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~ BILL NO. _LLL 

~ INTRODUCED BY 

BY REQUEST OF THE CODE COMMISSIONER 

A BILL FUR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE AND 

CLARIFY THE LAWS RELATING TO HINE~ALSt OILt ANO GAS; 

AMENDING SECTIONS 8Z-1-108t 82-4-142t 8Z-4-2~Zt 82-4-30~, 

8l-4-33Zt BZ-10-ZOlt 8Z-11-13lt AND Bl-15-ZOZt ~CA.• 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section BZ-1-108, MCA, Is a~nded to read: 

•az-1-108. filing record of work perfor•ed. '1) Within 

3 months from the day any firing of shotpoints In ~ 

geophysical exploration is done by any person, fir•• or 

corpor~ ;on within this ~tate, such person, fir•• or 

corporat'on shall file with the county clerk and recorder of 

the county in which ~aeh 1bg work vas done a record showino 

ea~h township and range within .e+e ~ county in which ~~h 

~ work was perfor.ad and the approxl•ate date e~ QD which 

~aeh ~ work was perfor•ed. 

(Zt Such persono fir•• or corporation shall file with 

~s+d tbg county clerk and recorder a record showing the 

location of each s~ shotpoint and date fired within a 

maximum area of any square. ~-section area of land• upon 

•ritten request ~h~re+~-by-sefd of tbe county clark and 
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recorder., .a wh+eh In& request must be based upon the 

co~~plaint of a property a.mer that physical ft88i)8S ~ 

to sweh ~ property ~erf~tn-by-re&Scn-&f bas resulted 

tLga the use of the seis•ograph and explosives in seeh 

geop'hy"'ical operations at so.. location vithin osrid .t.bA 

.axlaue ~-square •ile areao and seeh--~+~~en--fte~+e. ~ 

UQI!tl$\ shall designate the na.e and address of the 

co•plainlng person and she~-deser+be the approxlaate date 

~--~-..~e~ed de .. ~e• and ~ nature of the alleged 

da•aqes. The required record of operations in response to 

clerk and recorder shall be supplied within 10 days £ro• the 

date on which saeh~~-dewend the request is received.• 

Section z. Section 8l-4-14Zo NCA, Is aeended to read: 

•sz~1~2. Mand-s to C011p81 enforce.ent. ( 1) A 

resident of this stateo vith knowledge that a require~ent of 

this part or a rule adopted under this pdrt is not bein~ 

enforced by a public officer or e•ployee vhose duty It Is to 

enforce the requireaent or rule, aay brin~ the failure to 

enforce to the attention of the public officer or e•~loyee 

by a vrltten state•ent under oath that sh~ll state the 

specific facts of the failure to enforce the require•ent or 

rule. Knowingly •aking false stateaents or charges In the 

affidavit subjects the affiant to penalties prescribed ~6er 

~he-+sw-o~-p~jary jo 45-7-zgz. 
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(lJ If the public officer or e•ployee neglects or 

ra~uses f~ an unreasonable ti•e after receipt of the 

stata•ent to enforce the r~quire•ent or rule• the r~sldent 

aay bring an action of aanda.us in the district court uf the 

first judicial district of this state In and for the county 

of Lewis and Clark or in the district court of the county in 

01hich the land is located. ~ l.L..t.bil courty-#-1-i! finds 

that a requlr...nt of this part or a rule adopted under this 

part Is not being enforced, i1 shall order the pUblic 

offiC•lr or -ployee 01hose duty ll is to enforce the 

requirv.ent or rule to perfora his duties. If he fails to do 

so, the public officer or a.ployee shall be held in cont .. pt 

of court and is subject to the penalties provided by law.• 

Section 3. Section 8Z-o\-Z5Z• ·~cA, Is ..ended to read: 

•sZ-+-252. Manda.us. (1) A residant of this state• 

with knowledge that a require .. nt of this part or a rule 

adopted under this part is not beinq enforced by a public 

officer or eaploy- whose duty it. is to enforce the 

require~nt or rule• •ay bring the failure to enforce to the 

attention of the public officer or e•ployee by a written 

stet ... nt under oath that shall state the specific facts of 

the failure to enforce the require.ent or rule. Knowingly 

•aking false state•ents or charges in the affidavit subjects 

the affiant to penalties prescribed ~ft6er-~~~f-~~~~T 

jo '\5-1-ZDZe 

-3-

1 

z 

3 

" 
5 

6 

1 

B 

9 

10 

11 

12 

13 

lit 

15 

16 

11 

18 

19 

20 

Zl 

22 

Z3 

Zo\ 

25 

l( 0033/01 

{2) If the public officer or eMployee neglects or 

refuses for an unreasonable ti.a after receipt of the 

state.ant to enforce the require.ant or rule• the resident 

cay bring an action of •anda.us in the district court of the 

first judicial district of this state, in and for the county 

of Lewis and Clark, or in the district court of the county 

in which the land is located. The courto if it finds that a 

requlr ... nt o~ this part or a rule adopted under this part 

is not being enforced• shall order the public officer or 

eeployee whose duty it is to enforce the require•ent or rule 

to perfor• his duties. If he fails to do soy the public 

officer or eaployee &hall be held In conteapt of court and 

is subject to the penalties provided by law.• 

Section "• Section 82-lt-304• HCA• is aeended to read: 

•82-lt-30-\. 

proaulgation of 

Exeaption 

rules. 

works perforeed prior to 

No provision of this part shall be 

applicable to any exploration or mining work performed prior 

to the date of proaulgation of the d+reet~•s board's rules 

pursuant to BZ-It-321·• 

Section 5. Section 8Z-<t-332o HCAo is amended to read: 

•sz--\-332. Exploration license. (l) An exploration 

license shall be Issued to any applicant therefor who shall: 

(a) pay a fee of $5 to the board; 

(b) agree to reclaie any surface area damaged by the 

applicant during exploration operations, e++ as may ue 

-It-
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reasonably required by ~he board; 

(c) no~ be in defaul~ of any other recla.ation 

obligation under ~his law. 

(Z) An application for an exploation license shall be 

~ade in wrl~ing. notarizedo and subaltted ~o the depart .. nt 

in duplica~e upon forms prepared and furnished by it. The 

application shall include an exploration aap or sketch in 

sufficient detail to locate the area to be explored and to 

deterMine whether significan~ envlronwental probleas would 

be encounte·red. The depart-nt shall by rri- .tJlla deter•lne 

the precise nature of such exploration •ap or sk~ch. T~ 

applicant •ust state what types ~of prospecting and 

excavation techniques will be eaployad in disturbing the 

land. 

C3; lJpon filing of any certificate of clal• loca~ion 

ds permitted by federal and state •ining laws and 

regulations. the locator shall provide copies of ~d th~ 

eert•••~- certificate to the board. 

(4) Prior to ~he issuance of an exploration license. 

the applicant shall file with the departODent a r"clamJtion 

and revegetation bond in a for• and a.aunt as determined by 

the depar~-nt in accordance with BZ-~-336. 

(5) In the event that the holder of an exploration 

p~m+~ Jjcense desires to •ine or develop the ared covered 

by the exploration license and has fulfilled all of the 

-5-
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requir..ants for a developaent or operating per•it, the 

depar~.ant •ay allow the postponeeent of the recla.ation of 

the acreage explored if that acreage is incorporated into 

the coaplete reclaaa~lon plan sub•itted with the application 

for a develop.e~ or operating per•it. Any land actually 

affected by explora~lon or excava~ion under an explora~lon 

licen•e and not covered by the development or opera~ing 

reclaaatlon plan shall be reclaiaed within Z years after the 

coapletion of explora~ion or abandonBent of the site In a 

aanner acceptable to the depart-nt.• 

Section 6. Section 82-10-201, MCA, Is aaended to read: 

•ez-JO-Z01. Authorization for lease and ter•s -- land 

not subject to leasing. The governing body of any countyo 

city, town. school district, or incorporated political 

subdivision within the state of Montana aayo If dee~~ -~ 

1D the best interests of the county, cltyo towno school 

district• or incorporated political subdivision. lease any 

real property owned by the county. city• town, school 

district. or incorporated political subdivision for oil and 

gal> developmPnt purposes. Such le<~ses !>h<oll be .. ade upon t.h<> 

best ter•s obtainable, shall provide for such ter•s• excep~ 

as hereinafter provided, as ~he qoverning body shall deee 

coosider to be for the best in~erests of the county. city. 

towno school di!>trict, or Inc or pora~ed pol I tical 

subdivision. shall reserve a royalty of not less than 

-6- r- ~: 
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12 1/ll: wh1~tr s11aH Include any royal~y payable ~o any 

person other than the lessor, and shall be for a per+&ds 

~ not exceedinq 10 years and so long thereafter as oilo 

gas, or other hydrocarbons shall th! prodt!<:<:•d froc th<> 

pre•ises ellbraced in the lease•.a Jlrori~~~ HQweyer, 

tfoo~ nothing contained herein shall authorize the 1e .• sing of 

lands acquired by a coun~y by ~ax deed except under the 

provislon5 of f8• 4t••f• vfolleh see~fon-+s~ereby-dec+&r.d-+n 

fw+\-~oree-end effeet Iitle z. chapter Be part 25.• 

Section z. Section 8?-I1-131o MCAo is accnded to read: 

•&2-11-131. Privilege and license tax. (I) For the 

purpose of providing funds for defraying the expenses of the 

operation and enforc .. ent of this chapter and expenses of 

the board, ~ oeere~ors enlt -~- iJD._~~ 

producer of oil and gas shall pay an assessaent not to 

exceed l/10 of tt of the ••rket value of each barrel of 

crude petroleu~ originally produced, saved and marketed, or 

stored within the state or expor~ed froa ~he state. and the 

sa .. rate on the earket value of each lOoOOO cubic feet of 

na~ural gas producodo saved and •arketed, or stored within 

the state or exported therefro•• 

(2) The board shall by ordero without prior notice or 

hearinq, fix the a•ount of the en-ss-~s assessaent and 

•ay fro• ti•e to ti•eo without prior notice or hearinyo 

reduce or increase the a.aunt thereof aso in Its judg•ento 

-1-
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the expenses chargeable against the oil and gas conservation 

2 fund may requlre•.a he~ Howeyer• the f!SS~SSJII@ft~S 

3 as~~aent fixed by the board 111ay not exceed the 1i~it5 

4 prescribed in this section• The e.aan~s a&OUD~ ot th~ 

s es~eents asses~aent shall be a percentage factor (not to 

6 ~xceed 100%) of the rates~ set forth in subsection (l) 

1 above. and the sa .. percentage factor shall b~ dpplied by 

8 the bOard in fixing the a•ount of the assessment on e1ch 

9 barrel of crude production and each lOoOOO cubic feet of 

10 natural yas aentioned in that subsection. ~-pr~~~~ A 

11 produc•r of the crude petroleue and natural gas shall pay 

lZ the assess .. at on each barrel of crude petroleu~ 

13 and each lOoOOO cubic feet of natural qas produced for 

1~ ~., .. , .. ., .. bjwself, as well as for ~' another, including 

15 .il royalty hellters baLdar• and the prodaee~ ~roducPr shall 

16 be ceiebursed for the pay.ents eade on crude oil and natural 

17 gas produced for e~s an~ in the saee manner dS th~y 

18 ere ~ rei•bursed for net proceeds tax paid on crude 

19 p~troleum or natural gas produced for oth~rs Rn~L unjer 

20 15-23-607. 

21 t3t--For--t~-.,a~pese~-~~s~t~efty-e-•+Pese•-~ens 

Z2 

2'3 een~r~--~~-wr+t+n~-Wher~e-pe~on-ft8Y+n~-e-+P?G+-~ste~~ 

2't +"-the-+end-so-d~er+&ed-eenvey~e-pert~of--h~-~~~es~ 

25 ~e--en~her--+"--eons+de~on--of-e-ee~~e+n-rente+-o~-~he~ 

-B-
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reeeepeto~se-er-eensi-e~ ;.en• Fan"-T-fer--~ -p~~~es--e+ 

l ~+t+s--se~+en...--+-~etm~eT-epet'at:ed e,.---~-~ 

3 +n-w+te+e-er-+n-pert:-eove?-er-e+~-en-anlfer~oend-r~~ye~ 

4 eent:e+n+~g-e-ee..en-eeea.a+ftt+en-t~-e,~-~~re+ea.--ot+--or 

5 nat:ara+--~~~~--er--bot:+tT--er-wft~ere-ene~ssed-w+thTn-er 

6 e+feet:~--by--o~-part:+eu+er--tlft+t--~ee~---she++---ee 

7 eon~idered--os--one--+e~re+et:+ve--to-poy~nt:s-~~-waee 

8 ander-t+t+s-seet:+onw• 

9 

10 

Section a. Section 82-15-202, MCA, is aaended to read: 

·s~-15-Z~Z. Purpose. This part I• intended to co•pel a 

11 persons ~· ~+r-s LiLa• eoapeft+es co•Pan¥• eaeoeietiens 

ll assocjatjQoo end-eorporet+efts or corgoratjoo doing business 

13 in the state of Montana and engaged In the selling of and 

14 deal inq in standard petroleuw products to treat e++ 

15 ettStoaers a cystowec In one part of the state of Montana on 

16 an equal ~with e+~-e~t:~s a cystcyaer in~~ 

17 another part of the state ef--Mont:ene or in the nearest 

lR adjoining state and to prowote the unlforw application of 

19 the law of the state of Montana providing a ta~ on e++ 

20 gasoline used by ~ motor veh+e+es yehjcle when traveling 

21 overt~~ public +ti~weys bjgbway. This part shall be 

22 1 iberally construed to accowpllsh those purposes.• 

-End-

-9-
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on N.atur;, 1. Resources 

~ BILL NO. _LLL_ 

INTRODUCED BY -4AI~~~l~~~D~~~------------------------------
BY REQUEST OF THE CODE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE AND 

CLARIFY THE LAWS RELATING TO MINERALS, OILo AND GAS; 

AMENDING SECTIONS 82-l-108, B2-4-142t 82-4-2~2, 82-4-30~, 

32-4-332o 82-IO-?Olo 8Z-ll-l31t AND 82-15-ZOlo MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1· Section 82-1-lOBt MCA, is a.anded to read: 

•az-1-lOB. Filing record of work performed. (1} Within 

3 ~onths from the day any firing of shotpoints in ~~ 

geophysical exploration is done by any person, firm, or 

corporation within this state. such person, firm• or 

corporation shall file with the county clerk and recorder of 

the county in which ~~e~ 1he work was done a record showinn 

edch township and range within se~ ~county in which s~~ 

~ work was performed and the approxiMate date e~ an which 

~~e~ the work was perfor•ed. 

(Z) Such person, firm, or corporation shall file with 

se~d ~ county clerk and recorder a record showing the 

location of each s~~ shotpoint and date fired within d 

maximum area of any square, 4-section area of lando upon 

~ritten request ~he~ef~-by-se~ri gf__tbe county clerk and 
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recorder..,._. wh~eh Ihe request ~ust be based upon the 

complaint of a property ovner that physical 6e-qe'l ~ 

to stt~ ~ property heye-s~f~en-by-reas~-cf bas re511lted 

~ the use of the seis•oqrapb and explosives in 'eeh 

geophysical operations at so.e location ~ithin se+d ~ 

aaxi-u• ~-square •ile area. and ~-wr+~~-no~fee tb£ 

regyest shall designate the na.a and address of the 

co•plalning person and '~~.seP+be the approxi•ate date 

ef--~fte--e++~d~ and ~he nature of the alleged 

da•ages. The required record of operations in response to 

clerk and recorder shall be supplied ~ithin 10 days fro• the 

date on ~hich 'l~ch-vr+~en-ee.eftd the request is received.• 

Section z. Section 82-4-l~Z. "CA• Is a•ended to read: 

•e2-~-1~z. Manda.us to co•pel enforce•ent. (1) A 

resident of this state, with kno~ledge that a requireMent of 

this part or a rule adopted under this part is not being 

enforced by a public officer or eeployee whose duty it is to 

enforce the require.ent or rule, •ay bring the failure to 

enforce to the attention of the public officer or eeployee 

by a written state•ent under oath that shall state the 

specific facts of the failure to enforce the require~ent or 

rule. Knowingly ~~king false stateMents or charges in the 

affidavit subjects the affiant to penalties prescribed~~~ 

~he-+sw-ot-p~ju~y jo 45-1-zgz. 

S£ I/? 
-z- SECOND R E A D I N G 
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(Z) If the public officer or employee neqlects or 

refuses for an unreasonable tiMe after receipt of the 

statement to enforce the r~quires~nt or rulco the resident 

~ay bring an action of •anda.us in the district court of the 

first judicial district of this state in Jnd for the county 

of lewis and Clark or in the di~trict court of the county in 

which the land is located. ~ lf_1he courtw-+•~ finds 

that a require.ant of this part or a rule adopted under this 

pGrt is not being enforced, Lt sh~ll order the public 

off<cer or e•ployee Nhose duty Lt is to enforce the 

requirewent or rule to perfor• his duties. If he fails to do 

soothe public officer or e•ployee shall be held In contempt 

of court and is subject to the penalties provided by laN.• 

Section 3. 

"82-4-252. 

Section 8Z-4-Z5Zo ~(A, Is amended to read: 

Mandamus. 111 A resident of this stateo 

with knowledge that a requirement of this part or a rule 

adopted under this part is not belnq enforced by a public 

officer or e•ployee Nhose duty it is to enforce the 

requireMent or ruleo may brinq the failure to ~nforc~ to the 

attention of the public officer or employee by a written 

stat~ent under oath that shall state the specific facts of 

the failure to enforce the requirement or rule. Knowingly 

making false statements or charges in the affidavit subjects 

the affiant to penalties prescribed ~nde~-the-•ew-ef-~~~jH~Y 

in ;s-7-zoz. 
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{21 If the public officer or employee neglects o~ 

rBfuses for an unreasonable time after receipt of the 

statement to enforce the requirement or rule, the ~~siJent 

may bring an action of •anda•us in the district court of the 

first judicial district of this state, in and for the county 

of lewis and Clarko or in the district court of the county 

in which the land is located. The courto if it finds that a 

require•ent of this part or a rule adopted under this part 

is not being enforcedo shall order the public officer or 

employee whose duty it is to enforce the requirement or rule 

to perform his duties. If he fails to do so, the public 

officer or e•ployee shall be held in contempt of court and 

is subject to the penalties provided by law." 

Section 4• 

"82-4-304. 

Section 

Exe.ption 

8Z-4-304o KCA, is amended to read: 

works performed prior to 

promulgation of rules. No provision of this part shall be 

applicdble to any exploration or mini~! work performed prior 

to the date of pro•ulgation of the diree~o~£~ board's rule5 

pursuant to 82-4-321•" 

S~ction 5. Section 82-4-332, KCA, is amended to read: 

"82-4-332:. Exploration license. (ll An exploration 

license shall be issued to any app1 icant therefor who s~all: 

(a) pay a fee of $5 to the board; 

(h) 3qree to reclaim any surface area damaged by th£ 

applicant during exploration operations, o•+ as may '•e 

-4-
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l reasonably required by the board; 

z (c) not be in default of any other reclaaation 

3 obliyation under this law. 

4 (ll An application for an exploation license shall be 

5 ~ade in writing, notarized, and ;ub•itted to the depart.ent 

6 in duplicate upon forms prepared and furnished by it. The 

7 application shall include an exploration aap or sketch in 

8 sufficient detail to locate the area to be explored and to 

9 deter~ine whether significant environ.ental proble•s would 

10 be encountered. The depart.ent shall by rtt~es LUl§ det~r•ine 

11 the precise nature of such exploration map or sketch. The 

12 applicant must state what ~ypes ~of prospecting and 

13 excavation techniques will be e•ployed In disturbing the 

14 1 and. 

15 (31 Upon filing of any certificate of cla!• location 

16 as permitted by federal and state llining laws and 

17 regulations, the locator shall provide copies of se+e ~ 

18 eert+f+ee~es certificate to the board. 

19 (4) Prior to the issuance of an exploration license, 

20 the applicant shall file with the department a recla•ation 

ll and reveyetation bond in a form and aaount as deterMined by 

Zl the depart•ent in accordance with 82-4-338. 

23 (5) In the event that the holder of an exploration 

24 p~m+t ljcense desires to mine or develop the area covered 

zs by the exploration license and has fulfilled dll of the 

-5-

l 

3 

4 

5 

6 

7 

B 

9 

10 

11 

lZ 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

zz 

Z3 

24 

zs 

LC 0033/01 

require•ents for a develop•ent or operating permito the 

depart•ent •ay allow the postponement of the recla•ation of 

the acreage explored if that acreage is incorporated into 

the complete recl~•ation plan sub•itted with the application 

for a develop.ant or operating per•it. Any land actually 

affected by exploration or excavation under an exploration 

license and not covered by the develop.ent or operating 

recla•ation plan shall be reclal•ed within l years after the 

co•pletion of exploration or abandon•ent of the site In a 

•anner acceptable to the department.• 

Section &. Section 82-1D-Z01• MCA• is a.anded to read: 

"SZ-10-ZOl. Authorization for lease and ter•s -- land 

not subject to leasing. The governing body of any countyo 

city. towno school district. or incorporated political 

subdivision within the state of Montana •ayr If ~6--~or 

ln the best interests of the county. cltyo towno school 

district, or incorporated political subdivision. lease any 

real property owned by the county. cityo town, school 

district. or incorporated political subdivision for oil and 

gas develop•ent purposes. Such leases shall be •ade upon the 

best ter•s obtainable, shall provide for such ter•so except 

as hereinafter provided, as the governing body shall deem 

coosjdEr to be for the best interests of the county. cityo 

towno school district, or incorporated political 

subdivision. shall reserve a royalty of not less than 

-b- SG 11'/ 
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12 1/Z~ which shall include any royalty payable to any 

person other than the lessor, ana shall be for a ~~~tod~ 

~ not exceeding 10 years and so long th~reafter .~o; oi lo 

qas. or other hydrocarbons shall tJ,_, produc<>d fro"' th"' 

p re•i ses e•br aced in the 1 easet.a fW&•t~-Mwe.,.... tlowevero 

~~ nothing contained herein shall authori7e the leasing of 

lands acquired by a county by tax deed except under the 

provisions of f&~~~iy-wh+eft-~~~on-t,-herPby-riee+~~tred-tn 

fa•+-~ree-~~ Title Ia chapter a, part zs.• 

Section I. Section 8Z-ll-13lo MCAo Is a•ended to r<!ad: 

"82-11-131. Privilege and license tax. (1) For the 

purpose of providing funds for defraying the expenses of the 

operation and enforce•ent. of this chapter and expenses of 

the board, ~ eperat~nd--p?Odaeers 4D- operator pr 

producer of oil and gas shall pay an assessment not to 

exceed Z/10 of 11; of the •arket value of each barrel of 

crude petroleu~ originally produced, saved and marketed. or 

stored within the state or exported fro• the statey and the 

same rate on the •arket. value of each lOoOOO cubic feet of 

natura 1 gas produced, saved and •ar keted, or storecJ within 

the state or exported therefro•• 

(Z) The board shall by order• without prior notice or 

hearing, fix the amount of the e~~e~.ent~ assessment ~nd 

cay fro~ ti~e to ti~e, without prior notice or hedrin~· 

reduce or increase the a.aunt thereof aso in its judg~ento 

-I-
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the expenses chargeable against the oil and gas conservation 

fund •ay require~. heweyer However. the e~~e~sments 

~~sess•ent fixed by the board may not exceed the limit~ 

prescribed in this section• The eaeant~ ama~ of th~ 

e~,.~~ assessaent shall be a percentage factor (not to 

exceed 100~) of the rete~~ set forth in subsection Ill 

above. and the saae percentage factor shall be applied by 

the board in fixing the a•ount of the assessment. on e~ch 

barrel of crude production and each 10,000 cubic feet of 

natural gas mentioned in that subsection. ~e--p~odtte~~ A 

producer of the crude petroleum and natural gas shall pay 

the ass~,_~ assessment on each barrel of crude petroleum 

and each 10,000 cubic feet of natural gas produced for 

~eese~~ bjaself, as well as for ~her~ another, including 

~ royalty he+der~ ~~ and the prodaeers producor shall 

be reimbursed for the payments made on crude oil and natural 

gas produced for o~her~ another in the same manner dS t"ey 

ftre ~ reimbursed for net proceeds tax paid on crud•• 

petroleum or natural gas produced for other~ an~ under 

15-23-607. 

t3t--For--tne-purpose~ef-~h~~-~~et~ony-o-•+ee~e•-mee~~ 

thet-perttea+or+y-de~ertbed-tre~-e~-+and--eenta~n~d--tn--e 

eentr~~t~--~n--wr+ttn9-wh~eby-e-pe~en-h&TTn9-e-+e9e+-est~t~ 

+n-t"~-+end-~o-desertbed-e~•ey~-e-port~on-of--h~--tnt~r~st 

~o--eno~her--~n-~o"~Tderet~~n--of-ft-e~r~efn-r~nt~l-or-~·~~~ 

-8-
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~eeompen~e-or-eo~+ee~~~w-Fu~~T-f~-~-~~o~e~--8+ 

~ ~h+~--~ee~+o~-+ee~~-o-"ed-~~~ed-hT-ene-+e~ee~~ 

3 +n-who+e-or-+n-per~-eowe~-or-e~+eet-e~ander~ou~-r~~wo~ 

4 eonte+n+n9-e-eomm&ft-eeeaMft+ftt+eft-~-e~~de-p~ro+eu~-o++--or 

5 ne~u~e+--9e~w--or--eothw--or--"+e~-e~~~e~~~eri-w~h+n-or 

6 ~ffee~ed--ey--one--~e~~+ee+er--un+~---e~eemeftt---~he++---ee 

7 eon~~dered--~~--one--+ee~--re+e~+we--~-pey~~~-~e-be-aade 

8 under-~h+~-~~+enw• 

9 

10 

Section 8. Section 82-15-202• HCA• is aaended to read: 

•82-15-202. Purpose. Thi~ part is intended to co•pel a 

11 pe~~en~ ~~· f+rms flLm• eempenie~ coapanv• es~~ 

12 assocjatjDn. end-eo~~~ gr corporation doing business 

13 in the state of Montana and engaged In the selling of and 

14 dealing in standard petroleu• products to treat ~~ 

15 e~to.er~ a customer in one part of the state of Montana on 

16 an equal ~ with e++-e~~~ a custower in o~~~ 

17 another part of the state ef--Mowtenft or in the nearest 

18 adjoining state and to proaute the unifor• application of 

19 the law of the state of Montana provioing a tax on n~ 

20 gasoline used by ~ motor weh+e+~ yehjcle when traveling 

21 over the a public h+ghwey~ bjgh•aY• This part shall be 

22 liberally construed to acco•pllsh those purposes.• 

-End-

(-; 6J!V . 
. - l 
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~~ .. BILL NO. _.ILL 
~ 

BY REQUEST OF THE CODE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE AND 

ClARIFY THE LAWS RELATING TO MINERALS• OIL• AND GAS; 

AMENDING SECTIONS 82-1-108• 82-4-1~2• 82-~252, 12-~30~• 

8Z-4-33Zt 8Z-10-Z01• 82-11-13lt AND 82-15-ZOZt MCA.• 

BE IT ENACTED BY THE LEGISLATUF.E OF THE STATE OF MONTANA: 

Section 1. Section 82-1-1~8• MCA, is a.ended to read: 

•az-1-108. Filing record of work perforwed. (1) Within 

3 months from the day any firing of shotpoints In seth 

geophysical exploration is done by any person, fir•• or 

corporation within this state. such person. fir•• or 

corporation shall file with the county clerk and recorder of 

the county in which 'ueh ~ work was done a record showino 

each township and range within se+d Xb8 county in which •weh 

~ work was perfor.ed and the approxlaate date ~ QD which 

'ueh ~ work was perfor.ad. 

(ZJ Such person, fir•• or corporation shall file with 

se+d lbB county clerk and recorder a record showing the 

location of each 'eeh shotpoint and date fired within a 

~axiaua area of any square• ~-section area of landt upon 

written request ~~or br said gf the county clerk and 
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recorder.,.& wh+eh 1b& request aust be based upon the 

coaplaint of a property owner that physical . ...,_ ~ 
to saeh ~ property ~-er~'en-by-~on-ef bas resulted 

~ the use of the seismograph and explosives in ~ 

geophyS'ical ..-rations at s- lclt:ation within ,e+cf J;bll: 

-xhsua ~-square aile areae and s-h erlt~en nat:l- .t.be: 

r•QN•st. shall designate the na.. and address of the 

coaplalnlng person and ,hell deser+ee the approxlaate date 

of tiMI en aged • ••••• and 11M ftilt.ure of the alleged 

daaages. The required record of operations In response to 

••eh wrft:t:en d ... nd t:herefer ~, tba r•~••st ot the county 

clerk and recorder shall be supplied within 10 days ¥ro• the 

date on which fteh wr ft:t:- cle•nd the reqpest is recel ved.• 

Section z. Section IZ-4-l~Zt MCA• Is aaended to read: 

•8Z-4-1~2. l'l....._s to caepel -f'orc-nt. {1) A 

resident of this stat•• with knowledge that a requirement of 

this part or a rule adopted under this part is not being 

enforced by a public officer or e•ployee whose duty it is to 

enforce the requlre-nt or rule• aay bring the failure to 

enforce to the attention of the public officer or eaployee 

by a written stateaent under oath that shall state the 

specific facts of the failure to enforce the requirement or 

rule. Knowingly asking false stateaents or charges in the 

affidavit subjects the affiant to penalties prescribed ~ 

~-+e.-o• &Mr ia" in 45-1-ZQ;t. 

-z- s~ 1 !<? 
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CZ» If the public officer or e8ployee neglects or 

refuses for an unreasonable ti•e after receipt of the 

state•ent to enforce the require~nt or rule, the resident 

.ay bring an action of -nda.us in the district court of the 

first judicial district of this state in and for th~ county 

of Lewis and Clark or In the district court of the county in 

which the land is located. ~ ~ courty-i+~ finds 

that a requir-nt of thh part or a rule adopted under this 

part is not being enforced• 11 shall order the public 

offlc~•r or e•ployee whose duty 11 is to enforce the 

requlr~~nt or rule to perfor• his duties. If he falls to do 

so. the public officer or .. ployee shall be held In conteapt 

of court and is subject to the penalties provided by law.• 

Sectlon 3. Section az-.-zsz.·NcA. is a.ended to read: 

•&2-4-252. Mandaeus. (1) A resident of this state, 

with knowledge that a require .. nt of this part or a rule 

adopted under this part is not being enforced by a public 

officer or e•ployee whose duty it is to enforce the 

require~nt or rule• ••Y brlftg the failure to enforce to the 

attention of the public officer or e•ployee by a written 

stata.ent under oath that shall state the specific facts of 

the failure to enforce the require.ent or rule. Knowinglv 

•aking fals~ state•ents or charges in the affidavit subjects 

the affiant to penalties prescribed ~ftder-the-~w-e~-pe~~y 

jn 45-7-lOZe 
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(2) If the public officer or e•ployee neglects or 

refuses for an unreasonable tl~e after receipt of the 

stateaent to enforce the requireaent or rule, the resident 

•av bring an action of •anda.us in the district court of the 

first judicial district of this stateo in and for the county 

of levis and Clark, or in the district court of the countv 

in vhich the land is located. The court, if it finds that a 

requireaent of this part or a rule adopted under this part 

is not being enforced, shall order the public officer or 

e•ployee whose duty it is to enforce the requirement or rule 

to perfor• his duties. If he fails to do so, the public 

officer or e•ployee shall be held in contempt of court and 

is subject to the penalties provided b'f law." 

Section It• Section BZ-It-30lt• "tA, is a•ended to read: 

•&2-4-304. Exeaption works performed prior to 

pro•ulgation of rules. No provision of this part shall be 

applicable to anv exploration or mining work performed prior 

to the date of proaulgation of the d•ree~~&s board's rules 

pursuant to 82-4-321.• 

Section 5. Section Bl-lt-332, MCA• is amended to read: 

•sz-lt-332. Exploration license. (1) An exploration 

license shall be issued to any applicant therefor who shall: 

(a) pa'f a fee of 55 to the board; 

CbJ agree to reclai• any surface area damaged by the 

applicant during exploration operations, e++ as may be 

-It-
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reasonably required by the board; 

(c) not be in default of any other recla.ation 

obligation under this laM• 

(Z) An application for an exploation license shall be 

eade in Mriting• notarized. and sub~itted to the depart.ent 

in duplicate upon foras prepared and furnished by it. The 

application shall include an exploration aap or sketch in 

sufficient detail to locate the area to be explored and to 

deteraine Mhether significant envlron.ental proble .. would 

be encountered. The departaent shall by ~a+es £U18 deteralne 

the precise nature of such exploration •ap or sketch. The 

applicant aust state what ~ ~of prospecting and 

excavation techniques will be e•ployed In disturbing the 

land. 

(3) Upon filing of any certificate of claia location 

as peraitted by federal and state aining laMS and 

regulations. the locator shall provide copies of se+6 ~ 

eert~f~~ certificate to the board. 

(4) Prior to the issuance of an exploration license, 

the applicant shall file Mith the depart•ent a reclaaation 

and revegetation bond in a fora and aeount as detereined by 

the departaent in accordance with BZ~33B· 

(5) In the event that the holder of an exploration 

p~.Tt Jjceose desires to •ine or develop the area covered 

by the exploration license and has fulfilled all of the 

-5-
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requireeents for a developaent or operating per•ito the 

departaent aay alloM the postponement of the reclaaation of 

the acreage explored if that acreage is incorporated into 

the coaplete reclaaation plan sub•ltted with the application 

for a develop.ent or operating per•••· Any land actually 

affected by exploration or excavation WAder an exploration 

license and not covered by the develop .. nt or operating 

reclaaation plan shall be reclal•ed within 2 years after the 

coap 1 et I on of exp ~ or aU on or abandonaent. of the s I te l n a 

•anner acceptable to the departeent.• 

Section 6. Section 12-1G-Z01, MCA• Is aeended to read: 

•az-10-201. Authorization for lease and teras -- land 

not subject to lea$ing. The governing body of any county. 

city, town. school district, or incorporated political 

subdivision within the state of Montana aay, if olleeaelf for 

lo the best interests of the countyo cityo towno school 

district, or incorporated political subdivision, lease any 

real property ONned by the county. city. town. school 

district, or incorporated political suodivision for oil and 

qa$ develop•ent purposes. Such leases shall be •ade upon the 

best teras obtainable, shall provide for such ter•s• except 

as hereinafter providedo as the governing body shall 6eea 

cop$jder to be for the best interests of the countyo city. 

toMno school district. or incorporated political 

subdivision. shall reserve a royalty of not less than 

-b- Sf?; II~ 
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12 1/Z~ which shall include any royalty payable to any 

person other than the lessoro and shall be for~ perTod~ 

~not e~~eedinq 10 years dnd so long thereafter as oilo 

gaso or other hydrocarbons shall be produced from th~ 

pre•ises e•braced in the lease•£ pPew+de6y-ft&we~ Hpyeyero 

~~ nothing contained herein shall authorize the leasing of 

lands acquired by a county by tax deed except under the 

provisions of te~ ~~9~}• which section Is-hereby dectared-+n 

ofu·H ane-~et Tjtle z. rhapter a. oart z;.• 

Section l. Section 82-11-131o MCAo is aeended to read: 

"82-11-131. Privilege and license tax. (1) For the 

purpose of providing funds for defraying the expenses of the 

operation and enforce.ent of this chapter and expenses of 

the board, ~ eperetor s-M-pioedee_, an operator gr 

prgdyrer of oil and gas shall pay an assess-ant not to 

exceed Z/10 of 1S of the earket value of each barrel of 

crude petroleua originally produced, saved and earketedo or 

stored vlthin the state or exported froa the statey and the 

sa .. rate on the aarket value of each 10oOOO cubic feet of 

natural gas produced, saved and .arketedo or store~ within 

the state or exported therefro•• 

(::!) )he board shall by order. without prior notice or 

hearing, !ix the aeount of the ·~~~eents a$se~saent and 

eay fro~ tiMe to time, without prior notice or hearinyo 

reduce or increase the aaount thereof aso in its judg~ent• 

-7-
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the expenses chargeable against the oil and gas conservation 

fund aay require•a ~owe~er However, the e~ess~ent~ 

a$i&§$•ent fixed by the board may not exceed the limits 

prescribed in this section. The eecun~ A&Q~ of the 

es~~~ a$$e$$e&nt shall be a percentage factor (not to 

exceed 100%) of the retes LAt£ set forth in subsection 11) 

aboveo and the saae percentage factor shall be applied by 

the board in fixing the a•ount of the assessaent on each 

barrel of crude production and each 10o000 cubic feet of 

natural gas mentioned in that subsection. ~he--produee~ A 

producer of the crude petroleum and natural gas shall pay 

the aiSeii•eot on each barrel of crude petroleum 

and each 10o000 cubic feet of natural gas produced for 

., ........ ,.,. bja§elf 0 as well as for ~s another, including 

.a royalty fte+ftt"s l:HlJ..Wu:• and the pfltduee~ ,aoduc~r shall 

be reiabursed for the pay.ents eade on crude oil and natural 

gas produced for et~ anotber in the sa~ manner as the· 

ftre ~ reiabursed for net proceeds tax paid on crude 

petroleue or natural gas produced for others aoQthei under 

15-23-607. 

~-Fi:lt"--i:he-parpese• ftf-~+s-seeti-eny-tt-A+ee_.--mea~ 

thft -,ftt't'iea+eto'l-y~eseri-tte~-trftet-of--+~d- -cent !ti-ned--i-n--e 

eontraet--Tn--wr+t~-Whereby-e-per~on-~1!!1YTng-e-+ege+-estet~ 

i-n-tbe-+end-so-d~er~bed-eenyeys-e-port+cn-of--hi-s--i-n~e~t 

t:o--enether--+n--co~i-deret+on--c+-e-eerteTn-rente+-or-other 

-6-
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1 ~eeo~eft$e-o~-eo~+d~~+eftY-~~.-f~-~-pH~o~e~--o+ 

Z 'th+$---n+orw--+ee-s-oWfted or oper ~by-cme-k,ee-~ 

3 +n-•ho~e-o~-+n-~ert:-eover-or-ef+ee't-eftrander~oand-r~YO~ 

4 e&ftte+n+ng-e-eo•~eeeu.d~~+on-~e~ude-~etr~ea.-~~--o~ 

5 neu~e-l--'!J~-ot"--fJot:~-Of'-wh+eft-er-ettc~~'ed--+'ttrift-er 

6 o++eet:ed--&y--ene--~t:+ea~er--aft+t:---e~ee~--$he++--ee 

7 eon~+de~ed--0$--one--+eft$6-~~.e--t:o-pey~t:s-t:o-be-.sde 

8 ande~-t:h+$-,_t:+onw• 

9 Section 8. Section 92-15-202, MCAo is a•ended to read: 

10 •az-ts-zoz. Purpose. This part is int~nded to co•pel a 

11 pe~Oft$ ~· f+rii!S liu• e-~ cgapanyo -~~ 

lZ asspcjatjnno end-eo~~ pc cprporatjpp doing business 

13 in the state of Montana and engaged In the selling of and 

14 deal ing in standard petroleu• products to treat e~ 

15 CU$'ta.e~ a custo•er in one part of the state of Montana on 

16 an equal ~ with e+~ast:o~ a cystower in ot:fter ports 

17 apgtber part of the state of--Mont:ono or in the nearest 

18 adjoining state and to promote the unifor• application of 

19 the law of the state of Montana providinq a tax on n+f 

20 gasoline used by a •otor veh+~~ yehjcle when traveling 

21 over 'the a public h+'!fhwoy' hjghway. This part shall be 

22 liberally construed to acco•plish those purposes.• 

-End-

S/!;11? 
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SENATE BILL ~0. 118 

INTRODUCED BY ~ELSON 

~y REQUEST OF THE COOE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE ~NO 

CLARIFY THE LAWS R~LATING TO MINERALS• OIL• AND GAS; 

A~ENDING SECTIONS 82-1-108• 82-~-1~2• 82-4-252• 82-4-304• 

82-4-132• 82-10-201• 82-11-111• AND 82-15-202• ~CA.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STAfE OF MONTANA: 

Section lo Section 82-1-1D8. ~CA• i~ amended to re~d: 

"82-1-108. Filing record of work performed. (1) Within 

3 ~onths from the day any firinq of shotpoints In ~~ch 

~eophysical exploration is done by any person. firm. or 

corporation within this state. such person. fir•• or 

corporation shall file with the county clerk and recorder of 

the county in which ~~c~ ~he work was done a record showin~ 

each township and range within ~efd ~county in which s~ch 

tb~ work was perforaed and the approximate date et QO which 

~~ch ~~ work was perfor•ed. 

(2) Such person. fir•• or corporation shall file with 

~efd ~ county clerk and recorder a record showing the 

location of each s~c~ shotpoint and date fired within a 

maxi•u• area of any square. 4-section area of land. upon 

written request therefor-by-said gf__t~ county clerk and 
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ro•corder.,. ~f~~ !be request •ust be based upon the 

coaplaint of a property owner that physical daa~es ~ 

to ~~~~ 0~ prop~rty ~awe-a~•seft-By-ree§Oft-ef bAA_resulte~ 

~ the use of the seisaograph and e•plosives in ~a~~ 

geophysical operations at soae location within ~afd ~he 

~axiau~ ~-square aile area. and ~-c~--wr+t~en--n~f~e ~ 

[ .. fHUUl.:il. ~hall designate the naae and address of the 

coaplaining person and She++-de~rf~e the approxi•ate dat~ 

of--~he--a++e~e~--do.a~~ and ~~a nature of the ~lleq~d 

da~a~es. The required record of operations in response to 

~ach--wr•tten--de~and--t~erefer-&y tba regue~_Qf the county 

clerk and recorder shall be supplied within 10 days from thP 

date on which s~ch-written-de.eftd tDC-~t is received.• 

Section 2. Section 82-~-l42o MCAo is a•ended to r~ad: 

"82 -~-142. "-dndaaus to coapel enforceaent. ( 1) A 

r<'~ident of thi~ state• with knowledge that a require•ent of 

this part or a rule adopted under this part is not beinq 

enforced by a public officer or e~loyee whose duty it is to 

enforc~ the reyuirement or rule. •ay bring the failure to 

enforce to the attention of the public officer or employee 

by a written state~ent under oath that shall state the 

specific facts of the failure to enforce the require~ent or 

rule. ~no~inqly making false stateaents or charges in the 

~ffidavit subjects the affiant to penalties prescribed ander 

the-tow-of-perj~ry iD-~i=l=ZOZ· 

-2- SF.NA'J'E RF.FF:RENCE BILL 

HOUSE CONSENT CALF.NDAR 
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(2t If the public officer or eaployee neglects or 

refuses for an unreasonable ti.. after receipt of the 

stateaent to enf_orce the requireaent or rule, the resident 

aay bring an action of ~anda.us in the district court of the 

first judicial district of this state in and for the county 

of le~is and Clark or in the district court of th~ county in 

~hich the land is located. ~ lf-tba court•-++-~ finds 

that a requlre .. nt of this part or a rule adopted under this 

part is not being enforced, ll shall order the public 

officer or e~loyee ~hose duty ll is to enforce the 

require .. nt or rule to perfora his' duties. If he fails to do 

so, the public officer or .. ployee shall be held In conteapt 

of court and is subject to the penalties provided by 1~.· 

Section 3. Section 82-lt-252• MCAo is ... nded to read: 

•a2-lt-252. ~anda.us. (1) A resident of this state. 

~ith kn~ledge that a requir ... nt of this part or a rule 

adopted under this part is not beinq enforced by a public 

officer or e~loyee ~hose duty it is to enforce the 

requireeent or rule, aay bring the failure to enforce to the 

attention of the public officer or eaployee by a written 

stateae~t under oath that shall state the specific facts of 

the failure to enforce the require.ant or rule. Knowingly 

.. king false stateaents or charges in the affidavit subjects 

the affiant to penalties prescribed Uft6e~-tfte-tew-e+-~e~1u~y 

lo_i5-I-202. 
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SB Oll8/02 

(2) If the public officer or e~loyee neglects or 

refuses for an unreasonable tiae after receipt of the 

statement to enforce the require.ant or rule, the resident 

eay bring an action of aandaeus in the district court of the 

first judicial district of this stateo in and for the county 

of lewis and Clarke or in the district court of the county 

in ~hich the land is located. The courto if it finds that a 

require .. nt of this part or a rule adopted under this part 

is not being enforced, shall order the public officer or 

eaployee whose duty it is to enforce the requirement or rule 

to perfora his duties. If he fails to do so. the public 

officer or eaployee shall be held in conte•pt of court and 

is subject to the penalties provided by law.• 

Section It• Section 82-lt-304, MCAo is amended to read: 

"82-lt-30it. EKeaption works performed prior to 

pro.ulgation of rules. No provision of this part shall be 

applicable to any exploration or mining work performed prior 

to the date of proaulgation of the dfree~o~&s b2Q£~ rules 

pur~uant to 82-~-321.• 

Section 5. Section B2-lt-332o HCAo is amended to read: 

"82-4-332. Exploration 1 icense. [1) An exploration 

license shall be issued to any applicant therefor who shall: 

(a) pay a fee of $S to the board; 

(b) agree to reclaim any surface area damaged by the 

applicant during exploration operations, s++ as ~ay be 
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SB 0118/02 

rea~onahly required by the board; 

(c) not be in default of any other recla•ation 

ooli~ation under this law. 

(2) An application for an exploatlon license shall be 

~ade in writing, notarized, and submitted to the depart•ent 

in duplicate upon form~ prepared and furnished by it. The 

application shall include an exploration aap or sketch in 

sufficient detail to locate the area to be explored nnd to 

determine whether significant environaental proble~s would 

be encountered. The department shall by ~a••~ ~ determinr 

the precise nature of such exploration •ap or sketch. The 

applicant must state what ~yp~ ~of prospecting and 

excavation techniques will be employed in disturbing the 

land. 

[3) Upon filing of any certificate of clai• location 

as permitted by federal and state mining laws and 

regulations. the locator shall provide copies of ~efd ~ 

~ert+f+~ste~ ~Lt!Li~~ to the board. 

(4) Prior to the issuance of an exploration licen~e. 

the applicant ~hall file with the department a reclamation 

and revegetation bond in a for• and aMOunt as determined by 

the depart•ent in accordance with 82-~-338. 

(5) In the event that the holder of an exploration 

perm+~ l~co~ desires to mine or develop the area covered 

by the exploration license and has fulfilled all of the 
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require.ents for a develop.ent or operating permit, the 

department may allow the postponeDent of the recla.ation of 

the acreage explored if that acreage is incorporated into 

the ca.plete reclamation plan su~itted with the application 

for a developMent or operating per•lto Any land actually 

affected by exploration or excavation under an exploration 

license and not covered by the develop.ent or operating 

recla.ation plan shall be reclaimed within 2 years after the 

co•pletlon of exploration or abandoneent of the site in a 

aanner acceptable to the depart.ant•• 

Section 6. Section 82-10-201, MCAo is a.anded to read: 

•e2-1o-201. ~uthorization for lease and ter•s -- land 

not subject to leasing. The governing body of any county• 

city• town, school district, or Incorporated political 

subdivision within the state of Montana •ay, if deeDed--~&r 

iD the best interests of the county, city, towno school 

district, or incorporated political subdivision. lease any 

real property owned by the county, city• town, school 

district, or incorporated political subdivision for oil and 

~qas develop•ent purposes. ~uch 1ea$es shall be •ade upon the 

best ter•s obtainable, shall provide for such ter~s. except 

as hereinafter provided, as the governing body shall deeD 

~~iQBL to be for the best interests of the county, city• 

town' school 1istrict. 

subdivision, shall reserve 
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12 1/2& which shall Include any royalty payable to any 

person other than the lessor• and shall be for ~ per•oe. 

~LiQd not exceeding 10 years and so long thereafter ·as oilo 

gas. or other hydrocarbons shall be produced froe the 

pr .. lses eebraced in the leas••• pre~~~ Hqweyer, 

~~~ nothing contained herein shall authorize the leasing of 

lands acquired by a county by tax deed except under the 

provisions of ~4-4•~i·-~~~-s.e~~~--~·~-~+ered-~n 

~wt+-~oree-~-e~4e~ Iitle la ch~r 8o paLt-Z~·· 

Section To Section 112-11-131• ~c•• is a~nded to read: 

•82-11-131. PriviJa911 end 'license tax. (1) For the 

purpose of providing funds for defraying the expenses of the 

operation and enforc~ent of this chapter and expenses of 

the boardo ~ft&--epere~or•--en.--prodaeer• an_ gparator or 

prodycer of oil and gas shall pay an assessaent not to 

exceed 2/10 of 1& of the aarket value of each barrel of 

crude petroleua originally produced, saved and •arketedo or 

stored within the state or exported froa the state. and the 

saee rate on the earket value of each 10oOOO cubic feet of 

natural gas produced. saved and aarketedo or stored within 

the state or exported therafroe. 

(2) The board shall by order, without proor notice or 

hear in go fix the aiiiOUnt of the e••~--~· assesswent and 

aay froe tiee to ti•e• without prior notice or hearing, 

reduce or increase the amount thereof as, in its judgeento 
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the expenses chargeable against the oil and gas conservation 

fund aay require•• ~wewe~ ~~· the •~~e!lsMen~~ 

~~~.cnl fixed by the board aay not exceed the 1 i~its 

prescribed in this section. The e.own~~ OaQ~ of the 

•~·--•~• o~l•••.wnt shall be a percentage factor (not to 

exceed 100&) of the ra~e• Late set forth in subsection (1) 

aboveo and the saee percentage factor shall be applied by 

the board in fixing the aaount of the assessment on each 

barrel of crude production and each 10,000 cubic feet of 

natural gas ~ntioned in that subsection. '~e--produeers A 

grqdycar of the crude petroleue and natural gas shall pay 

the ••~••.a•~• assessaeot on each barrel of crude petroleum 

and each 10o000 cubic feet of natural gas produced for 

~h .. se+•e• hjeself, as well as for -~~Ps au~• including 

o royalty ~tders bQ~• and the p~odwee~• ~~~ shall 

be reiabursed for the pay.ants made on crude oil and natural 

gas produced for ~hers oogtnaL in the same manner as ~"ey 

ere ~ reiebursed for net proceeds tax paid on crude 

petroleue or natural gas produced for o~~·~~ an~ under 

15-23-&07. 

t3t--Fe~--~~e-purpe~e•-o~-~s-see~~on.-e-•+ea•e•-Meen• 

~-~-pe~~~ewtep~y-deseP+bed-~e~-~~~--tend--eon~e+nee--•n--e 

een~~ee~--•n--w~~~ng--"ereby-a-per•on-~ow~n~o-+ege+-e~~e~e 

+n-~~-+end-•e-de~er+bed-eenweys-e-por~+en-of--h+~--+n~eres~ 

~o--eno~her--~n--eons+eero~+en--e~-a-eer~e+n-~en~e+-er-e~her 
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reeeM~ense-er-~on~+dere~ton•-Far~hery-fer--~he--~ar~~es--ef 

2 ~h+s--see~ten.--+eeses-ewned-or-opereted-by-~e-lessee-whteft 

> +"-wftole-or-+"-per~-eover-or-ef~~-e"-ander~oand-reservo~r 

~ een~e+ntng-e-eo~n-eeea~le~+eft-8f-e~ede-pe~re+ea.--e++--er 

5 ne~arel--~esy--or--bo~fty--er-wft+eft-ere-enea.pessed-w~h~-er 

6 effee~ed--by--o"e--per~+eeler--an~---e~reeaen~---sfte++---be 

1 eens+dered--es--one--+eese--re+~+ve--~o-pey.an~s-~e-be-•ede 

8 e"der-~ft+s-see~fe"•" 

q 

10 

Section 8. Section R2-1~-202, M(A, is amended t~ renrl: 

"82-15-202. Purpose. This part is intended to compel a 

11 perso"' ~~· f+rMs fiLm• eoepe~es ~~· essoete~+o"s 

12 ~~~~i2n• end-eorpere~+one or corporation doin~ business 

13 in the state of Montana and engaged in the selling of and 

1~ dealing in standard petroleu• products to treat e++ 

15 eas~emers a_~tgm~L in one part of the state of Montana on 

16 an equal ~ with oll-eus~om~s ~xa.~L in o~~r-por~e 

17 ~tbeL-pgLt of the state ef--Mon~ne or in the nearest 

18 adjoinin~ state and to promote the uniform application of 

19 the law of the state of Montana providing a tax on ell 

20 gasoline used by a •otor vehteles ~~l~ when trav~linq 

21 over ~fte a public hfgftweys highway. This part shall be 

22 liberally construed to accoMplish those purposes.• 

-End-
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