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CHAPTER NO. 22—

SENATE BILL NO. 55
INTRODUCED BY HAZELBAKER, GOODOVER

REQUEST OF THE DEPARTMENT OF BUSINESS REGULATION

IN THE SENATE

10, 1979 Introduced and referred to
Committee on Business and
Industry.

On motion, Senators Hazelbaker,
Goodover were added as authors
to the prefiled bill.

20, 1979 Committee recommend bill do
pass as amended. Report
adopted.

22, 1979 Printed and placed on members'
desks.

23, 1979 Second reading, do pass.

24, 1979 Considered correctly
engrossed.

25, 1979 Third reading, passed.

Transmitted to.second house.

IN THE HOUSE

26, 1979 Introduced and referred to
Committee on Business and
Industry.

1979 Committee recommend bill
be concurred in. Report
adopted.

1979 Second reading, concurred
in.

1979 Third reading, concurred

in.



IN THE SENATE

March 6, 1979 Returned from second house.
Concurred in. Sent to
enrolling.

Reported correctly enrolled.
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SENATE 8ILL NOe. 03

INTRODUCED BY

BY REQUEST OF THE ODEPARTMENT OF BUSINESS REGULATION

A BILL FOR AN ACT ENTITLEO: AN ACT TO AMEND SECTION
32-1-302¢ MNCAg¢ AND REPEAL SECTION 32-1-304y MCAs TD CLARIFY
THE APPLICATION PROCESS FOR CERTIFICATES OF AUTHORIZATION

FOR STATE-CHARTERED BANKS.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE GF MONTANA:
Section 1« Section 32-1-302¢ MCAs is amended to read:
*32-1-302« Incorporationes (1)} The proposed articles of

agreement shall be presented to the departmants together
with an application in writing in the form prescribed by the
departments for a certificate authorizing the proposed
corporation to transact within this state the business
specified in the articles of agreement.

{2) Upon the presentation of the propgsed articles of
agreements together with the applications the departeent
shall ascertain whether the regquisite capital of the banka
as required in 32-1-307s has been subscribed and been paid
up in cashe It shall also determine whether the corporation
is being formed for any other purpose than the JYegitimate
business contemplated by this chapter-or-whether-the-pubtic

convenience-and-advsentage-witl-be-promoted-by-the-opening-of
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the-bdanke It shall determine whether the corporate nase
assumed by the banks by reason of the use of any one or more
of the wor ds "commercial®y BLrust™e ®"savings®s or
"investaent™ in conjunction with any other word or wordse
resembles so0 closely the name of any other bank previocusly
formed wnder this chapter as to be likely te cause
confusion. ¥he-deportment-sheiti-etse-oscertein~from-the-hest
sources——cof—inforvotion et—its—command-whether—-the-character
ond-generel-fitness-of—the—persons—noned--as—stockhoiders
coamond—confidence——of——-the--community—in-which-the-bank—+s9
proposed-to-be-toceteds
' 13 1—Fhe—enpenses—of—the—departaent—in——meking——the
exsmimation--required--by——this-section-shelt-be-poid-by-the
proposed-banky-ond-payment—shali—be—mado-—-in--odvance——+f
required-by-the-departments

t43{3) A1l information gathered by the department
under this section shall be transmitted to the board for its
use in conducting hearings on applications for certificates
of authorizatione®

Section 2. Repealere Section 32-1-304, MCAy is
repealedes

~End-

INTRODUCED BILL
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Approved by Committee
on Business and Industry
SENATE BILL NO. 55
INTRODUCED BY HAZELBAKERs GOODOVER

3Y REQUEST OF THE OEPARTMENT OF BUSINESS REGULATION

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTION
32-1-302s MCA, AND REPEAL SECTION 32-1-304y MCAs TO CLARIFY
THE APPLICATION PROCESS FOR CERTIFICATES OF AUTHORIZATION

FOR STATE-CHARTERED BANKS.*®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section les Section 32-1-302+ MCAy is amended to read:
#32-1-302. Incorporatione {1) The praposed articles of

agreement shall be presented to the departments together

with an application in writing in the form prescribed by the
departmenty for a certificate authorizing the proposed
corporation to transact within this state the business
specified in the artictes of agreements

{<) Upon the presentation of the propossed articles of
agreementy together with the applications the department
shall ascertain whether the requisite capital of the banks
as_required in_32-1-307as has been subscribed and been paid
up in cashe It shall also determine whether the corporation
is being formed for any other purpose than the legitimate
uusiness contemplated by this chapter-or-whether-the-pubtie

conventence-and-odventage-witt-be-promoted-by-the-opening-of
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the-bank, It shall determine whether the corporate name
assumed by the banks by reason of the use of any one or more
of the words “commercial®, "trust™sy ®savings®, or
"investment™ in conjunction with any other word or wordsy
resembles so closely the name of any other bank previously
formed under this chapter as to be likely to cause
confusione Fhe-departmeont-shalt-aiso-ascertain-fros-the-best
sources--of-information-at-its-command-whether-the-character
asnd-general-fitness-of-the--persons--named--89--stockholders
eo-nond‘—eenfiden&e——ef-—ehe--ee-uniey-in--hieh-the-bonk-+s
proposed-to-be-tecoteds

t3y--the-expenses--of--the--department--in--making—-the
exominetion--required--by--this-section-shati-ve-patd-by-the
proposed-benky-and-poyment--shalti--be--nade--in--advence--+¥
required-by-the-deportments

431 _IHE _EXPENSES _QF IHE DEPABRTMENT AND THE BQARD
INCURRED IN IHE EXAMINATIONS AND BEARINGS _PROVIDED FOR__INM
IHLS _CHAPIER FQOR JHE FQRMATION OF NEW BANKS MUST BE PAID BY
IHE PRUPQSED BANK THROUGH ADVWANCE PAYMENT OF A REASONABLE
NONREFUNDABLE APPLICATION _FEE MWHICH MUST BE DETERMINED BY
IHE_BOARD BY RULE.

t4+£33(4) All information gathered by the department
under this section shall be transmitted to the board for its
use in conducting hearings on applications for certificates

of authorization.”

-2- SECONKD READINGSB 5SS



2

Section 2.

repeal ed.

Repealer.

-3

Section

-End~-

32-1-304e

$B 0055702

MCA» is

58 55
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SENATE BILL NOe. 55
INTRODUCED BY HAZELBAKERs GOODOVER

8Y REQUEST OF THE DEPARTMENT OF BUSINESS REGULATION

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTION
32-1-302+ MCAy AND REPEAL SECTION 32-1-304s MCAs TO CLARIFY
THE APPLICATION PRDCESS FOR CERTIFICATES OF AUTHORIZIATION

FOR STATE-CHARTERED BANKS."™

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 32-1-302s MCAy is awmended to read:
"32-1-302. Incorporations (1) The praopgsed articles of

agreement shall be presented to the departments together
with an application in writing in the form prescribed by the
departments for a certificate authorizing the propo;ed
corporation to transact within this state the business
specified in the articles of agreement.

{2) uUpon the presentation of the propgsed articles of
aqreements together with the applications the department
shall ascertain whether the requisite capital of the bankys
gs_greguired_in 32-1-301: has been subscribed and been paid
up in cashe It shall also determine whether the corporation
is being formed for any other purpose than the legitimate
susiness contemplated by this chapter-or—whether—the-pobi+e

canventence-ond-asdvantage-witi-be-promoted-by-rhe-opening-of
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the-benk. It snall determine whether the corporate name
assumed ty the banks by reason of the use of any one or more
of the wor ds "commercial®y "trust®s ®savings™y, or
"investment™ in conjunction with any other word or wordse
resembles so closely the name of any other bank previously
formed wunder this <chapter a4s to be likely to cause
confusione Fhe-department-aheti-stso-ascertein-from-the-best
sonress--ef-informetion-at-+te-command-whether-the—charecter
and-genera¥-fitness-of-the-—-persons--named--as--stockhotders
eo-nend--eonﬁideaéc—-eﬁ--ehe-—ee-nenity-+a—-h+eh-the-bonk—#s
proposed-to-be-tecatedy

t33--Fhe-expenses--of--the-—-deportment--in--nsking--the
examinotion--required--by--this-section-sheli-be-paid-by—-the
proposed-bankvy-and-payment--shalt--be--made-~-+n-~-advence--+§
required-by-the-depoartaents

131 __JHE _EXPENSE] _QF THE _QEPARTMENT AND THE BOARD
INCURRED IN_THE EXAMINATIONS AND MEARENGS PROVIODED FQR IN
I4AS__CHAPIER FOR_JHE FORMATION OF NEW BANKS MUST BE PAID 3Y
IHE _PROPUSED BANK THROUGH ADYANCE PAYMENT OF A BREASONABLE
NOWREEUNDAGLe APPLILATION FEE WHICH MUST 3€ DETERMINED BY
IHE_BOARD BY SuULEe ’

t4¥t33i4) A1) information gathered by the department
under this section shall be transmitted to the board for its
use in conducting hearings on applications for certificates

of 3uthorizatione"

-2- 58 55

THIRD READING
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1 Section 2. Repealere Section 32-1-304s MCAe is
2 repeal ed.

-End-

-3 58 55
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SENATE BILL NDe 55
INTRODUCED BY HAZELBAKERs GOODOVER

8Y REQUESYT OF THE DEPARTMENT OF BUSINESS REGULATION

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTION
32~1-302¢ HMHCAs AND REPEAL SECTION 32-1-304y MCAy TO CLARIFY
THE APPLICATION PRDCESS FOR CERTIFICATES OF AUTHORIZATION

FOR STATE-CHARTERED BANKS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 32-1-302+ MCAs is amended to read:
®32-1-302. Incorporation. (1) The propased articies of

aareemant shall be presented to the departments together
with an application in writing in the form prescribed by the
departments for a certificate authorizing the proposed
corporation to transact within this state the business
specified in the articles of agreement.

{2) Upon the presentation of the prgposed articles of
agreements together with the applications the department
shall ascertain whether the requisite capital of the banky
as.required_in_32-1-307s has been subscribed and been paid
up in cashe It shall alsc determine whether the corporation
is being formed for any other purpose than the legitimate
business contemplated by this chapter-or—-whether-the-pubtie

convenience-and-sdvantoge-wili-be-promoted-by-the-opening-of
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the-bank. It shall determine whether the corporate nase
assumed by the banks by reason of the use of any one or more
of tne wor ds “commarcial®. “"trust®y ®"savings™s or
"investment” in conjunction with any other word or words.
resembles so ciosely the name of any other bank previously
formed wunder this chapter as to be likely to cause
confusion. Fhe-department-shoti-ateo-gseertain-from—the-beast
soureces--of-rnformation-st-+te-command-whether-the-charecter
and-general-fitness-of -the--peraons—--naned--eas-~-stociholders
command--confidence--of-~-the--community-+a-whieh-che-bank-+3
proposed-to-be-tocateds

£t33-~Fhe-expenses—-of--the--depertment--in--meking--the
exantnetion--required--by--this-section-sheti-be~petd-by-the
proposed-banky-and-payment--sheti--be--mede--in-~advance~—+§
required-by-the-departaents

{3)_ _IHE EXPENSES QOF THE _DEPARTMEMY AND THE BOARD
LINCUBBED IN THE EXAMINATIONS AND HEARINGS PROVIDED FOR _IN
IHMIS__CHAPYER FOR THE FORMATION OF MEW BANKS MUST BE PAID BY
IHE PROPOSED BANK THRAUGH ADVANCE PAYMENT OF A& REASONABLE
NONREFUNDQABLE _APPLICATION FEE WHICH MUST BE DETERMINED BY
IHE _ROARD_BY BULE.

t44£33{4) A}l information gathered by the department
under this section shall be transmitted to the board for its
use in conducting hearings on applications for certificates

of authorizations"”

-2- 58 55
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Section 2.

repealed.

Repaaler.

Section

-End-
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MCAs is
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