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BY REQUEST Of THE STATE COMHISSIONER OF INSURANCE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR A lQ-OAY 

RESCISSION PERIOD ON DISABILITY INSURANCE POLICIES ISSUED BY 

INSURANCE COMPANIES AND MEMBERSHIP CONTRACTS ISSUED BY 

HEALTH SERVICE CORPORATIONS; AMENDING SECTION 33-22-201• 

HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l• Section 33-!2-ZDlo MCA. Is a.ended to read: 

•33-22-201. Foraat and content. No policy of 

disability Insurance shall be delivered or issued for 

delivery to any person In this state unless it otherwise 

coaplies with this code and co~plies with the followinq: 

(1) The entire aoney and other considerations therefor 

shall be eKpressed therein. 

(Z) The tlae when the insurance takes effect ~nd 

terainates shall be expressed therein. 

(3) It shall purport to insure only one persono except 

that a policy aay insure, oriqinally or by subsequent 

aaendaentt upon the application of an adult member of~ 

faaily who shall be deeaed the policyholder• any two or mar~ 

eligible aeabers of that faailyo including husband• wifeo 
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dependent child~en or any children under a specified age 

which shall not exceed 19 years. and any other person 

dependent upon the policyholder. 

(~) The stylew arrange•ento and ove~all appearance of 

the policy shall give no undue pro•inence to any po~tion of 

the text• and every p~inted portion of the text of the 

policy and of any endorsements or attached pape~s shall be 

plainly p~inted in lightfaced type of a style in general 

useo the size of which shall be unifora and .. at less than 10 

point with a 1owe~case~ unspaced alphabet length not less 

than lZO point. 

(5) The •text• shall include all printed aatter except 

the na~ and address ~f the insurer, name or title of the 

pol icy, the brief descripUono if anyo and captions and 

subcaptions• 

(6) The exceptions a .. d reductions of inde.,nity shall 

be set forth in the policy and, other than those contained 

In 33-22-204 th;ough 33-22-231, shall be printed, at th~ 

lnsurer•s optio~ • (·other included with the benefit pr-ovision 

to which thuy apply or under an appropriate caption such 35 

•EKceptions• or •EKceptions and Reductions•. except that if 

an exception or reduction specifically applies only to a 

particular benefit of the policy. a state.,ent of such 

exception or reduction shall be incluced with the benefit 

provision to which it applies. 

-l-
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(7) Each such form. includinq riders and endorse•entso 

shall be identified by a form number in the lower left-hand 

corner of the first page ther .. of. 

(8) The policy shall contain no provision purporting 

to make any portion of the ch,rter, rules. constitution. or 

bylaws of the insurer a part of the policy unless such 

portion is set forth in full in the policy. except in th2 

case of the incorporation of or reference to a state .. nt of 

rates or classification of risks or short-rate table filed 

10 with the co .. issioner. 

11 l91 Each jndjyjdual disability pgljcy• except fpc a 

12 single=prgwjuw nonrenewable policy. issued fgr daliyecy In 

13 tbjs state go or after January lo 1980• shall 'ontain a 

1• notice stating in substance that jf the person to wbow tbe 

15 poljcy is issued js not satjsfjed fgr any rea5pne be i5 

16 perejtted to return the poli'y Mitbin 10 days of its 

17 deljyery. or such longer period as the pgljcy •ay prpy!dga 

18 and to have refunded the a100ynt of the prc•iu• pajd. A 

19 ogljcy retyrned pursyant to this subsection is ypjd fro• the 

20 beginning.• 

21 NEW SECTION. Section 2. Right of rescission. Each 

22 aesbership contract issued for delivery in this state on or 

Z3 afte~ January 1• 1980o shall contain a notice statinq in 

Z4 substance that if the person to whow the contract is Issued 

25 is not satisfied for any reason, he is per•itted to return 
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the contract Mithin 10 days of its delivery. or such lonqer 

period as the contract •ay provide, and to have refunded the 

a•ount of the preeluw palde A contract returned pursuant to 

this section is void fro• the be~inning. 

Section 3. Codification. lt is intended that section l 

be codified as an Integral part of Title 33, chapter 30o 

part tOo and the provi5ions of Title 33• chapter 30 apply to 

section z. 
-End-

-It-
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Approved by Committee 
on Business and Industry 

SENATE BILL NOo 81 

2 INTROOUCEO BY DOVER• LOWE 

3 BY REQUEST OF THE STATE COMMISSIONER OF INSURAHtE 

4 

5 A BILL FOR AN ACT ENTITlED: "AN ACT TO PROVIDE FOR A 10-0AY 

6 ~fSCISSION PERIOD ON DISABILITY INSURANCE POLICIES ISSUED BY 

7 INSURANCE COMPANIES ANO MEMBERSHIP CONTRACTS ISSUED BY 

B HEALTH SERVICE CORPORATIONS; AMENDING SECTION )3-22-201• 

q !'!CA." 

10 

ll BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 Section 1. Section )3-22-201• MCA• Is a•ended to read: 

1J "33-22-201. ForMat and content. No pol icy of 

14 di~ability insurance shall be delivered or Issued for 

lS delivery to any person In this state unless it other~ise 

16 complies with this code and co•plies with the followinq: 

17 [l) The entire money and other considerations therefor 

18 shall be expressed therein. 

19 [21 The time when the insurance ta~es effect and 

20 terminates shall be expressed therein. 

21 [J) It shall purport to Insure only one oerson, except 

22 that a policy may insure, oriqinally or by subsequent 

23 amendment. upon the application of an adult meaber of a 

24 family who shall be deemed the policyholder. any two or more 

2~ eligible members of that family, including husband, wife. 
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dependent children or any children under a specified age 

which shall not exceed 19 years, and any other person 

dependent upon the policyholder. 

(~) The style, arranqa .. nt• and overall appearance of 

the policy shall give no undue pro•inence tb any portion of 

the text. and every printed portion of the text o~ the 

policy and of any endors ... nts or attached papers snail be 

plainly printed in lightfaced type of a style in qeneral 

useo the size of which shall be unlfor• and not less than 10 

point with a lowercases unspacad alphabet length not less 

than 120 point. 

(S) The •text• shall Include all printed matter except 

the name and address of the insurer• naee or title of the 

policy, the brief description, If anyo and captions and 

subcapt Ions. 

(6) The exceptions and reductions of indemnity shall 

be set forth In the policy ando other than those contained 

in 33-22-20.. through 13-22-lllo shall be printedo at the 

lnsurer•s optlono either included with the benefit provision 

to which th~y apply or under an appropriate caption such as 

•Exceptions• or "Exceptions and Reductions•. except that if 

an exception or reduction specifically applies only to a 

particular benefit of the policy, a statement of such 

e~cP.ption or reduction shall be included with the benefit 

provision to which it applies. 

-2- SB 81 
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(71 Each such forew including riders and endorse•entsw 

shall be identified by a for• nueber in the lower left-hand 

c~rner of the first page thereof. 

(8) The policy shall contain no provision purporting 

to eake any portion of the charterw rules, constitution. or 

bylaws of the insurer a part of th~ policy unless such 

portion is set forth In full In the policy. except In the 

case of the incorporation of or reference to a state.ent of 

rates or classification of risks or short-rate table filed 

wl~h the co .. issioner. 

C'' Each lndiyidyal disabllltr PQllcr• ••capt fgr • 

single=preetyw apor•oewabl• pp1tcr• i•tuad tor delly•rr In 

13 this •t•t« qn or after Janu•rr lo 1910o 5hall cQOtaln a 

llt POU.ce st.atlng jn sybstMC:• that if t,lw p«UQQ tA wbu...i.bst 

U pollcr Ia h5!Md Is ppt. yUafitjd fgr M¥ r••t,QD• be h 

16 pentit.ted to ret,yrn t.bl pgllcr wjt,hio 10 da¥$ pf it.• 

17 d«liyerr• or 1uch lgogcr psrlgd as !,be ogJjcy ••r prgyla-1 

18 aQd t.O baye refunded tbe awguot. gf tne preeluw palde A 

19 ppllcy returned pursyant t.o f.hll sybsect.ion is vgid fro• tbt 

zo 

21 

beg!MiOQe• 

NEW SECIIQMe Section 2. Riqht of rescission. Each 

22 .a.Oership contractL-DLUER TH&N 6 GROUP LDNTBA~T~ issued for 

23 delivery in this state on or after January lo 1980, shall 

2lt contain a notice stating in substance that if the person to 

2~ whom the contract is issued is not satisfied for any reason, 
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he Is per•itted to return the contract within 10 days of its 

deliveryo or such longer period as the contract May provide, 

ana to have refunded the amount of the premium paid. A 

contract returned pursuant to this section is void from thP 

beginning. 

Section 3. Codification. It is Intended that section 2 

be 'odifled as an integral part of Title 33o chapter 30, 

part lOw and the provisions of Title 33o chapter 30 apply to 

&action 2• 

-Eno-
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SENATE BilL MOe 81 

INTRODUCED BY DOYERo LOWE 

BY REQUEST OF THE STATE COMMISSIONER OF INSURANCE 

A Bill FOR AN ACT ENTITLED: •AN ACT TO PAOYIOE FOR A 10-DAY 

RfSCISSIDN PERIOD ON DISABILITY INSURANCE POliCIES ISSUED BY 

INSURANCE COMPANIES AND MEMBERSHIP CONTRACTS ISSUED BY 

HEALTH SERVICE CORPORATIONS; AMENDING SECTION 33-22-201, 

MCAo" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-20lo NCAo Is a.anded to ~ead: 

•33-22-201. Fo~•at and content. No policy of 

disability insu~ance shall be dellve~ed or Issued for 

delive~y to any pe~son In this state unless it othe~~lse 

complies ~ith this code and co•plies ~ith the follo~ing: 

{1) The entl~e .oney and othe~ considerations therefo~ 

shall be expressed the~ein. 

{21 The ti•e ~hen the insu~ance takes effect and 

te~minates shall be exp~assed therein. 

{31 It shall purpo~t to lnsu~e only one oe~sono except 

that a policy •ay insure, originally or by subsequent 

aaendeento upon the application of an adult ee~er of a 

family who shall be deemed the policyholder, any t~o or eore 

eliqible eeebers of that faaily, including husbando ~ifeo 
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dependent children or any children under a specified age 

which shall not exceed 19 yearso and any other person 

dependent upon the policyholder. 

(41 The styleo arranqeeento and ove~all appea~ance of 

the policy shall give no undue p~o•inence to any portion of 

the text, and every printed portion of the text of the 

policy and of any endo~s ... nts or attached papers shall be 

plainly p~lnted in lightfaced type of a style In gene~al 

use. the size of which shan be unlfor• and not less than 10 

point with a lowercase& unspaced alphabet length not less 

than 120 point. 

(5) The •text• shall Include all printed aatter except 

the naae and add~ess of the lnsurerw na.e or title of the 

policy, the b~lef description• if anyo and captions and 

subcaptlons. 

(b) The exceptions aPd reductions of indeanity shall 

be set fo~th In the policy ando othe~ than those cont~ined 

in 33-22-20~ th~ough 33-2Z-2Jlo shall be p~intedo at the 

insure~•s optiono either Included with the benefit p~ovision 

to which they apply or unde~ an app~opriate caption such as 

•Exceptions" or •exceptions and Reductions•, except that if 

an exception or reduction specifically applies only to a 

particula~ benefit of the policy, a stateeent of such 

exce~tion or reduction shall be included with the henefit 

p~ovision to which it applies. 
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(lt E.ch such forao including riders and endorsements• 

shall be identified by a form nuMber in the lower left-hand 

corner of the first page thereof. 

(8) The policy shall contain no provision purporting 

to aake any portion of the charter, ruleso constitution. or 

bylaws of the insurer a part of the policy unless such 

portion Is set forth In full in the pollcyo except in the 

case of the incorporation of or reference to a state .. nt of 

rates or classification of risks or short-rate table filed 

with the co .. issioner. 

11 (91 Each Individual dlsabllitr pqliC¥• axcept for a 

12 slogle=prewlyw npnraoewable pgllcr• is&yed fgr dellveC¥-Lo 

13 thi& stat« QQ gc •fter Jaoyarr ls 1910s sb§JI cont41D--D 

lit notice i\A\ing jo $UbStaoca that jf \ha Q8C$QO \A who• the 

lS pgllcr I& Isayad I& not aatlaflld for onr reaagow be I& 

16 perwlttad to ratyrn tbl pq)iC¥ within ~rs gf Its 

17 deJiyerr• oc &ucb tgngec oeriod as the pgJicr _. •• provide£ 

18 and to baye refynded the a-aunt gf tbe greaiu• paid. A 

19 pglicr rwturoed pyrsuont tP tbl& subaastiQQ I& ygid (rga_tba 

20 - -

Zl ~_iECJIQN, Section z. Right of rescission. Each 

22 .. abership contract~ OTHER IH6N 6 G&DUP-'D!IR!tl~ Issued for 

23 delivery In this state on or after Januery lo 1980o shall 

24 contain a notice stating in substance that if the person to 

2S whoa the contract is issued is not satisfied for any reasono 

-3- SB 81 
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he Is pereitted to return the contract within 10 days of its 

delivery, or such longer period as the contract ~ay provide. 

oDd to have refunded the oeount of the premiu~ paid. A 

~ontract returned pursuant to this section is void from thP 

beginning. 

Section 3. Codification. It is intended that section 2 

be codified as an integral part of Title 33, chapter 30o 

part 10• and the provisions of Title 33o chapter 30 apply to 

section 2• 

-End-
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SENATE BILL NOo 81 

INTRODUCED BY OOVERo LOWE 

BY REQUEST OF THE STATE COMMISSinNER UF I~SURANCE 

A BILL FOR AN ACT ENTITlED: •AN ACT TO PROVIDE FOR A 10-0AY 

RESCISSION PERIOD ON DISABILITY INSURANCE POLICIES ISSUFO BY 

INSURANCE COMPANIES AND MEMBERSHIP CONTRACTS ISSUED BY 

HEALTH SERVICE CORPORATIONS; AMENDING SECTION 33-22-201o 

MCA.• 

8E IT E~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-201• MCAo is a~nded to read: 

•33-22-201. Format and content. No pol icy of 

disaoility insurance shall be delivered or issued for 

delivery to any person in this state unless it otherwise 

complies with this code and co.plies with the following: 

(1) The entire ~ney and other considerations therefor 

shall be expressed therein. 

(2) The ti•e when the insurance takes effect and 

terminates shall be expressed therein. 

(3) It shall purport to insure only one person, eKcept 

that a policy •ay insureo originally or by subsequent 

amendment, upon the application of an adult •e•ber of a 

family who shall be deemed the policyholder. any two or ~ore 

eligible members of that family, including husband, wife, 
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de~endent children or any children under a specified age 

which shall not exceed 19 years. and any other person 

de~endent upon the policyholder. 

1~1 The style, arrangement, and overall appearance of 

the policy shall qive no undue pro•inence to any portion of 

the text• and every printed portion of the text of thP 

policy and of any endorse•ents or attached papers shall be 

plainly printed in lightfaced type of a style in general 

u1eo the size of ~hich 1hall be unifor• and not less than 10 

point with a lowercase& unspaced alphabet length not less 

than 120 point. 

(SJ The •text• shall include all printed matter except 

th~ na•e and address of the Insurer• na•e or title of the 

~olicy, the brief description, if any. and captions and 

subcaptions• 

(6) The exceptions and reductions of indemnity shall 

be set forth in the policy and, other than those contained 

on 33-22-ZO't through 33-22-231• shall be printed, at the 

insurer's option, either included with the benefit provision 

to which they apply or under an appropriate caption such as 

"EKceptions" or "Exceptions and Reductions•• eKcept that if 

an exception or reduction specifically applies only to a 

particular benefit of the policy, a statement of such 

~•ception or reduction shall be included with the benefit 

provision to which it applies. 

-2- se Bl 
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(7t Each such forao Including riders and endorseaentso 

shall be identified by a for• nuaber in the lower left-hand 

corner of the first page thereof. 

(8) The policy shall contain no provision purportin~ 

to .ake any portion of the chartero rules, constitution• or 

bylaws of the insurer a part of the policy unless such 

portion is set forth in full in the policy, e~cept in the 

case of the incorporation of or reference to a state~nt of 

rates or classification of risks or short-rate table filed 

with the coa•issioner. 

11 191 Ea~b iodjyjdual djsabili&v poJicr• ••cept for a 

12 ~jng]e-pre•iu• nonren~ p0 Jicr• ;ssyed for deliveL¥-io 

13 tblA lt•t• on Qt_.ft9r Janu~L¥ la 19BQ. shall Contain a 

14 ~ stating ln-~~a_tbat if tbe person to Mba• the 

IS golicr js jssyed il o0 t s.4U.5.fjtHf for an¥ r•aaon• be il 

16 oeLaittAd to return tne potter witbin 10 aay5 of it5 

17 d&llxerx• oL-A~QOgar period •• the pglicw ••¥ _QLQY~ 
18 lllUL-l.IL-Iw.YL-L.:.!vnded tbL._oUIOull1 _ _g!_ttu:_g.ruium ..Jl~ita_! 

19 ~ ra\yrgad OYLSU.Dt tp tbjs $Ub$CC1igo i$_~id_!Loa_tbe 

zo lleai.on~· 

21 ~ SEtiiDNa Section 2. Riqht of rescission. Each 

22 aeabership contract£-DIHER THAN A GROUP tONIBALT• issued for 

23 delivery in this state on or after January 1, 1980, shall 

lit contain a notice stating in substance that if the person to 

25 whoe the contract is issued is not satisfied for any reason, 
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he is peraitted to return the contract within 10 days of its 

delivery, or such longer period as the contr~ct May provide, 

and to have refunded the aaount of the premium paid· A 

contract returned pursuant to this section is void from the 

beginning. 

Section 3. Codification. It is intended that section 2 

be codified as an integral part of Title 33o chapter 30o 

part IOo and the provisions of Title 33o chapter 30 apply to 

section z. 
-End-
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