SENATE BILL 167
IN THE SENATE

January 18, 1979 Introduced and referred to
Committee on Taxation.

January 29, 1979 Fiscal note requested.
February 2, 1979 Fiscal note returned.
February 6, 1979 Committee recommend bill,

as amended.

February 7, 1979 Printed and placed on members'
desks.

February 8, 1979 Second reaaing, do pass.

February 9, 1979 Considered correctly engrossed.

February 10, 1979 Third reading, passed.

IN THE HOUSE

February 12, 1979 Introduced and referred to
Committee on Taxation.

April 2, 1979 Committee recommend bill, not
concurred.

April 3, 1979 Report adopted. Objection.

April 4, 1979 Second reading, pass consider-
ation.

April 5, 1979 Second reading, as amended, not
concurred.

IN THE SENATE

April 6, 1979 Returned from House, not
concurred, as amended.
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allowed as deductions in computing taxable income.
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4 {2} {a} An exemption of $650 31,000 shall be allowed

for taxable years beginning after Deceaber 31, 29%#3 1978

for the taxpayere

-

{b) An additional exemption of %658 £1:000 shall

18 allowed for taxable years beginning after December 31, %9t:£éé}3npﬂ

19 1918 for the spouse of the taxpayer if a separate return is
20 made by the taxpayer and if the spouses for the calendar
21 year in which the taxable year of the taxpayer beginse s
22 no gross income and is not the dependent of anotfler
23 taxpayeras
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+9%2 1978+ for the taxpayer if he has attained the age of 65
before the close of his taxable yeare.

{b) An additional exemption of 4658 $1:000 shall be
allowed for taxable years beginning after December 31y 1933
1918+ for the spouse of the taxpayer if a separate return is
made by the taxpayer and if the spouse has attained the age
of &5 before the close of such taxable year ands for the
calendar year in which the taxable year of the taxpayer

beginsy has no gross income and is not the dependent of
another taxpayer.-

(4} (a) An additional exemption of $658 $1.000 shall
be allowed for taxable years beginning after December 31+
993 1978y for the taxpayer if he Is blind at the close of
his taxahle year.

{b} An

additional exemption of $658 31:000 shall be

allowed for taxable years beginning after December 31y #9%3
1978+ for the spouse of the taxpayer if a separate return is
made by the taxpayer and if the spouse is blind andey for the
which the

calondar  year in taxable year of the taxpayer

beginss has no gross income and is not the dependent of

another taxpayers. For the purposes of +this subsection

{4)(D)s the determination of whether the spouse is blind

shall be wmade as of the close of the taxable year of the
taxpayery except that if the spouse dies during such taxable
years such determination shall be made as of the time of
SE e}

- S &

ITNTRODUCED BILL



10

11

12

i3

14

15

186

17

18

19

20

21

22

23

2%

25

LC 0122701

such deathe

{c) For purposes of this subsection {4)e an individual
is blind only if his central visual acuity does not exceed
207200 in the better eye with correcting lenses or if his
visual acuity is greater than 207200 but is accompanied by a
limitation in the +fé+e¥ds fjcld of vision such that the
widest diaweter of the visual field subtends an angle no
greater than 20 degreess

(S) (3a) An exemption of $658 $1,000 shall be allowed
for taxable years beginning after December 31y #9¥%3 1918+
for wach dependent:

{i) whose gross incomse for the calendar year in which
the taxable year of the taxpayer hegins is less than 9658
2120005 or

{ii} who is a child of the taxpayer and who:

{A) has not attained the age of 19 years at the close
of the calendar year in which the taxable year of the
taxpayer beqins; or

(B) is a student.

(b) No exemption shalt be allowed wunder this
subsection for any dependent who has aade a joint return
with his spouse for the taxable year beginning in the
calendar year in which the taxable year of the taxpavyer
beginse

(c} For purposes of subsection {5){a){ii)s the ter=m
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®child™ means an individual who is a sons stepsons daughter,
or stepdaughter of the taxpayeres

{d) For purposes of subsection (5)({a){ii}(8)» the term
"student® means an individual whos during each of 5 calendar
months during the calendar year in which the taxatle year of
the taxpayer begins:

{i) is a full-time student at an educational
institution; or

(ii) is pursuing 3 Ffull-time course of institutional
on-farm training under the supervision of an accredited
agent of an educational institution or of a state or
potiticael subdivision of a statee. For purposes of ¢this
subsection (5)(d}{ii}s the term “educational institution”
means only an educational institution which normally
maintains a regular faculty and curriculum and normally has
a regularly organized body of students in attendance at the
place where its educational activities are carried one.

(6} 1In the case of a nonresident taxpayer» th
exemption deduction shall be prorated according to the ratio
the taxpayer®s KMontana adjusted gross income bears to his
federal adjusted gross income."

Section 2. Section 15-30-142y MCAs is amended to read:

%15-30-142. Returns and payment of tax —— penalty and
interest —— refunds -- creditse (1) Every single individual

and every married individual not filing & joint return with

—dy-
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his or her spouse and having a gross income for the taxable
year of more than $328 315100 and married individuals not
filing separate returns and having a combined gross income
for the taxable year of more than $tvé45 £24200 shall be
liable for a return to be filed on such forms and according
to such rules as the department may prescribees The gross
income amounts referred to in the preceding sentence shall
be increased by $656 3$1:000 for each additional personat
exemption allowance the taxpayer is entitled to claim for
himself and his spouse under 15-30-112(3) and (4)e. A
nonresident shall be required to file a return if his gross
income for the taxable vyear derived from sources within
Montana exceeds the amount of the exemption deduction he is
entitled to claim for himself and his spouse under the
provisions of 15-30~112(2)+ (3)e and (4)s as prorated
according to 15-30-112(6}.

{2) In accordance with instructions set forth by the
departments every taxpayer who is married and 1living with
husband or wife and is required to file a return mays a3t his
or her options file a joint return with husband ar wife even
though one of the spouses has neither gross income nor
deductionse If a joint return is mades the tax shall be
computed on the aggregate taxable income and the liability
with respect to the tax shall be joint and several. If 2

joint return has been filed for a taxable years the spouses
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may not file separate returns after the time for filing the
return of either has expired unless the department so
consentse.

{3} If any sweh taxpayer is unable to wake his own
returny the return shall be made by a duly authorized agent
or by a guardian or other person charged with the care of
the person or property of sueh the taxpayere

(4) A1l taxpayersy including but not limited to those
subject to the provisions of 15-30-202 and 15-30—-241le shall
compute the a.ant of income tax payable and shalle at the
time of filing the return required by this chapters pay to
the department any balance of income tax remaining unpaid
after crediting the amount withheld as provided by 15-30-202
andfor any payment made by reason of an estimated tax return
provided for in 15-30-241; providedy-—hovevery the tax so
computed is greater by $1 than the amount withheld and/or
paid by estimated return as provided in this chaptere If the
amount of tax withheld and/or payment of estimated tax
exceeds by more than $1 the amount of income tax as
computeds the taxpayer shall be entitled to a refund of the
excesse

{5) As soon as practicable after the return is fileds
the department shall examine and verify the taxe

t6) If the amount of tax as verified is greater than
the amount theretefore paids the excess shall be paid by the

S A A
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taxpayer to the department within 30 days after notice of
the amount of the tax as computeds with interest added at
the rate of 9% per annue or fraction thereof on the
additional taxe In such case there shall be no penalty
because of such understatements provided the deficiency is
paid within 30 days after the first notice of the amount s
m3iled to the taxnayer."™

Section 3. tffective date. This act is effective for
taxable years beginning on or after December 3l 1978.

-End-

-7~



STATE OF MONTANA
REQUEST NO. 163-79 Amended
FISCAL NOTE

Form BD-15

In compliance with a written request received Japunary . 29... ..., 19 79. , there is hereby submitted a Fiscal Note
for Senake Bill 167 With proposed ARABERES. Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background infarmation used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

Thigs proposed bill raises the personal income tax exemptions and raises the minimum
income recquirements for filing returns; providing an effective date.

ASSUMPTIONS

The assumptions for this note are identical to those used in fiscal notes #60-79 (HB 11) &
161-79 ("introduced" version of SB 167), except it is also assumed that SB 167 is
amended so as to be made effective for all taxable years beginning on or after January

1, 1980.

FISCAL IMPACT

FyYys80 FY81
individual Income Tax Collections - N
under current law $154.268 M $169.790 M
under proposed law 150.490 M 149.931 M
Estimated Decrecase ($ _3.778 M) ($ 19.859 M)
FUND INFORMATION
General Fund
under current law $ 98,732 M $108.666 M
under proposcd law 96.314 M 095.9764 M
Istimated Decrecase ($ 2.418 M) ($ 12.710 M)
Farmarked Revenue Fund
under current law $ 38.567 M $ 42.447 M
under proposed law 37.622 M 37.483 M
Rstimated Decrease (3 0.945 M) (5_4.964 M)
Sinking Fund*
under current law $ 16.969 M $ 18.677 M
under proposcd law 16,554 M 16.492 M
Istimated Docrease (s 0.415 M) ($ 2.185 M)

*A portion of this account may be transferred to the general fund as long-range bond excess.

(Continucd on page 2)
BUDGET DIRECTOR
Office of Budget and Program Planning

Date: _%%_ﬁ___




- STATE OF MONTANA
REQUEST NO. 163-79 Amended
FISCAL NOTE

Lo BD 15

In compliance with a written request received . January 22 .. .. . , 19 79 _ , there is hereby submitted a Fiscal Note
for Senate Bill 167 W_.l.,i_:_l:l__pfo&?ssu%gt m%%% Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available trom the Oftice ol Budget and Program Planning, to members

of the Legislature upon request.

Page 2

EFFECT ON LOCAL GOVERNMENTS

See Technical Note (b)

LONG-RANGE EFFECTS

Individual income tax receipts would be reduced by about 11.7% from the amounts which
would obtain under continuvation of the present Taw.

TECHNICAL NOTE

(a) Assumption (b) is not quite correct, since a relatively small portion of the receipts
in FY80 and FY81 will be determined under the present law.

(b) Revenues to the indicated Earmarked Revenue Account are used to support the Public
School Foundation Program. Therefore, any decrease in revenues to that program may
necessitate additional support from other sources.

(Prepared By Department Of Revenue)

BUDGET DIRECTOR
Office of Budget and Program Planning
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Approved by Committee
on Taxation
SENATE BILL NO. 167
INTRODUCED BY Ee SMITHy KEYSERe RAMIREZIes FAGGe SALESe MOOREs
SIVERTSENe Re ANDERSONs KROPPy SPILKERs IVERSONs CURTISSe
JENSENe SEIFERTy STOBIEs BURNETTe LENSINKy TURNAGEe NELSON,
O*HARAy Ne AKDERSONy AKLESTADe LOCKREMy THOFTs HURWITZs
BERTELSENs SCHULTZs UNDERDALs LUNDes SMITHs HAYNE, LORYs
WYRICKy ERNSTy ELLISUNe HEMSTADs DONALDSONs YINGERs GALT,
PORTERs MEYERy ELLISy HAZELBAKERs MCCALLUMy CONROY.
KOLSTADs GDODOVERe RASMUSSEMs NORDTVEDTy SEVERSOM,
LOWEs OLSONe ETCHARTs MATHERSs HAGERe JOHNSTON,
HIMSLe DOVERs Be BROWNy STORYs ROTH.

STEPHENSy NATHEs FRATES, ROSKIE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO RAISE THE PERSONAL

INCOME Tax EXEMPTIONS AND RAISE THE MINIMUM INCOME

REQUIREMENTS FOR FILING RETURNS; AMENDING SECTIONS 15-30-112

AND 15-30-142+ MCA; PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Section la Sectlion 15-30-112y MCAy is amended to read:
"15-30-112. Exemptions. (L} In the case of an

individuale the exemptions provided by this section shall be

allowed as deductions in computing taxable incomes
(2} {3) An exemption of 3658 31,000 shall be altowed

for taxable years beginning after DOecember 31y 19%3 1938
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1913, for the taxpayere

(b} An additional exemption of $650 $£1,000 shall be
allowed for taxable years beglnning after December 3i. 1993
1938 191%» for the spouse of the taxpayer if a separate
return is made by the taxpayer and if the spouses Ffor the
calendar year in which the taxable year of the taxpayer
beginses has no gross income and is not the dependent of
another taxpayeares

(3} (a) An additional exemption of $658 3]1.:000 shall
be allowed for taxable years beginning after December 31
19¥3 2938 1919+ for the taxpayer if he has attained the age
of &5 before the close of his taxable year.

{b} An additional exemption of 9650 $£1:000 shall be
allowed for taxable years beginning after Descember 31y 973
1278 1919 for the spouse of the taxpayer if a separate
return is wade by the taxpayer and if the spouse has
attained the age of 65 before the close of such taxable year
ands for the calendar year in which the taxable year of the
taxpayer beginss has no gross income and is not the
dopendent of another taxpayere

(4} [(a) An additional exemption of %656 $1,000 shall
be allowed for taxable years beginning after December 314
19¥3 2918 1979+« for the taxpayer if he is blind at the close
of his taxable yeare

(b} An additional exemption of %6568 $1:000 shall be

-2- SB 167

SECOND READING
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allowed for taxable years beginning after December 31y 19¥3
1978 1979+ for the spouse of the taxpayer iif a separate
return is made by the taxpayer and if the spouse is blind
ande for the calendar year in which the taxable year of the
taxpayer beginse has no gross income and is not the
dependent of another taxpayere. For the purposes of thts
subsection (4){b)es the determination of w<hether the spouse
is btind shall be made as of the close of the taxable year
of the taxpayers except that if the spouse dies during such
taxable years such determination shall be made as of the
time of such deathe

{c) For purposes of ¢th+s subsection (4)+ an individual
is blind only if his central visual acuity does not exceed
207200 in the batter eye with correcting lenses or if his
visual acuity is greater than 207200 but is acco-paniéd by a
timitation in the #fiedds figld of vision such that the
widest diameter of the visual field subtends an angle no
greater than 20 degreess

{S) (a) An exemption of $658 $1:000 shall be allowed
for taxable years beginning after December 31l 3933 1938
1979+ for each dependent:

{i) whose gross income for the calendar year in which
the taxable year of the taxpayer begins is less than #6586
$1.000; or

(ii) who is a child of the taxpayer and who:

-3~ 58 167
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{A) has not attained the age of 19 years at the close
of the calendar year in which the taxable year of the
taxpayer beginsi or

{3) is 3 studente

(b} No exemption shall be allowed under this
subsection for any dependent who has made a3 joint vreturn
with his spouse for the taxable year beginning in the
calendar year in which the taxable year of the taxpayer
beginse

(¢} For purposes of subsection (5)({a){ii)s the term
®*child” means an individual who is a sons stepsons daughtere
or stepdaughter of the taxpayere

{d)} For purposes of subsection (5){a){(ii)(B)s the term
*student™ means an individual whoe during each of 5 calendar
months during the calendar year in which the taxable year of
the taxpayer begins:

(i) is a full-time student at an educationatl
institutions or

(ii} is pursuing a full-time course of institutional
on-farm training under the supervision of an accredited
agent of an educational institution or of a state or
political subdivision of a states For purposes of thts
subsection (S){d)(ii)s the term “educational institution®
means only an educational institution which normally

maintains a regular faculty and curriculum and normally has

-l 5B 167
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a regularly organized body of students in attendance at the
place where its educational activities are carried one

{6y In the case of a nonresident taxpayers the
exemption deduction shall be prorated according to the ratio
the taxpayer®s Montana adjusted gross income bears to his
federal adjusted gross income."

Section 2. Section 15-30-142¢ MCAs is amended to read:

®15-30-142. Returns and paysent of tax -~ penalty and
interest —— refunds -— creditse (1) Every single individual
and every married individual not filing & joint return with
his or her spouse and having a gross income for the taxable
year of wmore than $320 $1:100 and married individuals not
filing separate returns and having a combined gross income
for the taxable year of more than $iv445 $£2.200 shall be
liable for a return to be filed on such forms and according
to such rules as the departsent may prescribe. The gross
income amounts referred to in the preceding sentence shall
be increased by %656 $1.000 for each additional personal
exemption allowance the taxpayer is entitled to cliaim for
himself and his spouse under 15-30-112(3)} and ({(4)e A
nonresident shall be required to file a return if his gross
income for the taxable vyear derived from sources within
Montana exceeds the amount of the exemption deduction he s
entitled to claim for himself and his spouse under the

provisions of 15-30-112(2)s (3)s and (4)s as prorated

~5= SB 167
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according te 15-30-132(6).

{2) In accordance with instructions set forth by the
departmsents every taxpayer who is married and 1living with
husband or wife and is required to file 3 return mays at his
or her optione file a jolnt return with husband or wife even
though one of the spouses has neither gross income nor
deductions. If a joint return is wmades the tax shall be
computed on the aggregate taxabie income and the liability
with raespect to the tax shall be joint and severale If a
joint return has been filed for a taxable year: the spouses
may not file separate returns after the time for filing the
return of aither has expired unless the department so
consents.

(3) 1f any such taxpayer is unable to make his own
returns the return shall be made by a duly authoriZed agent
or by a quardian or other person charged with the care of
tha person or property of sueh the taxpayer.

{4) Al taxpayersy including but not limited to those
sub ject to the provisions of 15-30-202 and 15-30-241s shal}
compute the amount of income tax payable and shalls at the
time of filing the return required by this chapters pay to
the department any balance of Income tax rem2ining unpaid
after crediting the amount withheld as provided by 15-30-207
and/or any payment made by reason of an estimated tax return

provided for in 15-30-241; providedv—~howevery the tax so

-- S8 167
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computed is greater by 31 than the amount withheld and/or
paid by estimated return as provided in this chapter. If the
amount of tax withheld andfor payment of estimated tax
exceeds by more than $1 the amount of income tax as
computeds the taxpayer shall be entitled to a refund of the
excesse

{3) As scon as practicable after the return is fiteds
the department shall examine and verify the taxs

(6) 1If the amount of tax as verified is greater than
the amouat therestefere paide the axcess shall be paid by the
taxpayer to the departsent within 30 days after notice of
the amount of the tax as computeds with interest added at
the rate of 9% per annum or fraction thereof on the
additional taxe In such case there shall be no penalty
because of such understatements provided the defici%ncy is
paid within 30 days after the first notice of the amount is
ma3ilad to the taxpayer.™

Section 3. Effective date. This act is effective for
taxabla years beginning on or after December 31+ 19¥0¢ 1919%.

-End-

-1- 58 167
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SENATE BILL NO. l67
INTRODUCED BY Ee SMITHy KEYSERy RAMIREZe FAGGe SALESe MOORE,
SIVERTSENe Re ANDERSUNy KROPPy SPILKERe IVERSONs CURTISSe
JENSENs SEIFERTy STOBIEes BURMETTs LENSENKe TURNAGEs NELSONe
O*HARAe Me ANDERSONe AKLESTADs LOCKREMe THOFTe HURWITZIe
BERTELSENy SCHULTZs UNDERDALe LUNDe SMITHe HAYNEe LORYe
HYRICKe ERNSTs ELLISONs HEMSTADes DONALDSON, VINGERe GALTe
PORTERy MEYERsy ELLISy HAZELBAKER» WMCCALLUM., CONROY,.
KOLSTADy GOODOVERe RASMUSSEMNe NORDTVEDTe SEVERSON,
LOWEs OLSONs ETCHARTy MATHERSe HAGERe JOHNSTOMs
HINSLy DOVERe B. BROWNy STORYs ROTHe

STEPHENSs NATHEs FRATESe ROSKIE

A BILL FOR AN ACT ENTITLED: AN ACT TO RAISE THE PERSONAL
INCOME TAX EXEMPTIONS AND RAISE THE MINIMUNM INCOME
REQUIREMENTS FOR FILING RETURNS; AMENDEING SECTIONS 15-30-112

AND 15-30-142¢ MCA; PROVIDING AN EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-30-112+ MCAs is amended to read:
"15-30~112« Exemptionss (1) In the case of an

individuals the exemptions provided by this section shall be

allowed as deductions in computing taxable income.
{2} {a) An exemption of $650 %1,000 shall be allowed

for taxable years beginning after ODecember 31y 1993 1938
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1912+ for the taxpayeare.

{b) An additional exemption of 9650 §1,000 shall be
allowed for taxable years beginning after December 31ls 1993
X938 1919+ for the spouse of the taxpayer if a separate
return is made by the taxpayer and if the spouses for the
calendar year in which the taxable year of the taxpayer
beginses has no gross income and Is not the dependent of
another taxpayere

£3) (a) An additional exemption of 8656 313000 shall
be allowed for taxable years beginning after December 31,
+9¥3 1938 19719+ for the taxpayer if he has attained the age
of 65 before the close of his taxsble year.

{b) An additionsl exemption of %3658 s;.nnn shall be
allowed for taxable years beginning after Decamber 3i, 1933
1328 1913+ for the spouse of the taxpayer if a separate
return is made by the taxpayer and If the spouse has
attained the age of 65 before the close of such taxable year
ands for the calendar year In which the taxable year of the
taxpayer beginses has no gross income and is not the
dependent of another taxpayere

(%) (a} An additional enemption of $&50 £1:000 shall
be altlowed for taxable years beginning after December 31,
+9%3 1938 1219+ for the taxpayer if he is blind at the close
of his taxable year.

{b) An additional exemption of $658 31,000 shall be
-2~ S8 167
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allowed for taxable years beginning after December 31, %9¥%3
1918 1979+ for the spouse of the taxpayer if a separate
return is made by the taxpayer and if the spouse is blind
ande for the calendar year in which the taxable year of the
taxpayer beginss has no gross income and is not the
dependent of another taxpayere For the purposes of this
subsection (4}(b)es the determination of whether the spouse
is blind shall be made as of the close of the taxable year
of the taxpayers except that if the spouse dies during such
taxable yeaars such determination shail be made as of the
time of such deathes

{c) For purposes of this subsection {(4#)+ an individual
is blind only If his central visuval acuity does not exceed
207200 in the better eye with correcting lenses or if his
visual acuity is greater than 20/200 but Is accospanied by a
limitation in the fieltds fjald of vision such that the
widest diameter of the visual field subtends an angle no
greater than 20 degrees.

{5} (3} An exemption of #4658 312000 shall be allowed
for taxable years beginning after December 3ls 1933 1938
1919+ for each dependent:

(i) whose gross income for the calendar year in which
the taxable year of the taxpayer begins is less than 3650
$k2000; or

{ii) who is a child of the taxpayer and who?

-3- SB 167

[ " T SR T R VR

-d

[ ]

10
11
12
13
14
15
16
A7
18
19
20
21
22
23
24

2%

S8 0167/02

(A) has not attained the age of 19 years at the close
of the calendar year in which the taxable vyear of the
taxpayer begins;i or

{B) is a studente.

(b} No exemption shall be allowed wunder this
subsection for any dependent who has made a joint return
with his spouse for the taxable year beginning in the
calendar year in which the taxable year of the taxpayer
begins.

(c) For purposes of subsection (5)(a)(ii)e the term
"child® means an individual who is a sons stepsons daughters
or stepdaughter of the taxpayers

{d) For purposes of subsection {5)(a)(ii)(B)+ the term
wstudent® means an individual whos during each of 5 calendar
months during the calendar year in which the taxable year of
the taxpayer begins:

{i) is a full-time student at an educational
institution; or

{ii) is pursuing 8 full-time course of institutional
on-farm training under the supervision of an accredited
agent of an educational institution or of a state or
political subdivision of a state. For purposes of this
subsection (5)(d){ii)e the term "educational institution®
means only an educational institution which normally

maintains a regqular faculty and curriculum and normally has
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a reqularly organized body of students in attendance at the
place where its educational activities are carried one

{(6) In the case of a nonresident taxpayers the
exemption deduction shall be prorated according to the ratio
the taxpayer®s Montana adjusted gross income bears to his
faderal adjusted gross incomee.®

Section 2. Section 15-30-142¢ MCAy is amended to ruad:

®15-30-142« Returns and payment of tax -—- penalty and
interest —— refunds -- creditses (1) Every single Individual
and every married individual not filing a joint return with
his or her spouse and having a gross income for the taxable
year of more than $320 $1:100 and msarried individuals not
filing separate returns and having & combined gross income
for the taxable year of more than $3v445 $2,200 shall be
liable for 3 return to be filed on such forms and according
to such rules as the department may prescribe. The gross
income amounts referred to in the preceding sentence shall
be increased by $658 $1,000 for each additional personal
exemption allowance the taxpayer is entitled to claim for
himself and his spouse under 15-30-112(3) and (4)e A
nonresident shall be required to file a return if his gross
income for the taxable year derived from sources within
Montana exceeds the amount of the exemption deduction he is
entitled to claim for himself and his spouse under the

provisions of 15-30-112{(2)s (3)s and (4)s as prorated
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according to 15-30-112(6}.

{2) In accordance with instructions set forth by the
deapartments every taxpayer who is married and living with
husband or wife and is required to file a return mays at his
or her options file a joint return with husband or wife oven
though one of the spouses has neither gross income nor
deductionse. If a joint return is wmades the tax shall be
computed on the aggregate taxable income and the liability
uith respect to the tax shall be joint and several. If a
joint  return has been filed for a taxable yesadrs the spouses
may not file separate returns after the time for filing the
return of either has expired unless the department so
consentse.

{3} 1If any sueh taxpayer is unable to make his own
returny the return shall be made by a duly authorized agent
or by a guardian or other parson charged with the care of
the person or property of sueh the taxpayere

(4) A1l taxpayerss including but not limited to those
subject to the provisions of 15-30-202 and 15-30-241ls shal}
compute the amount of income tax payable and shall, at the
time of filing the return required by this chaptery pay to
the department any balance of Income tax remaining unpaid
after crediting the amount withheld as provided by 15-30-202
and/oer any payment made by reason of an estimated tax return

provided for in 15-30-241; providedv-~howevery the tax so
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computed is greater by $1 than the amount withheld andfor
paid by estimated return as provided in this chaptere If the
asount of tax withheld and/for payment of estimated tax
axceeds by wore than 31 the amount of income tax as
computeds the taxpayer shall be entitled to a refund of the
axcesse

[3)} As soon as practicable after the return is fileds
the departasent shall! examine and verify the taxe

{6) If the amount of tax as verified is greater then
the asount theretofore paide the excess shall de paid by the
taxpayer to the department within 30 days after notice of
the amount of the tax as computeds with Interest added at
the rate of 9% per annum or fraction thereof on the
additional taxe In such case there shall be nc¢ penalty
because of such undarstatements provided the Micu'nty is
paid within 30 days after the first notice of the sasount |Is
mdiled to the taxpayer.™

Section 3. Effective date. This act is effective for
taxable years beginning on or after December 31y 3978 1979.

—-End~
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