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SE~ATE Bill NO. _g__ 

INTRODUCED BY ------------------------------------------

BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS 

A BILL FOR AN ACT ENTITLED: •AN ACT REQUIRING All INSURANCE 

COMPANIES, INCLUDING HEALTH SERVICE CORPORATIONS, WHO ISSUE 

HEALTH INSURANCE POLICIES IN MONTANA TO INCLUDE PROV1Sl0NS 

IN THE CONTRACTS FOR THE COVERAGE OF THE TREATMENT Of 

9 ALCOHOLISM, CHEMICAl DEPENDENCY, AND DRUG ADDICTION.• 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

1~ Section 1· Coverage o~ alcohol• cheaical, or drug 

13 trea~aent required. All Insurance coapanles• including 

lit health service corporations• shall include in accident and 

15 health Insurance policies and group subscriber contracts 

16 coverage for the treateen~ of alcoholls•• che•ical 

17 dependency, and drug addiction. 

18 Section z. Election to refuse benefits. The individual 

19 insured •ay elect in Mriting to refuse bene~its under 

20 [section 1] in exchange for an appropriate reduction In 

21 pre•iu•s or subscriber charges under the policy or plan. 

22 Section 3. Place of treataent. The policy or health 

23 service contract upon issuance or rene~al shall provide for 

24 payaent of benefits for the treateent of alcoholis•• 

Z5 chemical dependency, or drug addiction on the sa•e basis as 
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coverage for other benefits vhere treat•ent Is rendered lnr 

(1) a licensed hospital; 

{l) a residential treataent progra• licensed by the 

state of Montana pursuant to diagnosis or recoaaendation by 

a doctor of aedlcine; 

(3) a nonresidential treat .. nt progra• approved or 

licensed by the state of Montana. 

-End-
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Approved by Committee 
on Public Health,Welfare 
6: Safety 

SENATE BILL NO. 61 

INTROOUCED BY NORMAN 

BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS 

A BILL FOR AN ACT ENTITLED: •AN ACT R€iti~R~H6-A~~-fMSYR*N~ 

F~MPANlESy-lNE~~BtN6-HEA~~H-SER¥tEE-EeRP9RAJf9N5y-WH9--fS5~ 

HFA~JH--fNS~R~HEE--P8tfETES-~-~ANA-f8-fNE~~BE-PR6¥fSi8HS 

IQ INSURE THE AVAILAplLITY DE BASIC LEVELS Of BENEflTS UNDER 

titALTH INSURANCE POLICIES AND fN--JH€ CONTRACTS FOR THE 

E9~ERA6E--9f--~HE CARE AND TREATMENT DE ALCDHDLISHy-EHE~EA~ 

6EPEN9EN£¥y AND DRUG AODJCTIDN.• 

Bf IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced Bill 

(Strike everything after the enacting cJause and insert:) 

Section 1. Purpose. The purpose of [this act] is to 

encourage consu~ers to avail the~selves of basic levels of 

benefits under health insurance policies and contracts for 

the care and treatMent of alcoholis• and drug addictiono and 

to preserve the rights of the consumer to select such 

coverage according to his medical and economic needs. 

Section 2. Definitions. For purposes of [this act)• 

the following definitions apply: 

(l) "lnpat ient hospital benefits• aeans benefits 

payable for charges made by a hospital. as defined in the 
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policy or contract. for the necessary care and treat•ent of 

al,oholi~• or drug addiction furni~hed to a covered person 

whllu 'onfined as a hospital Inpatient; and with respect to 

.ajar .adical policies or contracts, also includes those 

benefits payable for charges •ade by a physician. as defined 

in the policy or contracto for the necessary care and 

treat•ent of alcoholis• or drug addiction furnished to a 

covered person while confined as a hospital inpatient. 

(2) •outpatient benefits• .sans bene,lts payable for: 

{a) reasonable charges •ade by a hospital for the 

necessary care and treat.ent of alcoholis• or dru9 addiction 

furnished to a covered person While not confined as a 

hospital inpatient; 

(b) reasonable char9es for services rendered or 

prescribed by a physician for the necessary care and 

treataent for alcoholls• or drug addiction furnished to a 

covered person while not confined as a hospital inpatient; 

and 

(c) reasonable charges •ade by an alcoholis• or drug 

addiction treatment center for the necessary care and 

treatment of a covered person provided in the treat•ent 

center. 

(3) •Alcoholis• treat.ent center• and •drug addiction 

treat•ent center" •Pan a treatment facility which provides a 

proqra• for the treat•ent of alcoholism or drug addiction 

-2- SB 61 
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pursuant to a written treat .. nt plan approv~d and ~onitored 

by a physician. and which facility is also: (a) affiliated 

with a hospital under a contractual agree-ant with ~n 

established system for patient referral; or (b) licensed• 

certified. or approved as an alcoholls• or drug addiction 

treat•ent center by the state. 

Section 3. Availability of coverage for alcoholisa and 

drug addiction. Insurers and health service corporations 

transacting health Insurance in this state .ust aake 

ovailable under hospital and aedical expenses incurred 

infiurance policies and under hospital and .. dlcal service 

plan contracts the level of benefits specified in this 

section for the necessary care and treat .. nt of alcoholisa 

and drug addiction subject to the.rlght of the applicant for 

a group or individual policy or contract to reject the 

coverage or to select any alternative level of benefits as 

aay be offered by the Insurer or service plan corporation. 

(1) Under basic hospital expense policies or 

contracts• inpatient hospital benefits consisting of 

duratlonal lialts. dollar liaitso deductlbles. and 

coinsurance factors that are not less favorable than for 

physical illness generally. 

liaited to not less than 30 

except that benefits ~ay be 

calendar days per year as 

defined in the policy or contract. 

t2J Under aajor -dical policies or contracts, 
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Inpatient h~spital benefits and outpatient benefits 

consisting of duratlonal liaitso dollar liaitso deductibles. 

and coinsurance factors that are not less favorable than for 

physical illness generally• except that: 

(a) Inpatient hospital benefits •ay be liaited to not 

less than 30 calendar days per year as defined in the policy 

or contract. If inpatient hospital benefits are provided 

beyond 30 calendar days pe~ year. the durational limits. 

dollar liaitso deductibles. and coinsurance factors 

applicable thereto need not be the same as applicable to 

physical illness generally. 

(b) For outpatient benefits. the coinsurance factor 

aay not exceed 50: or the coinsurance factor applicable for 

physical Illness generallyo whichever is greater. and the 

aaxiaua benefit 

aggregate during 

for alcoholisa 

any applicable 

li•ited to not less than $1•000. 

and drug addiction in the 

benefit period may be 

(c) ~axiau• lifetiae benefits mayo for alcoholism .u 

drug addiction in the aggregateo be no less than an amount 

equal to the lesser of $10•000 or zs: of the lifeti•e policy 

liait. 

Section 4. Applicability. [This act] 

policies or contracts delivered o~ issued for 

applies 

delivery 

to 

in 

this state more than 120 days after [the effective date of 

this act} but does not apply to blanket, sho~t term travel, 

-4- SB 61 
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accident only, ·;mited or· specified diseaseo individual 

2 conversion policies or contracts• or to policies or 

3 contracts designed for issuance to persons eligible for 

4 coverage under Title XYlii of the Social Security Acto kno~n 

5 as m~dicareo or any other si•ilar coverage under state or 

6 feder~l governmental plans. 

-End-
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SENATE BILL NO. 61 

INTROOUCEO BY NORMAN 

BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS 

A BILL FOR AN ACT ENTITLED: •AN ACT REe~+RfN6-6tt-fNS~~ 

EBHPAN£E§y-fHE~Y9fN6-HEAt~H-SERYfEE-E8RP8RA,f8N5y-WH9--f5SYE 

HEAtfH--fH§~RANEE--P8efEfE§-£N-MeNfANA-'B-fHEtY9E-PA&YfSf8NS 

lQ_lf:li!JB.f_:WLAYA1UB1LliLOE BASIC L EYE LS_QLIWJ£fllL!JilQU, 

HEALTH INSURANCE PQL~_AHD fN--·HE CONTRACTS FO« THE 

EBYERA6E--8F--fHE ~KQ TREATMENT OF ALCOHOLISMy~HEMtEAt 

8EPEHBEHE¥Y AND DRUG ADDICTION.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced Bill 

(Strike everything after the enactinq clause and insert:) 

Section 1. Purpose. The purpose of [this act} is to 

encourage consu•ers to avail the•selves of basic levels of 

benefits under health insurance policies and contracts for 

the care and treataent of alcoholis• and drug addiction• and 

to preserve the rights of the consuMer to select such 

coverage according to his ~edical and econo•ic needs. 

Section 2. Definitions. For purposes of [this act}• 

the following definitions apply: 

(1) •Inpatient hospital benefits• aeans benefits 

payable for charges .ade by a hospital, as defined in the 
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policy or contract. for the necessary care and treat.ent of 

a1coholls• or druq addiction furnished to a covered person 

while confined as a hospital inpatient; and with respect to 

.ajor .adlcal policies or contracts, also includes those 

benefits payab'e for charges aade by a physiciano as defined 

in the policy or contract• for the necessary care and 

treataent of alcoholisa or drug addiction furnished to a 

covered person while confined as a hospital Inpatient. 

(2) •Outpatient benefits• .. ans benefits payable for: 

(a) reasonable charges aade by a hospital for the 

necessary care and treataent of alcohollse or drug addiction 

furnished to a covered person while not confined as a 

hospital Inpatient; 

(b) reasonable charges for 

prescribed by a physician for 

services rendered 

the necessary care 

or 

and 

treateent for alcoholis• or drug addiction furnished to a 

cov.ered person while not confined as a hospital Inpatient; 

and 

tc) reasonable charges eade by an alcoholis• or drug 

addiction treataent center for the necessary care and 

treat•ent of a covered person provided in the treateent 

center. 

(3) •Alcoholis• treataent center• and •drug addiction 

treat•ent center" aean a treat•ent facility which provides a 

progra• for the treateent of alcoholise or drug addiction 
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pursuant to a written treat.ant plan approved and •onitored 

by a physiclanw and which facility Is also: (a) affiliated 

with a hospital under a contractual agree~ent with an 

established syste• for patient referral; or (b) licensed. 

certified• or approved as an alcoholis• or drug addiction 

treat .. nt center by the state. 

Section 3. Availability of coverage for alcoholis• and 

drug addiction. Insurers and health service corporations 

tr.tnucting health insurance in this state IIUst •ake 

available under hospital end .adical expenses incurred 

Insurance policies end under hospital and .. dlcal service 

plan contracts the level of benefits specified In this 

section for the necessary care and treat .. nt of alcoholls• 

and drug addiction subject to the right of the applicant for 

• group or Individual policy or contract to reject the 

coverage or to select any alternative level of benefits as 

••Y be offered by the insurer or service plan corporation. 

C1t Under basic hospital expense policies or 

contracts• Inpatient hospital benefits consisting of 

durational l i•itsw dollar ll•ltsw 

coinsurance factors that are not less 

physical illness generallyw except 

li•lted to nDt less than 10 calendar 

defined in the policy or contract. 

deductibleso and 

favorable than for 

that benefits •ey be 

days per year as 

(2, Under •ajor aedical policies or contracts, 

-3- S.B 61 
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inpatient hospotal benefits and outpatient benefits 

consisting of durational li•itso dollar liaitso deductibles, 

and coinsurance factors that are not less favorable than for 

physical illness qenerallyo except that: 

Cat Inpatient hospital benefits •ay be li•ited to not 

+ess-t~en 30 calendar days per year as defined in the policy 

or contract. If inpatient hospital benefits are provided 

beyond 30 calendar days per yearo the durational li•itso 

dollar li•itso deductibleso and coinsurance factors 

applicable thereto need not be the sa.e as applicable to 

physical illness generally. 

(bt For outpatient benefitso the coinsurance factor 

.ay not exceed so• or the coinsurance factor applicable for 

physical illness generallyo whichever is greater, and the 

.axi.u• benefit for alcoholis• and drug addiction in the 

aggregate during any applicable benefit period may be 

li•ited to not less than S1oooo. 

(c» Maxi.u• lifeti•e benefits aayo for alcoholisa and 

drug addiction in the aggregate. be no less than an a•ount 

equal to the lesser of slo,ooo or z~' of the lifeti•e policy 

li•lt. 

Section~. Applicability. [This act] applies to 

policies or contracts delivered or issued for delivery in 

this state aore than 120 days after [the effective date of 

this actJ but does not apply to blanket. short term travel, 

-4- sa 61 
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1 accident only. li•ited or specified disea~e, individual 

2 conver~ion policies or contracts, or to policies or 

3 contracts designed for issuance to persons eligible for 

4 coverage under Title XVIII of the Social Security Act, known 

5 as medicare, or any other si•ilar coverage under state or 

6 federal governmental plans. 

-End-
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SENATE BILL NO. 61 

INTROOUCEO BY NORMAN 

BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS 

A BILL FOR AN ACT E~TITLEO: •AN ACT ~E~RfN6-A~~-fKS~RANEE 

c8MPANfESy-fNEt~8fN6-HEA~fH-SE~YfEE-E8R~BRAffBNSy-WH8--fSS~E 

HEAtfH--fNS~RANEE--P8~fEfES-fN-M8HfANA-f8-fNE~Y8E-PR8¥f5f@N5 

IQ_lbSURf_IH~ AYAILABILITX OF BASlt LEYELi_Df_&fBfEliS-UtiUfR 

tlEALl~_lbSUR~f_fOLltlES AND fN--fHE CONTRACTS FOR THE 

E8YERA6E--BF--fHE tA&f-AKQ TREATMENT OF llCOHOL!SMy-&HE"fEA~ 

BEPEN8ENE¥Y AND DRUG ADDICTION.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced Sill 

!Strike everything after the enacting clause and insert:) 

Section lo Purpose. The purpose of {this act) is to 

encourage consu.ers to avail the•selves of basic levels of 

benefits under health insurance policies and contracts for 

the care and treatment of alcohol i Sit and drug Jddi ct i ono and 

to preserve the rights of the consumer tn ~elect ~uch 

coverage according to his •edical and economic needs. 

Section 2. Definitions. For purposes of [this act]• 

the following definitions apply: 

(1) "Inpatient hospital benefits• means benefits 

payable for charges •ade by a hospital, as defined in the 

z 

3 

It 

o; 

6 

7 

B 

9 

10 

11 

12 

13 

l't 

15 

16 

17 

18 

19 

tO 

21 

22 

2l 

24 

.l5 

policy or contracto for the necessary care and treat-ant of 

alcoholisM or drug addiction furnished to a covered person 

while confined as a hospital inpatient; and with respect to 

•aJOr aedical policies or contracts, also includes those 

benefits payabl~ for charges eade by a physiclano as defined 

in the policy or contracto for the necessary care and 

treat•ent of alcoholis• or drug addiction furnished to a 

covered person while confined as a hospital inpatient. 

(2) •Outpatient benefits• .. ans benefits payable for: 

(a) reasonable charges eade by a hospital for the 

necessary care and treat•ent of alcoholisM or drug addiction 

furnished to a covered person while not confined as a 

hospital inpatient; 

(b) reasonable charges for services rendered or 

prescribed by a physician for the necessary care and 

treatMent for alcoholi~• or drug addiction furnished to a 

covered person while not confined as a hospital inpatient; 

and 

lei reasonable charqes •ade by an alcoholis~ or drug 

dddiction treatment center for ·the necessary c~re and 

treatment of a covered person provided in the treateent 

center. 

(l) •Alcoholis• treateent center• and •drug addiction 

treatment center• •ean a treatftent fdcility which provides a 

program for the treatment of alcoholism or drug addiction 
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pursuant to a written treataent plan approv~ and .onltored 

by a physician, and which facility is also: (a) affiliated 

~ith a hospital under a contractual dgreeMent ~ith an 

established !Oy:;t- for patient refarr-:tt; or (bt 1 ice"s"'d• 

certified, or approved as an alcoholis~ or oruq addiction 

treataent center hy the state. 

Section 3. Availability of coverage for alcoholis• and 

drug addiction. Insurers and health service corporations 

transacting health insurance in this state .ust .ake 

available under hospital and aedical expenses incurred 

insurance policies and under ho'spi tal and ..cli.cal service 

plan cOfttracts the level of benef-its spec:lfi.cl in this 

section for the necessary care and treat-nt of alcoholi-H 

and drug addiction subject to the ·right of the applicant for 

a group or lrnfividual pol icy or contract to reject the 

coverage or to select any alternative level of benefits as 

eay be offered by the insurer or service plan corporation • 

(1) Under basic hospital expense policies or 

contracts, inpatient ~osplta1 benefits consisting of 

durational ll•its. dollar ll•ltso deductlbleso and 

coinsurance factors that are not less 

physical illness generallJ• except 

li•ited to not less than 30 calendar 

defined in the policy or contract. 

favorable than for 

that benefits •ay be 

days per year as 

121 Under •aJOr eedical policies or contracts, 
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Inpatient hosi)iWl --flu -aftCI -tpetieftt benefit~ 

consisting of du~•tlonal 11•its. dollar tr.itso 6educ~ib1~s~ 

and coinsurance fact-ors that are not le-ss favorable than for 

physical illness generally, .Xcept t~at: 

(a) lnpati•nt hospital benefits~ be lieited to ftO~ 

h•s-~.,_ 30 cal.nctar Mys per year as defined in the pol icy 

or contract. If inpatient ~spital benefits are provided 

~eyond 30 cale~r daJS per Jear. the durational liwits, 

doH ar 1 i•it.s, deductibleso and co i ns~r ance factors 

applicable thereto need not be the saee as applicable to 

physical illness generally. 

(b) F~ outpatient beRefitso the coinsurance factor 

••r not exceed S01 or the coinsurance factor applicable for 

physical Illness generally. whichever is greater, and the 

eaxieua benefit for alcoholis• and drug addiction in the 

aggregate during any applicable benefit period ~ay be 

li•ited to not less than S1.ooo. 

(c) Maxieu• lifetiee benefits ~Y• for alcoholism and 

drug addiction in the aggregate, be no less than an aeount 

equal to the lesser of 510,000 or 25~ of the lifetiMe policy 

li•it. 

Section 4. Applicability. [This act] 

policies or contracts delivered or issued for 

applies 

delivery 

to 

in 

this state more than 120 days after [the effective date of 

this act) but does not apply to blanket, short ter• travel• 
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accident only. li~ited or specified diseasPo individual 

2 conversion policies or contracts. or to policies or 

3 ~oncracts designed for issuance to persons eligible for 

4 coverage under Title XVIII of the Social Security Acto known 

5 as medicareo or any other si•ilar coverage under state or 

6 federal governmental plans. 

-End-
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