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Bli NO. ﬂ P IR
NTRODUCED BY i?}“4ﬂ

M&MZ%
A BILL FOR AN ACT ENTITLED:

INDIVIDUAL INCOME TAX SURTAX; AMENDING SECTIONS 15-30-10 z’“ﬁ,

30-162y WMCA; AND REPEALING SECTION 15-30-10%4¢ MCAL"
.‘ , , ;L'.
, (Judipon Spket F?Ajﬁ, Aond L fdh.,
V.75 PP gp/zém/ Liimaps dinildan’ ¢

BE ET ENACTE Y THE LEGISLATURE OF THE STAT® OF MONTANA:

Section le Section 15-30-105s MCAy i5 amended to read:? W_/

"15-30-105. Tax on nonresident -- alternative tax ﬁ

cT 1O R}PEAL THE

based on gross saless (1) A like tax is imposed upon every
person not resident of this states which tax shall be
levieds coliecteds and paid annually at the rates specified‘
in 15-30-103 with respect to his entire net income as he, inw
definad from all property owned and from every businig;o éfi?il
tradey professions or occupation carried on in this states 7QhﬁfﬂL-
(2} Pursuant to the provisions of Article Ille section ’F:“ .

YA
3
2» of the Multistate Tax Compacts every nonresident taxpayer .{

required to file a return and whose only activity in Nontana;f“‘“v
consists of making sales and who does not own or rent real
estate or tangible personal property within Hontane and
whose annual gross volume of sales made in Montana during
the taxable year does not exceed $100+000 may elect to pay

an income tax of 172 of 1% of the dellor volume of gross

sales made in Montana during the taxable year. Such tax

10

11
12

13

14

15

LC 1365701

shall be in lieu of the texes tax ismposed under 15-30-103
and-45-38-%84, The gross volume of sales made in Montana
during the taxable year shall be determined according to the
provisions of Article 1Vs sections 16 and 17s of the
Multistate Tax Compacte®

Section 2« Section 15-30-162+ MCAs is amended to read:

"15-30-162. Investment credite There is allowed as a
credit against the toxes $3x imposed by 15-30-103 end
+5-38-484 a percentage of the investment in certain

depreciable property equal to one-fifth the percentage of

investment in such property allowed under section 33 of the

internal Revenue Code of 1954y 3as amendeds or as section 28

M3y be renumbered or amended.™
Section 3. Repealer. Section 15-30-104» MCAy is

repesled.

-End-

INTRODUCED BILL



STATE OF MONTANA

FISCAL NOTE

REQUEST NO. 164-79

Form BD-15

In compliance with a written request received __January 29 49 79

——— s

for _Senate Bill 168

there is hereby submitted a Fiscal Note
- c—— pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

This proposed bill repeals the individual income tax surtax.

ASSUMPTIONS

(a) The repealer of the 10% surtax will be in effect for all returns filed for tax years
ending after June 30, 1979 (i.e., the tax liabilities for all calendar year taxpayers
will not include the surcharge, beginning with returns filed for 1979; and the tax .
liabilities for all fiscal year taxpayers, where the fiscal year commences after
July 1, 1978, will not include the surtax).

(b) The number of taxpayers making payments during the 80-81 biennium for tax
liabilities which include a surcharge will not be statistically significant.

(c) The Department of Revenue forecast of individual income tax receipts for FY80 and
FY81 is the basis for comparison.

FISCAL IMPACT

Individual Income Tax Receipts
under current law
under proposed law
Estimated Decrease

FUND INFORMATION

General Fund
under current law
under proposed law
Estimated Decrease

Earmarked Revenue Fund
under current law
under proposed law
Estimated Decrease

(Continued on page 2)

__FY 80

$154.268
140.244

($ 14.024

$ 98.732
89.756

(5 8.976

$ 38.567
35.061

($_3.506

FY 81

$169.790
154.355

(§ 15.435

$108.666
98.787

($_9.879

$ 42.447
38.589

(8 3.858

M)

2 f,aﬂa?,fm
BUDGET DIRECTOR

Office of Budget and Program Planning
Date: _";/ )‘_/7 2




STATE OF MONTANA
REQUEST NO. _164-79 __
FISCAL NOTE

Form BID-15

in compliance with a written request received __January 29 19 __79 | there is hereby submitted a Fiscal Note
for _Senate Bill 168 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Laegisiature upon request.

Page 2

FUND INFORMATION (Cont.)

FY 80 FY 81
Sinking Fund*
under current law 5 16.969 M $ 18.677 M
under proposed law _15.427 M 16.979 M
Estimated Decrease (8 1.542 M) ($ 1.698 M)

*A portion of thils account may be transferred to the general fund as long-range bond excess.

EFFECT ON LOCAL GOVERNMENTS

See technical note (c) for possible indirect effect upon school districts. No other
local impact.

LONG-RANGE EFFECTS

Individual income tax revenues will be reduced by at least 9.09%7 from the values which
would obtain if the surtax would remain in effect.

TECHNICAL NOTE

(a) The bill does not specify for which tax years the repealer becomes effective.
Assumption (a) is based upon the principle that, in cases where the question may exist
regarding the timing of applicability of two or more conflicting statutes, the law
which should obtain is the law which is in effect at the close of the period for which
the return is made.

(b) The indicated loss in revenue may be slightly understated, since federal income taxes
for 1979 and 1980 will be higher, due to the reduced federal deductlon for state tax
payments, and the increased state deduction for federal income tax pald will result
in even less state revenue than is indicated.

(¢) It should be noted that income to the indicated Earmarked Revenue Account is used to
support the Public School Foundation Program; therefore, any reduction in income to
that account may necessitate additional support from other sources.

PREPARED BY DEPARTMENT OF REVENUE e
BUDGET DIRECTOR

Office of Budget and Program Planning

Date: ._.......




STATE OF MONTANA

REQUEST NO. _164~79 amended
FISCAL NOTE
Form BD-15
In compliance with a written request received Fehruary 22 19 _79 ., there is hereby submitted a Fiscal Note

ku,sgnﬂtngilJalﬁﬁn_f%?v

r?ua‘f\??g' bﬂwter 63, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRTPTION

This proposed bill repcals the individual income tax surtax.

NSSUMPTIONS

a) The repealer of the 10% surtax will be in effect for all returns filed for tax years

beginning after December 31, 1979.

b) The Department of Revenue forecast of individual income tax receipts for FY 80 and

FY 81 is the basis for comparison.

FISCAL IMPACT

Individual TIncome Tax Rececipts

under current law
under proposed law
Estimated Doecrease

FUND TNFORMATTON

General Fund
under current law
under proposed law
Istimated Decrcasce

Farmarkced Roevenue 1fund
under current law
under proposced law
Fstimated Decreasce

Sinking Fund*
under current law
under proposecd law
Estimated Decrease

Y80
$154.268 M

151.328 M
($_ 2.940 m)

$ 98.732 M
96.850 M
($ 1.882 M)

$ 38.567 M
_37.832 M
($_ 0.735 M)

$ 16.969 M
_16.646 M
(5_0.323 M)

FY81
$169.790 M
154.355 M
($ 15.435 M)

$108.666 M
98.787 M
(5_9.879 M)

$ 42,447 M
38.589 M
(§ 3.858 M)

$ 18.677 M
$ 16.979 M
($ 1.698 M)

*) portion of this account may be transferred to the general fund as long-range bond excess.

BUDGET DIRECTOR j C

Office of Budget and Program Planning
Date: .2 /2 }'/' 73

(Continued on Page 2)




STATE OF MONTANA

FISCAL NOTE

Form B 15

In compliance with a written request received . February 22 . . L1979 0 there is hereby submitted a Fiscal Note
for ._Senate Bill 168 (ZnSIRea%:‘L‘% ar‘l’tetg%,ﬁ(;’;})er 53, Laws ot Montana, 1965 Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available fram the Otfice of Budget and Program Planning, to members

of the Legislature upon request.

Page 2
EFFECT ON LOCAL GOVERNMENT

See technical note for possible indircet effect upon school districts. No othor local
impact.

LONG-RANGE EFFECTS

Individual income tax revenucs will be reduced by al least 9.09% from.the values which
would obtain if the surtax would remain in effect.

TECHNICAL NOTE

It should be noted that income to the indicated PFarmarked Revenue Account is usod o
support the Public¢ School Foundation Program; thercfore, any reduction in income Lo Uhal
account may necessitate additional support from other sources.

BUDGET DIRECTOR
Oftice of Budget and Program Planning

(Prepared by the Department of Revenue)




46th Legislature

10
11
12
13
14
15
16
17
18
19

20

22

23

24

25

S8 0168,02

Approved by Committee
on Taxation
SENATE BILL NO. 168
INTRODUCED BY GOODOVERe MOOREs FABREGAs WOODs
SIVERTSENy KEYSERy HEMSTADy IVERSONs SEIFERTe NATHE,
MEYERs UNDERDALs PORTERs SPILKER, STOBIEs SMITH.
ELLERDs CURTISSs SCHULTZes KROPPy KOLSTADy WYRICKs
RAMIREZs NORDTVEDTs ELLISONe SALESe E£RNSTs ROTHe
HAZELBAKERy Ee SMI1THe MARKSs ROSKIEs GALTs NELSON,
OLSONs LOWEs LENSINKy O*HARAy LOCKREMs RASHUSSEN
ELLISs HAYNEs LORYy EUDAILYs JENSENs ANLESTADs
ANDERSONs ETCHARY, FAGGy LUNDs HURWITZs BERTELSON,

ANDERSONs VINGERe DONALDSONe THOFT

A BILL FOR AN ACY ENTITLED: "AN ACT TO REPEAL THE
INDIVIDUAL INCOME TAX SURTAX{ AMENDING SECYIONS 15-30-1Q5
AND 15-30-162+ MCA; AND REPEALING SECTION 15-30-104s MCAp

AND PROMIDING AN EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-30-1054 MCAs is amended to read:
*15-30-105« Tax on nonresident -- alternative tax

based on gross sales. (l) A like tax is imposed wupon avery

person not resident of this states which tax shall be
levieds collecteds and paid annually at the rates specified
in 15-30-103 with respect to his entire net income as herein

defined from all property owned and from every busincsse
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S8 0168/02

trades professiony or occupation carried on in this state.

(2) Pursuant to the provisions of Articlte ITles section
2y of the Multistate Tax Compacts every nonresident taxpayer
required to file a return and whose only activity in Montana
consists of making sales and who does not own or rent reatl
estate or tangible personal property within #Montana and
whose annual gross vwvolume of sales made in Montana during
the taxable year does not exceed $100+000 may elect to pay
an income tax of 172 of 1% of the dollar volume of gross
sales made in Montana during the taxable vyeare. Such tax
shall be in Yieu of the taxes tax imposed under 15-30-103
and-15-38-194« The gross volume of sales wmade in Montana
during the taxable year shall be determined according to the
provisions of Article 1¥e sections 16 and 1Ts of the
Multistate Tax Compact.”™

Section 2. Section 15-30-162s M(Asy is amended to read:

¥15-30-162. Investeent credite There is allowed as a
credit against the e¢taxes tax imposed by 15-30-103 end
+5-38-184 a percentage of the investment in certain
depreciable property equal to one-fifth the percentage of
investment in such property allowed under section 38 of the
Intarnal Revenue Code of 1954+ as amendedy or as section 38
may be renumbered or awended.™

Section 3. Repealer. Section 15-30~104, MCAS is

repealede

-2- SB 16€&

SECOND READING



S8 0163702

SECTION 6. EFFECTIVE DAFEs (3} THIS ACY X5 CFFECTIVE
ON_JANUARY 12 19G0s AND APPLIES TO TAXABLE YEARS DEGINNING
AEIER__DECEMBER _21s 1979, _UNLESS SENATE BILL NG. 187,
INTRODUCED LN THE &6TH LEGISLATUREs. IS PASSEQ AND APPROVED,.

{22 _1IE. SENAIE BILL NOs 107, INJRQDUCED _IN__46IH
LEGISLATURE. 15 PASSED AND APPROVEDs TYHIS ACT IS EFFECTIVE
JANUABY _1s  1981a AND _APPLIES TO TAXABLE YEARS DEQINNING

AEIER DECEMEER 31s 198Q.
-End-

-3~ 58 168
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SENATE BILL NOe. 168
INTRODUCED BY GOODOVERs MODOREe FABREGAs WOOD.
SIVERTSENy KEYSERy HEMSTADe IVERSONe SEIFERTe NATHE.
MEYERs UNDERDALs PORTERy SPILKERe SYOBIE, SMITHe
ELLERDy CURTISSy SCHULTZy XROPPy KOLSTADs WYRICKs
RAMIREZs NORDTVEDT, ELLISONs SALESe ERNSTs ROTHs
HAZELBAKERy Eo SMITHy MARKSy ROSKIEs GALTy NELSON,
OLSONs LOWE, LENSINKy O*HARAy LOCKREMs RASMUSSENe
ELLISs HAYNEy LORYy EUDAILYs JENSENy AXLESTAD.
ANDERSONs ETCHART» FAGGs LUNDs HURWITZy BERTELSON,

ANDERSONs VINGERs DONALDSONs THOFT

A BILL FOR AN ACT ENTITLED: ®AN ACT TO REPEAL THE
INDIVIDUAL INCOME TAX SURTAX; AMENDING SECTIONS 15-30-105
AND 15-30~162s MCA; AMB REPEALING SECTION 15-30-104, MCAs
AND_PROVIDING AN EEFECTIVE DAJE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-30-10%s MCA+ is amended to read:
"15-30-105« Tax on nonresident -~ Jalternative tax

based on gross salese (1) A like tax is imposed upon every

person not resident of this states which tax shall be
leviedy collecteds and paid annually at the rates specified
in 15-30-103 with respect to his entire net income as herein

defined from all property owned and from every businassy
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trades professions or occupation carried on in this state.

(2) Pursuant to the provisions of Article IIfs section
2y of the Multistate Tax Compacts every nonresident taxpayer
required to file a return and whose only activity in Montana
consists of making sales and who does not own or rent real
estate or tangible personal property within #Montana and
whose annual gross volume of sales made in Montana during
the taxable year does not exceed 3$100:000 may efect to pay
an income tax of 172 of 1% of the dollar volume of gross
sales made in Montana during the taxable year. Such tax
shall be in lieu of the texes tax imposed under 15-30-103
and-15-30-104« The gross volume of sales wsade in Montana
during the taxable year shall be determined according to the
provisions of Article 1IVy sections 16 and 17y of the
Multistate Tax Compact.™

Section 2. Section 15-30-162¢ MCA+ is amended to read:

"15-30-162« Investment credite. There is allowed as a
credit against the ¢tawes t3y imposed by 15-30-103 and
$5-38-184 a percentage of the Iinvestaent in certain
depreciable property egqual to one-fifth the percentage of
investment in such property allowed under secticn 38 of the
Internal Revenue Lode of 1954¢ as amendeds or as section 38
may be renumbered or amended.™

Section 3. Repealere Section 15-30-104, MCAy is

repealed.

-2~ SB 168

THIRD READING
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SELTION &, EFFECTIVE DAYE. _tR) THIS ACT 1S EFFECTIVE
OM_JANUARY 1o 19280Qs AND APPLIES TO TAXABLE YEARS DEGINNING
AEJER _DECEMBER _Ji» 1919 UNLESS SENATE _RILL MO 1872
INIRQDUCED 1IN JHE 46TH LEGISLAYURE. IS PASSED AND APPROVED.

12) _IE. _SENATE BILL_ M0, 187, INIRODUCED 1IN __46TH
LEGISLATURE: 1S5 PASSED AND APPROYEDs THIS ACY IS EFFECTIVE
JANUARY  _1s 1981 _ANG _APPLIES ¥0 TVAXAGLE YEARS BEGINNING
AETER _QECEMBER 31. 1980.

-End-~

-3- SB 168



