
CHAPTER NO. 81 
' 

SENATE BILL NO. 117 

INTRODUCED BY HIMSL, OLSON, LOCKREM, SEVERSON 

January 16, 1979 

January 24, 1979 

January 25, 1979 

January 26, 1979 

January 27, 1979 

January 29, 1979 

January 30, 1979 

January 31, 1979 

February 1, 1979 

March 1, 1979 

March 2, 1979 

March 5, 1979 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on members' 
desks. 

Second reading, pass con­
sideration. 

Second reading, pass con­
sideration. 

Second reading, do pass 
as amended. 

Correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 



March 6, 1979 

IN THE SENATE 
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Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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INTRODUCED BY 

A Bill FOR AN ACT ENTITLED: •AN ACT AUTHORIZING THE STATE 

BOARD OF INVESTMENTS TO INVEST BEQUESTS, DEVISES, OR GIFTS 

TJ THE STATE lN PREFERRED OR COMMON STOCKS; AMENDING SECTION 

17-o-211o MCA.• 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-211• MCAw Is aeended to read: 

wl7-6-2ll• Permissible investaents. (1) The following 

securities are permissible investaents for all invest .. nt 

funds ref~rred to in 17-6-Z03w except as indicated: 

(a} any securities authorized to be pledged to secure 

deposits of public funds under 17-6-103; 

{b) bonds, noteso debentures, equipaent obligations, 

or any other kind of absolute obligation of any corporation 

organized and operating in any state of the United States or 

in Canadao if the obligations purchased are payable In 

Unit~d States dollars. provided thvt all invest~ents under 

this subsection (bJ aust be rated by one nationally 

recognized rating agency a~ong the top third of their 

quality categories. not applicable to defaulted bonds; 

(c) comMercial paper of priee quality, as defined by 

on~ nationally recognized rating ~gency, issued by any 
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corporation organized and operating in any state of the 

United States, provided that: 

CIJ such securities aature in 270 days or less; 

(ii) the Issuing corporation or the parent coepany of a 

finance subsidiary Issuing co••erciaf paper, at the ti•e of 

the last financial reporting period, had a ratio of current 

assets to current liabilities, Including a•ong current 

!labilities long-tere debt maturing vlthln 1 year, of at 

least 1 1/2 to 1 and had received net incoee averaging Sl 

•lllion or .ore annually for the preceding s years; and 

(iii) no lnvestaent aay be eade at any tiae under this 

subsection (c) vhich would cause the book value of' such 

lnvesteents in any lnvestaent fund to exceed 10~ of the book 

value of such fund or would cause the coa .. rcial paper of 

any one corporation to exceed Z' of the book value of such 

fund; 

(d) bankers• acceptances guaranteed by any bank having 

its principal office in any state of the United ~tates and 

having deposits In excess of S500 eillion; 

{e) interest-bearing deposits in bankso building and 

loan associations, and savings and loan associations located 

in Montana. provided, however. that the board of invest.ents 

shall require pledged securities as specified in 17-6-102 

(interest on said deposits shall not be less than the 

prevailing rate of interest being paid on deposits of 

-2-
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private funds); 

(f) unencuabered real property, first .ortgages. and 

participations in first aortgages on unencu~red real 

property, provided that: 

{i) no such aortgage or aortqage participation .ay be 

purchased unless: 

(A) the principal aeount of the loan secured by the 

.ortgage or ~rtgage participation Is sot or less of the 

appraised value of the property; 

{B) the principal aaount of the loan secured by the 

~rtgo.lge or ~rtgage partie i pat ion e•ceeds BOt of the 

apprai~ed value of the property but the a.aunt of the loan 

In excess of so•• deterained at the tl .. the loan was aade• 

is guaranteed or Insured by a 110rtgaga insurance ca.pany 

which the board of lnvest.ent.s has deter•&ned to be a 

qualified private Insurer; 

(C) 25• or .are of the loan or participation therein 

secured is guaranteed or insured in the event of default by 

the United States of A .. rlca or an agency thereof; or 

(0) the wortgagor has leased the eortgaqed property to 

a person. fir•• or corporation whose rental pay.ents under 

the lease are guaranteed for the full tara of the loan or 

participation therein by an agency of the United States; and 

(ii) nu invest.ent shall be sade at any ti.e under 

subsection (l)(f) which would cause the book value of such 

-3-
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lnve~t.ents In any Investment fund to exceed 5G% of the book 

Vdlue of such fund. 

CZJ lnvest.ents from the pooled invest~ent fund shdll 

b<' restricted to fiJted inca.., securities descrit.>ed in 

subsections (l)(a) to {l)(e) above. 

(3) Retire.ent funds•-en+yy and the funo prgyjderl ~or 

jn ll-6-203, syb&•G&ign 141 •ay be invested in preferr~d ~no 

co .. on stocks of ~ny corporation organized and operating in 

any state of the United States provided that: 

(a) the corporation has assets of a value not less 

than 110 •lllion; 

(bJ if the lnvast.ent Is preferred stock• the 

corporetton•s aggregate earnings available for pay•ent of 

interest and preferred dividends, for a period of ~ 

consecutive years i ... diately before the date of invest.ant, 

have been at least 1 1/2 ti•es the aggregate of interest and 

preferred dividends required to be paid during this period; 

and 

(c) If the lnvest .. nt Is co.-on stock: 

(I) the stock has paid cash dividends in each of at 

l0ast 5 years i..adiately before it is purchased; 

{ii) the aggregate earnings of the corporation during 

this period which were available for pay•ent ot dividends on 

co .. on stock were at least equal to the aggregate of the 

cash dividends paid thereon; and 

-It-
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1 (iii) not aore than 2~ of the assets of any retire•ent 

2 fund may be invested in co .. on stocks or In fixed inca.e 

3 securities convertible Into co.-on stock not confor.ing to 

4 the dividend and earnings standards stated In subsections 

5 (3)(c)(i) and (3)(C)(Ii) aboveo so long as the corporation 

6 maintains the asset value required in subsection {3)(a) and 

7 evidences appropriate growth potential and probable earnings 

6 gain; and 

9 (d) no invest-nt .ay be •ade at any ti- under 

10 subsection (3) which would <ause the book value of such 

11 invest.ents in any retire .. nt fund to exceed 20~ of the book 

12 value of such fund or would cause the stock of one 

13 corporation to exceed 1~ of the book value of such 

14 retirement fund. 

15 14) The board of invest-nts snall endeavor to direct 

16 tne state's investoent business to those lnvest.ent flr•s 

17 and;or banks which •aintain offices in the state and thereby 

18 make contributions to the state economy. Furthero due 

19 consideration 5oha11 be given to invest•ents which will 

20 benefit the smaller co.-unities in the stat~. The state's 

21 investment business will be directed to out-of-state fir•s 

22 only when there is a distinct econo•ic advantage to the 

23 state of Montana.• 

-End-
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Approved by Committee 
on Business and Indust£! 

INTRODUCED BY c::::.l(i .. 1 .t<.....: (,!11!4-. L~ A <£ 

A BILL FOR AN ACT ENTITLED: •AN ACT AUTHORIZING THE STATE 

BOARD OF INVESTMENTS TO INVEST BEQlESTS, DEVISES, OR GIFTS 

TO THE STATE IN PREFERRED OR COMHON STOCKS; A"ENDlNG SECTION 

11-b-211, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-211• HCAo is a.ended to ~ead: 

"17-6-211· Pe~missiblt investments. (1) The followinq 

secu~ities are permissible invest•ents fo~ all investment 

funds referred to in 17-6-203o except as indicated: 

(a) any securities authorized to be pledged to secure 

deposit~ of public funds under ll-6-103 0 

(b) bondso noteso debentureso equip•ent obligations, 

or any ather kind of absolute obligation of any corporation 

or~anized and operating in any state of the United States or 

in Canadao if the obligations purchased are payable in 

United States dollars, provided that all invest~ents under 

this subsaction (b) must be rated by one nation•lly 

reco9nized rating agency among the top third of their 

quality categories, not applicable to defaulted bonds; 

(c) comaercial paper of prime quality. as defined by 

one nationally recognized rating agency, issued by any 

LC 0865/01 
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United States, provided that: 

(i) such securities .ature in 270 days or less; 

(ii) the issuing corporation or the parent coepany of a 

finance subsidiary issuing comaerciaJ paper, at the ti•e of 

the last financial reporting period, had a ratio of current 

assets to current liabilities. including a•ong current 

liabilities long-tere debt •aturlng within 1 year. of at 

least 1 l/Z to 1 and had received net income averaging S1 

•illion o~ •ore annual1y for the preceding 5 years; and 

{Iii) no lnvest.ent •ay be aade at any tl•e under this 

subsection (c) which would cause the book value of such 

lnvestaents In any lnvest.ent fund to exceed 10' of the book 

Yalue of such fund or would cause the coe.ercial paper of 

any one corporation to exceed 2' of the book value of such 

fundi 

(d) bankers• acceptances guaranteed by any bank having 

its principal office in any state of the United States and 

having depo5lts in excess of SSOO •illion; 

(el interest-bearing deposits in bankso building and 

loan associations, and savings and loan association5 located 

in Xontanao provided, however, that the board of investments 

shall require pledged securities as specified in 17-6-102 

(interest on said deposits shall not be less than the 

prevdiling rate of interest being paid on deposits of 
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private fundsH 

(f• unencu.bered real property, first mort9ages, and 

participations in first mortgages on unencuebered real 

property, provided that: 

(I) no such mortgage or aortgage participation •ay be 

purchased unless: 

(A) the principal a80Unt of the loan secured by the 

.ortgage or .ortgage participation Is 80% or less of the 

a~~raised value of the property; 

(B) the principal a•ount of the loan secured by the 

.ortc;.age or .ortgage participation exceeds 80' of the 

appraised value of the property but the aaount of the loan 

In excess of so~, deter•ined at the time the loan was made• 

is guaranteed or 

which the board of 

insured by a •ortgage insurance co•pany 

lnvest.ents has deter•lned to be a 

qualified private insurer; 

(C) 25% or .are of the loan or participation therein 

secured is guaranteed or Insured in the event of default by 

the United States of Aaerlca or an agency thereof; or 

(OJ the MOrtgagor has leased the mortgaqed property to 

a person, fir•• or corporation whose rental pay•ents under 

the lease are guaranteed for the full tera of the loan or 

participation therein by an agency of the United States; and 

(ii) no investaent shall be aade at any time under 

subsection (l)(f) which would cause the book value of such 

-3-
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invest.ants in any investaent fund to exceed 50% of the book 

value of such fund. 

(2) Invest .. nts from the pooled investment fund shall 

be restricted to fixed income securities desc~ioed in 

subsections (1)(a) to {1)(e) above. 

(3) Reti~eaent funds~-on+y. and the fund p~oyjded for 

jn 11-6-ZOlr subsection 14» aay be invested in prefer~ed and 

coaaon stocks of any corporation organized and operating in 

any state of the United States p~ovided that: 

(a) the corporation has assets of a value not less 

than $10 •illion; 

{b) if the investaent is preferred stocko the 

corporation's 

interest and 

aggregate 

preferred 

earnings 

dividends, 

available for payment of 

for a period of 5 

consecutive years i .. ediately before the date of investment, 

have bean at least 1 1/Z times the aggregate of interest and 

preferred dividends required to be paid during this period; 

and 

(c) if the investaent is co•ROn stock: 

(i) the stock has paid cash dividends in each of at 

least 5 years imaediately before it is purchased; 

(ii) the aggregate earnings of the corporation during 

this pe~iod which were available for payMent of dividend5 on 

co••on stock were at least equal to the aggregate of the 

cash dividends paid thereon; and 

-4-
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1 (iii) not .ore than Z~ of the assets of any retireeent 

2 fund May be invested in co .. on stocks or in fixed incOMe 

3 securities convertible into co..on stock not confor•ing to 

4 the dividend and earnings standards stated in subsections 

5 (3)(c)(i) and (3)(c)(ii) aboveo so long as the corporation 

6 maintains the asset value required in subsection (3)(a) and 

7 evidences appropriate growth potential and probable earnings 

8 gain; and 

9 (d) no investaent .ay be .ada at any ti .. under 

10 subsection (3) which would cause the book value of such 

11 investaents in any retlre .. nt fund to exceed zo~ of the book 

1Z value of such fund or would cause the stock of one 

13 corporation to exceed 1~ of the book value of such 

14 retirement fund. 

15 (~} The board of investaents shall endeavor to direct 

16 the state•s investaent business to those invest .. nt flr•s 

17 and/or banks which •aintaln offices in the state and thereby 

lll 

19 

20 

•ake contributions 

consideration shall 

benefit the s•aller 

to 

be 

the state econo•r• Further, 

given to investaents which 

due 

wi 11 

coa.unitles in the state. The state•s 

Zl invest•ent business will be directed to out-of-state firms 

ZZ only when there is a distinct econo.ic advantage to the 

Z3 state of Montana.• 

-End-
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SENATE BILL NO• 117 

lNTRODU~EO BY HlM~lt Ol~ONt LDCKRENo SEVERSON 

~ oiLL FOR ~N ACT tNTITLEO: •A" ACT AUTHORIZING THE STATE 

bOARD Of INY~STMENTS TO INVEST BEQUESTS• DEYJSESo OR GIFTS 

TO THE ST~TF. IN PREFERRED OR COMMON STOCKS; AMENDING SECTION 

17-6-211. MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ 

Section 1. Section 17-6-211• HCAo is a.anded to readt 

"17-6-211. Perelssible invest .. nts. (1) The following 

securities are pereissible invest .. nts for all lnvest.ant 

funds referred to in 17-6-203• except as indicated: 

(a) any securities authorized to be pledged to secure 

deposits of public funds under 17-6-103; 

(b) bonds. notes, debentures, equlpeent obligations • 

or any other kind of absolute obligation of any corporation 

or.JaOiLed and operating in any state of the United States or 

in Canada, if the obligations purchased are payable In 

Jnite1 States dollars, provided that all lnvest .. nts under 

this subsection {b) eust be rated by one nationally 

reco~nized rating a9ency among the top third of their 

~ual ity categories, not applicable to defaulted bonds; 

(c) commercial paper of prime quality• as defined by 

or.e nationally recognized rating agency. issued by any 
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corporation organized and operating in any state of the 

united States. provideo that: 

(it such securities .. ture In 270 days or less; 

(ill the issuing corporation or the parent coapany of a 

finance subsidiary issuing co ... rcial papero at the tl•e of 

the last financial reporting periodo had a ratio of current 

assets to current liabilitleso Including a•ong current 

liabilities long-ter• debt ••turing within 1 yearo of at 

least 1 l/2 to 1 and had received net lncoee averaging S1 

•Ill ion or •ore annually for the preceding S years; and 

(IIi) no invest .. nt aay be aade at any ti .. under this 

subsection (c) which would cause the book value of such 

invest•ents in any lnvest .. nt fund to exceed 10~ of the book 

value of such fund or would cause the co•aercial paper of 

any one corporation to exceed 2l of the book value of such 

funl1; 

fdl bankers• acceptances guaranteed by any bank having 

its principal office in any state of the United States and 

having deposits in excess of ssoo •illlon; 

(e) interest-bearing deposits in bankst building and 

loan associations, and savings and loan associations located 

in Montanar provided, nowevero that the board of lnvesteents 

shdll reqttire ple~ged securities as specified in 17-6-102 

(interdst on Sdid deposits shall not be less than the 

pr~vailing rate of interest bein9 paid on depetl._ e# 

-
2
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S8 117 
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priv3ta funds); 

(f) unencu•bered real property. first •ortqages. and 

pa~ticipations in first ~ortqages on unencuebered real 

property, ~rovided that: 

{i) no such ~rtgaqe or .artqage participation ••Y be 

purchased unless: 

(A) the principal a•ount of the loan secured by the 

aortga~ or .ortgage participation is 80' or less of the 

appraised value of the property; 

(8) the principal a•ount of the loan secured by 

.ortgage or .ortgage participation exceeds ao• of 

appraised value of the property but the a.ount of the 

the 

the 

loan 

in excess of 80,, deter•ined at the tl•e the loan was .adeo 

is guaranteed or Insured by a aortgage Insurance co~ny 

which the board of invest .. nts has deter•lned to be a 

qualified private Insurer; 

I~J 25• or .are of the loan or participation therein 

securect Is guaranteed or Insured In the event of default. by 

th~ United States of A.erlca or an agency thereof; or 

(D) the aortgagor has leased the ~rtgaged property to 

a persono fir•• or corporatIon whose rental pay-nts under 

the lease are guaranteed for the full tar• of the loan or 

participation therein by an agency of the United States; and 

(ii) no invest•ent shall be •ade at any ti•e under 

subsection (1)(ft which would cause the book va1ue of such 

-3- SB 117 
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investments in any investment fund to exceed '50t of the book 

v~lue of such fund. 

{2) Investments from the pooled investment fund sna11 

be restricted to fixed income securities described in 

subsections (l)(a) to (l)(e) above. 

(3) Retlresent fundsy-~~+yy and the fund QLg~~ 

in-ll=~~~~~~tiRD-!!1 .. y be invested in preferred and 

co .. on stocKs of any corporation organized and operating in 

anr state of the United States provided that: 

{a) the corporation has assets of a value not less 

than SlO million; 

(b) if the invest•ent is preferred stock• the 

corporation's aggregate earnings available for paraent of 

interest and preferred dividends, for a period of 5 

consecutive years i ... diately before the date of investment, 

have been at least 1 1/2 ti•es the aggregate of interest and 

pr~ferred dividends required to be paid during this period; 

and 

(c) if the invest•ent is co••on stock: 

!i) the stock has paid cash dividends in each of at 

least 5 years i ... diately before it is purchased; 

{ii) the aggregate earnings of the corporation during 

this period whicn werP available for pay•ent of dividends on 

common stock were at least equal to the aggregate of the 

cash dividends paid thereon; and 

-4- SB 117 
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1 (iii) not more t~an 2' of the assets of any retlre•ent 

? fund zay be investea in co•.on stocks or in fixed inca.& 

3 securities convertible Into co•.on stock not confor•ln9 to 

4 th~ dividend and earnings standards stated in subsections 

s (3)(c)(i) and (3)(c)(ii) aboveo iO long as the corporation 

b maintains tne a•set value required in subsection (l)(a) and 

7 evidence• opproprlate growth potential and probable earnings 

a gain; and 

q (d) no invest•ent •ay be •ade at any tl•e under 

10 •uosection (3) which would cause the book value of such 

11 inve~tments in any retire•ent fund to exceed 20' of the book 

ll value of such fund or would cau .. the stock of one 

13 corporation to exceed 1' of the book value of such 

14 ret i re1oent fund•i. 

lS 1~1--~Ua~IlDH~J(IIl) AND (D) HEftEI~Q__NOT APPLY 

t~ IQ_fU~Qi_fBD~lDfD-E08-lH-ll=~~~ 

17 (4) The board of invest•ents shall endeavor to direct 

<A th~ state's inve•t•ent business to those invest•ent fir•s 

<? anJ{or ban~s which •aintaln offices in the state and thereby 

LO ma~e contributions to the itate economy. Further. due 

<1 cor.s iderdt ion shall be q i ven to investments which wi 11 

tl oenefit the smaller co•munltles In the state. The state's 

£3 investment business will be directed to out-of-state firms 

i4 only when there is a distinct econo•lc advantage to the 

tS state of ~ontana.• 
-End-

-s- SB 117 
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SENATE BILL NOo 117 

INTRODUCED BY HIMSlt OlSONt lOCKREMo SEVERSON 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHOKIZING THE STATE 

BOARD OF INVESTMENTS TO INVEST BEQUESTS, DEVISES, OR GIFTS 

TO THE S THE IN PRE FERRE 0 OR COMMON S lOCKS; AI~ENOING SECT I ON 

17-6-211, MCAo" 

BE IT ENACTED BY THE l~GISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 17-6-211• ~tA, is a.ended to read: 

"17-b-211o Permissible investments. Ill The follo~ing 

securities are permissible investments for all invest•ent 

funds referrerl to in 17-6-203• except as indicated: 

(a) any securities authorized to be pledged to secure 

deposits of public funds under 17-6-103; 

(b) bonds, notes, debentures. equip~ent obligations. 

or any other kind of absolute obligation of any corporation 

or~anized and operating in any state of the United States or 

in (anadao if the obligations purchased are payable in 

Uniten States dollars, provided that all investments under 

this ;ubsection (b) must be rated ~Y one nationally 

recognized rating agency a•ong the top third of their 

quality categories. not applicable to defaulted bonds; 

(c) commercial paper of prime qualityo as defined by 

one nationally recognized rating agency, issue<l by 'lny 
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corporation organized and operatin~ in any state of the 

Unite<l States, provided that: 

I I) such securities mature in 210 days or less; 

(ii) the is~uiny corporation or the parent company of a 

finance subsidiary issuing com•ercial papero at the ti~e of 

the last financial reportinq period• had a ratio of current 

assets to current 1 tabil ities, including a•ong current 

I iahol itiP.s lonq-ter• debt maturin~ within year. of at 

least 1 lfl to 1 and had received net income averaging $1 

aill ion or •ore annually for thP prccPding '5 years; and 

(iii) no invP.st.ent may be made at any ti•e under this 

subsection IC) which would cause the book value of such 

investments in any lnvestm~nt fund to exceed 10~ of the book 

value of such fund or would cause the co•.ercial paper of 

any one corporation to exceed 2~ of the book value of such 

fund; 

(a) bankers' acceptances Quaranteed by any bank having 

1ts principal office in any state of the United States and 

ha,.inq <leposits on excess of ''>00 ,;,illion; 

(e) onterP.st-hearinq deposits in banks, building and 

1oan associdtions~ anrl Sdvings an~ loan d~sociat~ons locdted 

in Montana, provided. however, that the board of investMents 

shall require pledged securitiE-s as specified in 17-6-102 

(intdrest on said deposits sh~ll not be less than the 

prevailin~ rate of interest beinq paid on deposits of 
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p~ivate fundsJ; 

(fl unencu•bered ~eal ~roperty• first •ortgaqeso and 

participations in fi:rst r:1ort•J,:H1CS. on unencumbered rPal 

property, provided that: 

(il no such •ortqaqe or mortqa~e participation •ay be 

purchased unless: 

(AI the principal amount of the loan secured by the 

MOrtgage or •ortgage participation is 80' or less of the 

appraised value of the property; 

(BI the principal amount of the loan secured by the 

.artgage or •ortgage participation exceeds 80t of the 

appraised value of the property but the a~unt of the Joan 

in excess of eo,, deter•ined at the ti•e the loan was •ade, 

is guaranteed or insured by a ~ortqaqe insurance co•pany 

which the board of investMents has deter•ined to be a 

qual if o ed p r i Yate • nsu rer; 

(t) 2"il or more of the loan or p~rticipation therein 

secured is guaranteed or insured in the event of default by 

the United States of A•erica or an agency thereof; or 

(0) the eortgaqor has leased the •ortqaqed property to 

a persono fir•• or corporation whose rental payMents under 

the lease are quaranteed for the full term of the loan or 

participation therein by an agency of the United States; and 

{iii no inYestment ~hall be ~ade at any tim~ under 

subsection !1)(f) which would c~use the book 11alue of such 
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investments in any invest•ent fund to exceed 50\ of the book 

value of such fund. 

( 2) lnyestments f~om the pooled investment fund shall 

be restricted to fixed income securities desc~ibed in 

subsections (l)!a) to (ll(e) above. 

(31 RetireMent fundsT-e"+YT ~na_th~f~~-aLD~aea __ faL 

io_li=Q=ZUl~~b~e~tiOD-iil may be invested in prefer~ed and 

co~mon stocks of any co~poration organized and operatinq in 

any state of the United States provided that: 

(a) the corporation has assets of a value not less 

than 510 million; 

(b) if the invest-nt is preferred stock. the 

corporation•s aggregate earnings available fo~ payment of 

interest and preferred dividends. for a period of '> 

consecutive rears ie•ediately before the date of investment. 

ha11e been at least 1 1/2 times the aggregate of interest and 

p~eferred dividends required to be paid during this period; 

and 

(C) if the investment is common stock: 

Iii the stock has paid cash dividends in each of at 

least '> years immediately before it is purchased; 

(ii) the aqgregate earnings of the corporation during 

this p~riod which were available for payment of dividends on 

common stock were at least equal to the agg~egate of the 

cash dividends paid thereon; and 
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(iii) not more than Zl of the assets of any retire~ent 

2 fund may be invested in com.an stocks or in fixed inco~e 

securities convertible into co~mon stock not conforming to 

4 the dividend and earnings standards stated in subsections 

S (3)(c)(i) and (3)(c)(ii) aboveo so long as the corporation 

6 maintains the asset value required in subsection (3)(a) and 

1 evidences appropriate growth potential and probable earnings 

8 ~ain; and 

9 (d) no invest111ent ~ay be •ade -at any ti111e under 

10 subsection (3) which woutd cause the book value of such 

11 investments in any retire•ent fund to exceed zo~ of the book 

12 value of such fund or would cause the stock of one 

13 corporation to exceed 1' of the book value of such 

14 retirement fundw~ 

15 if.l __ rtlJ&ll!;.llll!LLLtJ.illll 6NQ l Ql-l:if&El!LQQ___!jjll__&f.ll:! 

16 IQ_EUMQ5_f&D~QfD_fQ&_lH-11~=lDl!~l. 

17 (4) The board of invest•ents shall endeavor to dir~ct 

18 the state•s investment business to those investment firms 

19 and/or banks which ~aintain offices in the state and thereby 

20 make contributions to the state economy. Further. due 

21 consideration shall be qiven to investmPnt~ which woll 

22 benefit the smaller co•eunities in the state. The state•s 

23 invest.ant business will be directed to out-of-state firms 

24 only when there is a distinct econocic advantdqe to the 

25 state of Montana.• 

-r:nd-
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