— CHAPTER NO. —Go¥% ——,

SENATE BILL NO. 174

INTRODUCED BY HAGER, DONALDSON

IN THE SENATE

January 19, 1979 Introduced and referred to
Committee on Taxation.

January 22, 1979 Fiscal note requested.

January 25, 1979 Committee recommend bill do
pass as amended. Report
adopted.

January 26, 1979 Fiscal note returned.

Printed and placed on members'

desks.
January 27, 1979 Second reading, do pass.
January 29,1979 Considered correctly engrossed.
January 30, 1979 Third reading, passed.

Transmitted to second house.

IN THE HOUSE

January 31, 1979 Introduced and referred to
Committee on Taxation.

April 11, 1979 Committee recommend bill be
concurred in as amended.
Report adopted.

April 12, 1979 Second reading, concurred in.

April 16, 1979 Third reading, concurred in
as amended.

IN THE SENATE

April 17, 1979 Returned from second house.
Concurred in as amended.

April 18, 1979 Second reading, amendments
adopted.



April 18,

1979

On motion rules suspended.
Bill placed on Calendar for
third reading this day.

Third reading, amendments
adopted. Sent to enrolling.

Reported correctly enrolled.
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INTRODUCED BY /7/6616’ «//é‘zbct(e/amf

A BILL FOR AN ACT ENTITLED: ®AN ACT TO INCLUDE LAND USED TO
RAISE CERTAIN ANIMALS [N A CONFINED AREA AS ELIGIBLE FOR
VALUATION AS AGRICULTURAL LAKD; AMENDING SECTION 15-T7-202¢

MCA; AND PROVIDING EFFECTYIVE AND APPLICABILITY DATES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-7-202¢ MCAy is amended to vread:
*15-T-202. Eligibility of land for wvaluation as

agriculturate (1) Land which is actively devoted to

agricultural use shall be eligible for waluations
assessmenty and taxation as herein provided each vyear it
meats either of the following qualifications:

{a) the area of such land is not 1less than 5
contiguous acres when measured in accordance with provisions
of 15-7-206s and it has been actively devoted to agriculture
during the last growing seasons and it continues to be
actively devoted to agricultural users which means:

(i) it is wused to produce field crops including but
not limited to grainse feed cropss fruitse vegetables; or

{ii}) it is used for grazing; or
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1i k_feedl laici fish ! heri ; 1t
faorms: or

t#++3Liy) it is in a cropland retirement program; or

(b} it agriculturally produces for sale or howe
consumption the equivalent of 15% or wore of the owners®
annual gross income regardless of the number of contiguous
acres in the ownership.

{2) Land shalt not be <classified or valued as
agricultural if it is subdivided with stated restrictions
prohibiting its use for agricultural purposes.

{3} The grazing on land by a3 horse or other animals
kept as a hobby and not as a part of a bona fide
agricultural enterprise sha¥l not be considered a bona fide
agricultural operation.®

Section 2. Effective and applicability datee This act
is effective on passage and approval and applies to taxable
years beginning after December 31y 1978.

-End-
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STATE OF MONTANA

REQUEST NO. 72-79
FISCAL NOTE

Form BD-15

In compliance with a written request received __January 22 , 19 79 __ , there is hereby submitted a Fiscal Note

for Senate Bill. 174 .. ______ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION

This bill includes land used to raise certian animals in a confined area as eligible
for valuation as agricultural land; amending section 15-7-202, MCA; and providing
effective and applicability dates.

ASSUMPTIONS

The fiscal impact of this legislation cannot be determined due to the fact that the
necessary data are not available.

FISCAL IMPACT

The fiscal impact cannot be determined.

TECHNICAL NOTES

With sketchy data from a few counties, the statewide taxable value might be decreased
from $1.5 million to $1.2 million, if this legislation were enacted. Some of this
land is already taxed at a rate that is similar to the tax rate applied to agricul-
tural land. With an average mill levy of 200 mills, this legislation should decrease
revenues to local governments from $300,000 to $240,000, a net decrease of $60,000.

The 6 mill university levy might be decreased from $9,000 to $7,200, a decrease of
$1,800.

(Prepared by the Department of Revenue)

BUDGET DIRECTOR

Office of Budget and Program Planning
Date: —_ /'L_,J 5,/7 7
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Approved by Conmittee
on Taxation

SENATE BILL NOe 174

INTRODUCED BY HAGER. DONALDSON

A BILL FOR AN ACT ENTITLED: ®AN ACT TO INCLUDE LAND USED TO
RAISE CERTAIN ANIMALS IN A CONFINED ARFA AS ELIGIALE FOR
VALUATION AS AGRICULTURAL LAND; AMENDING SECTION 15-T-202+

MCA; AND PROVIDING EFFECTIVE AND APPLICABILITY DATES."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-7-202¢ MCAe is amended to read:
"15-7-202« Eligibility of land for valuation as

agriculturale (1) Land which is actively devoted to

agricultural use shall be eligible for wvaluatione
assessmenty and taxation as herein provided each year it
meets either of the following qualifications:

(ay the area of such land is not less than 5
contiquous acres when measured in accordance with provisions
of 15-T-206s and it has been actively devoted to agriculture
during the last growing seasony and &t continues to be
actively devoted to agricultural uses which means:

fiy it is wused to produce field crops including but
not limited to grainse feed cropss fruitse vegetables; or QR

{ii) it is used for grazing; er DR

4iii} it is used Yo raise animals in copfined areas for
the production of food or fibers includiog but not lisited
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farmes: or

t++¥#3Liv) it is in a cropland retirement program; or

(p)y it agriculturally produces for sale or thome
consumption the equivalent of 15% or more of the owners?
annual gross income regardliess of the number of contiguous
acres in the ownership.

(2} Land shall not be classified or valued as
agricultural if it is subdivided with stated restrictions
prohibiting its use for agricultural purposese

(3) The grazing on land by a horse or other animals
kept as a3 hobby and not as a part of a bona fide
agricultural enterprise shall not be considered a bona fide
agricultural operatione"

Section 2. Effective and applicability datee This act
is effective on passage and approval and applies to taxable
years beginning after December 3ie 1978,

-End-

“SECOND READINGSB 74



46cth Legislature

10
i1
12
13
14
15
i6
17
18
i9
20
21
22
23
2&

25

SB 0174/02

SENATE BILL NO. 174

INTRODUCED BY HAGERy DONALDSON

A BILL FOR AN ACT ENTITLED: ®™AN LT TO INCLUDE LAND USED TO
RAISE CERTATIN ANIMALS IN A CONFINED AREA AS ELIGIBLE FOR
VALUATION AS  AGRICULTURAL LAND; AMENDING SECTION 15-7-202,

MCA; AND PROVIDING EFFECTIVE AND APPLICABILITY DATES."™

BE IT ENACTED BY THE LEGISLATURE OF THE STYATE OF MONTANA:
Section le Section 15-7-202¢ MCAy is amended to read:
®15-7-202. Eligibitity of tand for valuation as

agriculturale (1} Land which is actively devoted to

agricultural use shall be eligible for valuations
assessmunty and taxation as herein provided each year it
meets either of the following quatifications:

{a) the area of such land is not less than 5
contiguous acres when measured in accordance with provisions
of 15-7-206s and it has been actively devoted to agriculture
during the last growing seasons and it continues to be
actively devoted to agricultural uses which means:

ti) it is wused to produce field crops including but
not limited to grainse feed cropsy frultsy vejotablasy er QR

[ii) it is used for grazing; or QR

Lii) it 11 : igals i ofined ¢
the production of food or fibers including but _pot _limited
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to livestock feedlotss dajriess fish hatcheriess and goultry
farasi or

ti¥+d+yLiy) it is in a cropland retirement program; or

by it agriculturally produces for sale or home
consumption the equivalent of 153 or more of the owners?
annual gross income regardiess of the nusber of contiguous
acres in the ownarship.

(2) Land shall not be classified or valued as
agricultural 4f it is subdivided with stated restrictions
prohibiting its use for agricultural purposes.

(3) The grazing on land by a horse or other anlimals
kept as a3 hobby and aot as a part of a bona fide
agricultural enterprise shall not be considered a bona fide
agricultural operatione”

Section 2. Effective and applicability dates This act
ts effective on passage and approval and applies to taxable
years beginning after December 31, 1978.

-End-
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SENATE BILL MO« 174

INTRODUCED BY HAGERs DONALODSON

A BILL FOR AN ACT ENTITLED: “AN ACT TO INCLUDE LANKD USED TO
RAISE CERTAIN ANIMALS IN A CONFINED AREA AS ELIGIBLE FOR
VALUATION AS AGRICULTURAL LAND; AMENDING SECTION 15-T-202,

MCA; AND PROGVIDING EFFECTIVE AND APPLICABILITY DATES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-7-202y MCAy is amended to read:
»15~-T-202« Eliglibility of land for valuation as

agriculturale (1) Land which Is actively devoted to

agricultural use shall be eligible for valuations
assessmenty and taxatlion as herein provided each year It
neats etther ANY of the following qualifications:

{3} the area of such tand is not less than 5
contiguous acres when measured in accordance with provisions
of 15~7-206+ and it has been actively devoted to agriculture
during the Yast growing seasons and it continues to be
actively devoted to agrlc#lturat user which means:

(i) it is wused to produce field crops including but

not limited to grainses feed cropse fruitss vegetables; er QR

(ii} it s used for grazing; or OR
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of

(b) it agriculturally produces for sale or home
consumption the equivaient of 15X or more of the ownaers®
snnual gross income regardless of the nuaber of cont iguous
#cres in the ownershipe; 08

4C) __IX_ IS5 USED T0 BATSE ANINALS IN CONFINED AREAS EDR
IME PRODUCTION OF FOOD OR FIAFRe INCLUDING BUT _MOT LIMITED

I0__LIVESIDCK. FEEDAOTSe  DATRIESs FISH HATCHERIES.  AND
RIXMIRY FARMS.

(2) Land shall not be classified or valued as
agricultural If it is subdivided with stated restrictions
prohibiting its use for agricultural purposes.

{3) The grazing on land by & horse or other animals
kept as a hecbby and not as a part of a bona fide
agricultural enterprise shall not be considered a bona fide
agricuttural operation.®

Section 2. Effective snd applicebllity date. This act
is effective on passage and approval and appllies to taxable
years beginning after December 31, 1978.

-End-

-2- $B 174
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HOUSE OF REPRESENTATIVES
April 11, 1979

Committee on Taxation Amendments to Senate Bill No, 174,
third reading copy, as follows:

1. Page 1, line 15.
Following; ‘“meets"
Strike: "either"
Insertt "any"

2. Page 1, line 24 through line 2 on page 2,
Following; 1line 23

Strike: 1line 24 on page 1 through page 2f line 2 in their
entirety,

Renumber; Subsequent subsection

3. Page 2, line 7,

Following: "ownership"
Strikes ","
Insert:; "3 or

(c) it is used to raise animals in confined areas for
the production of food or fiber, including but not limited
to livestock, feedlots, dairies  fish hatcheries, and poultry
farms ‘ "
AND AS AMENDED
BE CONCURRED IN



