
January 19, 1979 

January 22, 1979 

January 26, 1979 

March 26, 1979 

April 20, 1979 

SENATE BILL 173 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

On motion, Bill be taken from 
Committee on Taxation and printed 
and placed on second reading. 
Motion failed. 

Died in Committee. 



46th L~gislature lC OS08/0l 

2 

3 

4 

s 

b 

1 

8 

9 

10 

ll. 

12 

13 

14 

1-:: 

16 

u 

1~ 

l ~-

LC 

n 

22 

L3 

24 

2'5 

I :-.ITRUOUC f:.D '3Y 

~. BILl ~0 • .L2J.c _ 
K_~ jiJ~~-

A BILL FO~ AN ACT ENTITlED: •AN ACT TO AMEND SeCTION 

15-32-201, MCAo TO EXTEND THE TAX CREDIT FOR INSTALliNG 

ALTE~NATIVt tNER~Y SYSTEMS TO INSTAllATION~ JY TAXPAYER, 

l~CLU~IN~ A COKPORATION, UPON REAL PROPFRTY LOCATED IN TH~ 

STATE A~U USED IN A TRADE JR BUSINESS OR HELD FOR TH~ 

PR~OUCTION Of INCOME; PROVIDING AN EFFECTIVE DATE.• 

~E IT ENACTED DY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-32-201, MCA, is ~mend~d to read: 

"15-32-l01o Amount of credit to whom avail~bleo 

ill A r-2-sident individual tax:.>ayer who complet.es 

inst ..... ll.ttion of an energy syst~m using a recoqnired 

nonfos;;il for.•j of energy ~en~ration, as definP·1 in 

lc-32.-lOZ, in such taxpdy~r•s ~rincipal rlwPll in~ prior try 

Jec 2.nher 31, 1 > 6L, or who acqu i r"s tit 1 c to e> dwelling prIor 

to J~cemucr 31, 1982, which dwelling is to b~ used ~s thP 

~-lX~~;y_r•s princi;al dwelling dnd is e~uip~2d with dn J:n~r·JY 

syst~~ for which the credit allowed by thi~ p~rt h~s never 

.bt.:!n cl..:..-imcd, is r:ntitl~d to claiill a tdX crccjit in -1n ;lf,ount 

equAl to 102 of the first 51,000 and 5t of the nPxt SJ,OOO 

of th~ cost of such system, including instdllation cc~ts, 

l2ss ']rants received or. if the federal govf"rn;;'l·"-nt pr-ovi les 
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for a t~~ credit substantially similar in kind (not in 

aMount)• then a tax credit in an a•ount equal to 5~ of the 

first 51,000 and 2 1/2t of the next Sl.OOO of the cost of 

such syste•• including installation costs• less grants 

received against the incoMe tax liability !•posed against 

such taxpayer pursuant to chapter 30. 

(21 A taxpayer, includjog a cqrpgratioot who co•pletes 

in~allatioo of an energy syste• ys!ng a recognized 

~sil for• of energy generation• as defjoed jn 

~102. upon real__gLoperty located wltblp ~~ 

prior to Qece•ber 11. 1982w which real property is either 

~n_~ade or business or held for the production of 

~· or who acqujrei title to real property located 

~tbiD this state prior to Dece•ber 31 1 l9BZ 1 which ~ 

~tx is ysed in a trade or business or held for the 

~~_Qf_~me and is eqyjpped with an energy ~ 

LoL-~~the credit_allgwed by tbi$ section ha~never been 

~~~entitled to claj• an joco•e tax credjt_QL-~ 

~~f_d corporation a license tax credit or ~ome tax 

~~Jlt __ ln_go amount egual tg 1Q1 of the first SJr~Q_~i} 

2f_th~~po of the cost of the tbe energy ~~ 

inc.lJ.Ll.liru.l--l~.U.iwL~s. les~~UJi!.t.tivJ:i,j._w:._if 

1be_~Lal__gQyernaent proyjdes fgr a tax credit 

su~t..u.ut.Llll~ simi I ar in k i ad l pot in -DQ.Uall.1-theo ijn 

i~~-i~~redjt in an a•ouot equal to s; of tbe-~ 

-z- p. /7 
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1 S3tOQO and 2 1/21 of the next S9,QQO of the cost of the 

Z ~ systems jnclydjog jo~Q}latjoo ~ss less ~ 

3 racejyedt agajnst the tax__}jabilitY jmpo§ed agajpst~ 

~ taxpaygr pursuant to chapter--lQ gr jn the ~_of__d 

5 corporatjon. gur5yant to chapter 31.• 

6 Section z. Effective date. This act is effective on 

7 passage and approval and its provisions apply to all taxable 

8 years co-.encing after Deceeber Jlo 1978. 

-End-
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STATE OF MONTANA 
REQUEST NO. 73-79 

FISCAL NOTE 

/<orm /U)·/5 

1 compliance with a written request received .. J;;mua.r.y_2;2 .... ~ ... , 19 _ ?.') __ . , there is hereby submitted a Fiscal Note 

•r ... .Senate .BllL.l73 ______ --pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

ackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

f the Legislature upon request. 

>ESCRIPTION 

;his proposed bill extends the tax credit for installing alternative energy systems to 
.nstallations by a taxpayer, including a corporation, upon real property located in the 
;tate and used in a trade or business or held for the production of income and provides 
m effective date . 

. SSUMPTIONS 

) There will be 25 alternative energy systems installed by commercial entities for both 
FY80 and FY81. 

:) The average cost of each system will be $3000. 
I) The tax credit will be distributed between the corporation license tax and the income 

tax. 

'ISCAL IMPACT 

:orporation License Tax 
.nd Income Tax 

under current law 
under proposed law 
Estimated Decrease 

'UND INFORMATION 

eneral Fund 
under current law 
under proposed law 
Estimated Decrease 

armarked Revenue 
School Foundation Program) 

under current law 
under proposed law 
Estimated Decrease 

FY 80 

$189,268,000 
189,264,250 

(t__ _ _]_t.liQ.) 

$121,131,520 
121,129,120 

($ 2,400) 

$ 47,317,000 
47,316,062 

($ 938) 

FY 81 

$204,790,000 
204,786,250 

($ 3.750) 

$131,065,600 
131,063,200 

($ 2,400) 

$ 51,197,500 
51,196,562 

($ 938) 

BUDGET Dl RECTOR 

Office of Budget and Program Planning 

Date: --~------



STATE OF MONTANA 
REQUEST NO. 73-79 

FISCAL NOTE 
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In compliance with a written request received ____ J anJJ,ary _ _?l ____ .. _ . 19 _ Z.9... __ . there is hereby submitted a Fiscal Note 

for Senate Bill 173 _pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 
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FUND INFORMATION 

Sinking Fund* 
under current law 
under proposed law 
Estimated Decrease 

FY 80 

$ 20,819,480 
20,819,068 

($ 412) 

FY 81 

$ 22,526,900 
22,526,488 

($ 412) 

*A portion of this amount may be transferred to the general fund as long-range bond 
excess. 

It should be noted that revenues to the indicated Earmarked Revenue Account are used to 
support the Public School Foundation Program. Therefore, any decrease in income to that 
account may necessitate additional support from other sources: 

PREPARED BY DEPARTMENT OF REVENUE 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Dale: __ (/J...!.(1.7 . 


