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SENATE BILL NO. 67 

INTRODUCED BY MANLEY, GRAHAM, BOYLAN, CONOVER, GALT 

January 5, 1979 

January 10, 1979 

January 22, 1979 

January 23, 1979 

January 24, 1979 

January 25, 1979 

January 26, 1979 

January 27, 1979 

April 16, 1979 

April 17, 1979 

April 18, 1979 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred 1n. Report adopted. 

Second reading, concurred in 
as amended. 

Third reading, concurred in 
as amended. 

IN THE SENATE 

Returned from second house. 
Concurred in as amended. 



April 19, 1979 

-2-

Second reading, amendments 
adopted. 

On motion rules suspended. 
Bill placed on Calendar for 
third reading this day. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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~ A BILL FOR AN ACT ENTITLED: •AN ACT TO EXEMPT SPRINKLER 

5 IRRIGATION FACILITIES FRO" TAXATION; AMENDING SECTION 

6 l~-~206t MCA.• 

7 

8 BE lT ENACTED BY THe LE&ISLATURE lW THE STioTE lW ltOIIITAHA: 

9 Section 1. Section 15-6-206, MCAr i~ a.ended to read: 

10 •lS-&-206. lrri~ti~n anu dralna~ facilitie~ --when 

11 exe~pt. L1l All irrigation -d drainage facilities, 

12 Including bonds, rights-of-vayw dl~ches, flu.as 9 plpellnese 

11 damit water rights, reservoirs, and other property of like 

l~ character ~hall be taxed as like facilities of the federal 

1S aod ~tote govern.ent; In cases where property taxes apply 

16 and where an lncrease In land value results, such facilities 

17 shall be taxed as such l~nd I~ i~r3ved and such land shall 

18 be classified for tax purposes as the tax classification law 

19 provides. 

20 (Zt sprinkler jrr!gatigo srstg•s. are exeapt -fLQa 

21 t.a&.;Uion. Sych unas iO£!y4c ·dLJll~es. DQy§e rollgcsw 

Z2 S.PC4¥ attae-he:nhe C-OOOftCt.QU• PMPh aod lrther Uews. 

H iotggr.1l to the fyne-tjpnj lkl ,>f a S,pcinkler ir(igatiap s~ 

24 Jnstallgd end used an a tar• or rancn but exclude 

25 undergcoyod watac dlst,cll)ut,ion line., and ot,be[ elewmtL-GL 

-l-

I N T R 0 D U C E D B I l L 



STATE OF MONTANA 
REQUEST NO. 4- 79 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received ~.<3:!'!tl.ary -~---- __ .. _ _ , 19 ?~-. , there is hereby submitted a Fiscal Note 

for Senate Bill 67 h - - . . . -----~~----~--------------pursuant to C apter 53, Laws of Montana, 1965 · Thtrty-Nmth Legtslattve Assembly .. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

An act to exempt sprinkler irrigation facilities from taxation; amending section 
15-6-206, MCA. 

ASSUMPTIONS 

It is necessary to use two scenarios because the fiscal impact will depend on the outcome 
of litigation currently pending in the Montana Supreme Court. 

Scenario A. (1) There will be no fiscal impact because all sprinkler systems will be 
ruled tax exempt by the Supreme Court. 

Scenario B. (1) Sprinkler systems will not be declared tax exempt by the Supreme Court 
and sprinkler systems will continue to be taxed like other property. 

(2) There are 3500 private individuals who own sprinkler systems which hav.e 
an average market value of $15,000 each and are currently classified 
as Class 8 (13%). 

(3) The state levy is 6 mills. 
(4) The local government levy is 150 mills (assuming the property is located 

in rural areas and not in cities and towns). 
(5) There will be no fiscal impact in FY 80 because of effective date. 

FISCAL IMPACT 
1980 1981 

6 mill university levy Scenario A 
under current law none none 
under proposed law none none 

6 mill university levy Scenario B 
under current law none $40,950 

under proposed law none 0 
No impact to 

6 mill university levy - estimnted decrease none ($40,950) 

(continued on page 2) 

- ---- ____ .4«. At~ aL* 
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date:--------



STATE ·OF MONTANA 
REQUEST NO. 4-79 

FISCAL NOTE 

Form 110-/5 

In compliance with a wrjtt!fn request received • January 5. ____ , 19 __ ll_ , there is hereby submitted a Fiscal Note 

for Senat§ B,Pl ,67 pur~ant to Ch~Pt&r 63, L~Jws df Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

BackgrQUnd information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to.members ,, 
of the Legislature upon request. 

Page 2 

EFFECT ON LOCAL REVENUE 

Scenario A. - no change 

scenario B. - Slightly over $1 million in property taxes on sprinkler systems would 
not be collected m FY 81. 

LONG RANGE EFFECTS 

OVer $1 tnillion in property taxes Would not be collected by local governments and 
over $40,000-would not .be collected by the state each year the bill is in effect. 

PREPARED B¥ THE DEP~'l'MENT OF REVENUE 

~._,.g ..t. ,9-., ..... d ~ 
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: ~L//4/}-1-- _______ _ 
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Approved by Committee 
on Tantion 

SENATE BILL NO. 67 

iNTRODUCED BY MANLEYt GRAHAM, BOYLANt CONOVERt GALT 

A BILL FOR AN ACT ENTITLED: •AN ACT TO EXEMPT IBRIGATIP~• 

5 u&AlH!iEL_AHQ SPRINKLER IRRIGATION FACILITIES FROM TAXATIO~ 

6 AMENBIN6-SEEfi8N-t5-6-i86y-MEA.• 

1 

8 BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF NONTANAI 

9 Refer to Introduced 8 i 11 

10 (Strike everything after the enactln9 clause and insert:) 

11 Section 1. lrri9ation and drainage facilities-- when 

12 exe11pt. (l) All Irrigation and drainage facil itleso 

13 including bondso rights-of-way, ditches, flu .. so pipelines, 

14 damsr water rightso reservoirso and other property of like 

15 character shall be taxed as like facilities of the federal 

16 and state governeent; in cases where property taxes apply 

17 and where an Increase In land value results, such facilities 

18 shall be taxed as such land is i~roved and such land shall 

19 be classified for tax purposes as the tax classification law 

20 provides. 

2.1 (2) Sprinkler Irrigation systeas are exeept froe 

ZZ taxation. Such syste•s include all pipes, hoses, rollers• 

21 spray attach11ents• connectors, puepso and other I tees 

24 integral to the functioning of a sprinkler irrigation systeM 

zo; instal led and used on a fare or ranch but exclude 

se oo67/0Z 

1 underground water distribution lines and other eleeents of 

2 the systee sufficiently affixed to land that they becoee 

1 real property. 

-End-

-z-
SECOND 

se 67 
R E A D I N G 



46th legislature Sll 0067/02 

SENATE lllll NO. 67 1 

2 

3 

It 

5 

iNTRODUCED IIY HANLEYr GRAHAHr BOYLANr CONOYERr GALT 

A BILL FOR AN ACT ENTITLEDt •AN ACT TO EXEMPT IIIIGAIIQti• 

aR!lHl~Ha SPRINKLER IRRIGATION FACILITIES FROM TAXATIOMt 

6 AMEN9*N6-SE&f§8N-~5-6-~6Y-MeA•• 

7 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANAt 

9 Refer to Introduced Bill 

10 (Strike everything after the enacting clause and insert:) 

11 Section 1. Irrigation and drainage facilities-- ~n 

l2 exeept. {1) A11 lrrigat.ion end drainage fac:il itiesr 

13 including bonds, rights-of-way• ditches, flu .. sr plpellnesr 

lit daasr water rightso reservoirs. and other property of like 

15 character shall be taxed as like facilities of the federal 

16 and state govern .. nt; In cases where property taxes apply 

17 and where an Increase In land value resu1tso such facilities 

18 sh&11 be taxed as such land Is l~roved and such lend shall 

19 be classified for tax purposes as the tax classification law 

20 provides. 

21 (2) Sprinkler Irrigation systees are exeept fro• 

22 taxation. Such sy.stees include a11 pipesr hosesr ro11ers. 

23 spray attachMents, connectors, puapsr end other ltees 

lit inte9ra1 to the functioning of a sprinkler Irrigation systee 

25 installed and used on a fare or ranch but exclude 

1 

2 

" 

SB 0067/02 

underground water distribution lines end other ele .. nts of 

the systee sufficiently affixed to land that they becoee 

real property. 

-End-

-z- sa 67 

T H I R D R E A D I N G 
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SENATE BILL NOe 67 

INTRODUCED BY MANLEYt GRAHAMt BOYLANt CONOVER, GALT 

A BILL FOR AN ACT ENTITLED: •AN ACT TO EXEMPT IBBIGAIIONt 

DRAINAGE. AND SPRINKLER IRRIGATION FACILITIES FROM TAXATION~ 

~H&fH&---SEH'~SH--t-5-6~86-y-- 14£1\; ANQ B ep EAL1 NG SECTION 

ll=l-216• t!CA.• 

9 BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

10 Refer to Introduced Bill 

11 (Strike everything after the enacting clause and Insert:) 

12 

13 

Section le 

exe111pte (1) 

Irrigation and drainage facilities-- when 

All Irrigation and drainage facilities, 

14 including bonds, rights-of-May, dltchest flu_.s, pipelines, 

15 dams, water rights, reservoirs, and other property of like 

16 character shall be taxed as like facilities of the federal 

11 and state governeent; in cases where property taxes apply 

18 and where an Increase In land value results, such facilities 

19 shall be taxed as such land is l•oroved and such land shall 

20 be classified for tax purposes as the tax classification law 

21 provides. 

22 (2) Sprinkler irrigation syste•s are exeept fro• 

23 taxation. Such systems include all pipes, hoses, rollers, 

24 spray attachlllents, connectors, pu•pst and other lte111s 

25 integral to the functioning of a sprinkler irrigation systee 

1 

2 

3 

... 
5 

6 

SB 0067/03 

installed and used on a far• or ranch but exclude 

underground water distribution lines and other eleaents of 

the syste111 sufficiently affixed to land that they becoee 

real property • 

SECTION 2. REPEALER. $ECIIQN 1S-l-216e MCA• IS 

REPEALED. 

-End-

-2- SB 67 

R E F E R E ~ C E B I L L 



HOUSE OF REPRESENTATIVES 
April 17, 1979 

Committee of the Whole amendments to Senate Bill No. 67, third 
reading copy, as follows: 

1. Title, line 6. 
Following: "MeA" 
Insert: "; AND REPEALING SECTION 15-7-216, MCA" 

2. Page 2. 
Following: line 3 
Insert: ''Section 2. Repealer. Section 15-7-216, MCA, is repealed." 

AND AS AMENDED, 
BE CONCURRED IN 


