
CHAPTER NO. ---JZ'--+-----.9-

SENATE BILL NO. 55 

INTRODUCED BY HAZELBAKER, GOODOVER 

BY REQUEST OF THE DEPARTMENT OF BUSINESS REGULATION 

January 10, 1979 

January 20, 1979 

January 22, 1979 

January 23, 1979 

January 24, 1979 

January 25, 1979 

January 26, 1979 

March 1, 1979 

March 2, 1979 

March 5, 1979 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

On motion, Senators Hazelbaker, 
Goodover were added as authors 
to the prefiled bill. 

Committee recommend bill do 
pass as amended. Report 
adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
~ransmitted to.second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill 
be concurred 1n. Report 
adopted. 

Second reading, concurred 
in. 

Third reading, concurred 
in. 



March 6, 1979 

IN THE SENATE 

-2-

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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SENATE BILL NO. 55 

INTRODUCED BY 

BY REQUEST OF THE DEPARTMENT OF BUSINESS REGULATIO~ 

A BILL FOR AN AtT ENTITLED: •AN AtT TO AHENO SEtTJON 

32-1-302• HtA, AND REPEAL SEtTION 32-l-30lt• MtA, TO tlARIFY 

THE APPLitATION PROCESS FOR tERTIFltATES OF AUTHORIZATION 

FOR STATE-CHARTERED BANKS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 3Z-l-302o HtA~ Is amended to read: 

•3Z-1-30Z. Incorporation. (1) The proposed articles of 

agreeeent shall be presented to the departeanto together 

~ith an application in ~riting in the fore prescribed by the 

depart.ento for a certificate authorizing the proposed 

corporation to transact ~ithin this state the business 

specified in the articles of agreement. 

(2) Upon the presentation of the proposed articles of 

agree•ento together with the applicationo the depart.ent 

shall ascertain ~hether the requisite capital of the ban~ 

as regyjred jn 32-1-301, has been subscribed and been paid 

up in cash. It shall also detereine whether the corporation 

23 is being for.ed for any other purpose than the legitieate 

24 business contemplated by this chapter-or-wnetner-tfte-pab+Te 

2 5 eott'l'~e-tlft1f-etfvtH'It e<Je-w+H -be-pro..o1:etf-by-ttle-o-penTn"j-crf 
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t~~. It shall deterelne ~hether the corporate naee 

assueed by the banko by reason of the use of any one or •ore 

of the words •coeeercial•o •trust•• •savings•, or 

•invest~nt" In conjunction with any other word or words, 

reseebles so closely the naee of any other bank previously 

foreed under this chapter as to be likely to cause 

confusion. 'JM-dep~teettt-~H-e+se eseerte..,_.,rott-the-beM 

se.r~es--o+-Tn+ereet+oft-~ts-eeeeend •het~-thP-e~eet~ 

~-- •t-eekhot der• 

ee-en6 ~lfefte-ef-~M--ee-•nity +tt-wtt+eft the bank-~ 

propesed-te-be-hteei:etf• 

t~t--flte-fll~-o#-tiM-ttepeto1:-ttt--+n--wteic+tt.,.-the 

.xe~on--reqatred--~--~.-,eetTon-stle++-be-~+d-by-tt.e 

proposed befth-end-1J'8T.-M-sheH-be-~-Tn--.f¥--+* 

re~+~ed-by-thP-eep~teeftt• 

t+till All inforaation gathered by the departeent 

under this section shall be transaitted to the board for Its 

use in conducting hearings on applications for certificates 

of authorization.• 

Section 2. Repealer. Section 32-l-304o MCA• is 

repealed. 

-End-

-2-
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Approved by Commi~~ee 
on Bua1neaa and Indua~ry 

SENATE BILL NO. 55 

2 INTRODUCED BY HAZELBAKER, GOOOOYER 

3 BY REQUEST OF THE DEPARTMENT OF BUSI~ESS REGULATIO~ 

4 

5 A SILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

b l2-l-302o MCAo AND REPEAL SECTION 32-l-30~, MCAo TO CLARIFY 

1 THe APPLICATION PROCESS FOR CERTIFICATES OF AUTHORIZATION 

~ FO~ STATE-CHARTERED BANKS.• 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

ll Section 1. Section 32-l-302• HCAo is e.anded to read: 

12 "lZ-1-302. Incorporation. (11 The prOQOsed articles of 

i3 agreement shall be presented to the depart.ant• together 

14 with an application in writing In the for• prescribed by the 

lS aepartoent, for a certificate authorizing the proposed 

lb corporation to transact within this state the business 

i1 specified in the articles of agree.ent. 

J.8 (£1 Upon the presentation of the ~~d articles of 

19 aqreemento together with the application. the depart-ant 

2D shall ascertain whether the requisite capital of the bank£ 

21 g~-L~QuiL~_in_J'=l~ has been subscribed and been paid 

ll up in cash. It shall also deter~ine whether the corporation 

<3 is being for•ed for any other purpose than the legltl•ate 

l4 uusiness contemplated by this chapter-er-w~e~~er-~~e-pab++e 

i.~ een~e"+e"ee-e"d-ed~e"~e~e-w+++-be-p~e•e~ed-by-~~e-ope"+"~-ef 
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~he-be"k• lt shall determine whether the corporate na•e 

assused by the bank. by reason of the use of any one or •ore 

of the MOrds •co••ercial•, •trust•, •savings•, or 

•invest•ent• in conjunction with any other word or •ords, 

rese•bles so closely the na.a of any other bank previously 

for•ed under this chapter as to be likely to cause 

confusion. Jhe-depe~t•ent-•~ett-atso-esee~ta~-~~o.-t~-&es~ 

soarees--e~-+n~or•e~+o"-~-+ts-eee.end-wftet"~-tfte-ehe~ee~e~ 

and-~enere+-f+tness-e~-the--per~--"..-d--es--stoe•~o+ee~s 

eo .. ene--eenf+denee--ef--t~--e..-wn+~y-+n-•~+e~-~~e-benk-+s 

p~oposed-~e-be-toeeted• 

t~t--f~e-ewpenses--ef--the--deport .. ~--+~-.akfn~-t"e 

ewe-+ne~+en--re~a+red--by--~ft+s-see~feft-s~e++-be-pe+d-by-~he 

proposed-be"k.-end-pey .. ~--s~et+--be--•ade--+"--ed¥eftee--+f 

~~•+red-by-~he-6epert.a~. 

Lll__ltlf__EAff~_Qf__!Hf__QfPABTMENI AND !HE BOARD 

l.ti(.U&B.ULMLli:ILU.AM&!IONS AND HEABl.fiG.L-f&llnDEP FOR llt 

lt:U.LJJ:!AflliLEJl1Lil1LEQ8/!AilQN QE 1\!~aA!iU MUST iiE-fAllLIU 

ltiLfJHlf1lifJLIWitLlH8QUGtl APYA!f~f; PAXME!\IT Of A 8E.UU!:!A.aU 

NQ~R~FUNQA~Lf__&ff~~ fEE WHICH MUST Qf OE!fAHlNED BY 

II:ILJUIA&IL~_!!.W.~ 

t~tt1iL1l All information gathered by the departaent 

under this section shall be transeitted to the board for its 

use in conducting hearings on applications for certificates 

of authorization." 

-z- S E C 0 N D R E A D I N G ss 55 
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SENATE BILL NOo 55 

INTRODUCED BY HAZELBAKER, GOODOVER 

SY REQUEST Of THE DEPARTMENT Of BUSINESS REGULATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

32-1-302w HCAo AND REPEAL SECTION 32-1-304, HCAo TO CLARIFY 

THE APPLICATION PROCESS fOR CERTIFICATES Of AUTHORIZATION 

FOx STATE-CHARTERED BANKS.• 

8E IT ENACTED SY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 32-l-302, MCA• is a•ended to read: 

"32-1-302. Incorporation. (11 The proposed articles of 

agreement shall be presented to the departaento together 

with an appl ic3tion in writinq in the form prescribed by the 

oep~rtment, for a certificate authorizing the proposed 

corporation to transact within this state the business 

specified in the articles of agreement. 

(£) ~pon the presentation of the QLQC~ articles of 

~Qreemento together with the application, the department 

shall ascertain whether the requisite capital of the bank£ 

g~L~Q~lL~_in_1'=l=lnl£ has been subscribed and been paid 

up in cash. It shdll also determine whether the corporation 

is beinq formed for any other ?urpose than the legitimate 

uu~iness co~templdted by this chapter-er-•~ether-the-pab+•e 

e~ft¥en+enee-end-sdYente~e-wf++-be-~re~eted-by-~he-epen+n9-e~ 
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~he-be~. It shall deter~ine ~hether the corporate na•e 

as~uaed by the banKo by reason of the use of any one or more 

or the ~ords •co••ercial"'t •trust•, •savings•, or 

•;nvesteent• in conjunction with any other word or wordS• 

reseeble~ so clo~ely the na•e of any other bank previously 

for•ed under thi~ chapter as to be likely to cause 

confusion. fhe-de~er~een~-shatt-atse-ese~~e~n-~ree-the-bes~ 

searees--et-+n~er•etfeft-et-+~s-ee..and-whe~her-~~haree~.r 

end-genere+-f+~ftess-~-~he--persons--na.ad--es--stoe~~~ders 

ee.-end--eenf+denee--ef--~~e--ee .. •n+~y-+n-wn+e~-the-benk-+s 

propesed-~e-be-teea~ed• 

t~t--f~e-ewpenses--~--~he--deper~een~--•n--aek+n,--~he 

a.ea+ne~+en--re~a+red--ey--th+s-seet+en-shett-be-pe+d-by-~he 

prepesed-benM•-end-peyaent--she+t--be--eede--+n--ed¥enee--+~ 

re~••red-ey-the-deper~ .. "~• 

.l.ll_lt!L--llfUllL OF THE_Q,fU&ll!.ffU_A!fiL 

!m.ll&RUlJI:L~-UA!U&l.lilNS AND HEA13.1JJ!iL..f&.llUIWL-fU&_ll! 

l!i.U __ ~Aflf!Lf.DB-l.ttLBlil:!A.llil~f.H.-aA.Wf.i MUST BE PU1L:U 

~t_f!QfO~~~_JHBOUGH APYA~~PAY"ENT Of A RfAiOHAaLf 

iitltjRULlliil!!lu__!Efi.U.Alitlli FE!; lililiJ:L!1lliL~UfR~IU 

Itlt-BQARU-Bl-~L~a 

f4tti1Lii All information gathered by the departeent 

under this section shall be trans•itted to the board for Its 

use in conJuctinq hearinq~ on application~ for certificates 

of 3uthoriZ3tion." 

-2- SB 55 
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SENATE BILL NO. 55 

INTRODUCED BY HAZELBAXER, GOODDYER 

BV REQUEST OF THE DEPARTMENT OF BUSINESS REGULATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

32-l-302t MCAt AND REPEAL SECTION 32-1-30~, MCAt TO CLARIFY 

THE APPLICATION PROCESS FOR CERTIFIC•TES Of AUTHORIZATION 

FOR STATE-CHARTERED BANKS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 32-1-302, MCAo is a.anded to read: 

"32-1-302. Incorporation. {1) The gcoposed articles of 

aoreement shall be presented to the depart•ento together 

with an application in writing in the for• prescribed by the 

department, for a certificate authorizing the proposed 

corporation to transact within this state the business 

specified in the articles of agree•ent. 

121 Upon the presentation of the QL~ articles of 

agreement, together with the application, the depart•ent 

shall ascertain whether the requisite capital of the bank~ 

a~-ceguiLea_ln-lZ~l~lQ~ has been subscribed and been paid 

up in cash• It shall also deteraine whether the corporation 

is being for.ed for any other purpose than the legiti•ate 

business conteMplated by this chapter-or-whether-the-pdblfe 

eon•en+enee-aftd-ad•e~a~e-w++l-be-pro•oted-by-the-open+"~-of 
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SB OOSS/03 

the-ben~. It shall determine whether the corporate naae 

assu .. d by the bank, by reason of the use of any one or more 

of tne .. ords •co-ercial•• •trust"• •savings•. or 

•invest.ent• in conjunc~ion with any other word or ,.ordso 

rese•bles so closely the na .. of any other bank pr .. iously 

foraed under ~his chapter as to be likely to cause 

confusion. fne-d~ert•ent-s~e++-e+se-esee~a~-fr~-~~-bes~ 

sodrees--af-~"for•at+an-et-+ts-ea.aeftd-wftether-the-eh~eeter 

-a-'Jenerel-....,ess-ef -the--per•-- ,._.., ----staetmo+ders 

ea .. and--e-f+aenee--of--t~--eee.an9ty-+n-w~+e~the-ben~-+s 

preposed-to-ee-•aeeted• 

f3t--Yhe-.. penses--ef--the--depart .. "t--+"--.. ~+ng--t~ 

••••+nat+on--re~e+red--by--th+s-seet+on-sha+t-ae-pa+d-by-t~ 

proposed-benky-and-poy•ent--she++--be--.. ae--+n--advenee--+f 

re~red-8y-t~e-depert~• 

!ll_ll:JL_.U.fUSfL_m:__IHE QEPABTNENI AND THE BOARD 

UiC.U&Bm.JfL ltiLUA!!lll AI lllttLlND HEABli!IGL...tB.OUilfiL..EI.lL~ 

llil..S-Q16.fllL.fll.IL!tif._fll&1UlllN OF NEW ~ I!IJSI BE PAIQ BY 

IHE PRQPOSEQ BANL-I~~NCE PAYMENJ__Qf__A__BEASQHABLE 

twti&f.EUliOAiU.L _Aff1.l.C.Allett_llL-W.lf.tL!!Ull_ll.LJlllU!Lli':WLV. 

lHLaQARQ_Ill_RU1.~ 

t~ti~iiil All onfor•ation gathered by the depart•en~ 

under this section shall be trans•itted to the board for its 

use in conducting hearings on applications for certificates 

of authorization.• 

-z- se ss 
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