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FUNDING FOR CONSTRUCTION AND RECONSTRUCTION OF RURAL AND l ........ ., ...... 
URBAN STREETS AND ROADS; DELETING AUTHORIZATION FOR CER~.~ 
FUNDING OF MAINTENANCE AND REPAIR OF SUCH ROADS; AND 

AMENDING SECTIONS 15-35-108 AND 15-7D-l01• MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA& 

Section 1. Section 15-35-108t ~· Is a.ended to reedJ 

•15-35-108. Dhpos•l of· s.-r~L~tCe taxes. ~-.-c• 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1, To the trust fund cr.-ted by Article 1Xt section 

s, of the Montana constitution, 25~ of total collections a 

year. After Dece.ber 31• 1979• 50l of coal severance tax 

collections are allocated to this trust fund. The trust fund 

aoneys shall be deposited In the fund established under 

17-6-203(51 and invested by the board of invest .. nts as 

provided by law. 

(21 Coal severance tax collections re.alnlng after 

allocation to the trust fund under aubsectlon (1) are 

allocated in the following percentages of the reaaining 

balance: 
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LC 0527/01 

(a} to the county in vhich coal is •ined• 2l of the 

severance tax paid on the coal •lned In that county until 

January lt 1980• for such purposes as the governing body of 

the county !NY dfterel ... ; 

(b) 2 1/~ until Oece~r 3lw 1979• and thereafter Sl 

to the ear .. rked revenue fund to the credit of the 

alternative energy research devel~nt and deaonstration 

account; 

(c) 26 1/Zl untn July h 1979, and thereafter 37 1/Zl 

to the ear-rked r~v- fund to the credit of the loc:al 

i-.pact and education trust fund account; 

(d) 'hw ..... •• ,.._ 2 .1M-" L'-• 'fell-Ing ._rie :J8w 

•9'Fh 13~ to the ear .. rked r-•nuw fund to the credit of the 

eeflo-aree hl!llluay t..,reu-nt: ryral-yrl:!.ln street: and--L.Q411 

4evelopRRnt account; 

(e) lOl t.o the ea,_lted revenUe fund for state 

equalization aid to public schools of the state; 

C f J 1l to the ear .. rlted revenue fund to the cred1 t of 

the county land planning account; 

(9) 2 1/Zl to the sinking fund to the credit of the 

renewable re50Urce deve1op8ent bond account; 

(hJ 2 1/~ through June 30, 1979• one-half to the 

eantarked revemM fund for the purpose of acquiSition., 

operation, or .aintenance of sites and areas described in 

23-1-102 and protection of works of art In the state capitol 

( t -. i :;.:, -":" 
-...._i 1-· ' ../.,., -2-

I N T R 0 D U C E D B I l l 
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and other cultural and aesthetic projects. subject to 

legislative appropriations. and one-half to the earaarked 

re)'enue fund to be inve5ted In a trust fund for the purpn<;.e 

of parks acquisition or aanageaent. After June 30• l979o 5~ 

to the trust fund for the purpose of parks acquisition or 

.anaqeaent. rncoae fro• the fund established In this 

subsection (h) •ay be appropriated for the acquisition of 

site• and area5 described In 23-1-102 and the operation and 

aaintenance of sites so acquired and protection of works of 

art in the state capitol and other cultural and .testhetic 

projoE.ct.s; 

(i) all other revenues fro• severance ta~es collected 

under the provisions of this chapter to the credit of the 

general fund of the state.• 

Section 2. Section 15-70-lOlo KtA• Is aaended to read: 

•15-10-101. Disposition of funds. All taxes. interest. 

and p~nalties collected under this chapter shall be turned 

over pro.ptly to the state treasurer who shall place the 

saae In the earaarked revenue fund to the credit of the 

depart .. nt of hlgh-aysw •~capt tho.a funds hereinbelow 

allocated to cities, to-nso and countieso which funds shall 

be paid by the state treasurer directly to such citieso 

townso and counties. 

ClJ S6o500o000 of the funds collected under this 

chapter siNll ~ allocated each f'iscal year on a eonthl y 
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basis to the counties and incorporated cities and towns in 

"ontana for constructlony and reconstruction.--aein~ene~~ 

eftd--repe~ of rural roads and city or town streets and 

alleys, as provided in subsections {at and (bl hereof: 

(al S2o950o000 shall be divided among the various 

counties in the following aanner: 

(i) ItO~ In the ratio that the rural road mileage in 

each countyo exclusive of the federal-aid interstate system 

and the federal-aid prlaary systeso bears to the total rural 

road eileage in the stateo exclusive of the federal-aid 

Interstate syste• and the federal-aid primary syste•; 

(II) ltOI In the ratio that the rural population in each 

county outside incorporated cities and towns bears to the 

total rural population In the state outside incorporated 

cities and towns; 

(Iii) zot in the ratio that the land area of each 

county bears to the total land area of the state; 

(b) s3,550o000 shall be divided aaong the incorporated 

cities and towns in the foll~ing aanner: 

(i) 50~ of the su• in the ratio that the population 

within the corporate li•its of the city or town bears to the 

total population within corporate lieits of all the cities 

and towns in Montana; 

(ii) SOt in the ratio that the city or town street and 

alley mileage1 exclusive o• the federal-ai~ in~erstate 

-It-
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system and the federal-aid priaary systee, ~ithin corporate 

li•its bears to the total street and alley •lleage, 

exclusive of the federal-aid interstate syste• and 

federal-aid priaary syste•• ~!thin the corporate li•lts of 

all cities and towns in Montana. 

l2) Of tbe fyods collwcted yoder 15=35o-108C2lld): 

lal ao; $hall b9 d!yid9d awgng tbe incorporated cltle$ 

dod tg~ps jn the •aoner prescrjb8d jp sub$ectlgps (l)(b)(i) 

apd fl J(bH I 0; 

(b) 20; $hall b9 d!yldgd aepng the yarlous counties in 

the wanner proyided in sybsectlpnt Cl)(a)fl) through 

!llfaHIID. 

t~~ All funds hereby allocated to counties, cities, 

and towns shall be used exclusively for the constructioOT 

~ reconstruction~ ~ln~eneneet and repePr of rural roads, 

city or town streets and alleys or for the share which such 

city, town. or county aight other~! se ex~nd for 

proportionate •atchlng of federal funds allocated for the 

construction of roads or streets which are part of the 

federal-aid priaary or secondary highway systee or urban 

extensions thereto. 

f3tiil Upon receipt of the allocation provided herein, 

the governing bodies of the recipient counties. cltieso and 

towns shall inform the departaent of high~ays of the 

purposes for ~hich the funds will be expended so that the 
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county coaalssioners. the governing body, and the departaent 

of highways aay coordinate the expenditure of public funds 

for road li!prove-nts. 

~~ All funds hereby allocated to counties, cities, 

and to~ns shall be disbursed to the lowest responsible 

bidder according to applicable bidding procedures followed 

in all cases where the contract for construction. QL 

reeonstructlony--88+~8fteey--ep- PeDeir is in excess of 

$4,000. 

i'SU.fal. For 'the purposes of this section where 

distribution of funds Is aade on a ~sis related to 

population• ~ population shall be deter.lned by the last 

preceding ~••-~al-e~ .. populetlgo ettlaate bJ tbe 

d8partecot gf ca.eunltJ affairs. 

'f6tll.l For the purposes of this 5ection lolhere 

deteralnation of e!leage is necessary for distribution of 

funds, it shall be the responsibility of the cities, towns, 

and counties to furnish to the departaent of highways and 

state treasurer a yearly certified stateaent Indicating the 

total •ileage within their respective areas applicable to 

this chapter • All elleage subaitted shall be $ubject to 

review and approval by the departaent of highways. 

t"tUl. None of the funds authorized by this section 

shall be used for the purchase of capital equipaent.• 

NEW SEtTIQN. Section 1. Rural-urban street and road 

-6- c ~-~: ,.) f ,. ·-
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1 develetJ~~elrt •count establhhetl. (1) Tflere Is within the 

2 ear•arked revenue fund a rural-urban street and road 

3 develo~nt account. 

~ (2t "oney appropriated fro• the rural-urban street and 

S road develop .. nt account 5hal1 be allocated between the 

6 cities and towns and the counties in the state and further 

7 allocated a•ong the cities and towns and aaong the counties 

a as prowided in 15-lD-101. Such funds aay be used only for 

9 the purposes authorized In lS-lG-101. 

-End-

-7-



.. -·--·- ·-·---------------------~ -~-----

STATE OF MONTANA 
i{(•ques t No. ~Q_:-79 ~---

I' I SCi\ L NOTE 
Form BD-15 

In compl i<Htce with il wriltPn n•quest n·cdved --~.J.!!.~~-l!_'!_~_y __ !_?, 1979, there is hereby 
submitted a Visc;d Nott' for Senate Bill 135 pursuant to Chapter 53, Laws of Montana, 
1965 - Thirty-Ninth Legislative Asse:•m"t;fy.- --Background information used in developing 
this fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION 
·- -- - .. ·-·- ~ 

An act Lo provide improved funding for construction and reconstruction of rural 
Hnd urhan streets and roads; <lelt•ling authorizalion for certain funding of maintenance 
and rq>air of such roads. 

ASSUMPTIONS 

I. Coni severance tax col leclions will be as follows: 

FY 80 
I•'Y 81 

$49.095 M 
54.272 M 

2. Coal tax colleclions are homogeneous (one quarter of the estimated fiscal 
year col len. ion is colleclt~d each quarter). 

FISCAL IMPACT 

Distribution or Coal Severanet• Tax 
rf'ceipls (in mill ions): 

Slal<' G('IH'ral Fund 
Othc•r Funds 
Rural-urban sl.rec•L and road dt•vt>lopment 

Stale General Fund 
Other Funds 
Rural-urhau street and road development 

Current 
Law 

sf:f~ :f4~f 
35.747 
-o-

f~9~_-o~-~ 

10.583 
43.689 
-o­

~_s4--:~z? 

FY 80 

Proposed 
Law 

$10.157 
35.747 

3. 191 
$49.095 

FY 81 

7.055 
43.689 

3.528 
$54.272 

Increase 
(Decrease) 
$(3.191) 

-o-
3.191 
$~ 

(3.528) 
-o-

3.528 
$ -o-

~L~~~~-dr 
~U~GET D I REC~~R -~--~- ~ 
Office of Budget and Program Planning 
Dale: . L/-A.~/ll---~--

--.------ "---------- ----- ·------~--



LOCAL IMPACT 

Local governments would receive additional monic>s for rural-urban sln•<'l and road 
development as follows: 

FY 80 FY 81 -- --

Cities $2.553 $2.822 
Counties .638 .706 .... 

Total ~}.__!}I $_3_. ~28 
--'r-~ •••• --· 
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SENATE BILL NO. 135 

INTRODUCED BY LOCKRE"• HAGERo REGANo MATHERS, 

T~Il~S[N, Hl~SL. KOLSTAD, lOWE, O"HARAo G•tr, 

RQSKif, NELSON. WATT, RAS~SSENo GO~QOVERt S. BROWN 

~ Bill FOR AN ACT ENT1TLEO: •AN ACT TO "ROVIOE I~PROVED 

FUNDING FOR CONSTRUCTION AND RECONSTRUCTION OF RURAL AND 

URBAN 5TREETS AND ROADS; ~~N6-~HBR~~9N-F&R--E€R~*fN 

F~N9iN6--6F-~fNTENANEE -·N9--~A--eF--5YeH--RSA~ AND 

AMENDING SECTIONS 15-35-108 AND 15-TG-lOlt ~(A.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAt 

Section I• Section 15-35-lOSo HtAo Is amended to read: 

•15-15-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(l) To the trust fund created by Article IX• section 

s, of the Montana constitution• 25l of total coll~ctlons a 

year. After Oece•ber 3lt 1979, 50t of coal severance tax 

collections are allocated to this trust fund. The tru~t fund 

moneys shall be deposited in the fund establi$hed under 

17-6-203(5) and invested by the board of invest~ents as 

p~ovided by la•· 

(2) Coal severance tax collections reeaining after 

allocation to the trust fund under subsection (1) are 
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allocated in the follo~ing percentages of the reeaining 

baliilnce: 

(a) to the county In which coal is eined• 2% or tne 

severance tax paid on the coal elned In that county until 

January lo 1980• for such purposes as the governing body of 

the county eay deter•lne; 

(b) 2 1/ll until Oeceeber 31, 1979o and thereafter 5l 

to the earaarked revenue fund to the credit of the 

alternatlwe energy research developeent and deeonstration 

account; 

(c) 26 1/Zl ·until July 1, 1979, and thereafter 37 1/Zl 

to the ear .. rked revenue fund to the credit of the local 

lepact and edUcation trust fund account; 

(d) ~-eeeh of the 2 fi.eet ,ears ~•lnt dane-3&y 

~ 13t to the ear-rked revenue fund to the credit of the 

coe~-e~ee-highwey-iep~oveee~ rural-yrhao straat and road 

dcyelgpaent account; 

(e) lOl to the earearked revenue fund for state 

equalization aid to public schools of the state; 

(f) lt to the earmarked revenue fund to the credit of 

the county land planning account; 

(g) Z 1/Z% to the sinking fund to the credit of the 

renewable resource oevelop.ant bond account; 

(h) 2 1/lt throGgh June 30o 1979o one-half to the 

earearked revenue fund for the pUrpose of acquisition• 

-7- SB 135 
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ope~ation• o~ ealntenance of sites and a~eas described In 

23-1-102 and p~otectlon of vo~ks of •~t In the state capitol 

and othe~ cultu~al and aesthetic projects• subject to 

legislative approp~lations. and one-half to the ea~ .. rked 

~•venue fund to be Invested in a trust fund for the purpose 

of parks acquisition or aanag .. ent. After June 30• 1979w 5~ 

to the trust fund fo~ the purpose of pa~ks acquisition or 

-na9e-nt. lnc- fro. the fund established In this 

.wb5eetlon (It) -Y be appropriated for the acqufsltlon of 

slt.>s and areas descrJbed in 23-1-102 and the operation and 

-inten..ce of sites so acquired and protecti011 of vorks of 

art Ia the state capitol and ot~ cultural and aesthetic 

projects; 

(IJ ell other revenues f'ra. ~everance taxes collected 

under the provisions of this chapter to the c~edlt of the 

general fund of the state.• 

Section 2• Section 15-l0-101o MCAo Is a .. nded to read: 

•tS-lG-101. Disposition of funds. All taxes• Interest• 

and penalties collected under this chapte~ shall be tu~ned 

over proeptly to the st~e tr-surer .mo shalt place the 

s- in the earaarked revenue fund to the credit of the 

depa~taant of highways, except those funds hereinbelow 

allocated to cities, tovnso and counties, which funds shall 

be paid by the state t~easure~ directly to such citleso 

tovnso and counties. 

-l- S& 135 
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11) S6o500w000 of the funds collected unde~ this 

chapter shall be allocated each fiscal year on a •onthly 

basis to the counties and incorpo~ated cities and towns in 

Montana fo~ const~uction.a aad ~econstructionT--•e+~~eftaftee? 

eftd--P~e+Pw MAIMJ&NANCEw AND REPAIR of ~ural ~oads and city 

or town st~eets and alleys• as provided In subsections (a) 

and (b) he~eof: 

(a) l2w950w000 shall be divided a•ong the va~lous 

counties in the following aanner: 

(i) 4~ in the ~atio that the ru~al road •ileage in 

each county• exclusive of' the federal-aid interstate system 

and the federal-aid priaary systa.w bears to the total rural 

~oad alleage in the state• exclusive of the fede~al-aid 

interstate syst .. and the federal-aid priaa~y system; 

(II) 40~ in the ratio that the ru~al population in each 

county outside Incorporated cities and towns bears to the 

total rural population in the state outside incarpo~ater 

cities and towns; 

(Iii) 20~ in the ratio that the land a~ea of each 

county bears to the total land area of the state; 

(b) S3o550o000 shall be divided aaong the lnco~po~ated 

cities and tovns in the following •anner: 

(i) 50' of the sua In the ratio that the population 

within the co~porate li~its of the city o~ town bea~s to the 

total population vithin co~porate limits of all the cities 

-4- SB 135 
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.lrld towns in Montana; 

(ii} 50~ in the ratio that the city or town street and 

a11By mileage, exclusive of the federal-aid interstate 

system anc the federal-aid prieary syste•• within 

li•its bears to the total street and alley 

corporate 

•lleageo 

exclusive of the federal-aid interstate systee and 

f~Jeral-aid priaary syste•r within the corporate li•lts of 

all cities and towns in Montana. 

121 Of the fynds collectad under 15-35-108f2)td): 

1-'l liD. l.Qli shalt be divided a.~ong the Incorporated 

~es and tuwns In the aanngr prescribed in subsections 

fllfb)li) and !lJ(b)tli): 

lb) ell ~ shall be diyided i•ong tba yarlgus 

coyntjes in the .anner provided ip subsections 11)1aJ(i) 

throygh (l)Ca)tiiiJ. 

f~tLll All funds hereby allocated to countlesr cities, 

and towns shall be used exclusively for the construction~~ 

~ reconstruction.--.e+ft~fteft&eT--eftd-~epe~. MAINTE~ 

AND REPAIR of rural roadso city or town streets and alleys 

or for the share which such cityr town, or county ~iqht 

otherwise expend for proportionate Natching of federal funds 

allocated for the construction of roads or streets which are 

part of thb fedBrol-old prl~~ry or SMCondaty highwJr •y•L~· 

or urban extensions thereto. 

t3tL!1 Upon receipt of the allocation provided herein• 

-5- SB 135 
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the governing bodies of the recipient counties. cities• and 

towns shall infor• the depart.ent of highways of the 

purpose& for which the funds will be expended so that the 

county co .. issioners, the governing body. and the depart.ent 

of highways aay coordinate the expenditure of public funds 

for road i.proveaents. 

~i~ All funds hereby allocated to countleso cltieso 

and towns shall be disbursed to the lowest responsible 

bidder according to applicable bidding procedures ~allowed 

In all cases where the e0ftt:r11et: ~ for construction.~ at 

reconstructlony--ae+~eftefteeY er ~e~elra !AINJENANCE• Q8 

&£2All Is In excess of s~t,ooo. 

t5i.UU For 

distribution of 

population• the 

the purposes of this section where 

funds Is .ade on a basis related to 

population shall be deteralned by the last 

preceding o~++e+a~-federe~-eeftS~ population estl•ate b¥ the 

dsparteent or co .. ynit¥ affairs. 

f6tLll For the purposes of this section where 

deter•lnatlon of •lleage is necessary for distribution of 

funds, It shall be the responsibility o~ the cities, towns. 

and counties to furnish to the depart•ent of highways and 

state treasurer a yearly certified stata.ent Indicating the 

total mileage within their respectfve areas applicable to 

this chapter. All •lleage sub~itted shall be subject to 

review and approval by the depart•ent of highways• 

-b- SB 135 
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1 t~LAl None of the funds authorized by this section 

Z shall be used for the purcha$e of capital equlpeent.• 

3 NEH SEtT!Dti• S~tlon 3. Rural-urban street and road 

4 

5 

developeent account established. (1) 

ear•arked revenue fund a rural-urban 

6 developeent account. 

There I$ ~ithin the 

street and road 

1 (2) Honey appropriated froe the rural-urban street and 

8 ~oad deveJopeent account shall be alloc~ed between the 

9 cl~les and towns end the c~les In the state and further 

10 allocated ..eng the cities and towns and a.ong the counties 

11 as pr,ovlded In ls-lo-101. Such funds uy be used only for 

lZ the purposes •uthor I :zed In 15-lG-101. 

-End-

-l- SB 135 


