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SENATE BILIL NO. 67

INTRODUCED BY MANLEY, GRAHAM, BOYLAN, CONOVER, GALT
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IN THE SENATE

Introduced and referred to
Committee on Taxation.

Fiscal note requested.
Fiscal note returned.
Committee recommend bill do
pass as amended. Report

adopted.

Printed and placed on members'
desks.

Second reading, do pass.
Considered correctly engrossed.

Third reading, passed.
Transmitted to second house.

IN THE HOUSE

Introduced and referred to
Committee on Taxation.

Committee recommend bill be
concurred in. Report adopted.

Second reading, concurred in
as amended.

Third reading, concurred in
as amended.

IN THE SENATE

Returned from second house.
Concurred in as amended.



April 19, 1979 Second reading, amendments
adopted.

On motion rules suspended.
Bill placed on Calendar for
third reading this day.

Third reading, amendments
adopted. Sent to enrolling.

Reported correctly enrolled.
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A BILL FOR AN ACY ENTITLED: ™aAN ACT TO EXEMPT SPRINKLER

IRRIGATION FACILITIES FROM YAXATEOM; AMENDING SECTION

15-6-206y MLA.™

BE IT ENALTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-6-206y MCAy i5 amended to read:
*15-6-206s Irrigation and drainaga facilities —— when

exeapte (L) AIY irrigation and drainage Facilitias,

including bondsy rights—of-ways ditches, flumes, pipelines,
damsy water rightse reservolrse and other property of Jlike
character shall be taxeo as like facilities of the federal
and stste governmenti In cases where property taxes apply
and where an incCrease in land value resultsy such facilities
shall be taxed as such lund is improved and such land shall
be classified for tax purposes as the tax classification law
providesa

£2)  Spricklec ircigotion sysiems are  excmpt. _fros
taxatione  Sych _systess include all pigess bosess rallecss

-End-
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STATE OF MONTANA

REQuEST No. _ 4772
FISCAL NOTE

Form BD-15

In compliance with a written request received January 5 .19 79 , there is hereby submitted a Fiscal Note

for Senate Bill 67 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Pragram Pianning, to members
of the Legislature upon request. : ‘

DESCRIPTION

An act to exempt sprinkler irrigation facilities from taxation; amending section
15-6-206, MCA.

ASSUMPTIONS

It is necessary to use two scenarios because the fiscal impact will depend on the outcome
of litigation currently pending in the Montana Supreme Court.

Scenario A. (1) There will be no fiscal impact because all sprinkler systems will be
ruled tax exempt by the Supreme Court.
Scenario B. (1) Sprinkler systems will not be declared tax exempt by the Supreme Court
and sprinkler systems will continue to be taxed like other property.
(2) There are 3500 private individuals who own sprinkler systems which have
an average market value of $15,000 each and are currently classified
as Class 8 (13%).
(3) The state levy is 6 mills.
(4) The local government levy is 150 mills (assuming the property is located
in rural areas and not in cities and towns).
(5) There will be no fiscal impact in FY 80 because of effective date.

FISCAL IMPACT

1980 1981
6 mill university levy Scenario A
under current law none none
under proposed law none none
6 mill university levy Scenario B
under current law none $40,950
under proposed law none 0
No impact to
6 mill university levy - estimated decrcase none ($40,950)

{continued on page 2)

BUDGET DIRECTOR
Office of Budget and Program Planning
Date:




STATE OF MONTANA'
REQUEST NO. _ 4779 - .
‘FISCAL NOTE

Form BD-15

{51

in compliance with a written request received .Janwary 5 19 .79 _ | there is hereby submitted a Fiscal Note

 for _Senate Bill 67 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Notg is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Page 2 -

EFFECT ON LOCAL REVENUE

Scenario A. - no change

Scenario B. -'-'sl'i.ghtly over $l miliion in property taxes on sprinkler systems would
not be collectedin FY 81. .

LONG RANGE EFFECTS

Oover $1 million in px-operty' taxes fvould not be éollet:t_ed by local governments and
over $40,000 would not be collected by the state each year the bill is in effect.

PREPARED BY THE DEPARTMENT OF REVENUE

B . C BUDGET DIRECTOR Q.

Office of Budget and Program Planning

. Date: H#!ﬁ,éz_z___ SR
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Approved by Committee
on Taxation

1 SENATE BILL NO. 67 1 underground water distribution lines and other elements of
2 INTRODUCED BY MANLEYs GRAHAMs; BOYLANs CONOVERe GALT 2 the system sufficiently affixed to land that they become
3 3 real propertye
& A BILL FOR AN ACT ENTITLED: ®AN ACT TO EXEMPT IRRIGATIONe ~End-
5 DRAINAGEs AND SPRINKLER IRRIGATION FACILITIES FROM TAXATIONS
[ AMENDENS-SEEFION-25-6-200v-MEA."
T
a BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
9 Refer to Introduced Bill
10 (Strike everything after the enacting clause and insert:)
11 Section 1. Irrigation and drainage facilities -- when
12 exemptes {1) A} irrigation and drainage facilitiess
13 including bondse rights-of-waye ditches, flumess pipelines,
14 damsy water rightse reservoirse and other property of like
15 character shall be taxed as like facilities of the federal
16 and state government; in cases whare property taxes apply
17 and where an increase in land value resultse Such facilities
18 shall be taxed as such land is improved and such land shatll
19 be classified for tax purposes as the tax classification Vaw
20 providese
21 (2} Sprinkler irrigation systems are exempt from
22 taxatione Such systems include all pipess hosesy rollerse
23 spray attachmentss connectorss pumpse and other items
24 integral to the functioning of a sprinkler irrigation system
25 installed and used on a farm or ranch but exclude
“ SECOND READING °
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1 SENATE BILL NO. 67 1 underground water distribution Yines and other elements of
2 INTRODUCED BY MANLEYe+ GRAHAM: BOYLANy CONOVERy GALT 2 the system sufficiently affixed to land that they become
3 3 real propertye
4 A BILL FOR AN ACT ENTITLED: ®AN ACT TO EXEMPT IRRIGATION. -End-
s QRAINAGEs AND SPRENKLER IRRIGATION FACILITIES FROM TAXATION$
[ AMENBENG-SECFEON-15-6-206v-MEA."
7
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
9 Refer to Introduced Bil?
10 {Strike everything after the enacting clause and insert:)
11 Section le« Irrigation and drainage facilities -- when
12 exempte {1} Al} irrigation and drainage facititiess
13 including bondse rights-of-waye ditches: flumess pipelines.
14 damse water rightse reservoirse and other property of like
15 character shall! be taxed as like facilities of the federal
16 and state government; in cases where property taxes apply
17 and where an Increase in land value resultss such facilities
18 shall be taxed as such land is improved and such land shal}l
19 be classified for tax purposes as the tax classification law
20 providess
21 (2) Sprinkler irrigation systems are exempt from
22 taxatione Such systems include all pipess hosess rollerse
23 spray attachmentsey connecterse pumpsy and other items
FLs integral to the functioning of a sprinkler irrigation system
25 installed and used on a farm or ranch but exclude
-2 SB 67
THIRD READING
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SENATE BILL NOe 67

INTRODUCED BY MANLEYs GRAHAMe BOYLANy CONOVERe GALT

A BILL FOR AN ACT ENTITLED: AN ACT TO EXEMPT IRRIGAYION.
OBRAINAGEs AND SPRINKLER IRRIGATION FACILITIES FROM TAXATIONt
AMENDENG-~—SEEFIBN-—15-6-206v--MEA;__AND REPEALING SECTION
15=7-216s MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Refer to Introduced Bill
{Strike everything after the enacting clause and insert:)
Section le Irrigation and drainage facilities — when
exempte (1) FAN irrigation and drainage facilitiess
inctuding bondss rights-of-ways, ditchess flumess pipelines,
damsy water rightss reservoirss and other property of like
character shall be taxed as like facilities of the federal
and state government; in cases where property taxes apply
and where an increase in land value resultss such facilities
shal)l be taxed as such land is improved and such land shall
be classified for tax purposes as the tax classification law
providess
{2) Sprinkler irrigation systems are exempt from
taxatione Such systems include all pipess hosess rollers,
spray attachmentss connectorss pumpss and other iteas

integral to the functioning of a sprinkler irrigation system

SB 0067703

installed and used on a farm or ranch but exclude
underground water distribution lines and other elements of
the system sufficiently affixed to Jand <that they become
real propertye

SECTION 2. REPEALER. SECTION 15-7~216s MCAs 1S
BEPEALEDS

-End-

—2- sB 67

REFEREWCE BILL



HOUSE OF REPRESENTATIVES
April 17, 1979

Committee of the Whole amendments to Senate Bill No. 67, third
reading copy, as follows:

1. Title, line 6.
Following: "MeaA"
Insert: "; AND REPEALING SECTION 15-7~216, McCA"

2. Page 2.
Following: 1line 3
Insert: "Section 2. Repealer. Section 15~7-216, MCA, is repealed."

AND AS AMENDED,
BE CONCURRED IN



