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adopted. 

Second reading, concurred in. 
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o/-d£ BILL NO. _../££ 

INTRODUCED BY ---~~~~~~---------------------------------­
BY REQUEST Of THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REVISE AND CLARIFY 

THE PROCEDURE EMPLOYERS IN THE PUBLIC EMPLOYEES' RETIREMENT 

SYSTEM MUST FOLLOW IN PROVIDING MONTHLY REPORTS AND MONTHLY 

DEPOSITS OF CONTRIBUTIONS TO THE SYSTEM; TO PROVIDE A 

PENAlTY FOR LATE DEPOSITS; AND AMENDING SECTIONS 19-3-802 

AND 19-3-BO~, MCA.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1· Section l9-3-802t MCA, Is aeended to read: 

•19-3-802. Paysent of ~e~ contributions by state 

agencies -- accoapanylng report• -- penalty• ~ Ho later 

than the lOth day of each •ontho eeeh--deper~aentT--boer49 

ee .. issi~o--b~ay--ep--~ e~ftey--ef--~he-~-.he~ 

e~~y-te the state auditor and each agency of the ~ 

wbjcb Is not peid through tbe atat• central payroll aysto• 

shall re~it to the publiC employees• retirement systee all 

contributions required of ~he--an+t each emplgyer ~nd Its 

employees under this chapter on the basis of coepensation 

paid during the previous .onth• Including any contributions 

payable with respect to me•bers absent in the areed forces 

of the United States. Tfte-S~~e-e.d+~r-sne++-~nereup8n-erew 
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e--wenoen~-.pett--the st:et-a-eeaarer fer t:M-eettt:r+bttt I ensw 

4he-werrent: she+._be-dre•n to ~he eredlt of ~he--re~ir~ftt 

~---ttle--~ands- epproprle~ed t:e -t:he--~ ~ 

LeMittanc•s shall be •ccowpenled by IYCh reports as the 

bp.!l(d UQUir ... 

«Zl lbe bo4rd .ay coJled P•¥•nt• dell oguent under 

subsection (I) with on lntgrest penalty at tbe rate gf 91 a 

~ or SID a dO¥• wb!Cheyer is greatero fro• the 

apprapr lit. I M account of f. be reporU ng agency bw subwl u I on 

gf__a_ claie to the st-ate treasurer. The bpard way. In Its 

discretion• M•lyg the Interest penalty•• 

Section z. Section 19-3-804• MCA• Is aeended to read: 

•t9-3-804. Pay .. nt of contribution$ by contracting 

e•ployer -- acco•panying reports -- penaltY• ~ween-t:he-~ 

end-~ Ul No lat-er tbao the lOth day of each •onth, each 

contracting eeployer shall r .. it to the public eeployees• 

retireeent systee all contributions required of the eaployer 

and its eeployees under this chapter on the basis of 

co111pensation paid during the previous eonth. These 

relllittances shall be acco•panied by such reports as ere 

r~qa+Ped "' rt:t~~ the board regyjres. 

(2) The board eay cglJect paypents delioguent under 

subsection (1! Hltb an Interest penalty at the rat9 gf 91 a 

¥~ar gr 110 a da¥• whichever js greater. The boacd say. in 

its discr_etion._~o~aive_ the in_t.eres.t._nena1tv. __ The collection 
--~ r J - ~ ,_ .. ' . -, I • , ,-, 
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STATE OF MONTANA 
Request No. 47-79 ......;.........;..;; __ _ 

FISCAL NOTE 
Form BD-15 

In compliance with a written request received January 19, 1979, there is hereby 
submitted a Fiscal Note for Senate Bill 156 pursuant to Chapter 53, Laws of Montana, 
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing 
this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 156 is an act clarifying present monthly statutory employer reporting 
and depositing procedures and defining penalties for noncompliance of these 
reporting procedures. 

ASSUMPTIONS: 

1. 
2. 

The penalty will be assessed only to secure compliance, not as revenue. 
Approximately 100 delinquent agencies out of 350 reporting would report currently 
due to the compliance penalty. 

3. The current level interest loss averages $100 per day on $465,000 delinquent 
deposits using October, 1978, as a basis. 

FISCAL IMPACT: 

Interest earnings on delinquent accounts 
Under current law 
Under proposed law 

~ Additional interest earnings under proposed law 

The additional revenue will be deposited into 
the P.E.R.S. agency account. 

COMMENTS: 

$ -o-
36,ooo 

$36,000 

$ -o-
39,600 

$39,600 

Enactment of S.B. 156 will provide incentive for agencies to report and 
permit employees to receive their refunds and retirement benefits in a more 
expeditious manner. 

u~ £r ~A (6. -BUD.f.I,..GE~T~D~I!!::RE~C~T:_OR---i.2L.:_.,O~~~d4-~ 
Office of Budget and 
Date : .1

7
/.l. y / 1 l 

Program Planning 
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STATEMENT OF INTENT RE: SB 156 

A stete.ent o~ Intent Is Included vlth this Bill 

5 because the co .. ittee felt that there Is a need to clarify 

6 the conditions under vhich an Interest penalty •ay be 

7 vaived. This pertains to Section 1• subsection 12) and 

8 Section 2o subsection (2)• of Senate Bill Mo. 156. 

q 1. When an agency or contracting eaployer requests a 

10 tiae extension upon a showing of good ~aith effort or 

11 because of clrcu.stances beyond their control• the board 

1Z vill grant a reasonable extension of tlee vlthout penalty. 

13 Adopted by the SENATE CO""ITTEE ON STATE ADMINISTRATION 

14 on February 14• 1979. 
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Approved by Committee 
on State Administration 

SENATE BILL NO. 156 

INTRODUCED BY STORY 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REVISE AND CLARIFY 

THE PROCEDURE EMPLOYERS IN THE PUBLIC EMPLOYEES' RETIREMENT 

SYST~M MUST FOLLOW IN PROVIDING MONTHLY REPORTS AND MONTHLY 

DEPOSITS OF CONTRIBUTIONS TO THE SYSTEM; TO PROVIDE A 

PENALTY FOR LATE DEPOSITS; AND AMENDING SECTIONS 19-3-8D2 

AND 19-3-804, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-802, MCAo Is a-ended to read: 

•19-3-802· Pay.ant of -~~· contributions b¥-~ 

iUl!Ulr.lH ~·pany j ng report.s -- ggal t.:t• ll.l No later 

than th~ l8~h ~ day of each .onth OS 5 WORKI~DAYS AFTER 

fAY&Q1L-~R~S MAYE DfEN ISSUED FOB THE LAST NQRMAL _!&l 

ff&lllll-OL_ll:!f. _ _!RUJ.QU$ MON~HICHfYflL.J.L.L.All&• ueh 

dep~~tm~~ty-bee~dy-~ •• ~.-bo~eeo.-er--etheP--&~eftey--ef 

the-•~ote-•he++-ee¥t+fy-to the state auditor and_c~b_~ 

Qf_t.be__~u.t.e_ldJjch j s not. pait;l t,brough the lit.At.t c:ent.ul 

ll-iU.t!UL_.utu..J.ball_l.U.i t. to the -P.Ilb.liL-UillQUA:.! 

L!lliL~-Ullillll all contributions requl red of the-on+t 

~G~b~ag1Qx£L and its eaployees under this chapter on the 

basis of co.pensation paid during the previous aonth• 

2 

3 

4t 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1S 

16 

11 

18 

19 

20 

21 

2l 

l\ 

24 

25 

SB OIS6 

including any contributions payable •lth respec~ to aeebers 

ab~ent in the araed forces of the Unit~d States. fhe-•tate 

aud•te~-~he++--the~eu~n--d~ew--o--we~¥aftt--wpon--the--stote 

t¥ee•e¥e~-far-~e-e8ftt¥+~~+~w--~he-werreftt-~et._..-drewn 

te---t~---e~ed+t--e+--t~--~et+re.ent--fOftd--on--the--fands 

·~~~op~+eted--te--the--oft+t. Ib9i• reejt,t,&gces sha1l___ba 

Kc.o•panl8d b:t such report,s u t.be bgart;l UQUiUh 

l2J lbe board .. , collect pa:t .. Dt.li d@Jigquegt, upt;ler 

.ubAcc.t.ion Cll wjth an int.•rest pegaltr at the rat.• pf 9J a 

a•J• •ntcneyer •• grea\ero _fro• the 

AQI)LOpcjatjog acc.ount. pf t.h• repprt,jog ageocw b:t sub8jssjpo 

Q!_a__c,.laia__U t.be lit. ate t,reasurer. The boar t;l •ar• j g i U 

di~CttJQO• waive the Interest, gana1t.r•• 

Section 2. Section 19-3-804, "'A' is a.anded to read: 

•t9-3-804. Pa,_ent of contributions by contracting 

e•ployer =~~~aox!ng reports-=- genaltr• Between-the-tst 

e~d-~8th 1Ll-Hg_l41A.t-tb4n-tb9 i§tb ~ day of each month, 

each contract! nq e~loye~ shall realt to the public 

eaployee~· retireeent syste. all contribution5 required of 

the eaployer and Its eaployees under this chapter on the 

basis of co•pensation paid during the previous ~oath. These 

reaittances shall be acc:oapanied by such reports as •~• 

~equ~~e~-~y-ra•e~-of A&f_RfQUl&fD__fY __ gULES __ QE the board 

t.JUlllttU • 

.tl.L_!!HL_boac!L_~x_~!lllec.t gay~ten~JL!ielinQU-em~ 
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STATE"ENT OF INTENT RE: 58 156 

4 A statement of Intent is included with this Bill 

5 because the Co.mittee felt that there is a need to clarify 

o the conditions under which an interest penalty •ay be 

1 waived. This pertains to Section 1, subsection C2J and 

8 Section 2. subsection {2)• of Senate Bill No. 156. 

9 1· When an agency or contracting .-ployer requests a 

10 tl.e extension upon a shawl.. of good faith effort or 

11 because of circu.stances beyond their control• the board 

12 will grant a reasonable extension of ti .. without penalty. 

13 Adopted by the SENATE COMMITTEE ON STATE AONINISTRATION 

14 on February 14• 1979. 

~ 

" .. 

~8 I 5 6"
0 



..... 

t"y~th laqisl~~tu,.e 58 0156 

2 

3 

4 

5 

6 

7 

8 

9 

lO 

ll 

12 

13 

14 

15 

16 

l1 

18 

19 

2(\ 

ll 

l2 

23 

24 

25 

SENATE BILL NO. 156 

INTRODUCED BY STORY 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN A'T TO RfYIS£ AHO 'LARIFY 

THE PRU'.EOURE EMPLOYERS IN THE PUBLIC EMPLOYEES• RETIREMENT 

SYSTEM MUST FOLLOW IN PROYIDJNG MONTHLY REPORTS AND MONTHlY 

DEPOSITS OF CDNTRISUTIONS TO THE SYSTEM; TO PROVIDE A 

PENALTY FOR LATE DEPOSITS; AND AMENDING SE,TIDNS 19-3-802 

AND 19-3-804, HCa.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-802, Mca, is a .. nded to read: 

•19-3-802. Payeent of ·~ contributions by state 

age.ntiti ac,•panyi 08 r•DQrts -- peul t¥• ~ No 1 ater 

than th@ l8~h 11IU day of each .anth QR I NQBKING DAXS AFTER 

f!YRQLL-WAI!AtiJS HAVE DEEN ISSUED FQR THE LASt NQRNAL PAJ 

ffBlOQ __ Df __ IHf_ eREVJQU$ MQNTij. WHICHEVER I~ LA!t£, eeeh 

depa~eeft~• beer .. -ll .. leeiene 

~he-s~e~e-sh~4-ee~~fy-~e the state auditor IQd each agency 

Q! __ tbe_ state Mbj'b js not paid thrqugb the state ,antral 

•n••• ~t to tb• pybti, .. plgyeei' 

retlre.ant ~ all contributions required of ~-ant~ 

~a~~~ and Its e.ployees under this chapter on the 

basis of co.pensatlon paid during the previous .onth• 
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SB 0156 

including any contributions payable with respect to .. ebers 

absent in the areed forces of the United States. fhe-~~• 

-6+~-she~-~he~--ih'---e-~--..---'the--~ete 

~·•••rer-f-~ceftt:ri~+-.--'ftte-.--m:-ettett-M...._ 

..--~et"H+~e*--~t.e-.. _.... ...... ,..., Oft .,.._-hnds 

~.,...+ei:ed--~t:he-eftfch Than rgl t.tpces sbal I be 

~QWPAnled by suc;b repgrti 11 tbtt bpord uqyiua. 

121 lbe bgard M¥ collec:t pay.aou dl!lioqyeot w.a.r 

spbMt;U M f U w i U! M I pte rest. p••Hr at. t;tw rata of 91 a 

DA1: Qr UQ • dayt Mbicbe!(er is graVers ftM the 

apprgprf•t.ioo acc;gyot gf t;btt reporting •8""Kr bJ ubw!aslge 

Df a ,Jaia to the 1\ate treesyrer. Ibe bg4rd .. ,. Ia Ita 

~rettgn. w•'•• the tote[elt penaltr·• 

Section 2. Section 19-3-804• "''• Is a .. nded to reed: 

•t9-3-8M. PaY8@ftt of contriDutl- by contracting 

e~~ployer • ac:c;"--n¥108 repgru -- p..,.u,.. 8et:ween t:M ~ei: 

eH-fhtt 11 l Mo 1 •t.ar tb4n \lw lBb Wll ttay of each 110nth• 

each contractinq eaployer shall r .. lt to the public 

e.-ploy-s' reur-nt syst .. all contributions required of 

the e~loyer and Its e~loy._~ under this chapter on the 

basis of coepensation paid during the previous eonth. These 

reelttances shall be accoapanled by such reports as ere 

r~~ed-~-r•tes-of ~-BfQUI~ DY &ULfS QE the board 

I:JiuUU• 

121 The boi![.IL_yx.__r..Uhct oar.aots d.elioquent uodec 

-2- 58 156 

T H I R D R £ A D I N G 



"' "' .. 0 10 

"' 

I 

! I 

olJ 

"' .. I 
.... I 

~
,
 

' 



.. • v • 

STATEMENT Of INTENT Rf: SB 15& 

2 

3 

4 A state.ent of intent is included with this Bill 

5 because the Co•mittee felt that there is a need to clarify 

& the conditions under which an interest penalty ~ay be 

7 waived. This pertains to Section 1• subsection (2) and 

B Section 2, subsection (2)o of Senate Bill No. 156. 

9 lo When an agency or contracting e•ployer requests a 

10 tiae extension upon a showing of good faith effort or 

11 because of circu•stances beyond their control, the board 

12 will grant a reasonable extension of tiMe without penalty. 

13 Adopted by the SENATE COMMITTEE OH STATE ADMINISTRATION 

14 on February 14• 1979. 
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SENATE SILL NO. 156 

INTRODUCED BY STORY 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A SILL FOR AN ACT ENTITLED: "AN ACT TO REVISE AND CLARIFY 

THE PROCEDURE EMPLOYERS IN THE PUBLIC EMPLOYEES• RETIREMENT 

SYSTEM MUST FOLLOW IN PROVJOING MONTHlY REPORTS AND MONTHlY 

DEPOSITS OF CONTRIBUTIONS TO THE SYSTEM; TO PROVIDE A 

PENALTY FOR LATE DEPOSITS; AND AMENDING SECTIONS l~-3-801 

AND 19-3-804, MCA." 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-802• MCAo is a•ended to read: 

"19-3-802. Pay.ent of s~~e contributions ~~ 

4Q!UlCies acco•panying reports -- ggoa)t¥• Lll No l•ter 

thdn the l&~h 11ltl day of each .anth OR 5 NQRKING DAYS &ET~ 

fA!!!.OLLit!&RAifll__l:lllLiliEN I S!iUED EO!!. THE lAST NO!! MAL ~ 

UBlWl-llL-~BEUOUS MQNIHa HHIC,HEYEB ll_I.AlfR• eee"' 

depar~•en~y-boerd.-eo.-.ss~on.-boreea•-or--o~her--egeney--of 

t..,e-s~a~e-s..,a~~-eer~+fy-~o the state auditor aod_e~~'¥ 

Qf __ ~o~--~ta~--~i'b-~nat-~Ld-tOLOUgO_toe~tate_,eotral 

llJl¥L!UL-~t.9--M1Al.l.-l:.ULiL t.o. the gwbl k U~QUU! 

retl.uunt-_J.XUu all contributions required of ~tte-anTt 

ea,o_emg~er and its employees und~r this chapter on the 

basis of compensation paid during the previous •ontho 
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SB 0156/03 

including any contributions payable with respect to •e•bers 

absent in the armed forces of the United States. ,..,e-ste~e 

8~d~~er-~he+•--the~eapoft--d~ew--e--worren~--~peft--~he--s~e~e 

~~e8~are~-fer-~he-eontr~bat~oftsw--~..,e-werreft~-~ho+~-~@-drewn 

~o---~fte---eredT~--of--~fte--re~~reaen~--fand--on--the--faods 

epprepr~eted--~o--the--~ft~t• 1be~-Le.Lt~D'~--M1411---~ 

4ccgepaojed by sych reporti as the board ceg~ 

~1--lne--bQdLd--84¥ collect parwents deljnguegL ypdgr 

sybsactjgo_~Ltb an interest pen4lt¥ at Lhg rate QL_i1__a 

P4L--RL---1liL.i.~ wbicheycr j s gccat.uJ teo• ~ 

aAQLQRLiatio~~yQ1_gf_tbc_Lgportiug aQCn'¥-h¥ syb•issiao 

~_L!ALS~_the state treaiyrer. The bQaLd eay. jn_its 

di~C.U.~ivc t.be jgt.ereu Aellollu.a• 

Section 2. Section I9-3-80olt. ~CA• is amended to read: 

•I9-3-804. Payeent of contributions by contracting 

e .. vtoyer ~~128AdQ¥igg_r.&DQL~=-PtllAll¥• Setween-t..,e-tst 

el'ld-i!9~1> lll_!!Q_LU,eL.J..tl.W~ 1.11~ l~ltl d.1y of each 1110otho 

each contra< t i nq eeployer shall re•it to the public 

eeployees• retor~eent systee all contributions required of 

the eeployer and its eeployees under this c~apter on the 

basis of coepensation paid during the previous eonth. These 

re•ittances shall be acco•panied by such reports as ere 

~•q~•~ed-by-rw•es-of A&E_&EQUl~_ar__&UL~ the board 

t.CQilllll!l• 

ill-lbe--~~Ld__ma¥-_,Qlle't~~v~nt~-~liDQ~at-undeL 

-2- SB l"if> 
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