
CHAPTER NO. !ffO 

SENATE BILL NO. 212 

INTRODUCED BY S. BROWN, MANLEY, HAZELBAKER 

January 23, 1979 

February 3, 1979 
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IN THE SENATE 

IN THE HOUSE 

Introduced and referred to 
Committee on State Administration. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

Introduced and referred 
to Committee on State 
Administration. 

Committee recommend bill 
be concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE SENATE 

Returned from second house. 
Concurred in. Sent to enrolling. 

Reported correctly enrolled.· 
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INTRODUCED BY 
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A BILL FOR AN ACT ENTITLED: •AN \0 TO AMEND SECTION 

17-6-211t MCAo TO AUTHORIZE IN\ESTMENT OF PUBLIC FUNDS IN 

OBLIGATIONS OF A CORPORATION IN WHICH THE UNITED STATES 

GOVERNMENT IS A VOTING SHAREHOLDER BY ACT OF CONGRESS.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 17-6-211• MCAo is a•ended to read: 

•17-6-211. Per•issible inYest.ents. {1) The following 

securities are peraissible investaents for all invest•ent 

funds referred to in 17-6-203• except as indicated: 

(a) any securities authorized to be pledged to secure 

deposits of public funds under 11-6-103; 

(b) bonds, notes, debentures, equipaent obligations. 

or any other kind of absolute obligation of any corporation 

organized and operating in any state of the United States or 

in Canada, if the obligations purchased are payable In 

United States dollars, or of any corporation jn which the 

Unjted States ggyern•eot js a vgt!ng $harehplder by act gf 

cgngre$$i provided that all lnvestaents under this 

subsection (b) must be rated by one nationally recognized 

rating agency a•ong the top third of their quality 

categories, not applicable to defaulted bondsi 
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(c) coaaercial paper of priae qualityo as defined by 

one nationally recognized rating agency, issued by any 

corporation organized and operating In any state of the 

United Stateso provided that: 

(I) such securities aature In 270 days or less; 

(II) the issuing corporation or the parent coapany of a 

finance subsidiary Issuing co .. ercial paper, at the tiae of 

the last financial reporting periodo had a ratio of current 

assets to current liabilities, including aaong current 

liabilities long-ter• debt •aturing within 1 year, of at 

least 1 1/2 to 1 and had received net lnc~e averaging S1 

million or .are annually for the preceding 5 years; and 

(iii) no lnvestaent aay be •ade at any ti•e under this 

subsection (c) which would cause the book value of such 

invest .. nts in any investMent fund to exceed lOS of the book 

value of such fund or would cause the coaaercial paper of 

any one corporation to exceed 2S or the book value of such 

fund; 

(d) bankers• acceptances guaranteed by any bank having 

its principal office in any state of the United States and 

having deposits In excess of ssoo •lllion; 

(e) interest-bearing deposits in bankso building and 

loan associations, and savings and loan associations located 

in Montana, provided, however, that the board of investaents 

shall require pledged securities as specified in 17-6-102 

58~~~ 
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(interest on said deposits shall not be less than the 

prevailing rate of interest being paid on deposits of 

p~ivate funds)i 

(f) unencu•bered real property, first .ortgagest and 

participations in ~lrst .ortgages on unencuabered real 

property, provided that: 

(I) no such .ortgage or .ortgage participation aay be 

purchased unless: 

(A) the principal a.aunt of the loan secured by the 

.ortgage or .ortgage participation ls 80~ or less of the 

appraised value of the property; 

(S) the principal a.aunt of the loan secured by the 

aortgage or aortgage participation exceeds 80' of the 

appraised value of the property but the aaount of the loan 

In excess of ao,, deteralned at the tiae the loan vas aade, 

is guaranteed or Insured by a .ortgage insurance co•pany 

which the board of invest .. nts has detereined to be a 

qualified private insurer; 

(C) 25' or .ore of the loan or participation therein 

secured is guaranteed or insured in the event of default by 

the United States of A .. rica or an agency thereof; or 

(0} the eortgagor has leased the eortgaged property to 

a person, fire, or corporation whose rental payeents under 

the lease are guaranteed for the full tera of the loan or 

participation therein by an agency of the United States; and 
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(II} no investeent shall be aade at any time under 

subsection (l)(f} vhich would cause the book value of such 

investeents in any lnvestaent fund to exceed so' of the book 

value of such fund. 

(2) Invest.ents fro. the pooled lnvestaent fund shall 

be restricted to fixed incoae securities described in 

subsections (1}(a) to (1)(e) above. 

(3) Retireaent fundse only, aay be invested in 

preferred and co.-on stocks of any corporation organized and 

operating in any state of the United States provided that: 

{a) the corporation has assets of a value not less 

than SlO ellllon; 

{b} if the investaent is preferred stock, the 

corporation's aggregate earnings available for payment of 

interest and preferred dividends, for a period of 5 

consecutive years l .. edlately before the date of investment• 

have been at least 1 1/2 tiaes the aggregate of interest and 

preferred dividends required to be paid during this perio·Ji 

and 

(c) If the invest .. nt is co.-on stock: 

[i) the stock has paid cash dividends in each of at 

least 5 years iM .. diately before it is purchased; 

(ii) the aggregate earnings of the corporation during 

this period which were available for payaent of dividends on 

co .. on stock vere at least equal to the aggregate of the 

-4-
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1 cash dividends paid thereon; and 

2 (iii) not more than 2~ of the assets of any retirement 

3 fund may be invested In co.-on stocks or In fixed inco.e 

4 securities convertible into ca..on stock not conforeing to 

5 the dividend and earnings standards stated in subsections 

6 (3)(c)(i) and l3)lc)(ii) above, so long as the corporation 

1 maintains the asset value required In subsection (3){a} and 

8 evidences appropriate growth potential and probable earnings 

9 gain; and 

10 (d) no investaent .ay be •ade at any ti.a under 

11 subsection (3) which would cause the book value of such 

12 invest~ents in any retlreaent fund to exceed 20~ of the book 

13 value of such fund or would cause the stock of one 

14 corporation to exceed 1~ of the book value of such 

15 retire~'nt fund. 

16 (4) The board of lnvest•ents shall endeavor to direct 

17 the state's investaent business to those invest•ent fires 

18 and/or banks which ealntain offices In the state and thereby 

19 •ake contributions to the state econoey. Further, due 

20 consideration shall be given to investeents which will 

21 benefit the s•aller c~nitles In the state. The state•s 

22 investment business will be directed to out-of-state flr•s 

23 only when there Is a distinct econoeic advantage to the 

24 state of Hontana.• 

-End-

-5-
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Approved by 
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on Stat A COIIIII11tt e dminlletra ee 

<' '1" N0o .tL.L. I .... 

~ ~ I NTROOUCEO BY r-- -~ 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMENO SECTION 

11-6-Zllo MCAo TO AUTHORIZE INVESTMENT OF PUBLIC FUNDS IN 

OBLIGATIONS OF A CORPORATION IN WHICH THE UNITED STATES 

GOVERNMENT IS A VOTING SHAREHOLDER BY ACT OF CONGRESS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-2llo HCAo Is a .. nded to read: 

•t7-6-211· Per•issible invest.ants. (1) The following 

securities are per•issible invast.ants for all lnvest .. nt 

funds referred to in 17-6-203o except as indicated: 

Ia) any securities authorized to be pledged to secure 

deposits of public funds under 17-6-103; 

(b) bonds, noteso debentures, equip•ent obligations, 

or any other kind of absolute obligation of any corporation 

organized and operating In any state of the United States or 

in Canada. if the obligations purchased are payable In 

United States dollarso gr gf any corporatjgn jn which the 

Uojted States ggyerncept js a ygtiog shareholder by act pf 

cgngrgss; provided that all investMnts under this 

subs2ction (b) ~ust be rated by one nationally recognized 

rating agency a•ong the top third of their quality 

categories. not applicable to defaulted bonds; 
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(c) co-rcial paper of priae quality• as defined by 

one nationally recognized rating agency. issued by any 

corporation organized and operating in any state of the 

United States. provided that: 

(I) such securities aature In 270 days or less; 

(ii) the issuing corporation or the parent co.pany of a 

finance subsidiary issuing c~rcial paper, at the ti.. of 

the last financial reporting period• had a ratio of current 

assets to current .liabilltlesw Including a.ong current 

liabilities long-tara debt •aturlng within 1 year• of at 

least 1 1/2 to 1 and had received net inc~• averaging Sl 

ellllon or .ure annually ~or the preceding 5 years; and 

(II n no lnvest-nt aay be eade at any U•e under this 

subsection (c} which would cause the book value of such 

invest .. nts In any invastaent fund to exceed lOS of the book 

value of such fund or would cause the co.-ercial paper of 

any one corporation to exceed 2S of the book value of such 

fund~ 

(d) bankers• acceptances guaranteed by any bank having 

its principal office In any state of the United States and 

having deposits in excess of S500 eillion; 

(e) interest-bearing deposits in bankso building and 

loan associations, and savings and loan associations located 

in Montana, provided, however, that the board of investeents 

shall ~equire pledged securities as specified in 17-6-102 

-2- SL ..,~·? ~;_., 
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(Interest on said deposits shall not be less than the 

p~evailing rate of inte~est being paid on deposits of 

private funds); 

(f} unencu~ered real prope~tyo fi~st .artgagest and 

participations in first .artgages on unencu•bered real 

property, provided that: 

(i) no such .artgage or .artgage participation aay be 

purchased unless: 

(A) the principal a.aunt of the loan secured by the 

.artgage o~ .artgage participation is 80~ or less of the 

appraised value of the property; 

(8) the principal a.ount of the loan secured by the 

.artgage or .artgage participation exceeds 80' of the 

appraised value of the property.but the aeount of the loan 
' 

In excess of 80'• deteralned at the tiee the loan vas aada. 

is guaranteed or 

which the board of 

insured by a .ortgage insurance co~ny 

lnvesteents has detereined to be a 

qualified private insurer; 

CC~ 2S' or eore of the loan or pa~ticlpatlon therein 

secu~ed is guaranteed or Insured in the event of default by 

the United States of Aeerica or an agency thereof; or 

(0) the .ortgagor has leased the aortgaged property to 

a person. fire, or corporation whose rental payeents unde~ 

the lease are guaranteed for the full tara of the loan or 

participation therein by an agency of the United States; and 
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(II) no investeent shall be aade at any tiee under 

subsection (1)(fl which would cause the book value of such 

investaents In any lnvesteent fund to exceed 501 of the book 

value of such fund • 

(Zl lnvest .. nts f~oa the pooled investment fund shall 

be restricted to fixed incoee securities described in 

subsections (l}(a) to (l)(e) above. 

(3) Retir-nt funds. only, eay be invested in 

preferred and coaDOn stocks of any corporation organized and 

operating in any state of the United States provided that: 

(a) the corporation has assets of a value not less 

than SlO aillion; 

(b) if the investaent is preferred stock, the 

corporation's aggregate earnings available for payment of 

interest and preferred dividends, fo~ a period of 5 

consecutive years iaaedlately before the date of investment. 

have been at least 1 1/2 ti•es the aggregate of inte~est and 

preferred dividends required to be paid during this period; 

and 

(ct if the lnvest•ent Is co..an stock: 

(i) the stock has paid cash dividends in each of at 

least 5 years iaaediately before it is purchased; 

(ii) the aggregate earnings of the co~poration during 

this period which were available for payment of dividends on 

coaaon stock were at least equal to the agg~egate of the 

-4-
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1 cash dividends paid thereon; and 

2 (iii) not .ore than 2% of the assets of any retireaent 

3 fund may be invested In co.-on stocks or In fixed inca.e 

4 securities convertible Into ca..on stock not confonaing to 

s the dividend and earnings standards stated In subsections 

b (3)(c)(i) and (3)(c)(ii) above, so long as the corporation 

7 maintains the asset value required In subsection {3)(a) and 

8 evidences appropriate growth potential and probable earnin9s 

9 gain; and 

10 {d) no invest .. nt aay be •ade at any tl .. under 

11 subsection (3) which would cause the book value of such 

12 investeents in any retir ... nt fund to exc .. d zo~ of the book 

13 value of such fund or would cause the stock of one 

14 corporation to exceed 1% of the book value of such 

15 retire•ent fund. 

16 (4) The board of lnvestaents shall endeavor to direct 

17 the state•s invest .. nt business to those tnvestaent flr•s 

18 and/or banks which ealntaln offices In the state and thereby 

19 eake contributions to the state econoey. Further, due 

20 consideration shall be given to invest .. nts which will 

21 benefit the sealler coeeunltles in the state. The state•s 

zz investment business will be directed to out-of-state fires 

23 only when there is a distinct econo•ic advantage to the 

24 state of Montana.• 

-End-
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~OILLNO·~ 
INTRODUCED BY$~ 4 ~ 
A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

17-6-211• MCA, TO AUTHORIZE INVESTMENT OF PUBLIC FUNDS IN 

OBLIGATIONS OF A CORPORATION IN WHICH THE UNITED STATES 

GOVERNMENT IS A VOTING SHAREHOLDER BY ACT OF CONGRESS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-211• MtA• is a .. nded to read: 

•17-6-Zll. Pe~•issible invast•ents. (1) The following 

secu~ities are per•issible invest .. nts for all lnvest .. nt 

funds referred to in 17-6-203, except as indicated: 

(a) any securities autho~ized to be pledged to secure 

deposits of public funds under 17-6-103; 

(b) bonds, notes. debentures. equip•ent obligations. 

o~ any othe~ kind of absolute obligation of any corpo~ation 

organized and operating in any state of the United States or 

in Canada, if the obligations purchased are payable In 

United States dollars, gr gf any cgrpgratjon jn which the 

Unjted States ggyerp•eot js a voting sha~ehglder by act gf 

congress; provided that all invest .. nts under this 

subsection (b) must be rated by one nationally recognized 

~ating agency among the top third of their quality 

catego~ies, not applicable to defaulted bonds; 
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of p~i•e quality• as defined by 

rating agency, issued by any 

co~poration organized and operating In any state of the 

United States, provided that: 

(i) such securities .ature In 270 days or less; 

(ii) the issuing corporation or the parent co.pany of a 

finance subsidiary Issuing c~rcial paperw at the ti•e of 

the last financial reporting perlodw had a ratio of current 

9 ·assets to current liabilities, Including a.ong current 
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liabilities long-ter• debt •aturing within 1 yearw of at 

least 1 1/2 to 1 and had received net inca.e averaging Sl 

•Ill ion or .are annually for the preceding S years; and 

(iIi) no lnvest-nt .ay be •ada at .,y ti•e under this 

subsection {c) which would cause the book value of such 

lnvestaents In any lnvest .. nt fund to exceed lOt of the book 

value of such fund or would cause the co ... rcial paper of 

any one corpo~ation to exceed 2t of the book value of such 

fund; 

(d) bankers• acceptances guaranteed by any bank having 

its principal office in any state of the United States and 

having deposits In excess of S500 aillion; 

{e) interest-bearing deposits in banks• building and 

loan associations, and savings and loan associations located 

in Montana. provided• however. that the board of investMents 

shall ~equire pledged securities as specified In 17-6-102 

-2- SB :l'~ T H I R D R E A D I N G 
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[interest on said depasits shall not be less than the 

prevailing rate of interest being paid on deposits of 

private funds); 

{f) unencu•bered real propertyo first .ortga~eso and 

participations in first aortgages on unencu•bered real 

property, provided that: 

(i) no such .ortgage or .ortgage participation may be 

purchased unless: 

(A} the principal a.ount of the loan secured by the 

--t.gage or .,.-tgage participation is 80~ or less of the 

app••al sed value of the property; 

(8} the principal aaount of the loan secured by the 

aortgage or .ortgage participation exceeds 80~ of the 

appraised value of the property·but the a.ount of the loan 

in excess of 80to deter•lned at the ti .. the loan was aadeo 

is guaranteed or insured by a eortgage insurance co•pany 

which the board of lnvest .. nts has deter•ined to be a 

qualified private insurer; 

(t) 25t or .are of the loan or participation therein 

secured is guarant.ad or insured in the event of default by 

the united States of A .. rica or an agency thereof; or 

(D) the •ortgagor has lease~the eortgaged property to 

a person, fir•• or corporation whose rental pay .. nts under 

the lease are guaranteed for the full ter• of the loan or 

participation therein by an agency of the United States; and 

-3-
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(II} no investeent shall be aade at any tlae under 

subsection {l){f) which would cause the book value of such 

invest•ents in any invest .. nt fund to exceed so~ of the book 

value of such fund. 

(2) lnvestaents fro• the pooled investment fund shall 

be restricted to fixed inco•e securities described in 

subsections [l){a) to (l)(e) above. 

(3) Retireeent fundso onlyo may be invested in 

preferred and co•aon stocks of any corporation organized and 

operating in any state of the United States provided that: 

(a) the corporation has assets of a value not less 

than S10 •lllion; 

{b) if the invest.ent is preferred stocko the 

corporation's aggregate 

Interest and preferred 

earnings available for payment of 

dividendso for a period of 5 

consecutive years i .. edlately before the date of investment. 

have been at least 1 1/2 ti•es the aggregate of interest a 

preferred dividends required to be paid during this period; 

and 

{c} if the invest .. nt Is co .. on stock: 

{i) the stock has paid cash dividends in each of at 

least S years iM .. diately before it is purchased; 

{ii) the aggregate earnings of the corporation during 

this period which were available for pay•ent of dividends on 

co .. on stock were at least equal to the aggregate of the 

-olt-
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1 cash dividends paid thereon; and 

2 (iii) not .are than 2t of the assets of any retir ... nt 

3 fund •ay be invested In co.-on stocks or in fixed incoae 

4 securities convertible into ca..on stock not confor•lng to 

5 the dividend and earnings standards stated In subsections 

6 (3)(c)(i) and (3)(c)(ii) above• so long as the corporation 

7 maintains the asset value required In subsection (3)(a) and 

8 evidences appropriate growth potential and probable earnings 

9 gain; and 

10 (d) no i nvest .. nt IN)' be INde at. any tl- under 

11 subsection (3) which would cause the book value of such 

12 invest .. nts in any retir ... nt fund to exceed 20t of the book 

13 value of such fund or would cause the stock of one 

14 corporation to exceed lt of the book value of such 

15 retire.ent fund. 

16 (4) The board of invest .. nts shall endeavor to direct 

17 the state•s investaent business to those invest.ent fir•s 

lB andtor banks which .alntaln offices in the state and thereby 

19 .ake contributions to the state econoay. Further. due 

20 consideration shall be given to invest.ents which will 

21 benefit the s•aller co•aunitles in the state. The state•s 

22 investDent business will be directed to out-of-state fir•s 

23 only when there is a distinct econo.ic advantage to the 

24 state of Montana.• 

-End-
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SENATE BILL NO. 212 

INTRODULED BY S. BROWNo MANLEY, HAZELBAKER 

4 BILL FOR AN A(T ENTITLED: •AN A(T TO AMEND SELTION 

17-6-211, MLAt TO AUTHORIZE INVESTMENT OF PUBLJL FUNOS IN 

uBLIGATIONS OF A LORPORATION IN WHICH THE UNITED STATES 

GOVFRNHENT IS A VOTING SHAREHOLDER BY ALT OF CONGRESS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of ~ONTANA: 

Section 1. Section 17-6-Zllo MCAo is amended to read: 

"17-6-211. Per~issible investments. (1) The following 

securities are per•issible invest•ents for all invest~nt 

funds referred to in 17-6-203, except as indicated: 

(a) any securities authorized to be pledged to secure 

deposits of public funds under 17-6-103; 

(b) bondso notes, debentures, equipment obligations. 

or any other kind of absolute obligation of any corporation 

organized and operating in any state of the United States or 

in Lanadao if the obligations purchased are payable in 

United states dollars. QL-Uf_a~QL~C~tian __ in __ ~bi~n __ tne 

unit~a __ stat~--ga~~cn•~nt-~a~oti~~Lebala~c-b¥-a~t-Df 
~DQL£~ provided that all invest•ents under this 

subsection (b) must be rated by one nationally recognized 

ratinq agency among the top third of their quality 

categories, not applicable to defaulted bonds; 
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(cl co•.ercial paper of pri•e quality. as defined by 

one nationally recognized ratinq agency. issued by any 

corporation orqanozed and operating in any state of the 

United State~. provided that: 

(i) such securities •ature in 270 days or less; 

(iii the issuing corporation or the parent coapany of a 

finance subsidiary issuing coa•ercial papero at the time of 

the last financial reporting period, had a ratio of current 

assets to current liabilities, including aaong current 

liabilities long-ter8 debt Maturing within 1 year, of at 

least 1 1/l to 1 and had received net inco~e averaging Sl 

aittion or ~ore annually for the preceding 5 years; and 

(iii) no invest~ent aay be •ade at any tiMe under this 

subsection (c) which would cause the book value of such 

invest~ents in any investMent fund to exceed lOt of the book 

value of such fund or would cause the co~aercial paper of 

any one corporation to exceed 2t of the book value of such 

fund; 

(dl bankers• acceptances guaranteed by any bank having 

its principal office in any state of the United States and 

havinQ deposits on excess of S500 million; 

(e) interest-bearing deposits in bankso building and 

loan associations, and savings and loan associations located 

in Montana, providect, however, that the board of investments 

shall require pledged securities as specified in 17-6-102 
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(interest on said 

prevailing rate 

private funds); 

deposit~ ~hall not be 

of interest bein9 paid 

S!! 0212/02 

less th;m tn. 

on deposits of 

(f) unencu•bered real property, first .artgages, and 

participations in first ~ortgages on unencueb~ed real 

property, provided that: 

(i) no such eortgage or eortgage participation eay be 

purchased unless: 

(A) the principal ••ount of the loan secured by the 

eortqage or aort~ge participation is 80~ or less of the 

appraised value of the property; 

(B) the principal aaount of the loan secured by the 

eort9age or aortgage participation exceeds 80~ of the 

appraised value of the property but the aeount of the loan 

in excess of eo~, deter•ined at the tiee the loan vas eadeo 

is guaranteed or insured by a eortgage insurance coepany 

•hich the board of investeents has detereined to be a 

qualified private onsurer; 

(C) 25' or eore of the loan or participation therein 

secured is guaranteed or insured in the event of default by 

the Unoted States of ,. .. rica or an a9ency thereof; or 

(OJ the eort9agor has leased the eortgaqed property to 

a person, fire, or corporation whose rental payeents under 

the lease are guaranteed for the full tere of the loan or 

participation therein by an aqency of the United States: and 
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(ii) no investaent shall be ~ade at any time under 

subsection (l)(f) which would cause the boo~ value of such 

inv<>stmen.ts in any invest~~~ent fund to exceed '\!)'.t of the book 

value of such fund. 

(2) lnvest .. nts fro• the pooled investment fund shall 

be restricted to fixed inco.a securities rlescrib~d in 

subsections (lt(a) to (l)(e) above. 

(3) Retireeent funds• only. •ay be invested in 

preferred and ca.eon stocks of any corporation organized ~nd 

ooerating in any state of the United States provided that: 

(a) the corporation has assets of a value not less 

than SlO eillion; 

(b) if the investeent is 

corporation•s 

intere!Ot and 

aggregate 

preferred 

earnings 

dividends• 

preferred stocko the 

available for payment of 

for a period of 5 

consecutive year!> i-diately before the date of invest,.,ent. 

have been at least l 1/2 ti•es the agqregate of interest and 

preferred dividends required to be paid during this period; 

and 

lei if tne investeent is co~on stock: 

(i) the stock has paid cash dividends in each of at 

least S years i..ediately before it is purchased; 

(iii the aggregate earnings of the corporation durinq 

this period which were available for payment of dividends on 

co•eon stock were at least equal to the a99regate of the 
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se oztz;oz 

cash dividends paid thereon; and 

2 (iii) not ~ore than 2% of the assets of any retire•ent 

3 fund ~ay be invested in common stocks or in fiMed inco~e 

~ securities convertible into co•.an stock not confor~in9 to 

5 the dividend and earnings standards stated in subsections 

b (3)(C)(i) and (3)(c)(ii) above. so long as th~ corporation 

1 maintains the asset value required in subsection {l)(al and 

8 evidences appropriate groMth potential and probable ea~nings 

q gain; and 

10 (d) no anvest.ant may be ~ade at any ti.e under 

11 subsection (l) which would cause the book value of such 

12 investments in any retire.ant fund to ewceed 20% of the book 

13 value of such fund or would cause the stock of one 

14 corporation to eKCeed 1% of the book value of ~uch 

15 retirement fund. 

Lb (41 The board of invest•ents shall endeavor to direct 

17 the state•s invest~ent business to those investment firms 

LA andjor banks which .aintain offices in the state and thereby 

19 m3ke contrioutions to the state economy. Further. jue 

zn consideration shall be given to investments which will 

£1 benefit the smaller communities in the state. The state•s 

22 invest.ant business will be directed to out-of-state firms 

£3 only when there is a distinct economic advantdge to the 

24 state of Montana." 

-End-
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