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SENATE BILL 162 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested 

Fiscal note returned 

Committee recommend bill, as 
amended. 

Printed and placed on members' 
desks. 

Motion, pass consideration. 

Motion, pass consideration. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed (31A--19N) 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill, 
concurred. 

Second reading, not concurred. 
(53A- 43N, requires 2/3rds 
vote) 

IN THE SENATE 

Returned from House, not 
concurred. 
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(.QIIjSltTUTIDN;J;O LACE A LIMIT ON ANNIJAL STATE 

~ ~ toM,.LJ>~( ~ - ' 
I tt&b~x~'-t'' ~ ~ 

E IT E AC ED~ THE U:GISLATURE Of TH -~OF MONTANA:~ 
9 Section 1. Article VIII of the Montana constitution is 

10 amended by adding a new section that reads: 

11 Expenditure li•itation. (ll The average state 

12 expenditures for each fiscal year of a bienniuM say not 

13 exceed 10% of the average annual total personal i nco111e in 

14 the state. dS defined by the Llni ted S tdte~ d«part;nent of 

15 commerce or its successor agency, during the 3 calendar 

1& ye>urs i>rior to the convening of a session of the 

11 appropriatin~ legislature unless: 

18 (a) the ~overnor declares an e111ergency; ~nJ 

19 (b) two-thirds of the •e•bers of each house approve a 

20 oill stating the asount to be spent in excess of th<" 

21 limitation, the source of the excess revenue to b0 spent. 

22 and their intention to exceed the li•itation. 

23 (2l l:xpenditur~s may exceed the lisitatlon ooly for 

24 the yaars when an e~ergency has been declared. 

25 (3) "State expenditures" seans the fin.ll amount of 

LC. 0540/01 

soney gen~rated fro• state resources that is spent ny state 

~ ;overn.ent. excluding federal funds; payeent on bonded 

3 i noeutednes s i tal( relief payments; unemploy~ent and 

~ oi~ability pay.cnts; funds received from the sale of goods 
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or services; endow.entso trusts, pensions, q it ts • o~ 

oe~uests; and funds transferred within state govcrn.ant or 

used to purchase goods for resal@o 

(4) Th~ le~islature shall by law provide a ~ethod fo~ 

detereinln~ total personal incase in the state. 

(S) Th~ legislature shall by law provide for the 

impleaentation and enforce111ent of this section. 

Section 2. Effective date. If approved by the 

electorate. this a•endment is effective January 1, 19~1. 

Section 3. Submission to electors. This ("''m;-endment 

shall be sub•itted to the electors of the state of Montana 

~t the general election to be held November 4• 1980. by 

p•·intinq on the ballot the full title of this dLt oJnd the 

follow inc;: 

[]fOR lisiting state expenditures to 10~ of the 

averaqe annual total personal inco111e in the state 

during the 3 calendar years p~ior to thu co~vening 

of a session of the appropriating 1e9i5l~ture. 

[]AGAINST lisitinq state expenditures to 10% ot the 

averaqe annu<>l total person<>l income in th•? state 

Lurin'l t;,., 3 calc.ndar yedrs prior to th.:.c convening 
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----------- ~- ------- ... ---------------------------------------------------------------------------

STATE OF MONTANA 
Request No. 4~-79 

~-.::...:'----

FISCAL NOTE 
Form BD-15 -------------

In compliance with a written request received __ January 22, 1979 , there is hereby 
submitted a Fiscal Note for Senate Bill 162 pursuant to Chapter 53, Laws of Montana, 
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing 
this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An Act to provide the submission of a Constitutional Amendment to the qualified 
electors of Montana to place a limit on annual state expenditures. 

FISCAL IMPACT: 

None. See Fiscal Note 49-79 on Senate Bill 163 for the fiscal impact of the proposed 
spending limitation. 

~ '11..~ _; ~ d A2= ~-="\. 
BUDGET DIRECTOR ~-
Office of Budget and Program Planning 
Date: ~/).~ /7 I 

' I 
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Approved by Co~mittee 
or. Tax<~tion 

SENATE BILL NOo 162 

!NTk8DUCED oY ~ATHERS, RAMIREZ, Eo SMITH, KOLSTAOt 

~ABREGAt FEOAt STOBIE, ELLISONt TURNAGE, MANLEY, CRAHAMt 

THIESSeN, LOWE, HAFFERMANt HAZELBAKER• SEIFERT, CONROY, 

BuYLANt UNDERDALt HE~STADt MEYERo MOORE, MARKS, COOOOVERo 

JOHNSTONo BENGTSON, SIVERTSENo HAYNEt TEAGUEo STAIGMILLERo 

S~ITH, DONALDSON, SPILKER, PORTERo FAGGo LIENo HANOt YINGER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO THE 

CONSTITUTION TO PLACE A LIMIT ON ANNUAL STATE EXPENDITURES.• 

BE IT ~~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII of the Montana constitution is 

amended by addin9 a new section that reads: 

Expenditure l illlitation. (1) The average state 

~xpenditures for each fiscal year of a bienniu• 111ay not 

exceed 10~ of the average annual total personal incOMe in 

the state, as def~~ed ~AlfQ by the United States 

dPp~rtment of co~merce or its successor agency, during the 3 

cal~nddr years prior to the convening of a se~sion of thP 

ap~ropridting legislature unless: 

(a) the governor declares an emergency; and 

{U) two-thiros of the members of each house approve a 

bill stating the amount to be spent in exce~s of the 
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1 i•itation, the source of the excess revenue to be spento 

and their intention to exceed the !i•ltatlon. 

(~) Expenditures •ay exceed the li•itation only for 

tha years when an e .. rgency has been declared• 

(3) •state expenditures• •eans the final a.aunt of 

aoney generate~ fro• state resources that is spent by state 

go~ern•entw excluding federal funds; pay .. nt on bonded 

indebtedness; tax rel i et pay .. nts; une•ploy .. nt and 

disability pay.ants; funds received fr~ the sale of goods 

or serv i cas; eftdow .. ms·--~t'a,~h--pe-i-o~s•---.+~s ... ----

f!YH~lS ___ [RQa-__~~1~--'0NSIIIUJIONAL IBUSTSL--A«Q 

~~~~--f~~S FRQH GlEIS 6~ bequests; and funds 

transferred within state governaent or used to purchase 

goods for resale. 

(") The legislature shall by law provide a .athod for 

deter•ining total personal inco.e in the state. 

(5) The legislature shall by law provide for the 

i•ple .. ntation and enforceeent of this section. 

Section 2. Effective date. If approved by the 

electorate, this a .. ndeent is effective January lo 1981. 

Section 3. Sub•i~sion to electors• lhis aaendment 

shall be subeitted to the electors of the state of Montana 

at the generdl election to be held November 4o 1980o by 

printing on the ballot the full title of this act and the 

following: 

-2- SB I62 
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[]fOR tiaiting state expenditu~es to 10' of the 

averdq& annual total pe~sonal inco.e in the state 

during the 3 calenda~ years prior to the convening 

of a session of the app~oprlating legislatu~•· 

[]AGAINST liaitlng state expenditures to lG• of the 

ave~age annual total pe~sonal lncoae In the state 

du~ing the 3 calendar years prior to the convening 

of a session of the appropridting legislature. 

-End-

-3- SB 162 
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SENATE BILL NO. 162 

INTRODUCED BY MATHERS, RAMIREZ• e. SMITH, KOLSTAD, 

fABREGAo FEOA, STD81Eo ELLlSONt TURNAGE, HANLEYo GRAHAM, 

THIESSeN, LOWEt HAffERMANt HAZELBAKER, SEIFERT, CONROY, 

8ilYLANo UNOEROALt HEHSTADt MEYERt MOOREt HARKS, GOODOVERt 

JOHNSTONo BeNGTSON, SIVERTSEN, HAYNEo TEAGUEt 5TAIGMILLER, 

S~lTH, DONALDSON, SPlLKERt PORTERt FACCt LIENt HANDo YINGER 

A BILL FOR AN ACT ENTITLED: •AN 

QUALl f I ED ELECTORS Of MONTANA 

Atl 

AN 

TO SUBMIT 

AMENDMENT 

TO 

TO 

THE 

THE 

CONSTITUTION TO PLAtE A LIMIT ON ANNUAL STATE EXPENDITURES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VIII of the Montana constitution is 

amended by adding a new section that reads: 

Expenditure 1 iaitation. (1) The average state 

expenditures for each fiscal year of a bienniu• ~ay not 

exce~d 10~ of the averaqe an~ual total personal inco-e in 

the stateo as def+fted ~SII"AIED by the United States 

department of commerce or its successor agency, during the 3 

calenddr years prior to the convening of a session of the 

appropriating legislature unless: 

(a) the governor declares an e•ergency; and 

(b) two-thirds of the me•bers of each house approve a 

bill stating the aMount to be spent in excess of the 
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liaitationo the source of the excess revenue to be spen~• 

and their intention to exceed the li•ltatlon. 

(2) Expenditures •ay exceed the li•itation only for 

the years when an e.argency ha~ been declared. 

(1) •state expenditures• •eans the final aaount of 

aoney generated froa state resources that Is spent by state 

go~ernwent. excludlnq federal funds; pay .. nt on bonded 

indebtedness; tax relief pay .. nts; un-ploy-nt and 

disability pay .. nts; funds received froa the sale of goods 

or services; eftdowae~ .. --~ • .-.. --,ens~---.+~•y---or 

Uli!E..HU 

ffltll0f!l1;. 

£8Wl ~DQMMENTSo CQNSIITUTIQHAL TBUSTSo AMO 

PiQkEEQS fBQK GIFTS ANQ bequests; and funds 

tran~ferred within state govern .. nt or used to purchase 

good~ for resale. 

C .. t The legislature shall by law provide a .. thod for 

deter•ining total personal lncoae in the state. 

(S) The legislature shall by law provide for the 

i•pleaentation and enforceaent of this section. 

Section z. Effective date. If approved by the 

electorate. this aaendaent is effective January lo 1981. 

Section 3. Sub•ission to electors. This aaendaent 

shall be sub•itted to the electors of the state of Montana 

at the general election to be held Noveaber ~. 1980,_by 

printinq on the ballot the full title of this act and the 

following: 
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[]FOR li•iting state expenditures to 10' of the 

average annual total personal lncoae In the state 

during the 3 calendar years prior to the convening 

of a session of the appropriating lPgislature• 

[]AGAINST li•iting state expenditures to 10• of the 

average annual total personal inca.. In the state 

during the 3 calendar years prior to the convening 

of a session of the appropriating legislature. 

-End-

-3- SB 162 

1 


