CHAPTER NO. /77—

SENATE BILL NO. 61
INTRODUCED BY NORMAN

BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS

IN THE SENATE
January 9, 1979 Introduced and referred
to Committee on Public
Health, Welfare, and Safety.
On motion Senator Norman
was added as author to the
prefiled bill.

February 14, 1979 Committee recommend bill do
pass as amended. Report adopted.

February 16, 1979 Printed and placed on
members' desks.

February 17, 1979 : Second reading, do pass
as amended.

February 19, 1979 Correctly engrossed.
February 20, 1979 Third reading, passed.
Transmitted to second house.
IN THE HOUSE

February 21, 1979 Introduced and referred
to Committee on Human Services.

March 5, 1979 Committee recommend bill
be concurred in. Report adopted.

March 6, 1979 Second reading, concurred in.

March 8, 1979 Third reading, concurred in.

IN THE SENATE

March 9, 1979 Returned from second house.
Concurred in. Sent to enrolling.

Reported correctly enrolled.
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1 - SENATE  BILL NOe 61
2 INTRODUCED BY
3 BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS
4
5 A BILL FOR AN ACT ENTITLED: “AN ACT REQUIRING ALL INSURANCE
[ COMPANIESes INCLUODING HEALTH SERVICE CORPORATIONSs WHO ISSUE
T HEALTH INSURANCE POLICIES IN MONTANA TO INCLUDE PROVISIONS
8 IN THE CONTRACTS FOR THE COVERAGE OF THE TREATMENT OF
9 ALCOHOLISMy CHEMICAL DEPENDENCYy AND DRUG ADOILTION.™
10
11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
12 Section 1« Coverage of alcohols chemicaley or drug
13 treatment requirede Al insurance companiess inctuding
14 health service corporationss shall include in accident and
15 health insurance policies and group subscriber contracts
16 coverage for the treatment of alcoholisme chemical
17 dependencys and drug addictione
18 Section 2. Election to refuse benefitse The individual
19 insurad may elect in writing to refuse benefits under
20 [section 1] in exchange for an appropriate reduction in
21 premiums or subscriber charges under the policy or plane
22 Section 3« Place of treatments The policy or health
23 service contract upon issuance or renewal shall provide for
Z4 payment of benefits for the treatment of alcoholtisme
Z5 chewical dependencyy or drug addiction on the same basis as

coverage
{1)
(2)
state of
a doctor
{3)

ticansed
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for other benafits where treatwent is rendered

a licensed hospitals

a residential treatment

Montana pursuant to diagnosis or recommendation

of medicine;

a nonresidential treatment program

by the state of Montana.
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SENATE BILL NO. 61
INTRODUCED BY NORMAN

BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS

A BILL FOR AN ACT ENTITLED: “AN ACT REGUIRING-ALL-EINSHRANEE
EIMPANIES y - INEEUBEING-HEALFH-SERVEIEE-CORPERATEONS y~WHO--E55U€
HEAEFH-—~ENSURANEE - —POEFEFES—IN-MONFANA-FB-INELUDE -PREVESTONS
I0_INSURE THE AVAILABILITY OF BASIC LEVELS OF BENEFITS UNDER

HEALTH INSURANCE POLICIES ANQ #N--FHE CONTRACTS FOR THE
EBVERASE~—BF—-FHE CARE AND TREATMENT OF ALCOHOL ISMy-EHEMEEAE

BEPENDENE¥y AND DRUG ADDICTION.™

Bi 1T EMNACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Refer to Introduced Bill
{Strike everything after the enacting clause and insert:)
Section l« Purposee. The purpose of [this act] is to
encourage consumers to avail themselves of basic levels of
benefits under health insurance policies and <contracts for
the care and treatment of alcoholism and drug addictions and
to preserve the rights of the consumer +to select such
coverayge according to his medical and economic needse
Section 2. Definitionse For purposes of [this act]s
the following definitions apply:
(1} "Inpatient hospital benefits® means benefits

payable for charges made by a hospitals as defined in the

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

3B 0061/02

policy or contracts for the necessary care and treatment of
alcoholism or drug addiction furnished to a covered person
while confined as a hospital inpatient; and with respect to
®ma jor medical policies or contractss also includes those
benefits payable for charges made by a physicianes as defined
in the policy or contracts for the necessary care and
treatment of alcoholism or drug addiction furnished ¢to 2
covered person while confined as a hospital inpatient.

{2) "“Outpatient benefits™ means benefits payable for:

{a) reasonabie charges made by a hospital for the
necessary care and treatment of alcoholise or drug addiction
furnished to a covered person while not confined as a
hospital inpatient;

{b} reasonable charges for services rendered or
prescribed by a physician for the necessary <care and
treatment for alcoholism or drug addiction Ffurnished to a
covered person while not confined as a hospital inpatient;
and

(c) reasonable charges made by an alcoholism or drug
addiction treatwent «center for the necessary care and
treateent of 2 covered person provided in the treatment
centere

{3} "Alcoholism treatment center™ and “drug addiction
treatment center”™ mean a treatment facility which provides a

program for the treatment of alcoholism or drug addiction

-2- SB 61
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pursuant to a written treatment plan approved and monitored
by a physicians and which facility is also: (a) affiliated
with a hospita]r vnder a contractual agreement with an
established system for patient referrali or (b) licenseds
certifiede or approved as an alcohollsm or drug addiction
treatment center by the state.

Section Ja Availability of coverage for alcoholisa and
drug addictione Insurers and health service corporations
transacting health insurance in this state wmsust =make
avai lable wunder hospital and medical expenses incurred
insurance policies and under hospital and medical service
plan contracts the Jlevel of benefits specified in this
section for the necessary care and treatment of alcoholism
and drug addiction subject to the right of the applicant for
a group or individual policy or contract to rejéct the
coverage or to salect any alternative level of benefits as
may be offered by the insurer or service plan corporation.

{1) Under basic hospi tal expense policies or
contractses inpatient hospital benefits consisting of
durational Timitss doltlar limitsey deductibless and
coinsurance factors that are not 1less favorable than for
physical illness ogenerallys except that benefits may be
limited to not Tess than 30 calendar days per year as
defined in the policy or contracte

12} Under ®ajor medical policies or contractss

-3~ SB 61
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inpatient houspital benefits and outpatient benefits
consisting of durational limitsy dollar limitss deductibless
and coinsurance factors that are not less favorable than for
physical illness generallys except that:

{a} Inpatient hospital benefits way be limited to not
less than 30 calendar days per year as defined in the poticy
or contracte If inpatient hospital benefits are provided
beyond 30 calendar days per yeare the durational 1imitse
dollar limitse deductiblesy and coinsurance factors
applicable thereto need not be the same as applicable to
physical iliness generally.

{b) For outpatient benefitss the coinsurance factor
may not exceed 50X or the coinsurance factor applicable for
physical I1tness generallys whichever is greatery oand the
maximum benefit for alcoholism and drug addiction in the
aggregate during any applicable benefit period may be
lTimited to not less than $1,000.

{c) Maximum lifetime benefits maye for alcoholism .o
drug addiction in the aggregater be no less than an amount
equal to the lesser of $104000 or 25% of the lifetime policy
Timite

Section 4. Applicability. [This act] applies to
policies or contracts delivered or issued for delivery in
this state more than 120 days after [the effective date of

this act] but does not apply to blankets short term travel,

~&= 58 61
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or- specified diseases individual
contractses oOr to policies or

issuance to persons eligible for

coverage under Title XVIII of the 50cial Security Acts known

as medicares or any other similar coverage under state or

federal governmental planse
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SENATE BILL NG. 61
INTRODUCED BY NORMAN
BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS

A BILL FOR AN ACT ENTITLED: ™AN ACT REQUIRENG-ALE~ENSURANEE
EBHPANEES Y- FNEEUBENG-HEAEFH-SERVIEE-EBRPERAT IBNSv~WHE- - 55UE
HEALFH-—FNSURANEE-~POL 1ELES~IN-MENFANA-FO- ENELUBE-PREVESEONS
IO _INSURE _THE AVAILABILITY OF BASIC LEVELS OF REMEFITS UNDER
HEALIH_INSURANCE POLICIES _AND FM--FHE CONTRACTS FOR THE
EOVERAGE--OF-~FHE CARE _AND TREATMENT OF ALCOHOLISMy—-EHEMEICAL

BEPENBENE¥y AND DRUG ADDICTION.®™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Refer to Introduced Bill
{Strike everything after the enacting clause and insert:)
Section l« Purposes The purpose of [this act] is to
encourage consumers to avail themselves of basic levels of
benefits under health insurance policies and contracts for
the care and treatment of alcoholism and drug addictions and
to preserve the rights of the consumer to select such
coverage according to his medical and economic needse
Section 2« Definitionse For purposes of [this act]e
the following definitions apply:
(1) *Inpatient hospital benefits® means benefits

payable for charges made by a hospitaly as defined in the
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policy or contractes for the necessary care and treatment of
alcoholism or drug addiction furnished to a covered person
while confined as a hospital inpatient; and with respect to
major medical policies or contractse: also includes those
benefits payable for charges made by a physiciansy as defined
in the policy or contracte for the necessary care and
treatment of alcoholisa or drug addiction furnished to a
covered person while confined as a hospital Inpatiente

{2} "“Outpatient benefits" means benefits payable for:

{a) rcasonabi. charges made by a hospital for the
necessary care and treatment of alcoholism or drug addiction
furnished to a covered person while not confined as a
hospital Inpatient;

{b) reasonable charges for services rendered or
prescribed by a physician for the necessary care and
treatment for alcoholise or drug addiction furnished to a
covered person while not confined as & hospital inpatient;
and

{¢c) reasonable charges made by an alcoholism or drug
addiction treatment center for the necessary care and
treatment of a covered person provided in the treatment
centers

(3) ®Alcoholism treatment canter® and “drug addiction
treatment center® mean a treatment facility which provides a

program for the treatment of alcoholism or drug addiction
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pursuant to a3 written treatment plan approved and monitored
by a physicians and which facility is also: (a) affiliated
with a hospital under a contractual agreement with an
establ ished systn-‘for patient referral; or (b) 1licenseds
certifiede or approved as an alcoholism or drug addiction
treatment center by the state.

Section 3. Availability of coverage for alcéholis- and
drug addictions. Insurers and health service corporations
transacting health insurance in this state must make
available wunder hospital and medical expenses incurred
insurance policies and under hospital and sedical service
plan contracts the 1level of benefits specified in this
section for the necessary care and treatment of alcoholisa
and drug addiction subject to the right of the applicant for
a8 group or individual polticy or contract to reject the
coverage or to select any alternative level of benefits as
a3y be offered by the insurer or service plan corporation.

{1} Under basic

hospi tal expense policies or

contractss inpatient hospital benefits consisting of

durational limitsy dollar lTimitsy deductibless andg
coinsurance factors that are not less favorable than for
physical illness generallys except that benefits may be
limited to not less than 30 calendar days per year as
defined in the policy or contracts
medical

{2} Under Rajor policies or contractse
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inpatient hospital benefits and outpatient benefits
consisting of durational Yimitse dollar limitsy deductibles,
and coinsurance factors that are not less favorable than for
physical illness generallyy except that:

{a) Inpatient hospital benefits may be limited to not
+ess-then 30 calendar days per year as defined in the policy
or contracte. If inpatient hospital benefits are provided
beyond 30 calendar days per years the durational limitse
dollar limitse deductibles, and coinsurance factors
applicable thereto need not be the same as applicable to
physical ililness generailye.

{b) For outpatient benefitss the coinsurance factor
may not exceed 50% or the coinsurance factor applicable for
physical illness generallys whichever is greaters and the
saximum benefit for alcoholism and drug addiction in the
aggregate during any applicable benefit' period may be
limited to not less than $1:000.

{c) HMaximum lifetime benefits maye. for altcoholism and
drug addiction in the aggregates be no less than an amount
equal to the lesser of 3104000 or 25% of the lifetime policy
Timite

Section & Applicabilitye. [This act] applies to
policies or contracts delivered or issued for delivery in

this state wmore than 120 days after [the effective date of

this act] but does not apply to blankete short term travels

—lp SB 61
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accident onlys limited or specified diseasesr individual
conversion policies or contractss or to policies or
contracts designed for issuance to persons eligible for
coverage under Title XVIII of the Social Security Acte known
as medicares or any other similar coverage under state or

federal governmenta! plans.

-End-
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SEMATE BILL NO. 61
INTRODUCED BY NORMAN

BY REQUEST OF THE DEPARTMENT OF INSTITUTIONS

A BILL FOR AN ACT ENTITLED: “AN ACT REQUEREINS-ALE-ENSURANEE
EGMPANIESy-EINELUBEING-HEALFH-SERVECE-EORPORATIEONS v— WHA-— F55UE
HE AL FH~- ENSURANEE—-PBLIE E5- FN-MENTANA-FO-ENELHDE-PROVISHANS
IC_INSURE THE AYAILABILITY QOF DBASIC LEVELS OF BENEEITS UNDER
HEALTH INSURANCE POLICIES AND $#N—-FHE CONTRACTS FOR THE
EOYERAGE--BF —-FHE CARE_AND TREATMENT OF ALCOHOL ISMy-EHEMIEAL

BEPENBENE¥y AND ORUG ADDICTION.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Refer to Introduced Bill
{Strike everything after the enacting clause and insert:)
Section l« Purposee. The purpose of [this act] is to
encourage consumers to avail themselves of basic levels of
benefits under health insurance policies and contracts for
the care and treatment of alcoholism and drug addictions and
to preserve the rights of the consumer to select such
coverage according to his medical and economic needs.
Section 2. Definitionse For purposes of [this act]e
the following definitions apply:
{1} "Inpatient hospital benefits™ means benefits

payable for charges made by a hospitals as dJdefined in the
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policy or contractes for the necessary care and treatment of
alcoholism or drug addiction furnished to a covered person
while confined as a hospital inpatient; and with respact to
m3jor medical policies or contractsy also includes those
benefits payable for charges made by a physicianes as defined
in the policy or contracts for the necessary care and
treatment of alcoholisa or drug addiction furnished to a
covered person while confined as a hospital inpatient.

(2} “Outpatient benefits” means benafits payable for:

{3} reasonadle charges made by a hospital for the
necessary care and trestaent of alcoholism or drug addiction
furnished to & covered person while not confined as a
hospital inpatient;

{b) reasonable charges for services rendered or
prescribed by a physician for the necessary care and
treatment for alcoholism or drug addiction furnished to a
covered person while not confined as a hospital inpatient;
and

{(c) reasonable charges made by an alcoholism or drug
addiction treatment center for "the necessary care and
treatment of a covered person provided in the treatment
center.

{3) ™alcoholism treatment center™ and ®drug addiction
treatment center™ mean a treatment facility which provides a

program for the treatment of alcoholism or drug addiction

-2- SB Al
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pursuant to 3 written treatment plan approved and wonitored
by a physicians and which facility is also: (a) affiliated
with a hospital under a contractual agreement with an
established system for patient referrati or (b} licensede
certifieds or approved as an alcoholism or drug addiction
treatment center by the state.

Section 3. Availability of coverage for alcoholism and
drug addictione Insurers and health service corporations
transacting health insurance in this state wmust wmake
avallable wundar hospital and medical expenses incurred
insurance policies and under ho%pital and medica) service
plan contracts the level! of benefits specified in this
section for the necessary care and treatment of alcoholisa
and drug addiction subject to the right of the applicant for
3 group or individual policy or contract to reject the
coverage or to select any alternative level of benefits as
may be offered by the insurer cor service plan corporations

{1) under basic hospital expense policies or
contractsy inpatient thospital benefits consisting of
durational Timitse dollar limits, deductibless and
coinsurance factors that are not less favorable than for
physical illness generallys except that benefits may be
limited to not less than 30 calendar days per year as

defined in the policy or contract.

12} Under ma jor medical policies or contractssy
-3- S8 61
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inpatient hospital bonefits and outpatient benefits
consisting of durational timitse dollar limitses deductibless
and coinsurance factors that are not less favorable than for
physical iltmess generally, except that:

{a) Inpatient hospital benefits way be limited to not
tess-then 30 calendar days per year as defined in the policy
or contracte If inpatient hospital benefits are provided
beyond 30 calendar days per years the durational limits,
doltar limitse deductibles, and coinsurance factors
applicable thereto need not be the same as applicable to
physical illness generally.

{b) For outpatient benefitss the coinsurance factor
may not exceed 50X or the coinsurance factor applicable for
physical illness generallys whichever is greaters and the
maximum benefit for alcoholism and drug addiction in the
aggregate during any applicable benefit period may be
limited to not less than $1.,000.

(c) Maximum lifetime benefits mays for alcoholism and
drug addiction in the aggregates be no less than an awount
equal to the lesser of 310,000 or 25 of the tifetime policy
timite

Section 4. Applicability. [This act] applies to
policies or contracts delivered or issued for delivery in
this state more than 120 days after [the effective date of

this act] but does not apply to blankets short term travels

—ty— 5B 51
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~antracts designed for
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or specified diseases individual
contractss or to policies or

issuance to persons eligible for

coverage under Title XvIII of the Social! Security Acte known

as medicares or any other similar coverage

under state or

federal governmental plans.
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