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%&g s1LL no. 277

INTRUDUCED BY M

BY REQUEST QOF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO CHANGE THE TYPE OF
SECURITY THAT GASOLINE DISTRIBUTORSs SPFCIAL FUFL DEALERS,
AND SPECTAL FUEL USERS MAY FILE WITH THE DEPARTMENT OF

REVENUEs AMENDING SECTIONS 15-70-202 AND 15-70-301ls MCA."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-70-202¢ MCAy is amended to read:
"15-70-202. License and bond security of gasoline

distributorse {1) A1l gasoline distributorse prior to the

commencement of doing businesss shall file an application
for a license with the department of revenue on forms
prescribed and furnished by the department setting forth the
information a5 may be reguested by the departmente Each
distributor shall at the same time file s—-corporate-—surety
bond-~or--such--cotisterst--securvty——or-indemnity-os-may—be
deemed-sufficient-by-the-department-but-tn-no-cose—more-then
securjty with the gdepartment ip an amount to be  determioed
by _the departments Howewers the required amount of security
may not exceed twice the estimated amount of gasoline taxes
the distributor will pay to this state each wonth. Upon

approval of the applications the department shall issue to
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the distributor a nonassignable license which shall continue
in force until surrendered or canceleds
1a) a2 hond executed by & distributor as principal with

Section 2. Section 15-70-301y MCAs is amended to read:

®15-70-301. Oefinitionse As wused in this parte the
following definitions shall apply:

(1) "Bond™ means:

fa) a bond duly executed by a special fuel dealer or
special  fuel wuser as principal with a corporate surety
qualificd under the laws of Kontanas whicn bond shallt  be
payable to the state of Montanas conditioned upon faithful
performance of all reguirements of this parte including the
payment of all taxess penaltiess and other obligations of
such special fuel dealer or special fuel user arising out of

this part; or

SE 177
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(b)) a deposit with the state—tremasurer department by
the special fuel dealer or spccial fuel uwsery under such
terms and conditions as the degpartment of  revenue may
prescribes of ea--}ike-amount-of-iswful-money-of-the-Yniteo
States-or-bonds-or-other-obligations-of-the-dnited-5tates-or
the-state—of-Montena-er-of-any-county-thereof-of--on--netust
sorket--votue-—not-—-tess—-than--the—emount--so—fixed-by-the
department cortificates of deposit or irrevocable letters of
credit issued by a bank apd insured by the federal degosit
insurance corporatione

{2) *Department® means the department of revenue.

13) *®Motor vehicle® means any vehicle which is
sel f-propelled upon the highwiyse

{4} “Person™ means and includes any persons firms
associationy joint-stock companys syndicates partnerships or
corporation; whenever wused in any clause prescribing and
imposing a fine or imprisonments or hothe as  applied to a
firme associations syndicates or partnerships means and
includes the partners or members thereof ande as applied to
Joint-stock companies and corporaticonse the officers
thereof.

{5) ®Public roads and highways of this state™ shall
mean all streetss roadse highwayss and reldted structures as
have been or shall be built and¢ maintained with appropriated

funds of the United States and which have been or shall be
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built and maintained with funds of the state of HMontans or
any political subdivision thereof or which have been or
shall be dedicated to public use or have been acquired by
eninent  domain nr have hbeen acquired by adverse use by the
publice jurisdiction having been assumed by the state or any
political subdivision thereof.

{6) ®Special fuel™ means those combustible ogases and
liquids commonly referred to 3s diesel fuel or any other
volatile liquid of less than 46 degrees AaPele (American
petroleum  institute) gravity tests except ligquid petroleum
gase when actually sold for use in motor vehicles propelled
upon the public highways or streets within the state of
Hontanae

{7} T"Special fuel dealer® means 3Ny person in tpe
business of handling special fuel who delivers eny part
thereof into the fuel supply tank or tanks of =2 motor
vehicle not then owned or controlled by hime For this
purpose the term ™fuel supply tank or tanks®™ does not
include cargo tanks even though fuel is withdrawn directly
therefrom for propulsion of the vehiclee.

(8) *Special fuel user™ means any person other than a
countys incorporated city or towns or school district of
this state who consumes in this state special fuel for the
propulsion of motor vehicles owned or controlled by him upoen

the highways of this statee

-y
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{9) ™Use™ means either the receipty deliverys or
placing of special fuels by a special fuel dealer into the
fucl  supply tank or tanks of any motor vehicle not owned or
controlled by aiim while such vehicle is within this stute or
the consumption by a special fuel user of special fuels in
propulsion of a motor vehicle on the highways of this
statee™

-End-
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Approved by Committee
orn Taxation

c%& s no. 277

INTRODUCED BY 7’:"“‘?}
BY REQUEST OFf THE REVENUE OVERSIGHT COMMITYEE

A BILL FOR AN ACT ENTITLED: AN ACT 10 CHANGE THE TYPE OF

SECURITY THAT GASOLINE DISTRIBUTORSs SPECIAL FUEL DEALERS,
AND SPECIAL FUEL USERS MAY FILE WITH THE DEPARTMENT OF

REVENUEs AMENDING SECTIONS 15-70-202 AND 15-7T0-301s MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1a Section 15-10-202y MCAy is amended to read:
*15-70~-202« License and bend securjty of gasoline

distributorse (1} A1l gasoline distributorses prior to the

commencement of doing businesss shall file an application
for a Ticense with the department of revenue on forss
prescribed and furnished by the department setting forth the
information as may be requested by the departsent. Each
distributor shall at the same time file e—-corporste-—surety
pond--or--such~-cotisteret—security-——or-indesnity-as-ney-bhe
deemed-sufficient-by—the-depertment-but-itn-no-cose-nore-then

- . y . ' 4 i i
by _the depariments Howevers. the required asount of security
may_not_exceed twice the estimated amcunt of gasoline taxes
the distributor will pay to this state each monthe. Upon

approval of the applications the department shall issue to
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the distributor a nonassignable license which shall continue
in force until surrendered or canceled.

I I listrit incipal witt

Section 2. Section 15-T0-301le MCAe is amended to read:

*15~-70-30ke ODefinitionse As wused in this parte the
following definitions shall appiy:

{i} “Bond"™ means:

{a) a bond duly executed by a special fuel dealer or
special fuel wuser as principal with a corporate surety
qualified under the laws of Montanas which bond shall be
payable to the state of Montanas conditioned upori faithful
performance of all requirements of this parte inctuding the
payment of all taxess penaitiess and other obligations of

such special fuel dealer or special fuel user arising out of

sB 177
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{b) a deposit with the stete-treasurer dgpartment by
the special fuel! dealer or special fuel usery under such
terms and conditions as the department of revenue may
prescribes of e--tike-omount-eof—tawful-soney-of-the—tnited
States—or—bond;—ef—other—ob4igetiens—of—the-ﬂnited—&tstes-or
the-state—of-Hontane-or—of-any—county-thereof-of-—sn—actust
market--vatve-—not——tess——then——the——ospount—so—fined-by-the
departwent cortificates of deposit oc irrewocable letters of
credit issued by a bank and jnsured by the _federal deposit
ipsvrance corporation.

{Z) T™Department®™ means the department of revenue.

{3) *Motor vahicle® means any vehicle which is
self-propelled upon the highwayse

(4%} “Person™ means and includes any persony fires
associations joint-stock companys syndicates partnershipe or
corporationi whenever wused in any clause prescribing and
imposing a fine or imprisonments or boths as applied to a
firme associations syndicates or partnerships means and
includes the partners or members thereof ands as applied to
joint~stock companies and corporationsy the officers
thereofe.

(5) *=Public roads and highways of this state® shall
mcan all streetss roadsy highwayss and related structures as
have been or shall be built and maintained with appropriated

funds of the United States and which have been or shall be
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built and maintained with funds of the state of Montana or
any political subdivision thereof or which have been or
shall be dedicated to public use or have been acquired by
eminent domain or have been acquired by adverse use by the
publtice jurisdiction having been assumed by the state or any
political subdivision thereof.

{6) *"Special fuel™ means those combustible gases and
ligquids commonly referred to as diesel fuel or any other
volatile liquid of less than 46 degrees AaPele ({American
petrolteum institute)} gravity tests except liquid petroleum
gase when actually sold for use in motor vehicles propelled
upon the public highways or streets within the state of
Montanae

{7} =Special fuel dealer™ wmeans any person in the
business of handling special! fuel who delivers any part
thereof into the fuel supply tank or tanks of 2 motor
vehicle not then owned or controllied by hime For thic
purpose the term ™fuel supply tank or tanks®™ does not
include carge tanks even though fuel is withdrawn directly
therefrom for propulsion of the vehicle.

(8) %“Special fuel user™ means any person other than a
countys incorporated city or towns or school district of
this state who consumes in this state special fuel Ffor the
propulsion of motor wvehicles owned or controlled by him upon

the highways of this state.

—~iy—
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{9) ™uUse® means either the receipts deliverys or
placing of special fuels by a special fuel dealer into the
fuel supply tank or tanks of any motor vehicle not owned or
controlled by him while such vehicle is within this state or
the consumption by a special fuel user of special fuels in
propulsion of a motor vehicle on the highways of this

statea"

-End-
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%&g sl no. 277

INTRODUCED BY ﬂ“?/ i
BY REQUEST OF VHE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ALT ENTITLED: “AN ACT TO CHANGE THE TYYPE OF

SECURITY THAT GASOLINE DISTRIBUTORSey SPECIAL FUEL DEALERSe
AND SPECIAL FUEL USERS MAY FILE WITH THE DEPARTMENT OF

REVENUEs AMENDING SECTIONS 15-T0-202 AND 15-70-301s MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Section le Section 15-70-202¢ MCAe is amended to read:
*15-70-202« License and bend zacurity of gasoline

distributorss (1} A}l gasoline distributorss prior to the

commencement of doing businesss shall file an application
for a license with the department of revenue on forms
prescribed and furnished by the department setting forth the
information &as wmay be requested by the departments Each
distributor shall at the same time file e~—corporate--surety
bond-—or--such——cotisterel--security—or—indemnity-as-nay-be
deened-sufficient—by—the-departwent-buet-in—no-cose—more-then
- . ¢ : . I ) .

hy _the departments Howevers the raquired asount of security

a3y _pot exceed twice the estimated amount of gasoline taxes

the distributor will pay to this state each monthe Upon

approval of the applications the departmant shall issue to

W W N o

o

10
11
12
13
1%
15
16
17
18
19
20
21
22
23
24

25

LC 0853701

the distributor a nonassignable license which shal'l continue
in force until surrendered or canceled.

band ted t yistribut incipal witt

Section 2. Section 15-7T0-301l¢ MCAs is amended to read:

®15~70-301. Oefinitionss As wused In this parte the
following definitions shall apply:

{1) "Bond"™ means:

{a) & bond duly executed by a special fuel dealer or
special fuel wuser as principal with a corporate surety
quatified under the laws of Montanae which bond shall be
payable to the state of Montanas conditioned upon faithful
performsance of all requirements of this parts including the
paysent of all taxese penaltiess and other obligations of

such special fuel dealer or special fuel user arising out of

(2177
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this part; or

-2

THIRD



LU

- o

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0853701

{b) a deposit with the stste—treasnrer deopriment by
the special fuel dealer or special fuel usery under such
terms and conditions as the department of revenue may
prescribaeg of ea——itke—emount-of-lawfui-money—of-the-tnited
Stetes-or—bonds-or-other-obiigetions-of-the-United-States-or
the-state-of-fontene-or—of-sny—county-thereof-of--sn—eectunt
morket—rvolue—-not—iess—then-—the—enount——so—fixed-by—the
depertsent cartificates of deposit or irrevocable letters of
sradit issusd by a bank and insured by the federa)l degosit
insuvrance corporatione

(2) T“Department™ means the department of revenuee.

{3) "Motor vehicle® means ony vehicle which 1is
sel f-propelled upon the highwayse

{4) “Paerson™ means and includes any personsy firme
associatione joint-stock companys syndicates partnershipe or
corporation; whenever wused in any clause prescribing and
imposing a fine or imprisonments or boths as applied to a
firme associations syndicates or partnerships means and
includes the partners or members thereof ands as applied to
joint-stock companies and corporationse the officers
thereofe

{5) “Public roads and highways of this state* shall
mean aill streetss roadse highwayss and related structures as
have been or shall be built and maintained with appropriated

funds of the United States and which have been or shall be

-3~
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built 2nd maintained with funds of the state of HRKontana or
any political subdivision thereof or which have been or
shall be dedicated to public use or have been acquired by
eminent domain or have been acquired by adverse use by the
publice jurisdiction having been assumed by the state or any
political subdivision thereofs.

{6) "Special fuel®™ means those combustible gases and
liquids commonly referred to as diesel fuel or any other
volatile Viquid of less than 46 degrees AePele (American
petroleum institute} gravity tests except liquid petroleum
gass when actually sold for use in motor vehicles propelled
upon the public highways or streets within the state of
Montanae

{7} “Special fuel dealer® wmeans any person in the
business of handling special fuel who delivers any part
thereof into the fuel supply tank or tanks of & motor
vehicle not then owned or controlled by hime For this
purpose the term “fuel supply tank or tanks® does not
include cargo tanks even though fuel is withdrawn directly
therefrom for propulsion of the wvehiclees

{8) "Special fuel user® means any person other than a
countys incorporated city or townes or school district of
this state who consumes in this state special fuel for the
propulsion of motor wvehicles owned or controlled by him upon

the highways of this state.
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{9} “Use®™ means either the receipts deliverys or
placing of special fuels by a special fuel dealer into the
fuel supply tank or tanks of any motor vehicle not owned or
controlled by him while such wehicle i3 within this state or
the consumption by a special fuel user of special fuels in
propulsion of a motor wvehicle on the highways of this
state.™

-End-
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SENATE BILL NO. i77
INTRODUCED BY TURNAGE

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: “AN ACT TO CHAMGE THE TYPE OF
SECURITY THAT GASOLINE DISTRIBUTORSe SPECIAL FUEL DEALERS,
AND SPECIAL FUEL USERS MAY FILE WITH THE DEPARTMENT OF

REVENUEy AMENDING SECYIONS 15-70-202 AND 15-TO0-301: MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Sectlon 15-70-202y MCA: is amended to read:
n315-70-202. License and bond security of gasoline

distributorse (1l All gasoline distributorss prior to the

commencement of doing businesse shall file an application
for a license with the departsent of revenue on forms
prescribed and furnished by the department setting forth the
information as may be requested by the department. Each
distributor shall at the same time file a--corporate-—surety
bond--or-~such--cottoteral-——securtty-—or-indemnity-as-asy-be
deemed-sufficient—-by—the-department-but-+n-no-case-nore-than
security with the dsparteent ip an asount to be _determiosd
by _the departments Howevers the required amount of security
may not exceed twice the estimated amount of gasoline taxes
the distributor will pay to this state each monthe Upon

approval of the applications the department shall issue to
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the distributor a nonassignable license which shall continue
in force until surrendered or canceled.
- : 3 -
ia) _a bond execuied by a distributor as principal with
a._corporate surety  qualified under the laws af Montanas
payable to the state of Montanas and conditioned _upon

degosit jnsyrance corporations®

Section 2. Section 15-70-301, MCAs is amended to read:

®15-70-301e Definitionss As used in this party the
following definitions shall apply:

() *Bond” means:

{a) a bond duly executed by a special fuel dealer or
special fuel wuser as principal with a corporate surety

qualified under the laws of Montanay which bond shall be

" payable to the state of Montanas conditloned upon faithful

performance of all requirements of this party including the
payment of all taxesy penaltiesy and other obligations of
such special fuel dealer or special fuel user arising out of

this part;: or

-2- $8 177
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(b} a deposit with the steste-treesurer dapartmsent by
the special fuel dealer or special fuel users under such
terms and conditions as the department of revenue may
prescribes of e—-}irhe-onount-of-lawful-money-of-the-idnited
Stetes-or—-bonds-or-other-obiigations-of-the-dnited-States—-or
the-state—of-Montans—or-of—any-county-thereof-of--an-—-actuad
morket--vatue—not—-tess——-than--the-—emount--so-fixed-by-the
depertment cortificatas of deposit or irrevocable letters of
ccadit issusd by a bank and insured by the _fedaral _dsposit
insurance corporatione

{2) “Department™ seans the ddpartment of revenue.

(3) "Motor wvehicle®™ wseans any vehicle which is
self-propelled upon the highways.

(%) ™Person® means and lincludes any pearsons firms
associations joint-stock companys syndicates partnerships or
corporationi whenever used In any clause prescribing and
imposing a fine or imprisonmenty or bothy 3s applied to a
firme associations syndicatey or partnershipy, means and
includes the partners or members thereof andy as applied to
Jjoint-stock companies and corporationsy the officers
thereof.

{5) *"Public roads andé highways of this state®™ shall
mean all streetse roadss highwayse and related structures as
have been or shall be built and maintained with appropriated

funds of the United States and which have been or shall be

-3 S8 177

- O W

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0177702

built and maintained with funds of the state of Montana or
any political subdivision thereof or which have been or
shall be dedicated to public use or have been acquired by
eminent domain or have been acquired by adverse use by the
publice jurisdiction having been assumed by the state or any
political subdivision thereofe

{6) ™Special fuel™ means those combustible gases and
liquids commonly referred to as diesel fuel or any other
volatile liquid of less than 46 degrees AePele (American
petroleum institute) qgravity testy except liquid petroleum
gass when actually sold for use in motor vehicles propelled
upon the public highways or streets within the state of
Montana.

(7) ™“Special fuel dealer* means any person in the
business of handling special fuel who delivers any part
thereof into the fuel supply tank or tanks of a motor
vehicle not then owned or controlled by hima For this
purpose the term ®fuel supply tank or tanks" does not
include carge tanks even though fuel is withdrawn directly
therefrom for propulsion of the vehicles

{8) ™Special fuel user™ means any person other than a
countyy Incorporated city or towns or school district of
this state who consumes in this state special fuel for the
propulsion of motor vehicles owned or controlled by him upon

the highways of this state.

== 58 177
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(9) "Use* wmeans either the receipts deliverys or
ptacing of special fuels by a special fuel dealer into the
fuel supply tank or tanks of any motor vehicle not owned or
controlied by him while such vehicle is within this state or
the consumption by a special fuel user of special fuels in
propulsion of a motor wvehicle on the highways of this
state«”

~-End-
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