reee+ved--by--~~e--eerperet+en--•ey--be-e~~d-+er 

perpe~e~-ee~her+red-by-~h+~-teeti• 

f§t--•-~+•++~r--epprepr+e~+on--frem--~he--+n~~r~~t--~nd 

+e~ome--of-t~e-~oe+-te•-tre~t-+end-mey-b~-eoft~+~~red-+or-t~e 

ftext-+o~r-b+eftn+em~.--Reqe@~ts-+or-ndd+t+ene+-opprepr+et+en~ 

-lZ- Sll 244 



Sil lll44/02 

~"-~~ee~~-ef-tt-mT++~o"-fo~-~~e-"ew~-fo~~-e~e""~~m~-.er--"o~ 

2 be-mode-by-~~e-eo~po~o~io"• 

3 Section 15. Powers to be onterpr~ted broadly. The 

4 powers enumerated in this [act] shall be interpreted broadly 

5 to effectuate the purposes of the corporation and ~ay not be 

6 COilStrued as a limitat~on of powers. 

1 "lect•on lo. Severability. If a part of thi-:. -"lC.t. is 

8 invalid, all Ydlid parts that are severable from the invalid 

9 pdrt remain on effect. If a part of this act is invalid in 

tr one or ~ore of its applications, the part remains in effect 

11 in all valid applications that are severable from the 

12 onvnl id applications. 

13 Section 17. (odification. Sections 4 and ') .-::,r~ 

14 •ntended to be codified as an integral part of Title lt 

15 chapter l~• and the provisions contained in Titl~ 2• chapter 

lb 1~. apply to sections 4 and 5o 

-End-

-13- S'l 244 



STATE OF MONTANA 
REQUEST NO .. 192-79 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received. _____ .Ee1u:u.ary_.2.._ __ , 19 .15L-... , there is hereby submitted a Fiscal Note 

for ______ ...... SJL2M.L ______________ pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

SB 244 creates the Montana Products Development Corporation. This public corporation 
is to provide financial aid to stimulate the development of products and inventions 
in Montana, The corporation is appropriated $2 million from the income and interest of 
the Coal Tax Trust Fund for the biennium ending June 30, 1981. Eventually the appro
priation is to be paid back to the General Fund from monies received from previously 
executed venture agreements. This assumes the program is successful. 

ASSUMPTIONS: 

1. The corporation directors will meet quarterly. 

2. The corporation will have a staff of four the first biennium. 

3. Little, if any, financial returns will be realized the first biennium. 

4. Future earnings and operating expenses, if any, can not be estimated at this time. 

FISCAL IMPACT: 

Proposed legislation will increase the cost of government 

DESCRIPTION FY 80 

Personal Services $ 60,800 

Operating Expenses & Equipment 16!100 

TOTAL $ 76!900 

Funds will be taken from the Coal Tax Trust Fund. 

as follows: 

FY 81 

$ 8:1,000 

18,200 

$ 99,200 

f.;.P.J d a-.,d t" 
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: -.) I .S 17 r 
/ I 


