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SENATE BILL 187

IN THE

IN THE

IN THE

SENATE

Introduced and referred to
Committee on Taxation.

Fiscal note requested.
Fiscal note returned.

Committee recommend bill,
do pass.

Printed and placed on members'
desks.

Second reading, do pass.
Considered correctly engrossed.
Third reading, passed.

HOUSE

Introduced and referred to
Committee on Taxation.

Committee recommend bhill, not
concurred.

Objection.
Second reading, not concurred.
SENATE

Returned from House, not
concurred.
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BILL NOe

INTRODUCED BY ﬁfﬁﬂﬁr%
OlLom M-—S;‘”‘“" /'/a u—/M

docrRen

A BILL FOR AN ACT ENTITLED:z ®AN ACT TO LOWER AND EVENTUALLY

ELIMINATE THE INDIVIDUAL INCOME TAX SURTAX OVER A 3-YEAR

PERIOD; AMENDING SECTION 15-30-1Q4y MCA; AND PROVIDING AN
EFFECTIVE DATE.® %M—— é“"”"“"" - & M

-7—"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HDN‘!'ANA.E(
Section le Section 15~30-~104s MCAs is amended to read:
*15-30-104s Surtaxe (1) After the amount of tax

liabiltity has been computed each person filing a Montana

individual income tax return shall add as a surtaxi

12} 168--of—the-—ton—3}iabitityy-ond-the Ilie amount so
arrived at is the amount due the state.”

Section 2. Effective dates This act is effective on
passage and approvale

-End-

INTRODUCED
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STATE OF MONTANA

FISCAL NOTE

REQUEST NO. _68-79

Form BD-15

I compliance with a written request received . . January 22

fgr__ﬁgnéﬁﬁwBilL.187

.., 19 19 _ , there is hereby submitted a Fiscal Note
pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

IS

This proposed bill lowers and eventually eliminates the individual income tax surtax over

a 3-year period and provides an effective date.

ASSUMPTION

1) Individual income tax receipts during FY80 will reflect an average effective surtax
rate of 6.77%, and receipts during FY81 will reflect an average effective surtax rate of

3.4%, under the proposed law.

b) Under continuation of the present law, individual income tax receipts will be $154.268 M

in FY80 and $169.790 M in FY8]1.

rISCAL IMPACT

Individual Income Tax Receilpts

under current law
under proposed law
Estimated Decrease

“UND INFORMATION

seneral Fund
under current law
under proposed law
Estimated Decrease

tarmarked Revenue Fund
under current law
under proposed law
Estimated Decrease

jinking Fund
under current law
under proposed law
Estimated Decrease

FY 80

$154.268 M
149.640 M
($_4.628 M)

$ 98.732 M
95.770 M
(5 2.962 M)

$ 38.567 M
37.410 M

(8 _1.157 M)

$ 16.969 M
16.460 M
($ 0.509 M)

(CONTINUED ON PAGE 2)

FY 81

$169.790 M
159.603 M

(3 10.187 M)

$108.666 M
102,146 M
(5 _6.520 M)

§ 42.447 M
39.901 M

(G 2.546 M)

$ 18.677 M
_17.556 M
($ 1.121 M)

BUDGET DIRECTOR :j 1:

Office of Budget and Program Planning

Date: _Z/I.E%_ZL__




Page 2

It is noted that revenues to the Public School Equalization Earmarked Revenue Account
are used to support the Public School Foundation Program; therefore, any decrease in
revenues to that accounting entity either (1) results in a decrease in Lhe Foundation
Program schedules, (2) requires additional support from other contributors to the Founda-
tion Program (o0il and gas royalties, corporation license tax, individual income tax,

State General Fund appropriation, etc.) or (3) requires a state deficiency levy.

Also, for all practicable purposes, revenue decreases to the Long-Range Building Sinking
Account are decreases to the General Fund since collectionsin excess of debt service ‘
requirements are transferred to the General Fund. “

LONG-RANGE EFFECTS

Individual income tax receipts would decrease by 9.09% from the amount which would
be received under continuation of Lhe present law.
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Arproved by Committee
on Taxation

INTRODUCED BY
A BILL FOR AN ACT ENTITLED: “AN ACT TO LONWER AND EVENTUALLY
ELIMINATE THE INDIVIDUAL INCOME TAX SURTAX OYER A 3-YEAR

PERIOD; AMENDING SECTION 15-30-1Q%4s MCA; AND PROVIDING AN

';iliscnve DATE." %M——— (o gennanaamn & M

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA.E‘
Section le Section 15-30-104¢ MCAs is amended to read:
"15-30-104e Surtaxe (1) After the amount of tax

liability has been computed each person filing a Montana

individual income tax return shall add as a surtaxi

{2} 168——of—the—tox—tiabitityvy—and-the Ihe awmount so
arrived at is the amount due the state."

Section 2« Effective dates This act is effective on
passage and approvales

-End-
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INTRODUCED BY

Olam 49er Doy

A BILL FOR AN ACT ENTITLED: “AN ACT T8 LOMER AND EVENTUALLY

ELIMINATE YHE INDIVIDUAL INCOME TAX SURTAX OVER A 3-YEAR

PERIOD; AMENDING SECTION 15-30-1Q4s MCA; AND PROVIDING AN
EFFECTIVE DATE." %M—.—— é:""’“"“' =~ 3 M

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF nmmuua‘
Section ls Section 15-30-104¢ MLAy is amended to read:
®15~-30-104« Surtaxe [fLl)} After the asount of tax

liability has been cosputed each person filing & Montana

individual income tax return shall add as a surtaxi

begioning afser Deceshaer 3l 19783
ib} 3a4% of the  tox liabidity for iaxablg ysars

12) 1885——of-—the—tan—tiabitityry-and-the The amount so
arrived at is the amount due the state.™

Section 2. Effective date. This act is effective on
passage and approvale

—-End~
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