SENATE BILL 173

IN THE SENATE

January 19, 1979 Introduced and referred to
Committee on Taxation.

January 22, 1979 Fiscal note reguested.

January 26, 1979 Fiscal note returned.

March 26, 1979 On motion, Bill be taken from

Committee on Taxation and printed
and placed on second reading.
Motion failed.

April 20, 1979 Died in Committee.
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BILL NOa
INTRODUCED 3Y Qg manttiy, Maq - -

A BILL FOP AN ACT ENTITLED: "AN ACT TO AMEND SECTION
15-32-201y MCAsy TO EXTEND THE TAX CREDIT FOR INSTALLING
ALTERNATIVE ENERGY SYSTEMS TO INSTALLATIONS 3Y A  TAXPAYER.
INCLUNING A CORPORATIONy UPON REAL PROPERTY LOCATED IN THF
STATE AND UStD IN A TRADE DR BUSINESS OR  HELD FOR  THE

PRODUCTION OF INCOME; PROVIDING AN EFFECTIVE DATE.™

SE IT EMACTED BY THE LEGISLATURE OF THE STATE 0OF MONTANA:

Section 1« Section 15-32-201s MCAsy is 2omended to read:

n]15-32-201e Amogunt of credit -- +to whow availablee

(Ly A resident individual taxpayer who completas

instu1lation of an  energy system wusing a recognized

nonfossil forw of energy Jenirations as definad in
17-32-102s in  such taxpayar®s orincipal dwelling pricr to
Jecenber 31s 13829 or who acquires title to o dwelling prior
to Jecemwer 3ly 19829 which dwelling is to be used as  the
LaxpLyir®s principal dwelling and is equippod with an energy
system for which the credit allowed by this port has never
bean claimedy s cntitied to claim 4 tax credit in an :®mount
equal to 10% of the first $14000 and 5% of the next $3,000
of tho cost of such systems including installation ccstse

less drants received ore if the federal governmant provides
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LC 0508701

for a tax «credit substantially similar in kind {not in
amountl)s then a tax credit in an amount equal to 5% of the
first $14000 and 2 1/2% of the next $3,000 of the cost of

such systemy including installation costse Vess grants

received against the income tax liability imposed against
such taxpayer pursuant to chapter 30.

£231 A taxpavers iocluding a corparations who completes

production of ipcome and is equipped with an egergy systeg
for _which the credit allowed by this section bas newer been
case of o corporation a license tax credil or income tax
£redit__in_an amount equal to 10X of the first $3,000 and 3%
of the poxt $9.000 of the cost of the the energy systems
including _installation costss less pranis receiveds or if
the federal governsent provides for &  tax  credit
substantially similar _in kind {not in _amountl}s fhen an
ipcome tax credit in ap amount equal to 53 ef the first
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$32000 and 2 1s2% of the next $9.000 of the cost of the
engrgy systems jncluding installation Costse less grants
taxpayer pursuant to chapter 30 _or _jn the case of a
cerporations pursuant to chapter 3la®

Section 2. Effective datee This act is effective on
passage and approval and its provisions apply to all taxable
years commencing after December 31, 1976.

-End-
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STATE OF MONTANA
REQUEST NO. _73-79

FISCAL NOTE

Form BD-15

1 compliance with a written request received _.January._22 ... .., 19 79 ., there is hereby submitted a Fiscal Note
v ... Senate Bill 173 .. . pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
ackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
f the Legisiature upon request.

JESCRIPTION

‘his proposed bill extends the tax credit for installing alternative energy systems to
nstallations by a taxpayer, including a corporation, upon real property located in the

:tate and used in a trade or business or held for the production of income and provides
in effective date.

SSUMPTIONS

) There will be 25 alternative energy systems installed by commercial entities for both
FY80 and FY81.

') The average cost of each system will be $3000.

) The tax credit will be distributed between the corporation license tax and the income
tax.

'ISCAL IMPACT

‘orporation License Tax FY 80 FY 81

nd Income Tax
under current law $189,268,000 $204,790,000
under proposed law 189,264,250 204,786,250
Estimated Decrease ¢ 3,750) (s 3,750)

UND INFORMATION

eneral Fund

under current law $121,131,520 $131,065,600
under proposed law 121,129,120 131,063,200
Estimated Decrease (s 2,400) ($ 2,400)

armarked Revenue
School Foundation Program)

under current law $ 47,317,000 $ 51,197,500
under proposed law 47,316,062 51,196,562
Estimated Decrease & 938) ($ 938)

BUDGET DIRECTOR
Office of Budget and Program Planning
Date:




STATE OF MONTANA
REQUEST No. __ 73779

FISCAL NOTE

Form BD-15

In compliance with a written request received _.January 22 19 719 __ there is hereby submitted a Fiscal Note
for Senate Bill 173

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

Page 2
FUND INFORMATION
FY 80 FY 81
Sinking Fund¥*
under current law $ 20,819,480 $ 22,526,900
under proposed law 20,819,068 22,526,488
Estimated Decrease (S 412) ($ 412)

*A portion of this amount may be transferred to the general fund as long-range bond
excess.

It should be noted that revenues to the indicated Earmarked Revenue Account are used to
support the Public School Foundation Program. Therefore, any decrease in income to that
account may necessitate additional support from other sources.’

PREPARED BY DEPARTMENT OF REVENUE

biard o Frsnr—

BUDGET DIRECTOR <
Office of Budget and Program Planning

Date: ,/M/77




