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INTRODUCED 

'ti "" NO. ~ 
BY ~Mit ;r 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING All STATE 

AGENCIES RECEIVING THE STATE CONTRIBUTION TO EMPLOYEE GROUP 

INSU~ANCE TO ACCEPT THE POLICY NEGOTIATED ANO CONTRACTED FOR 

BY THE DEPARTHENT OF ADMINISTRATION OR FORFEIT THE STATE 

CONTRIBUTION; AMENOING SECTIONS 2-lB-305• 2-18-703, AND 

2-lB-607, HCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-18-305, MCAo is a~ended to ~ead: 

"2-16-305. Allocation between wages and health 

in~urance. (1) The dolla~ amounts shown in the respective 

matrices in 2-18-311 and 2-18-312 represent the •axi.u• 

amount allocated by the state for wa~es and health insurance 

benefits. exclusive of longevity as defined in 2-18-JO~. 

Except as provided in subsection (2) of this section• that 

amount specifically allocated for health insurance benefits 

shall be dete~mioed by 2-18-703. An eeployee who ele~ts not 

to be cove~ed by a state health insurance plan or who 

pd ongs to an e~pl oyee group wh; ch does not approye the 

policy negotiated by the department of ~dwiojstratjoo will 

receive as wages the amount shown in the ~ppropriate ~atrix 

less the state contribution for health insurance as 
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deter•ined by l-18-703. 

(2) E•ployees •ay, through collective bargaining. 

determine the allocation of the a.ounts shown in the 

matrices of 2-18-311 and 2-18-312 between wages and health 

insurance benefits, except that in no case •ay the health 

insurance allocation be less than the a.ounts provided In 

2-18-703.• 

Section z. Section 2-18-703, MCA, is a.ended to read: 

"2-18-703. Contributions. ~ ~~ ~cept as proyjded 

jn subsection 121. the respective ad• In I strati ve and 

governing bodies shall contribute the a•ount specified In 

this •ee~on sybsectjon towards the insurance pre•iu•: 

t~tLal For e.ployees defined in 2-18-701 other than 

.eabers of collective bargaining units, and for meabers of 

the legislature, the e•ployer contribution for insurance 

shall be SlitO per year for the fiscal year ending June 30, 

1978, and S360 per year for each fiscal year thereafter. The 

e~ploygr shall prorate this amount for employees who wo~k 

less than loOBO hours per year. 

trtlQl For state e•ployee •eabers of a collective 

bar~aining unit• the employer shall pay the dRIOUnt 

ne~otiated with the collective bargaining unit. 

t~~ For c~ployees of elementary and high school 

districts and of local government units, the e•ployer•s 

pre•ium contributions may excee1 but shall not be less than 
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l SlO per eonth. 

2 «Z» The coptrjbutjoo specified in subsectloo (l)la) 

3 ~~be paid If tbe eeploxee group approves the policy 

~ nggotiated by tbe departeent of admjpjstratjop.• 

5 

6 

Section l• Section 2-18-807, HCAt is a~nded to read: 

•z-18-807. Approval of insurance by coepooent group 

1 contribution -- Independent negotiation In event of 

8 disapproval. (1) T~o-thirds of the eembers of any existing 

9 coeponent eeployee group, which is part of the coebined 

10 group on whose behalf the departaent has contracted for 

11 group Insurance, eust approve the policy in order for It to 

12 be effective as to that coeponent group. 

13 (2) When the policy is approved, the eeployer 

1~ contribution provided for In 2-18-7~3 shall then be paid to 

15 the Insurer issuing the approved policy. 

16 (3) The coeponent eeployee group shall retain the 

17 power to negotiate and contract for group insurance and 

18 health service corporation plans if such coeponent group 

19 does not approve the policy negotiated by the departeent. 

ZO Howeyer. ng employer cgntrjbutjon •ay be paid under 

21 2-lD-lO,fllfal toward the ipsurance pr••iu•s of ap ••plpye• 

22 group ~bjcb does not aporoye sycb poljcv.• 
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