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SENATE BILI. NO. 209

BROWN, THOMAS, MEHRENS, HAZELBAKER,

IN THE SENATE
Introduced and referred to
Committee on Business and
Industry.

Committee recommend bill do
pass as amended. Report adopted.

Printed and placed on
members' desks.

Second reading, do pass
as amended.

Correctly engrossed.

Third reading, passed.
Transmitted to second house.

IN THE HOUSE

Introduced and referred
to Committee on Business and
Industry.

Committee recommend bill be
concurred in as amended.
Report adopted.

Motion pass consideration.

Second reading, concurred in
as amended.

Third reading, concurred in
as amended.



IN THE SENATE

March 8, 1979 Returned from second house.
Concurred in as amended.

March 9, 1979 Second reading, amendments
adopted.
March 10, 1979 Third reading, amendments

adopted. Sent to enrolling.

Reported correctly enrolled.
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BILL NOw A CF

INTRODUCED BY4
=

15¢aﬂﬁ“’ ﬁﬂt}e—

A BILL FOR AN ACT ENTITLED: ®AN ACT YO AMEND SECTION

33-20~109¢ MCAy RELATING TO LIFE ENSURANCE POLICY LDANS YO

PROVIDE FOR A MAXIMUM RATE OF INTERESY OF B A YEAR ON SUCH

LOANS UNDER CERTAIN CONDITIONS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONYANA:
Section 1. Section 33-20-109y MCAe is amended to read:
"33-20-109. Policy loane (i} There shall be a

provision that after three 3 full years® premiums have been

paid and after the policy has a cash surrender value and
while no premium is in default beyond the grace period for
payments the insurer will advances on proper assignesent or

pledge of the policy and on the sole security thereofy at a

specified rate of interest not exceeding 6% per—ennum 2

¥ears an amount egqual to ores at the option of the party

entitled theretos less than the locan value of the policye.

I . thori ' f interest i

f . ¢ 83 for palici i i
¢ July 1= 1979s if the i id

assurances that the holders of such policies will benefit

through higher dividends or lower premiumss or boths The

loan value of the policy shall be at least equal to the cash
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surrender value at the end of the then current policy years
provided that the insurer may deducts either from such ‘toan
value or from the proceeds of the loansy any existing
indebtedness not 2lready deducted in determining such cash
surrender value including any interest then accrued but not
dues any unpaid balance of the premiua for the current
policy years and interest on the loan to the end of the
current policy year. The policy may also provide that if
interest on any indebtedness is not paid when due it shall
then be added to the existing indebtedness and shall bear
interest at the same rates and that if and when the total
indebtedness on the policys including interest due or
accruedy equals or exceeds the amount of the Joan value
thercofs then the policy shall terminate and become voids
The policy shall reserve to the insurer the right to defer
the granting of a loany other than for the paysent of any
premium to the insureres for & months after application
thercfore. The policys at the insurer's options may provide
for automatic preamium Joan: subject to an election of the
party entitled to elect.

{2} This section shall not apply to term poticies or
tc term insursnce benefits provided by rider or supplemental
policy provisions or to industrial life insurance policies.™

~End-
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Approved by Committee
on Business and Industry
SENATE BILL NO. 209
INTROODUCED BY So BROWN: THOMAS, MEHRENS, HAZELBAKERe

ROSK1Fy TURNAGEs FASBENDERs RYANs HAGER

A BILL FOR AN ACT ENTITLED: "AMN ACT TO AMEND SECTION
33-20-109y MCAy RELATING TO LIFE INSURANCE POLICY LOANS TO
PRIVIDE FOR A HMAXIMUM RAT: OF INTEREST OF B A YEZAR ON  SUlH

LGANS UNDER CERTAIN CONDITIONS.”™

BE IT SNACTED BY THE LEGISLATURE OF THE STATE OF MCONTANA:
Section l. Section 33-20-109, MCA, is amended to read:
"33-20-10%. Policy locans (B8] There shall be a

provision that after three 3 full years® presmiums have been

patd  and after the policy has a cash surrender value and
while no premium is in default beyond the grace period for
payments the insurer will advances on proper 3ssignement or

pledge of the policy and on the sole security thereof, at a

speci1fied rate of interest not exceeding &Y per-ennuve 3

¥eare an aaount equal to ors at the option of the party

entitled theretosy 1less than the loan value of the policy.

The commissiaper may authoriZe a rate of interest in _excess

ef 63« _but oot in excess Oof 5% a year {08 _J.43% IF PAYADLE

ANNUALLY IN_ADYANCE). for policies jssued on Qr _after duty

ir--X239  JANUASY 1y 198Qs Jf the insurer provides adeguate

assurances_tnat_the holders pf such _policies _will  Denefit
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through bigher dividends or _lower presiumss_or _baths The
loan value of the policy shall be at lteast equal to the cash
surrender value at the end of the then current policy vyear,
provided that tha insurer may deducts either from such loan
value or from the proceeds of the loans any aexisting
indebtedness not already deducted in determining such cash
surrender wvalue ircluding any interest then accrued but not
dues any wunpaid balance of the preaium for the current
policy vyears and interest on the loan to the end of the
current policy year UMNLESS THE POLEICYONWHER BY WRITYIEM NQTICE
ID__IvE INSURER ELELIS TO DEFER PAYMENT JF INTEREST UNTIL IT
HAS ALLRYED. The policy may also provide that if interest on
any indebtedness is not paid when due it shall then be added
to the existing indebtedness and shall bear interest at the
same  rates and that if and when the total indebtedness on
the policyes including interest due or accrueds eguals or
exceeds the amount of the loan value thereofs then the
policy shall terminate and become wvoio. The policy shal}
reserve to the insurer the right to defer the granting of a
loans otrier than for the payment of any prerium to the
insurers  for & wmonths after application therefors The
solictys At the insurer®s options may crovide for automatic
premium 1oans subject te an election of the party entitled
to elect.

{¢} Thais section shall not =250ly to term policies or

-2- 38 209
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to tera insurance benefits provided by rider or supplesental
policy provisions or to industrial ¥ife insurance policiese®

-Endg-

-3- 58 209
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SENATE BILL NO. 209
INTRODUCED BY S« BROWNs THOMASs MEHRENSe: HAZELBAKER:

ROSKIEs TURNAGEe FASBENDERs RYANs HAGER

A BILL FOR AN ACT ENTITLED: ®AN ACT TO AMEND SECTION
33-20-109+ MCAs RELATING TO LIFE INSURANCE POLICY LGANS TO
PROVIDE FOR A MAXIMUM RATE OF INTERESY OF 8% A YEAR ON SUCH

LOANS UNDER CERTAIN CONDITIONS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le« Section 33-20-109y MCAy is amended to read:
*33-20-109. Policy loan. 1) There shall be a

provision that after three 31 full years® premiums have been

paid and after the policy has a cash surrender value and
while no premium is in default beyond the grace period for
payments the insurer will advances on proper asslignment or

pledge of the policy and on the sole security thereofs at a

specified rate of interest not exceeding 6% per-onnum 3

¥ears an amount equal to ore at the option of the party

entitled theretos Jless than the loan value of the policye

Ihe_commissiQuer may authorize a cate of joterest in _sxcess

of 6%: but not in excess of 8X a year (OR 7«4% IF PAYASLE

ANNUALLY IN _AQVANCE). for policies issued gn or _after duky

12--%939 JANUARY 1. 1980, if the insurer provides adequats

aasurancea-thet-the-hetders-af-auch--poticies——witi-—henafis
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thraugh--higher-diyidenda-ar-tower-oresiusax-or-hoth MRIITEN
CERTIEICATION THAY THE HOLOERS QF SUCH POLICIES WILL BENEFIT

PBEMIUNSs _OR BOTH. The Yoan value of the policy shall be at
least equal to the cash surrender value at the end of the
then current policy years provided that the insurer may
deducts either from such loan value or from the proceeds of
the Yoanes any existing indebtedness not »lready deducted in
determining such cash surrender value including any interest
then accrued but not dues any unpaid balance of the preaium
for the current policy years and interest on the 1can to the
end of the current policy year UNLESS THE POLICYOWNER BY
WELYIEN NOTICE IQ THE INSURER ELECTS _¥O DEFER__PAYMENT QOF
INIERESY UNTIL 1T HAS ACCRUER. The policy may also provide
that if interest on any indebtedness is not paid when due it
shall then be added to the existing indebtedness and shall

bear interest at the same rates and that if and when the

-2- SB 209
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total indebtedness on the policys including interest due or
accruede equals or exceeds the amount of the loan value
thereofs+ then the policy shall terminate and become void.
The policy shall reserve to the insurer the right to defer
the granting of a loans other than for the payment of any
premius to the insurere for & months after application
therefore. The policys at the insurer®s options say provide
for automatic premium toane subject to an election of the
party entitled to electe.

{2) This section shall not apply to tera policies or
to tere insurance benefits provided by rider or supplesental
polticy provisions or to industrial life insurance policies.”

-End~

-3- S8 209
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SENATE BILL NO. 209
INTRODUCED BY Se BROWNy THOMAS, MEMRENSs HAZELBAKER.

ROSKIEs TURNAGEe FASBENDERy RYANy HAGER

A BILL FOR AN ACT ENTITLEOD: ®AN ACT TO AMEND SECTYION
33-20-109y MCAe RELATING YO LIFE INSURANCE POLICY LOANS TO
PROVIOE FOR A MAXIMUM RATE OF INTEREST OF BX A YEAR ON SUCH

LOANS UNDER CERTAIN CONDITIONS.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le« Section 33-20-109, MCAs is amended to read:
®*33-20~109« Policy Toane {1) There shal!'l be a

provision that after three 3 full years® premiums have been

paid and after the policy has a cash surrender value and
while no premius is in default beyond the grace pariod for
payments the insurer will advances on proper assigraent or

pledge of the policy and on the sole security thereofs at a

specified rate of interest not exceeding 6% per-snnum 3

year+ an amount equal to ory at the option of the poarty

entitled theretos tless than the loan value of the policy.

Ibe_copmissigonar may authorize.a rate of ioterest in _excess

of 63 _but aot in gxcess of 83 a year (OR T.%% 1F PAYAGLE

ANNUALLY IN _ADYANCE)s for policies issued on or after duty

1x--19F9 JANUARY _LIa 19680, if the insurer prowides adeguate

asaucancex-thet-tha-holders—of-such-cpeticins--witt--hennfit
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RESULTING FROM. THE USE QOF SUCH HIGHER INVEREST RATE IN ANY
MAMNER WHATSOEYERa THESE BENEFITS TO THE POLICYHOLDER SHALL
BE_REELECTIED THEQUGH IME-HSE SRANEING O6Ff HISHER OIVIDENDS OR
LOMER PREMIUNS: OR B0THa The loan value of the policy shall
be at least equal to the cash surrender value at the end of
the then current policy yeary provided that the insurer may
deducty either from such loan value or from the proceeds of
the loans any existing indebtedness not already deducted in
determining such cash surrender value including any interest
then accrued but not dues any unpaid balance of the premium
for the current policy years and interest on the loan to the
end of the current policy year URLESS THE _POLICYOWNER _BY
WBIYTEN NGTICE Y0 THE JHSURER ELECTS TO OCFER PAYMENT OF
IMTEREST UNTIL 1T HAS ACCRUEQ. The policy may also provide
that if interest on any indebtedness is not paid when due it
shall then be added to the existing indebtedness and shalil

bear interest at the same ratee and that if and when the

-2~ Sg 209
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total indebtedness on the policys including interest due or
accrueds equals or exceeds the amount of the 1loan value
thareofs then the policy shall terminate and becose voide
The policy shall raserve to the insurer the right to defer
the granting of a loane other than for the payment of any
premium to the insurers for & months after application
therefor. The policyy at the insurer's options may provide
for automatic premium loane subject to an election of the
party entitled to slect.

{2) This section shall not apply to tere policies or
to term insursnce beneflits provided by rider or supplemental
policy provisions or to industrial life insurance poticies.”

~End-

-3 S8 209



HOUSE OF REPRESENTATIVES
MARCH 2, 1979

BUSINESS & INDUSTRY COMMITTEE, AMENDMENTS TO SENATE
BILL NUMBER 209, THIRD READING COPY, AS FOLLOWS:

1. Page 2, line 11.

Following: "the"
Strike: "use
Insert: “"granting"

AND AS AMENDED, BE CONCURRED IN,



HOUSE OF REPRESENATIVES
March 5, 1979

Committee of the Whole Amendments to Senate Bill No. 209, third
reading copy, as follows:

1. Page 2, line 11l.
Following: "“THROUGH"
Strike: "“THE GRANTING OF"

AND AS AMENDED, BE CONCURRED IN,



