
CHAPTER NO.~G~o~~ .. 

SENATE BILL NO. 174 

INTRODUCED BY HAGER, DONALDSON 

January 19, 1979 

January 22, 1979 

January 25, 1979 

January 26, 1979 

January 27, 1979 

January 29,1979 

January 30, 1979 

January 31, 1979 

April 11, 1979 

April 12, 1979 

April 16, 1979 

April 17, 1979 

April 18, 1979 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Fiscal note returned. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 

IN THE SENATE 

Returned from second house. 
Concurred in as amended. 

Second reading, amendments 
adopted. 



April 18, 1979 

-2-

On motion rules suspended. 
Bill placed on Calendar for 
third reading this day. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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4 A BILL FOR AN AC.T ENTITLED: •AN ACT TO INCLUOE LANO USED TO 

5 RAISE C.ERTAIN ANIMALS IN A C.ONFINEO AREA AS ELIGIBLE FOR 

6 VALUATION AS AGRIC.ULTURAL LAND; AMENDING SEC.TION 15-7-202o 

7 MC.A; AND PROVIDING EFFECTIVE AND APPLICABILITY OATES.• 

8 

9 BE IT ENAC.TED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 15-7-202, MCA, is a•ended to read: 

11 "15-7-202. Eligibility of land for valuation as 

12 agricultural. (1) Land which is actively devoted to 

13 agricultural use shall be eligible for valuation, 

14 assessment, and taxation as herein provided each year it 

15 ~e2ts either of the following qualifications: 

16 (d) the area of such land is not less than 5 

11 conti~uous acres when measured in accordance with provisions 

lU of 15-7-206, and it has been actively de~oted to agriculture 

19 during the last 9rowing seasono and it continues to be 

zo actively devoted to agricultural use, which meJns: 

Zl (i) it. is used to produce field crops including but 

2Z not li~ited to grains, feed crops, fruits, vegetables; or 

23 (ii) it is used for grazing; or 

24 !liil jt is used to rajse animals iD confined areas fpr 

25 ~product jon of fpod pr fjbero jocludjng but opt llAil.e..d 
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to Jjyestock feedlots. dajcies. fjsh natcherjes. and poultry 

farms; gc 

t+++1~ it is in a cropland retire•ent program; or 

(b) it. agriculturally produces for sale or ho•e 

consu•ption the equivalent of 15~ or eore of the owners• 

annual qross inca.e regardless of the nuMber of contiguous 

acres in the ownership. 

(2) Lano shall not. be classified or valued as 

agricultural if it is subdivided with stated restrictions 

prohibit.in~ its use for agricultural purposes. 

(3) The grazing on land by a horse or other ani•als 

kept. as a hobby and not. as a part of a bona fide 

aqricult.ural enterprise shall not be considered a bona fide 

dgricultural operation.• 

Section 2. Effective and applicability date. This act. 

is effective on passage and approval and applies t.o taxable 

years beginning after Dece•ber 31, 1918. 

-End-
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STATE OF MONTANA 
REQUEST NO .• TJ.-:79 ____ _ 

FISCAL NOTE 

Form /1/)- I 5 

In compliance with a written request received __ .Z.aiJ!J.ary 22 .. _______ , 19 _]!L__. , there is hereby submitted a Fiscal Note 

for _ S.enat.e . ..B.i1Lll4. .. _ -------- pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This bill includes land used to raise certian animals in a confined area as eligible 
for valuation as agricultural land; amending section 15-7-202, MCA; and providing 
effective and applicability dates. 

ASSUMPTIONS 

The fiscal impact of this legislation cannot be determined due to the fact that the 
necessary data are not available. 

FISCAL IMPACT 

The fiscal impact cannot be determined. 

TECHNICAL NOTES 

With sketchy data from a few counties, the statewide taxable value might be decreased 
from $1.5 million to $1.2 million, if this legislation were enacted. Some of this 
land is already taxed at a rate that is similar to the tax rate applied to agricul­
tural land. With an average mill levy of 200 mills, this legislation should decrease 
revenues to local governments from $300,000 to $240,000, a net decrease of $60,000. 
The 6 mill university levy might be decreased from $9,000 to $7,200, a decrease of 
$1,800. 

(Prepared by the Department of Revenue) M ("& ..... R £ . .±-!\ ~ 41---
BUOGET ~!RECTOR ~ V 
Office of Budget and Program Planning 

Date: 1/ .l 5/7? r , 
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Arproved by Committee 
on Taxation 

SENATE BILL ~0. 17~ 

INTRODUCED BY HAGER, DONALDSON 

A BILL Foq AN ACT ENTITLED: •AN ACT TO INCLUDE LAND USED TO 

~AISE CERTAIN ANIMALS IN A CO~fiNEO AREA AS EllGI~lE FOR 

V~LUATION AS AGRICULTURAL LAND; AMENDING SECTION 1S-7-202o 

MCA; AND PROVIDING EFFECTIVE AND APPLICABILITY DATES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l• Section 15-7-202o MCAo is a~ended to read: 

•ts-7-zoz. E1 igibllity of land for valuation as 

agricultural. (l) Land which is actively devoted to 

agricultural use shall be eligible for valuation• 

assessment, and taxation as herein provided each year it 

meets either of the following qualifications: 

(a) the area of such land is not less than ~ 

contiguous acres when measured in accordance with provisions 

of 15-7-206, and it has been actively devoted to agriculture 

19 during the last growing season, and it continues to be 

20 actively devoted to agricultural use, which means: 

21 (i) it is used to produce field crops including but 

22 not limited to grainso feed crops. fruits, vegetables; or Q~ 

23 (ii) it is used for grazing; er QB 

2~ ljjjl j~sed to rajse aojmals in ~fined aLe~_fQL 

25 the_gL~joo of food or fjbgL~ugjog but __ ngt__li~ 
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to l!yestgck feedlQ\5• dajrjes. fish hatcberjest and poyltry 

fans.j or 
tY•+i~ it is in a cropland retire .. nt prograe; or 

(0) it agriculturally produces for sale or hoee 

consuMption the equivalent of 15\ or .ore of the owners• 

annual gross incoee regardless of the nu•ber of contiguous 

acres In the ownership. 

IZl Land shall not be classified or valued as 

agricultural If it Is subdivided with stated restrictions 

prohibiting its use for agricultural purposes. 

(3t The grazing on land by a horse or other anl•als 

kept as a hobby and not as a part of • bona fide 

agricultural enterprise shall not be considered a bona fide 

agricultural operation.• 

Section 2. Effective and applicability date• This act 

Is effective on passage and approval and applies to taxable 

years beginning after Dece•ber 3lt 1978. 

-End-

-z- S E C 0 N D READ I N G SB 174 
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SENATE Bill NO. 174 

INTRODUCED BY HAGER, DONALDSON 

A BILl FOil. AN ACT ENTITLEO: •AN ,·.CT ro INCLUOE LAND USED TO 

~AISE CERTAIN ANIMALS IN A CONFINED AAEA AS ELIGIBLE FOR 

VAlU~TIGN AS AGPICULTURAL LAND; AMENDING SECTION 1~7-202, 

MCA; AND PROVIDING EFFECTIVE AND APPLICABILITY DATES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-7-Z02o HCAo is a•ended to read: 

•ts-7-202. Eligibility of land for valuation as 

agricultural. (l~ Land which is actively devoted to 

agricultural use shall be eligible for valuation, 

assessm~nt, and taKation as herein provided each year it 

meets either of the following qualifications: 

lal the area of such land is not less than o;. 

contiguous acres when aeasured in accordance with provisions 

of 15-7-206, an~ it has been actively devoted to agriculture 

19 during the last growing seasono and it continues to be 

20 actively devoted to agricultural use, which means: 

21 til it is used to produce field crops including but 

22 not limited to grains, feed cropso fruits, v~;etabl~s; e~ Q! 

23 (ii) it is used for grazing; er QB 

24 <iii! jt js ysed to rajse @njmals jn cgofjned areas for 

25 the groductjgn gf fgod or fjber. jnclydjng byt _ogt__liaitad 
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~ixestoct feedlgts. da!rjes, fish hatcberjes 1 apd poyltr¥ 
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t+++f~ it is In a cropland retlr ... nt prograe; or 

lbl it agriculturally produces for sale or hoee 

consueptlon the equivalent of 15~ or .ore of the owners• 

annual gross !ocoee regardless of the nueber of contiguous 

acres In the ownership. 

(21 Land shall not be classified or valued as 

agricultural -If . It is subdivided wfth stated restrictions 

prohibiting Its use for agricultural purposes. 

(3~ The grazing on land by a horse or other anleals 

kept as a hobby and not as a part of a bona fide 

agricultural enterprise shall not be considered a bona fide 

agricultural operation.• 

Is 

Section z. Effective and applicability date• This act 

effective on passage and approval and applies to taxable 

years beginning after Deceeber 31, 1978o 

-End-

-2-
T H I R D READING 

SB lllt 
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SENATE BILL NO. 17~ 

INTRODUCED BY HAGER, DONALDSON 

A BILL FOR AN ACT ENTITLED: •AN ACT TO INCLUDE LAND USED TO 

RAISE CERTAIN ANIMALS IN A CONFINED AREA AS ELIGIBLE FOR 

VALUATION AS AGRICULTURAL LAND; AMENDING SECTION 15-1-202t 

MCAi AND PROVIDING EFFECTIVE AND APPLICABILITY DATESe1 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANAI 

Section 1. Section 15-7-202, MeAt Is a .. nded to readr 

•15-1-202. Eligibility of land for valuation as 

agricultural. (1t Land which Is actively devoted to 

agricultural use shall be eligible for valuation, 

assesspent, and taxation as herein provided each year It 

ueets e+~~ AHl of the following qualifications: 

(a) the area of such land Is not less than 5 

contiguous acres when .. asured In accordance with provisions 

of 15-1-Z06t and It has been actively devoted to agriculture 

during the last growing season, and It continues to be 

actively devoted to agricultural use, which .. ansr 

(I) It is used to produce field crops Including but 

not ll•lted to gralnst feed crops, frultso vegetables; .r ga 

(il) It Is used for grazing; er DB 

2~ f±ttt-+t=+t=a•ed to rofaa=entwe\• to conftntd=oreo• for 

25 1:be-proftstctton=af=foott=or=ftiwts=*"c"lfllttlo=hllt:--nn-=ttetbs1 
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fttt:at=ttr 

t+++Hf1ttt1111 It Is In a cropland reUr--.t: progr-1 

or 

Cb) It agriculturally produces for sale or ~ 

consu•ptlon the equivalent of 15X or .. re of the owners• 

-al gross Inc- regardl-s of the --.r of coat.lguous 

acres In the ownershlpwA-D& 

CCt IT 1$ U$f0 TQ IA1$f 4MIBAI$ IN CQMFJMfQ ABfA$ FQB 

JHE PIQQUCJJQM Qf FQQQ QB EJifl• IMC,li.Huttfi lUI IIIJ LIMITED 

U LIV£SJOCI• FEf!M.QTSc DAIIIfS• fUN HATCHf8JES. AND 

pill ,,, FAB•S· 

CZJ Land 

agricultural If 

shall 

it 

not be classified or valued as 

Is subdivided vlth stated restrictions 

prohibiting Its use for agricultural purposes. 

(3t The grazing on land by a horse or other anl .. ls 

kept as a hobbJ and not as a ~rt of a bona fIde 

agricultural enterprise shall not be considered a bona fide 

agricultural operation.• 

Section 2. Effective and app)lcabllltr date. This act 

is effective on passage and approval and applies to taxable 

years beginning after Oece~er 31, 1918. 

-End-
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HOUSE OF REPRESENTATIVES 
April 11, 1979 

Committee on Taxation Amendments to Senate Bill No, 174, 
third reading copy, as follows: 

1. Page 1 1 line 15. 
Following c 11'rneets" 
Strike~ "either" 
Insert; ''any" 

2. Page 1, line 24 through line 2 on page 2, 
Following; line 23 

I 

Strike: line 24 on page 1 through page 2; line 2 in their 
entirety, 

Renumber; Subsequent subsection 

3. Page 2, line 7, 
Following, 11'ownership'' 
Strike; ". ,,, 
Insert.c "f or 

(c) it is used to raise animals in confined areas for 
the production of food or fiber, including but not limited 
to livestock, feedlots, dairies, fish hatcheries, and poultry 
f-"'rmc. " 

...., .. "'' 
AND AS AMENDED 
BE CONCURRED IN 


