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SENATE

Introduced and referred to
Committee on Taxation.

Fiscal note requested
Fiscal note returned

Committee recommend bill, as
amended.

Printed and placed on members'
desks.

Motion, pass consideration.
Motion, pass consideration.
Second reading, do pass.
Considered correctly engrossed.
Third reading, passed (31A--19N)
HOUSE

Introduced and referred to
Committee on Taxation.

Committee recommend bill,
concurred.

Second reading, not concurred.
(53A - 43N, regquires 2/3rds
vote)

SENATE

Returned from House, not
concurred.
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1 money genarated from state resources that is spent by state

i~

Jovernments excluding federal fundsi payeent on bonded

) 3 ingevtedness; tax relief payments; unemployment and
:F . ACT, E!;}iy;ﬁav’ SUBMIT T 4 Jdisobility payments; funds received from the sale of goods
%4 LGUALIFIED EL’%O’;?’ “OF HO:IANA AN AMENDMENT T 5 or servicas; endowmentssy trustss pensionse giftss or
g CONSTITUTION TO LACE A L!HIT ON ANNUAL STATE EXPENDLIJURESe™ [ vequests; and funds transferred within state government or
7 MA}(/{)&“)Q@;P“ ?“ y 7 used tu purchase goods for resales
3 1T ENACTED BY THE LEGISLATURE OF TH S ATE OF HGNTANA‘% 8 [#) The 1leqgislature shall by law provide 2 method for
9 Section le Article YIII of the Montana constitution is 9 determining total personal income in the statee.
10 amended by adding a new section that reads: 10 {5) The Yegislature shall by law provide for the
11 Expenditure limitatione (1) The average state 1l implementation and enforcement of this sections
12 expenditures for each fiscal vyear of a biennium may not 12 Section 2. Effective datees If approved by the
13 exceed 10% of the average annual total personeg) income in 13 electorates this amendment is effective January 1. 19%1e
14 the states as defined by the United States department of 14 Section 3. Submission to electorse This amendment
15 commerce or its successor agencys during the 3 calendar s shall be submitted to the electors of the state of Montana
16 yzars  prior to  the convening of a session of the 16 at the general election to be held November 4&s 1980y by
17 appropriating legislature unless: 17 printing on the ballot the full title of this act and the
18 (a) the governor declares an emergency; and 16 followings:
i () two-thirds of the members of each housc approve a 19 [:] FOR limiting state expenditures to 103 of the
20 pill stating the amount to be spent in excess of the 20 average aannual total personal income in the state
21 limitations the source of the excess revenue tc be  spents 21 during the 3 calendar years prior to the convening
22 and their intention to exceed the liwmitation. 2z of a session of the apprupriating legislaturea
23 (2) txpenditures may exceed the tiaitation only for 23 D AGAINST limiting state expenditures to 10%Z of the
24 the years when an emergency has been declared. 24 average annusl total personal income in tha state
25 (3) ™State expenditures” means the final amount of 25 vuring the 3 calendar years prior to the convening
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of a session of the appropriating legislaturee

~End—



STATE OF MONTANA
‘ Request No. 43-79
FISCAL NOTE
Form BD~15

In compliance with a written request received  January 22, 1979 , there is hereby
submitted a Fiscal Note for Senate Bill 162  pursuant to Chapter 53, Laws of Montana,
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing
this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

An Act to provide the submission of a Constitutional Amendment to the qualified
electors of Montana to place a limit on annual state expenditures.

FISCAL IMPACT: i

None. See Fiscal Note 49-79 on Senate Bill 163 for the fiscal impact of the proposed
spending limitation.

BUDGET DIRECTOR Z;”' §

Office of Budget and Program Planning
Date:___s/26 /1)
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SENATE BILL NO. 162
INTKNOUCED BY MATHERSy RAMIREZs Ea SMITHs KOLSTAD
FABREGAs FEDAs STOBIEs ELLISONs TURNAGEs MANLEY. GRAHAM,
THIESSENs LOWEs HAFFERMANe HAZELBAKERe SEIFERTy CONROY.
BUYLAN+ UNDERDAL+ HEMSTAD, MEYERs, MOOREs MARKSe GOODOVER,
JOHNSTONs BENGTSONe SIVERTSENs HAYNEs TEAGUEs STAIGMILLER,

SMITHy DONALDSONy SPILKERe PORTERs FAGGe LIENs HANDs VINGER

A BILL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE
QUALIFIED ELECTORS oF MONTANA AN AMENDMENT TO THE

CONSTITUTION TO PLACE A LIMIT ON ANNUAL STATE EXPENODITURES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section la Article VI11 of the Montana constitution is
amended by adding a new section that reads:

Expenditure limitatione (1) The average state
expanditures for each fiscal year of a biennium may not
exceed 10% of the average annual total personal income in
the statey as defimed ESTIHAIED by the United States
department of commerce or its successor agencys during the 3
calandaer years prior to the convening of a session of the
appropriating Yegislature unless:

{a} the governor declares an emergency: and

{L) two-thirds of the members of each house approve a

bilY stating the amount to be spent in excess of the

10
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21
22
23
24

2s

S8 0162/02

limitations the source of the excess revenue to be spents
and their intention to exceed the limitation.

{2) Expenditures may exceed the limitation only for
tha years when an emergency has been declarede.

{3) "State aexpenditures™ wmeans the final amount of
money generated from state resources that is spent by state
governments excluding federal funds; paysent on bonded
indebtedness; tax ralief payments; unesployment and
disability payments; funds received from the sale of goods
or services; endowsentsy--trustsy--pensionsv--—giftasr-——or
PAYHENIS _ _FROM.___ENDOWMENTS. CONSTITUTIOMAL TRUSTIS. AND
BENSIONS: _PROCEEQS FROM GIFIS _AND bequests; and funds
transferred within state government or used to purchase
goods for resale.

{4} The legislature shall by law provide a method for
determining total personal income in the state.

{5} The legislature shall by 1law provide for the
implementation and enforcesent of this section.

Section 2. Effective date. If approved by the
electorates this amendment is effective January ly 1981

Section 3. Submission to electorse This amendment
shall be submitted to the electors of the state of Montana
at the general election to be held November 4y 1980+ by
printing on the allot the full title of this act and the

following:

-2~ SB 162

SECOND READING
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[:l FOR limiting state expenditures to 10X of the
average annual total personal income in the state
during the 3 calendar years prior toc the convening
of a3 session of the appropriating legistature.

D AGAINST limiting state expenditures to 10% of the
average annual total personal income in the state
during the 3 caltlendar years prior to the convening
of a3 session of the appropriating legislature.

-End-
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SENATE BILL NO. 162
INTRODUCED BY MATHERS, RAMIREZs Eo SMITHs KOLSTAD,
FABREGAy FEDAy STOBIEs ELLISONy TURNAGEs MANLEYs GRAHAMs
THIESSENy LOWEs HAFFERMANy HAZELBAKERy SEIFERT, CONROY,
BOYLANs UNDERDALs HEMSTADy MEYERe MOORE+ MARKSy GOODOVERe
JOHNSTONes BENGTSONs SIVERTSEMy HAYNEe. TEAGUEs STAIGMILLER.

SMITHy DONALOSOMNs SPILKERs PORTERy FAGGe LIENs HANDes VINGER

A BILL FOR AN ACT ENTITLEO: wAN ACT TO SUBMIT YO THE
QUALIFIED ELECTORS OF MONTANA AN  AMENDMENT TO THE

CONSTITUTION TO PLACE A LIMIT ON ANNUAL STATE EXPENDITURES."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Article Vill of the Montana constitution is
amended by adding a new section that reads:

Expenditure limitatione {1) The average state
expenditures for each fiscal year of a biennium may not
exceed 10X of the average annual teotal personal income in
the states as defimed ESTIMATED by the United States
department of commerce or its successor agencys during the 3
calendar years prior to the convaning of a session of the
appropriating legislature unless:

(a} the governor declares an emergency; and

(b} two-thirds of the members of each house approve a

bill stating the amount to be spent in excess of the
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limitations the source of the excess revenue to be spente
and their intention to excead the limitation.

(2) Expenditures may exceed the limitation only for
the years when an emergency has been declared.

{3) ™"State expenditures® wmeans the final amount of
money generated from state resources that is spent by state
governmente excluding federal funds; payment on bonded

indebtedness; tax ralief payments; unesploysent and

_disability payments; funds received from the sale of goods

or services; endowmentsv--trustesy--pensionsv---giftsy---or
PAYMENIS _ _FROM _ ENDOMMENTSa _CONSTITUTIONAL JRUSTSs AND
PENSIONS: _PROCEEDS EROM _GIEIS _AMOD bequests; and funds
transferred within state government or used to purchase
goods for resale.

(4) The leqgisiature shall by law provide a3 method for
determining total personal income in the state.

(5) The legislature shall by Vaw provide for the
implementation and enforcement of this sectione

Section 2. Effective date. If approved by the
electorates this amendment is effective January le 1981.

Section 3« Submission to electorse This amendment
shall be submitted to the electors of the state of Montana
at the general election to be held November 4s 1980, by
printing on the ballot the full title of this act and the

following:

-2- B8 162
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E] FOR tlimiting state expenditures to 10% of the
average annual total personal income in the state
during the 3 calendar years prior to the convening
of a session of the appropriating legislature.

[] AGAINST limiting state expenditures to 10X of the
average annual total personal income in the state
during the 3 calendar years prior to the convening
of a session of the appropriating legislature.

-End-~

-3~ 58 162



