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SENATE BILL NO. 144
INTRODUCED BY VAN VALKENBURG

BY REQUEST OF THE BOARD OF HOUSING

IN THE SENATE

17, 1979 Introduced and referred to
Committee on State Adminis-
tration.

18, 1979 Fiscal note requested.

24, 1979 Fiscal note returned.

26, 1979 Committee recommend bill
do pass. Report adopted.

27, 1979 Printed and placed on members'
desks.

29, 1979 Second reading, do pass.

30, 1979 Considered correctly engrossed.

31, 1979 Third reading, passed.
Transmitted to second house.

IN THE HOUSE
1, 1979 Introduced and referred to
Committee on State Adminis-
tration.
1979 Committee recommend bill
be concurred in. Report
adopted.
1979 Second reading, concurred in.
1979 Third reading, concurred in.
IN THE SENATE
1979 Returned from second house.
Concurred in. Sent to
enrolling.

Reported correctly enrolled.
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BILL NO. ﬂ

INTRODUCED BY

BY REQUEST OF THEEARD OF HOUSING

A BILL FOR AN ACT ENTITLED: ™AN ACT 70 CLARIFY THE POWERS
OF THE MONTANA BOARE OF HOUSING TO PROVIDE STAFF AND
FACILITIES TO CARRY OUT ITS PROGRAMS; AMENDING SECTIONS
2-15-1008y 90-6-112¢ AND 90-6-126s MHCA; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls “Section 90-6-112s MCAe Is amended to read:
»90-6-112+ Provision of bond resolutions. A resolution

authorizing any notes or bondse Or any issue thereofs may

contain provisionss which shall be a part of the contract or
contracts with the holders thareofs as to:

(1) pledging all or any part of the revenues or
property of the board to secure the payment of the notes or
bonds or of any Issue thereofs subject to existing
agreements with noteholders or bondholders;

{Z} pledging all or any part of the assets of the
boards including mortgages and obligations securing thems to
secure the payment of the notes or bonds or of any issue
thereofy subject to existing agreesents with noteholders or

bondholders;
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{3) the use and disposition of the gross incose from
mortgages owned by the board and payment of principal of
mortqgages owned by the board;

(4) the setting aside of reserves of sinking funds in
the hands of trusteess paying agentsy and cther depositories
and the regulation and disposition thereof;

{5) 1limitations on the purpose to which the proceeds
of sale of notes or bonds may be applied and the pledge of
the proceeds to secure the payment of the notes or bonds or
of any issue thereof;

{6) limitations on the issuance of additional notes or
bondss the terss upon which sdditional notes or bonds may be
issued and securedy, and the refunding of outstanding notes
or bonds;

{7) the procedures If anys by which the terms of any
contract with noteholders or bondholders say be amended or
abrogateds the amount of notes or bonds the holders of which
must consent theretos and the sanner in which such consent
may be given;

(8) d¥imicotions-on—the-anount-sf-woneys—to—be-expended
by——the——bourd-—for——opereting——expenses—of—-the- rboard a
compitment to gmplay adequate and cospetent personnel at
such reasonsble compsnsations salaries. fesss aond charges as
Ray be determined by the board _in conjunction with _the
departesant  of adsinistratioo apd to maintain suitable

- SE /44
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facilities and services for ihe purpose of carrying out _its
pLagrams;

{9) vesting in a trustee propertys rightss powerss and
duties in trust as the boasrd deteraines;

§10) defining the acts or omissions to act which shal}
constitute a default in the obligations and dutles of the
board to the holders of the notes or bonds and providing for
the rights and remedies of ths holders of the notes or bonds
in the event of such defaulte including as a matter of right
the¢ appointment of a receivers Rights and remedies shall
not be inconsistent with the Taws of the state and the other
provivions of this parti and

{11} any other matters of like or different character
which In any way affect the security or protection of the
holders of the notes or bonds.*

Section 2. Sectlion 90-6-126¢ MCAs is amended to read:

"90-6-126. Pledge eagainst—impeirnent-of-controcts gf
the _state. In accordance with the constitutions of the
United States and the state of Montana the state pledges
that it will not in any way iwmpair the obligations of any

agreement between tha board and the holders of notes and

bonds issued by the boards_incCluging but pot limited to an
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Section 3« Section 2-15-1008s MCAs is amended to read:

"2-15-1008« Board of housing _— allocation -
composition — quesi-judiciale (1) There is a board of
hous inge

(2) The board consists of seven sembers appointed by
the yovernor as provided in 2-15-124« The members shall be
informed oand experienced in housings economicsy or finance.

{3} The board shall elect a chairsan and other
necessary officerse.

(%) The board is designated a quasi-judicial board for
purposes of 2-15-124.

{5) The board is allocated to the department of
administration for adainistrative purposes only as provided
in 2-15-121.

(6) ¥he In compliance with the state pay plane the
department shall provide all neeesssry staff and services to
the board as are determined by the board in conjunction with
the departmant to be necassacy for the purposes of carrying
out the board®s programse end 1he departsent shall assess
the board for reasonable costse

{7) A member of the board shall not be deemed to have
a conflict of interest wunder the provisions of 2-2-201
merely because the member is a stockholders officery or
employee of a lending institution who may participate in the

board®s programs.™
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Section 4. Prior transactions not impaired. Nothing
herein shall affect or impair any provision of resolutionss
indenturess loanss contractse bondse or notes adopteds
entered intos or issued before the effective date of this
acte

Section 5 Effective datee. This act is effective on
passage and approvala

-End-
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STATE OF MONTANA
Request No. 37-79
FISCAL NOTE
Form BD-15

In compliance with a written request received January 18, 1979 | there is hereby
submitted a Fiscal Note for Senate Bill 144 pursuant to Chapter 53, Laws of Montana,
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing
this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to clarify the powers of the Montana Board of Housing to provide staff and !
facilities to carry out its programs.

FISCAL IMPACT:
None.
TECHNICAL NOTES:

There is a potential conflict between the proposed legislation and Section 2-15-121,
M.C.A.

o

M DY/&A“—\‘)?L

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: /a4 /7%
P4 LV 4 v
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on State AdminAstration

BILL NO. ﬂ

INTRODUCED BY

BY REQUEST OF THE énau OF HOUSING

A BILL FOR AN ACT ENTITLED: *"AN nCT T3 CLARIFY THE POMERS
OF THE MONTANA BOARD OF HOUSING T0O PROVIDE STAFF AND
FACILITIES TO CARRY OUT ITS PROGRAMS; AMENDING SECTIONS
2~15-1008y 90-56~112+s AND 90-6-126s MCA:I AND PROVIDING AN

IMMEDIATE EFFECYIVE DATEW."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 90-6-112y MCAy is amended to read:
"90-6-112. Provision of bond resolutions. A resolution

authorizing any notes or bondsy or any issue thereofs may

contain provisionsy which shall be a part of the contract or
contracts with the holders thereofs as to:

(1) pledging all or any part of the revenues or
property of the board to secure the payment of the notes or
bonds or of any issue thereofs subject to existing
agreements with noteholders or bondholders;

(2) pledging alt or any part of the assets of the
boards including mortgages and obligations securing thems to
secure the payment of the notes or bonds or of any lIssue
thereofy subject to existing agreements with noteholders or

bondholders;
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13) the use and disposition of the gross income from
mortgages owned by the board and payment of principal of
mortgages owned by the board;

(%) the setting aside of reserves of sinking funds in
the hands of trusteess paying agents, and other depositories
and the regulstion and disposition thereof;

{5) 1limitations on the purpose to which the proceeds
of sale of notes or bonds may be applied and the pledge of
the proceeds to secure the payment of the notes or bonds or
of any issue thereof;

{6) limitations on the issuance of additional notes or
bondse the terms upon which additional notes or bonds may de
issved and secureds and the refunding of outstanding notes
or bonds;

{7) the proceduree if anys by which the terwms of any
contract with noteholders or bondholders may be amended or
abrogateds the amount of notes or bonds the holders of which
must consent theretor and the manner in which such consent
may he given;

(8} 3Iimiteations-on—the-omount-of-moneys-to—be-expended
by-—the-—board-—for--opersting-—expenses——of--che—~board Q2
commitment to employ adequate and competent gegrsonnel at
such reasonable compensations salaries. feess and charges as
may be determined Ly the board in coojuncrion  with the
SB (4

-2- _
SECOND READING
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facilities and services far tha purpose of carrying out its
RLOgrams;

{9) vesting in a trustee propertys rightss powersy and
duties in trust as the board deteraines;

{10) defining the acts or omissions to act which shall
constitute a default in the obligations and duties of the
board to the holders of the notes or bonds and providiang for
the rights and remedios of the holders of the notes or bonds
in the event of such defaulte including as a2 matter of right
the appointment of a receivers Rights and remedies shal}
not be inconsistent with the laws of the state and the other
provisions of this part; and

{11) any other wmatters of like or different character
which in any way affect the sacufity or protection of the
holders of the notes or bonds."

Section 2. Section 90-6—126+ MCAs is amended to read:

"90-6-126. Pledge egainst——impoirment-of-controcts of
the statge. In accordance with the constitutions of the
United States and the state of Montana the state pledges
that it will not in any way impair the obligations of any

agreement between the board and the holders of notes and

bonds issued by the board: includipng but pot lisited to.  an
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Section 3« Saection 2-15-1008¢ MCAs is amended to read:

®2-15-1008+ Board of housing -— atlocation --
composition — quasi-judiciale (1) There is a board of
hous inge

{2) The board consists of seven members appointed by
the governor as provided in 2-15-124« The members shall be
informed and experienced in housings econcmicss or finance.

{3} The board shail elect a chairman and other
necessary officerse

{(#) The board is designated a quasi- judicial board for
purposes of 2-15-124.

IS} The board is 2Vllocated to the department of
administration for administrative purposes only as provided
in 2-15-121.

{6) ¥Fhe 1p_ _cospllance wmith the state pay pians the
department shall provide all mecesssry staff and services to
the board as_are determined by the board in copjunction with
the department tc be necessary for the purposes of carryiny
out_ _the board®s programse ond Ihe depariment shell assess
the board for reasonable costsas

{7) A member of the board shall not be deemed to have
a conflict of interest under the provisions of 2-2-201
merely because the member is a stockholders officers or
esployee of a lending institution who may participate in the

board®s programse®
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Section 4. Prior transactions not impairede Nothing
herein shall affect or impa2ir any provision of resolutionss
indenturess loanse contractse bondss or notes adopteds
entered intos or issued before the effective date of this
acte

Saction S Effective datee This act is effective on
passage and approvals

-End-

-5—
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BILL NOe ﬂ

INTRODUCED BY

BY REQUEST OF THE aiﬂb OF HOUSING

A BILL FOR AN ACT ENTITLED: ®AN ACLT TO CLARIFY THE POWERS
OF THE MONTANA BOARD OF HOUSING 7O PROVIDE STAFF AND
FACILITIES TO CARRY OUT ITS PROGRAMS; AMENDING SECTIONS
2-15~-1008e 90-6-112y AND 9S0-6-126¢ MCLA; AND PROVIDING AN

IMKEDIATE EFFECTIVE DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 90—6-112+ MCAs is amended to read:
"90-6~112« Provision of bond resolutions. A resolution

authorizing any notes or bondss or any issue thereofs may

contain provisionss which shall be a part of the contract or
contracts with the holders thereofs as tos

(1) pledging all or any part of the revenues or
property of the board to secure the payment of the notes or
bonds or of any issue thereofe subject to existing
agreements with noteholders or bondholders;

(2} pledging all or any part of the assets of the
boards including mortgages and obligations securing thems to
secure the paysent of the notes or bonds or of any issue
thereofe subject to existing agreements with noteholders or

bondholders;
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(3) the use and disposition of the gross income from
mortgages owned by the board and payment of principal of
mortgages owned by the board;

{4) the setting aside of reserves of sinking funds in
the hands of trusteess paying agentss and other depositories
and the regulation and disposition thereof;

(S) limitations on the purpose to which the proceeds
of sala of notes ir bonds may be applied and the pledge of
the proceeds to secure the payment of the notes or bonds or
of any issue thereof;

(6) limitations on the issuance of additional notes or
bondse the terms upon which additional notes or bonds may be
issued and secureds and the refunding of outstanding notes
or bonds;

(7) the procedures if anye by which the terms of any
contract with notehclders or bondholders may be amended or
abrogatede the amount of notes or bonds the holders of which
must consent theretos and the manner in which such consent
may be given;

{8) 3‘liwmitations—on—the-smount-of-moneys-to—be-expended
by-—the--board--for- -eperating--expenses——of--the—~bosrd a
commitsent to employ adequate and cospetent personnel at
such reasonable compensations salariess feess and charges as
may be determined by the board in copjunction .with _the

_Z_
THIRD READING
SFIFY
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facilities and services for the purpose of carrying out _its
BLCGOLAMSS

{9} vesting in a trustee propertys rightss powerss and
duties in trust as the board determines;

({10} defining the acts or omissions to act which shall
constitute a default in the obligations and dutles of the
board to the holders of the notes or bonds and providing for
the rights and remedlies of the holders of the notes or bonds
in the event of such defaults including as a matter of right
the appointment of a receivere Rights and resedies shall
not De inconsistent with the Yaws of the state and the other
provisions of this parti and

(11) any other matters of like or different character
which in any way affect the security or protection of the
holders of the notes or bonds.™

Section 2. Saection 90-6-126+ MCAy is amsended to reads

"90~-6-126. Pledge egeinst—impoirsent-of-contrects of
the _state. In accordance with the constitutions of the
United States and the state of Montana the state pledges
that it will not in any way impair the obligations of any

agreement between the board and the holders of notes and

bonds issued by the boards _including but nat limited to an
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Section 3« Section 2-15-1008s MLAs is amended to read:

=2-15~-1008« Board of housing -_— allocation —
composition — quasi-judiciale (1} There is a board of
housinge

{2) The board consists of seven members appointed by
the governor as provided in 2-15-124. The members shall be
informed and experienced in housinge economicss or finance.

(3) The board shall elect a chairman and other
necessary cfficerse.

(4) The board is designated a quasi-judicial board for
purposes of 2-15-124.

(S5) The board Is allocated to the department of
adainistration for administrative purposes only as provided
in 2-15-121.

{6) ¥#he la_ compliance with the state pay plans the
department shall provide all necessery staff and services to
the board as ars determined Ly the hoard io copjunction with
the depariment to he necessary for the purposes of carrying
aut_ _the  hoard®s grogramss end Ihe depariment shall assess

the board for reasonable costse.

{7} A member of the board shall not be deemed to have
a conflict of interest under the provisions of 2-2-201
merely because the member is a stockholdere officery or
employee of a lending institution who may participate in the

board®s programs."

e
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Section 4« ?rior transactions not impairede. Nothing
herein shall a.fect or lmpair any provision of resolutionss
indenturess loanss contractss bondse or notes adoptede
entered intos or issued before the effoctive date of this
acte

Section 5. Effective date. This act is effective on
passage and approvals

-End-

SEVY
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SENATE BILL NO. 144
INTRODUCED BY VAN VALKENBURG

BY REQUEST OF THE BOARD OF HOUSING

A BILL FOR AN ACT ENTITLED: ™AN ACT TO CLARIFY THE POWERS
OF TFHE MONTANA BOARD OF HOUSING TGO PROVIDE STAFF AND
FACILITIES TO CARRY QUT ITS PROGRAMS; AMENDING SECTIONS
2-15-1008s 90~6-112¢ AND 90-6~1269y MCA: AND PROVIDING AN

IMMEDTATE EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le. Section 90-6-112¢ MCAs is amended to read:
"90-6-112+. Provision of bond resolutions. A resclution

authorizing any notes or bondss Oor any issue thereofs may

contain provisionss which shall be a part of the contract or
contracts with the holders thereofs as to?

(1) pledging all or any part of the revenues or
property of the board to secure the payment of the notes or
bonds or of any issue thereofy subject to existing
aqreements with noteholders or bondholders;

{2} pledging all or any part of the assets of the
boards including mortgages and obligations securing thems to
secure the payment of the notes or bonds or of any issue
thereofs subject to existing agreements with noteholders or

bondholders;

58 0144/02
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{3) the use and disposition of the gross income from
maortgages owned by the board and payment of principal! of
mortgages owned by the board;

{4«) the setting aside of reserves of sinking funds iin
the nands of trusteess paying agentss and other depositories
and the regulation and disposition thereof;

{5) limitations on the purpose to which the proceeds
of sale of notes or bonds may be applied and the pledge of
the proceeds to secure the payment of the notes or bonds or
of any issue thereof;

(6) limitations on the issuance of additional notes or
pondse the terms upon which 3dditional notes or bonds may be
issued and secured, and the refunding of outstanding notes
or bonds;

{7} the procedures if anys by which the terms of any
contract with noteholders or bhondholders may be amended or
abrogateds the amount of notes or bonds the holders of which
must consent theretos and the manner in which such consent
mady be qgiven;

{8) timvtatioens-on-the-amount-of-moneys-to-be-expended
by~-the--board--for--operating--expenses~-of--the--board a
comeiteent__to employ _adeguate _and cospetent personpnel at
such_reasonable compensations salariess feess _aod charges as
may_be determiped by ihe board _io__copjunctioo. with _the

department . _of _admipistration _and _to saintain__suitable

-2- SB 144
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facilities and secrvices for the purpose of carrying gut _its
RLQQrams;

(9) wvesting in a trustee propertys rightse powerss and
duties in trust as the board determines;

(10) defining the acts or omissions to act which shatl
constitute 3 default in the obligations and duties of the
board to the holders of the notes or bonds and providing for
the rights and remedies of the holders of the notes or bonds
in the event of such defaults including as a matter of right
the appointment of a3 receivers Rights and remedies shatll
not be inconsistant with the laws of the state and the other
provisions of this part: and

(1) any other matters of like or different character
which in any way affect the security or protection of the
holders of the notes or bondse"

Section 2« Section 90-6-126+ ML Ay is amended to read:

"90-6-126+ Pledge agatnst--impairment-of-contreets of
the_state. In accordance with the constitutions of the
United States and the state of Montana the state pledges
that it will not in any way impair the obligations of any
aqreement between the board and the holders of notes and
bonds issued by the board:_including but _pot limited to _an
agreement. o adeioister _a__loaon__program  financed by the
issuance of bonds and _fo_ _employ 2  stoff sufficient and

campetent for this purpesg.”
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Section 3« Section 2-15-1008s MCAs is amended to read:

"2-15-1008, Board of housing - allocation --
composition -- quasi-judicial. (1) There is a board of
housinge.

(2) The board consists of seven members appointed by
the yovernor as provided in 2-15-124. The members shall be
informed and experienced in housinges economicss or finance.

{31 The board shall elect a chairman and other
necessary officerse

{(4) The board is designated a quasi-judicial board for
purposes of 2-15-124.

{5y The board is allocated to the department of
administration for administrative purposes only as provided
in 2-15-121.

(6) ¥we Ipn__compliance with the state pay plans the
department shal) provide all mecesssry staff and services to
the board as_are determiped by the board in_coojunction with
the department to be pecessary for the purposes of _carrying
gut__the_ _board’s _programss end Ihe department shall assess

the board for reasonable costse

(7) A member of the board shall not be deemed to have
a conflict of interest under the provisions of 2-2-201
merely because the member is a stockholders officers or
employee of a lending institution who may participate in the

board*s programs.™

-4- SB 144
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Section 4« Prior transactions not impaired. Nothing
nerein shall affect or impair any provision of resolutionss
indenturess loanss contractss bondss or notes adopteds
entered intors or issued before the effective date of this
acte

Section S. Effective date. This act is effective on
passage and approvale.

-End-
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