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Committee recommend bill

do pass as amended. Report
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adopted.

Second reading, concurred in.

Third reading, concurred in.
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c%&_ sILL NO. L&

INTRODUCED BY m‘

BY REQUEST OF THEJBEPARTHENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: "“AN ACT TO REVISE AND CLARIFY
THE PROCEDURE EMPLOYERS IN THE PUBLIC EMPLOYEES® RETIREMENT
SYSTEM MUST FOLLOW IN PROVIDING KONTHLY REPORTS AND MONTHLY
DEPCSITS OF CONTRIBUTIONS TO THE SYSTEM; TO PROVIDE A
PENALTY FOR LATE DEPOSITS; AND AMENDING SECYIONS 19-3-802

AND 19-3-804s MCAL"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l« Section I9-3-80Zy MCAs is amended to read:
*19-3-802. Payment of stete contributions hy  State

agencies -- _accospanying reparts == pepaltye L1} No Tater

than the 10th day of each months esch--departmentv-——boardy
commissiony——buresuy-—or——other-——agency—-of--the—steote-shall
certify—-to the state auditor apnd each agency of the state
which _is__not paid through the state central gayrall systoem
shall remit to the public epployees® retirement _systes all
contributions required of <the—unit gagh employer and its
employees under this chapter on the basis of compensation
p3id during the previous monthe inciuding any contributions
payable with respect to members absent in the armed forces

of the United States. Fhe—stete-euditor-shedi-thereupon—drew
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a——warrsnt--upon—-the—stete-tressorer—for—the—contributéionsy
¥he-worrent—sheti—be—droewn—to—the-eredit—of--the——~petirenent
fund-—on——the——-funds-—epproprieted-——to-—the-~units JIhese
resittancas shiall be accompanied by such ceports as  the

Saection 2. Section 19-3-804» NCAy is amended to read:
"19-3-804. Paysent of contributions by contracting
exployer =-_accompanyiog _reports —- panaltye. Setween—the-iat
end-20th (1) No later than the IQth day of each eonths each

contracting employer shall remit to the publtic employees?
retirement system 31) contributions required of the employer
and its employees under this chapter on the basis of
compensation paid during the previous wmonthe. These
resittances shall be accompanied by such reports as ere
reqoired-by-—vrudes—cf the board requirese.

12} Tha  toard eay collect payments delinguent under
subsection {1} with an joterest penalty at the rate of 93X 3
year or 310 a days. whichever is _greatera The beard mays in

-2
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(b} by deductionss at the request of the boards froe
fund of the statea"
-End-

hs od



STATE OF MONTANA .
Request No. 47-79
FISCAL NOTE
Form BD-15

In compliance with a written request received January 19, 1979, there is hereby
submitted a Fiscal Note for _ Senate Bill 156 pursuant to Chapter 53, Laws of Montana,
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing
this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 156 is an act clarifying present monthly statutory employer reporting
and depositing procedures and defining penalties for noncompliance of these
reporting procedures.

ASSUMPTIONS :
1. The penalty will be assessed only to secure compliance, not as revenue.
2. Approximately 100 delinquent agencies out of 350 reporting would report currently

due to the compliance penalty.
3. The current level interest loss averages $100 per day on $465,000 delinquent
deposits using October, 1978, as a basis.

FISCAL IMPACT:

Interest earnings on delinquent accounts

Under current law § -0- $§ ~0-
Under proposed law 36,000 39,600
Additional interest earnings under proposed law $36,000 $39,600

The additional revenue will be deposited into
the P.E.R.S. agency account.

COMMENTS :
Enactment of S.B. 156 will provide incentive for agencies to report and

permit employees to receive their refunds and retirement benefits in a more
expeditious manner.

_1él&a!gﬁ::Jz___ﬂgfgwlng"Hﬁ'—“\ ‘?Lf\
BUDGET DIRECTOR <7L
Office of Budget and Program Planning

Date: ///i-‘,#,/ 72
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STATEMENT OF INTENT RE: 5SB 156

A statement of intent s included with this 811
because the Committea felt that there is a need to clarify
the conditions wunder which an interest penalty may be
waiveds This pertains to Section 1ls subsection {2} and
Section 2, subsection (2)s of Senate Bill Mo. 156.

1l MWhen an agency or contracting employer requests a
time extension upon a showing of good faith effort or
because of clrcumstances beyond their controls the board
will grant a reasonable extension of time without penalty.

Adopted by the SENATE COMMITTEE ON STATE ADMINISTRATION

on February las 1979,

St
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Approved by Committee
ogpState Administration

SENATE BILL MO. 156
INTRODUCED BY STORY

BY REQUEST OF THE DEPARTMENT OF ACMINISTRATION

A BILL FOR AN ACYT ENTITLED: ™AN ACT TO REVISE AND CLARIFY
THE PROCEDURE EMPLOYERS I[N THE PUBLIC EMPLOYEES® RETIREMENT
SYSTEM MUST FOLLOW IN PROVIDING MONTHLY REPORTS AND MONTHLY
DEPOSITS OF CONTRIBUTIONS TO THE SYSTEM; TO PROVIDE A
PENALTY FOR LATE DEPOSITS; AND AMENDING SECTIONS 19-3-802

AND 19-3-804¢ MCA."

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19-3-802¢ MCAs is amended to read:
%19-3-802. Payment of stete contributions hy _state

ageocies. == _accompanying reports - pepaliye (11 Mo tater

than the ¥8¢n Ll5TH day of each wmonth OR 5 MWORKIMG DAYS AFTER

BAYROLL WARRAWTS MAVE BEEN ISSUED FOR IHE  LAST NORMAL _PAY

PERIND__QF _THE _PREVIOUS MONTH, HHICHEVER 13 LAIERs esch

departmenty-boardy-conmtssiony—bureosur-or—--other--agency-—of

the-stste-shati-certify-to the state auditor and each agancy
of the _state which is pot paid through tha state cantral
payrell _system _shall _remit _to _the _public __employeas®
retirement _system a1 contributions required of the-unit
gach_employer and its employees under this chapter on the

basis of compensation paid during the previous months
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including any contributions payable with respect tc mewmbers
absent in the armed forces of the United Statess Fhe-state
euditor-shoti--thereupon--draw--a--warrant-—-upon--the--steate
treasurer-for-the-contributionss——Fhe-warrent-shati-be-drawn
te—-—the---credit-~of--the--retirement—fund--on--the--funds

eppropriated--to-——the——unéts ]Jhese resittances shall __be

Section 2. Section 19-3-804s MCA+ is amended to read:
"19-3-804. Payment of contributions by contracting
employer --_accompaoying reparts -- _penalty. Between-the-tst
and-28¢th (1] No later tban the 18¢th 15IH day of each monthe

each contracting employer shall remit to the public
employees® retirement system 317 contributions vrequired of
the employer and Ijits employees under this chapter on the
basis of compensation paid during the previous month. These
remittances shal)l be accompanied by such reports as sre
required-by-rotes-of ARE_REQUIRED _PY_ _RULES__QF the board
requires.

{21 __The beard _may _collect paymepts delioguent_under

-2- S8 156
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SB 0156

subsection (1) with an interest penalty at the rate of 9K 2
year _or.  $l0 a days whichever is greaters The boacrd mays in
its discretions waive the interest penaltys _Ibhe_ _collection
may be made by either of the followiog sesns:

fa)__bhy an action therefor in a2 court of competent

ib} by deductionss at the request of the hoards froms
any__other sopney _payabls to the esployer by aoy ageocy or
fund of the state.”

-€nd-

-3- 5B 156
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STATEMENT OF INTENY RE: SB 156

A statement of intent is included with this Bill
because the Coemittee felt that there is 2 need to clarify
the conditions under which an interest penalty may be
waiveds This pertains to Section 1y subsection (2) and
Section 2¢+ subsection {(2Z)s of Senate Bill Noe. 156.

l« MWhen an agency or contracting esployer requests a
time extension upon a showing of good faith effort or
because of circumstances beyond their controls the Doard
will grant a reasonable extension of tise without penaltys

Adopted by the SENATE COMMITTEE ON STATE ADNINISTRATION

on February l&e 1979
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SENATE BILL NO. 156
INTRODUCED BY STORY

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: AN ACTY TO REVISE ANO CLARIFY
THE PRU‘.EDURE EMPLOYERS IN THE PUBLIC EMPLOYEES® RETIREMENY
SYSTEM MUST FOLLOW IN PROVIDING MONTHLY REPORTS AND MONTHLY
DEPOSITS OF CONTRIBUTIONS TO THE SYSTEM; TO PROVIDE A
PENALTY FOR LATE DEPOSITS; AND AMENDING SECTIONS 19-3-802

AND 19-3-804¢ HCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19-3-802s MCAy is awended to read:
"19~3-802. Payment of stete contributions Ly state

agencies. == __accomplnying raports —: _papaltye (1} %o later

than the i8ehr 15IH day of each wonth OR 5 NWORKING DAYS AFTER

BPAYROLL WARRANIS HAVE BEENM ISSUED FOR THE LAST NORMAL PAY

PERIOD__OF _THE _PREYIOUS MONTH. WHICHEVER _15 LATER. eeeh

departmentv-boardy-conniestonv-buresur—or--other--sgeney--of

the-state-shali-certify-ta the state auditor and each _agency
of _the state which_ _is_pot paid through the state ceontral
payroll _system_ _shall . remit__to the public _ ssployses®
ratirement _system 3il contributions required of the-unée
gach_employer and its empioyees under this chapter on the

basis of compensation pald during the previous months
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inctuding any contributions payable with respect to members
absent in the armed forces of the United States. Fhe-stete
sttdé tor-shedi--thereupon-—draw—-s——warrant--upen--the-—stete
tressurer-for—the-contributionse——Fhe-warront-shett—be-dram
to—-—the---ecredit—of--the--retirenent—Ffund—on——the--funds
approprieted--to--the--unfte Jhase _resittances shall_ _be
accompaniad by such ragorts_as_the hoard reguires.

42)__Ihe board may _collsct payseots dsliogquent under
aubsection {1} with an iotacest psoalty_at the cate of SX_ _a
ysar__ or 310 s days whichever _is greaters from _the
appropriation account of the reporting agsncy by _submissios
of _a clais to the stote treasurecs The board mays s its
discretions waive the jinterest _geoalty."

Section 2. Section 19-3-804y NCAy is amended to read:

*19-3~804. Payment of contributions by contracting
employer ==_accompanying raports == _ganalty. Setween—the—ist
ond-28¢th (1) Mo jater than the ifth 1314 day of each wmonthe
aach contracting employer shall remit to the public
employees® retirement system all contributions required of
the omployer and its employees under this chapter on the
basis of compensation paid during the previous months. These
remittances shall be accompanied by such reports as ere
requivred-by-rules-of ARE REQUIRED BY RULES OF the board
caquires.

42) __The _board may  cellect paysents delioguent under

-2- $B 156
THIRD READING
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STATEMENT OF INTENT RE: SB 156

A statement of intent is included with this Bil}
because the Coammittee felt that there is a need to clarify
the conditions wunder which an interest penalty may be
waivedes This pertains to Section 1+ subsection {2) and
Section 2» subsection (2)s of Senate Bill No. 156«

l. When an agency or contracting employer requests a
time extension wupon a showing of good faith effort or
because of circumstances beyond their controly the board
will grant a reasonable extension of time without penalty.

Adopted by the SENATE COMMITTEE ON STATE ADMINISTRATION

on February l4. 1979,
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SENATE BILL ND. 156
INTRODUCED BY STORY

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: ™AN ACT TO REVISE AND CLARIFY
THE PROCEDURE EMPLOYERS IN THE PUBLIC EMPLOYEES® RETIREMENT
SYSTEM MUST FOLLOW IN PROVIDING MONTHLY REPORTS AND MONTHLY
DEPNSITS OF CONTRIBUTIONS TO THE SYSTEM; TO PROVIDE A
PENALTY FOR LATE DEPOSITS; AND AMENDING SECTIONS 19-3-802

AND 19-3-804s MCA."

BE IT ENACTED BY THE LEGISLATURE DOF THE STATE OF MONWTAMA:
Section le« Section 19-3-802¢ MCAs is amended to read:
*19-3-302. Payment of stete contributions by _state

agencies -c__accompanying reports —= genaltye 411 Mo later

than the i8en L5IH day of each month (8 _5 NOBRKING DAYS AFTER

BAYROLL WARRANIS HAYE BEEN ISSUED FOR THE LAST _NORMAL _PAY

PERIQD _QOF _THE _PREYJOUS MONTHs. WHICHEVER IS LATER, each

departmentv-boardv-commissiony-buresuv-or--other--sgency--of

the-state-shali-certify-te the state auditor and_each_agency
of _tbe _state _which _is. pot paid tbrough the state central
payrgll. _system _shall _remit _ta _the . public . _eeployees®
retirepent . _system all contributions required of the-un+it
each_eaployer and its employees under this chapter on the

pasis of compensation paid during the previous monthy
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including any contributions payable with respect to wmembers
absent in the armed forces of the United States. Fhe-state
auditor-shaii--thereapon--drew—-a—warrent--upon--the--state
treasurer-for-the-contributionsv--Fhe-warrant-shelt-be-drawn
to-—--the---credie--of--the--retirement-~fund--on--the-—funds
appropristed--to--the--un+ty Jhese repittances__shall___bhe
accospapied Dy suth.reports as the board requiress

1£)__Ibe_ _board _say _collect paywepts delionguent under
subsection (1} with an_interesi penaliy ac the rate of 93 2
¥ear __or _ 310 _a days whichever is greatsrs from the
appropriation account of the reporting agency by subwmission
of a_ cla:s__to _the state treasureres Ihe board mays in_its
discretions waive the interest penaltye.®

Section 2. Section 19-3-804s MCA,s is amended to read:

"19-3-804. Poayment of contributions by contracting
ewployer -z _accompanying_reports _=-_penalty. Between-the-ise
onrd-28¢h 11 Mg later thap the 38th 1S5IH day of each month,
each contracting employer shall remit to the pubtic
employees' retirement system all contributions required of
the easployer and its employees under this chapter on the
basis of compensation paid during.the previous monthe. These
remittances shall be accompanied by such reports as ere
required-by-rutes-of ARE REQUIRED BY RULES Of the board
ceauires.

121__Ihe _board may _collect payments delinguent under

-2- S8 15
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subsectico (1) with_ao_interast pepalty at the rate of 9% 2
year..or _$10 a_days: whighever is greatecra_lhe board mays_in
its discretions waiye the ioterest penaliys  The collection
may_be made by either af the fallowing peans:

ial__by _an__action. therefor s _a court of competent
Jurisdiction against_ the eaployeri

ik)__by deductionss at the request of the boaords _from
any__ather _money. . pavable to_ihe esgloyer Dy any agendy. or
fund of the states™

-End-

-3~ S8 156



