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SENATE BILL NO. 63 

INTRODUCED BY ANDERSON 

BY REQUEST OF THE COMMISSIONER OF INSURANCE 

IN THE SENATE 

January 5, 1979 

January 11, 1979 

January 12, 1979 

January 13, 1979 

January 15, 1979 

January 16, 1979 

IN THE HOUSE 

January 17, 1979 

January 25, 1979 

January 26, 1979 

January 27, 1979 

Introduced and referred 
to Committee on Judiciary. 

On Motion Senator Anderson 
was added as author to the 
Pre-Filed Bill. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on 
members' desks. 

On motion rules suspended. 
Bill referred to Second 
Reading for consideration 
this day. 

Second Reading, do pass. 

Considered correctly 
engrossed. 

Third Reading passed. 
Transmitted to Second House. 

Introduced and referred 
to Committee on Judiciary. 

Committee recommend 
bill be concurred in. 
Report adopted. 

Second Reading, concurred in. 

Third Reading, concurred in. 
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IN THE SENATE 

January 29, 1979 Returned from Second House. 
Sent to enrolling. 

Report correctly enrolled. 
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46th legislature lC 0391/01 

SENATE Bill NO • ..§1_ 

2 INTRODUCED BY -------------------------------------------

3 BY REQUEST OF THE COMMISSIONER OF INSURANCE 

4 

5 A Bill FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

6 33-18-ZOl• MCA• RELATING TO MISREPRESENTATION OF INSURANCE 

'J POLICIEs.• 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 33-1&-ZOz, MCAo Is aaended to read: 

11 •33-18-ZOZ. Misrepresentation and false edyerti&ing of 

12 policies prohibited. No person shall.--~t--••k•• Issue, 

13 clrcul.teo or cause to be .. o., lssuedo or circulated any 

14 estiaate. lllystr•t•on• circular. 1•l•• praaeptotlgn. 

15 galsslgn• coepatl$QD• or state .. nt ~~~~-t~~ 

16 ~en¥ Dol+~,-+~or to ~· •••••d or ~ 

1T UJ lisrepresenti the b-efits£ or advantages._ proahed 

IB ~ereby-or Condition$• or t•r•& qf JQW lp&yrance policWi 

19 121 e!srepre&ent& the dividends or share of the 

ZO surplus to be received t~ go AD¥ ipsyraoce policy; 

ll +ltLll ~ ~ any false or lisleading stateeent as 

ll to the dividends or share of surplus previously paid on 

Z3 •+a+ter-po++e+~ an¥ ln5uraoce pqllc¥; 

Zit t~J.li -lt.--y .U lisleadinq ~...-~+- or •"Y u 
25 ~ 1isrepresentatioo as to the financial condition of any 
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LC 0391/01 

+n~ ~ or as to the legal reserve systea upon which 

any life insurer operates; or 

~L11 ese ~ any name or title of any insurance 

policy or class of insurance policies aisrepresenting the 

true nature thereof·~ 

161 is a aisrepresentation for the purpose of 

eff•ctiog a pledge or a&sigoaeot of or effecting a Joan 

against AD¥ !nsyraoce policy: or 

(1! a!srepre$eQt$ ao¥ iQ$Uraoce pgliC¥ a$ bgjng $hare$ 

Of •tock•• 

-End-
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INTRODUCED BY 

Approved by Committee 
on Judiciary 

S~ATE BILL NO. _61_ 

'-~ 
8'1' REQUEST Of THE COMMISSIONER Of INSURANCE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AHE~D SECTION 

33-18-ZOZo MCA, RELATING TO "lSREPRESENTATION OF INSURA~CE 

POLICIES.• 

BE IT ENACTED 8'1' THE LEGISLATURE OF THE STATE OF HONTANA: 

Section 1. Section 33-1&-ZOZo HCAo Is ••ended to read: 

•33-18-202. Misrepresentation and fal$e adyertl$1D~ of 

12 policies prohibited. No person shall•--~t--•akeo Issue, 

13 circulate• or cause to be .. de, issuede or circulated any 

14 estl•ate. lllustr•tloo• circular. aalss presentation· 

15 o•jssjgnw cgaparlsoo• or stateaent e+s~es~ng-th~es 

16 ef-IHt"(-pri~ey-~,~-~M-+s~ot' Mh1sJ1i 

11 Ill wlsrcpresents the benefits£ ot' advantages• ~~ 

18 ~el'elty-ot' condi u QOh qr t•r•• qf aaw iO$UCaoce pol ICJ'i 

19 Clt •i$repre$ents the dividends or share of the 

20 surplus to be received thePeen go •A¥ !nsuragce pollcv; 

ll ~tLll .eke~ any false or •isleading state~ent as 

17. to the dividends or share of surplus previously paid on 

23 s+e+~r-po~fe+es aoy ipsycaoce pollcv; 

24 t~lll ..tt--r b •isleadinq t'epre•ent.t~ or •"'1 u 
25 A wlsrepresentatlon as to the financial condition of any 

• '" 

LC 0391/01 

l ~SUt'et' ~ or as to the legal reserve systew upon Nhich 

2 any life insurer operates; et' 

3 +4t~ e9e ~ any name or title of any josuraoce 

4 policy or class of in,yraoc• policies wisrepresenting the 

5 true nature thereof•A 

6 161 is A wlsrepresentation fqr the purpp$e of 

1 effecting a pledge or a$$1gnwent of or effectlog a loan 

II agalost anr ipsyrance pollcv: or 

9 (II wlsrepre$ents an¥ lnsurAgce policy as bglng share$ 

10 of stocke• 

-End-

-z- S E C 0 N D R E A D I N G 
C. Q, I <i», 
...) I.,/ .. ~ -~ 



..... .. 

.. th Legislature LC 0391/01 

1 

2 

3 

• 
5 

6 

., 
• 
9 

10 

11 

INTROOUCEO BY ::::-::~~--
BY REQUEST OF THE tO""ISSIONER Of INSURANCE 

A BILL FOR AN AtT ENTITLED: •AN AtT TO AME~ SECTION 

33-18-ZOZ• MtA• RELATING TO MISREPRESENTATION OF INSURANCE 

f'aJCIES•• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1· Section· 33-18-ZOZ• MCA• is .. ended to read: 

•33-18-ZOZ. Misrepresentation and false a4v•rti•Jng of 

12 policies prohibited. No person shall---tlt--•Ak•• Issue. 

13 circulate• or cause to be .. de. Issued• or circulated any 

t• estl.-te• lllyatrattoo• circular. ialea pr•MOt•tlme 

15 ow••••ona coaparJsone or state .. nt •••••P••••ntln9 t~e t•••• 
16 ef anr potley •••~•d ar to ~e •••••d or ~ 

l1 en alsrcprsseot_s the b-fit.s1 or advantagesJL pr-lsed 

tB ~~ CQOditipnse or t•r•$ gf AD¥ lnsyrancg DQlicy: 

19 12) wisrepr•&ents the dividends or share of t.he 

zo surplus to be received thereon go aor lgsyraoce poltcrt 

Zl ~L!l ..-a ~ any false or elsleading stat. .. ent. as 

ZZ to the dividends or share of surplus previously paid on 

Z3 s+.+~~o~e+es aor Insurance ppltcy; 

z" ~UJ. -~"" or eft't .U 

Z5 • alsrepresentation as to the financial condition of any 
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hls•rer 11CUQD. or as to the legal reserve syst .. upon •hich 

any life insurer operates; er 

~~ .,. ~ any naee or title of any lgsyraoce 

policy or class of lpsurenc• policies aisrepresent.ing the 

true nature t.hereofwa 

141 Ia· • •••c•pr•sentatlon fpr the purpq1e or 

effertiN • pi"- gr •••lgn•nt gf qr effecting • lgan 

agalpst IDX lnsyrapse ~ICJ' pr 

CJ) alarepresenJ• Ani lgayr•pce poliCf •• being ahara• 

gt •toe•·· 
-End-

-z- T H I R D R E A D I N G 
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SENATE BILL NO. 63 

INTRODUCED BY ANDERSON 

bY REOUfST Of THE COMMISSIONER Of INSURANCE 

A BILL FOR AN ACT ENTITLED: •AH ACT TO AMEND SECTION 

3J-16-20~, HCAo RELATING TO MISREPRESENTATION OF INSURANCE 

POLICIES." 

bE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-16·-202, MCA• ls a .. nded to read: 

•33-l&-202. Misrepresentation and false adyertillng of 

policies prohibited. No person shall•--ttt--•ake, Issue, 

circulate, or cause to be eade, issued, or circulated any 

estimate, lll~~tLatiQ~ circular, ~ Qresentatlonr 

15 lli!IUUQ!b.-s;~.t.UQ~a or state-nt lri-H'ept'eee•":+nr~he-~e..-

16 e~-eny-~e~+ey-+se~ed-er-~o-be-+~er ~ 

11 1ll_mi~~resents the benefits~ or advantages~ pr~eed 

iS ~Rereby-er s;goaltlgo~gL-t~s of any josurans;a_a~ 

19 1ll-llllltilreseats the dividends or share of the 

20 surplus to be received ~hePeon go any jnsurance pgljcy; 

~1 tet1l1 ~e~e -~~any false or eisleading stat~ent as 

l'l to the dividenos or share of surplus previously paid on 

2J s+m+~~r-pe~+e+es ADX-io~ance policv; 

i:4 t~t1ii me~e-any l!i misleading repreeen~e~+&n or eny ~ 

l5 a misrepresentation as to the financial condition of any 
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SB 0063/02 

+ns~rer ~L~QQ or as to the legal reserve sy•tea upon ~hich 

any life insurer operates; or 

t~t1~l ~se Y1~~ any na .. or title of any lnsutanca 

policy or class of ina~ policies •lsrepresenting the 

true nature theraofw~ 

~1--l~---4 aisregrelentation fpr the purpose gf 

fi!JI!alD\1.-L~_oL.aUign•nt. gf gr effecting a lpan 

LZ1-_al5tapresents any jn$urancp ppljcy as b9ing ibates 

llf_$tQ{;.ka" 

-End-

-2- SB 63 
R E F E R E N C E B I l L 
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March 30, 1979 

SENATE COMMITTEE OF THE WHOLE 

PROPOSED AMENDMENTS TO House Bill No. 63, third reading bill, Senate 
Standing Committee Report as follows: 

1. Title, line 7. 
Following: "CENT" 
Strike: "AND TO PROVIDE FOR ITS DISTRIBUTION" 
Following: "SECTIONS" 
Strike: "15-70-101." 
Following: "15-70-101," 
Strike: "," 

2. Page 2, line 2. 
Following: "GASOLINE" 
Insert: "to be allocated solely for the purpose of matching federal 

funds available for completion of the federal-aid interstate system 
as defined in 23 U.S.C. 103 and spent only after any existing highway 
construction and maintenance funds currently allocated and scheduled 
for use have been obligated." 

3. Page 2, line 9. 
Following: "1983" 
Insert: "," or within 30 days of legislative termination of the 

federal interstate matching funds program, whichever comes first." 

4. Page 3, line 8. 
Following: "GAS" 
Insert: "or w~thin 30 days of legislative termination of the federal 

interstate matching funds program, whichever comes first." 

5. Page 3, line 14. 
Following: "1983" 
Insert: "," to be allocated solely for the purpose of matching federal 

funds available for completion of the federal-aid interstate system 
as defined in 23 U.S.C. 103 and spent only after any existing high
way construction and maintenance funds currently allocated and 
scheduled for use have been obligated." 

6. Page 3. 
Following: line 16 
Strike: useet±on-3~--seetien-±5-~e-±e±7-M€A7 -~S-AMBNBSB-~8-REAB~ 

ll±5-~e-±e±~--ai~~esitien-e£-£~nde~--Ai±-taxe~7-interee~7-and 
~ena±ties-ee±±eeted-~nder-th±e-eha~ter-~hai±-be-t~rned-ever-~rem~tiy 
te-the-etate-trea~~rer-whe-eha±i-p±aee-the-5ame-in-the-earmarked 
reven~e-£~nd-te-the-eredit-e£-the-de~artment-ef-hi~hwaye7-exee~t 
these-£~nds-hereinbe±ew-a±±eeated-te-e±tiee7-tewne7-and-ee~nties7 
wfiieh-£~nas-sha±±-be-paid-by-the-etate-treae~rer-direetiy-~e-s~eh' 
eities7-tewn~7-and-ee~ntiee7 

~±t--9675ee7eee-$675ee7eee-e£-the-£~nde-ee±±eeted-under-this 
eha~ter-ehal±-be-a±ieeated-eaeh-£ieeai-year-en-a-menthiy-ba~ie-te 
~he-ee~ntie~-and-ifteer~era~ed-eitiee-and-te~e-ift-Mentafta-fer 
eonetr~etion7-reeon~tr~etien7-main~enanee7-and-repair-o£-r~rai-roads 
and-eity-er-~ewn-e~ree~e-and-aiieye7-ae-provided-in-e~beee~iefte-~at 
aftd-~bt-hereef~ 



Page 2 
Proposed Amendments to House Bill No. fl3 

~at--~iT95eTeee-~37i5e7eee-shaii-b·~-di¥ided~amon~-the-~ar±otte 
eoantiee-±n-the-£oiiow!n~-manner~ 

~it--46%-±n-the-rat±o-that-the-r~~~~%-roaci-miiea~e-in-eaeh 
eoanty,-exeiae±~e-o£-the-£ederai-aid-in·teret~te-5yetem-and-the-redera%
aid-primary-ey~tem7-bear~-to-the-totai-·rara±-road-miiea~e-±n-the 
etate7-exeiaei¥e-o£-the-£edera±-aid-int~retate-eyetem-and-the-£ederai
aid-primary-eyetem~ 

ii*~--~-~i"t.'"-t* .... ~~-the--lf~~~~~~~\¥\~)L 
OQt"tde<-iacq~~~i:.'C:<l-fl-t:.\~~~...\:1~---wr~~"\~. . .. . · 
popQ:lai:iOt\-i.a--th-e--e-t-ft\~~~~~~-~J.r;·,•:.r 

ii.ii~-- ~i)"t--\1"t"~~-~~~ --~ __ ,_~~~-+'c~~\¥l;~~~·. 
bez:t.ra.-sc.-t.be--tet-o::\--l·tt:*·~-o-tL~~~>- . l,iJ ·J , ' ·:·Af\: ... "" 

.;ted-;;i~t~~=tt~:~~~-~~~~·4~m~~-
. iii--5~\-of--t-ho-~-\"1%-~~~.\0r·~~~~\~~~ .... ~;. 

tne--~pc.rat-e--i.~-t..-«-~~~~<n-~~~-\-M.-~\a.-\:-p9f~~"~ 
"i tl:\:tn-"CO-rpcnt..- i.itd-t-tt- -of"- --a.+.r ~ -c-i-t-i-<-"'S-·.~ -~ -~ ~-..~ t 

· i.11.~- ... ~1l,-'i-.r"t;tto- :re.tto- ~~~~t ~-c-i;t-y--G;f-·~-.~'"'\~M-t-.t~r. 
tl\iie'O~-exe-l,._t-ve-~~~\~1-:W- -~·{l;-t~ ... w..-~-.-:t*t:~~ -t.~ 
fe'den1 .... a"i-Q--prlmo:tY-~~~.-~~-o-~~-~~»-~-"'•-~-\M .. ,, 
'tOl.-a1-'S'tnvt:-'QWttl,-ey--.d 0\M~.-~~~~~*~-~~\-,. .. ~ ' 11,, 

1-n't-eTa'tirt~qat\mr~~"P'l'"~r-~·~~r~~\-air~-\-~~i~K\4 
1.111dt:rut-.. 1.1.- ci"ti"ID1r -<md-~~~'rna-' . . 

1-:1 --1'.11.-·funds ~~l- -tfr ~-\~i;ettr-<"-~te-i:e~ r.~~-~~~ 
11h~t 1.- t>t;- IllS eli -e:xci~Y" ~-t-he- -con:!t-'1:-u-r-e'-t-~r;---~~~&~ ~ 
ma i nten-an't."'e';- -mm- I cpa _b.: -of- -'1"Ut""~r ~ r -c--i-'!Y" -~ -~ -.t-ree-t-e: ""*~ 
a11 -ey"S- or"f'Qr"'the- shtu. e ·wf;J;-:i:ch- '"'81..-~tr '""C"it)t~ ,- -tc""'n-• ·1;.\TX"' ~~~\'tt ~t:~•~ 
w•se-e•~~{~~-t~~ --~~--0-f.--~~~~~~-~:r; 
the-eol'\st.t"~-t-i~-of-~~-.A-t...J\"'L~-Wh~ .... ,.,..'C'-e-~«-4f-~-~~¥w
ai:d-primaey-o:r-1!1-eeondal")"-hl~h-w~~l'"..._X .. -\Jrt.c.b:t-n.- .. ;~~~--~H~~ 

.. -t ?t --~~ ~1't- -&r- -t-ne- ..aH..'.-()QM-i:on- iF':'w-~~~(~; ~mf' -\M-
governinq-bod-i-e-a--of--th-e-~i-p!~~-~~~""!-&fl-r~~-tt~\~ · 
±nform-the-department--crf--h!~-o-f--t-h~~poeoe--f-Qf--~m-~-~· •* tl-be- expend-ed-15'0--t·httt- -the-~-'X)Rim-i:-&&--.1-ot~r ~'~ffl.tM -~f' 
and- the-department-of- trl:gtrways- -nmy- -coo-T'-d-1-nt:it-e- -the-~huH ~f.
pabt±c-fnnds-fo·r TOl\d- -imp1 ovemeu t 9"'. 

. · ·:'-t~t--A1l-·tund:r ~ n-J:oc" ted -to- -co'.mt:~~~·· ~';--.mt~ 
ehal~-&e-4!•~-&e4--t,o...-t,~-.e-~~~-h.L )~~ aoQQr4\~~ -~ 
app-l~e•&J.e-6~44!~-~~.e.a-~-.i.fi-..a..'l.L_;:~~-~~~~ 
fet'-e6RBt!'\let-t-iQfl"--l"~~-~4.tl,.t;..e.nMt:;f~ -- -~- ....;~i;. ~ ~ fJ.gfl a 
ef-$~7GG~~ . ' 

{~t--FQ.--.C-R-a-~~.of-~..aac.t-ic~~-d.4~~~ 
I \:lAG B --i 8- RUI Qe-QR--a-~+--i:'-e-1~ # ..pop-u-l-&-~r ~ ~t.!_..(;ffi. ~!-l-
be-dete£ft\4f\e4-hy--t-he--l•.t--p-r~-O$f,~...f~~r '· · -

~~t--FQ.i'~-tfl._i>\K~-of-~-E~v;~~~1;-~--9f 
"'•~eate--:ie-f\e~~Hil._-£.y-..f~-~..J.,b%,~..oJ!-...tunda-r4~. . -Pa-~ .' 
•eepe"~ie-:i!•~y-el-~~~4~-~~4~~~~-~-~ 
depaf'tmeftt-e-f-fli.4J~-e--ft-nd-~•t+~t'-tlT~ ye~l:-¥--ft-f-"-1-k4 .... ~~tr 
tndicetin9-thi:t-t~'\11-mi-l~-w-\-t-h*n-~-i-r--l"~~"*'*"'~}~p~ -
to-thia-chapt~-r-;--1\-1-i--trti--1~~-~1-l-*~~~-f'&V-m 
and-approvai--by-the-~-&f--h-t-9hw~,- · -

i !it- -Non..-of-t-he-~ -tr1~'\1'e'd· -;ry--th"~~i-<m-~~l--ff 
ased- tor-the- puroha....- '0" ... :"-" '\:1!17.:d.""t.~- "!l.'qi..--t-71"'~·..,. 

.-

.. 


