
CHAPTER NO. 54o 

SENATE BILL NO. 46 

INTRODUCED BY ROSKIE 

BY REQUEST OF THE CODE COMMISSIONER 

January 4, 1979 

January 10, 1979 

January 11, 1979 

January 12, 1979 

January 13, 1979 

January 15, 1979 

January 16, 1979 

March 31, 1979 

April 2, 1979 

April 4, 1979 

April 5, 1979 

IN THE SENATE 

Introduced and referred to 
Committee on State Adminis
tration. 

On motion, Senator Roskie 
was added as author to the 
prefiled bill. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second neuse. 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE SENATE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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46th Legislature u: 0036/01 

1 SENATE lliLL NO. 46 

2 INTRODUCED l:IY 

3 BY RE~EST JF IH~ CODE CUHHISSIOHER 

" 
5 A SILL FOR AN ACT ENTITLED: "AN A.C T TO GEHERALL Y REVISE AHO 

6 CLARIFY THE LAWS CONCERNING STATE FTNANCE; REPEALING SECTION 

7 17-2-203, MeA.• 

B 

9 BE IT ENACTED BY THC LeGISLATURE OF THE STATE OF NOHTAhA: 

10 seetion 1e Section 17-L-101, HCAe is aaended ~ read• 

11 "17-Z-101. Title and purpose. Sections 11-2-101 

12 through 17-2-107 may be cited as the •Treasury F111nd 

13 Structure Act•. Th~ purpose of ~~these sectjoos i~ to 

1 ... siaplify the accounting ~yste~ and treasury fund structure 

15 of the state, to •al<e p·>s si bl e the ful 1 uti 1 izat ion of 

16 modern accounting methods, to provide the legislature vith a 

17 greater measure of control over public ~neys, and to enable 

18 tte financial reconls of the state to accurately r<> fl ect 

19 govern.ental costs and revenues.• 

20 Section 2. Section 17-Z-102, MCA• is a.anded to read: 

21 •17-2-102. Fund structure. There are in the state 

22 treasury only the following funds: 

Z3 (1) General fund. The general fund consists of all 

24 moneys depo5ited in the stdte treasury which are available 

25 to defray the general c0st~ of state 90vernDent and wnich do 
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not fall into one of the c<>t~gor ies "numer<'lted belo ... 

(Z~ taraark~d revenue fund. The earmarked revenue fund 

~onsists of •vnays from state sourc~s deposited in the state 

treasury lolhich are specifically e.1n•arked oy law for the 

purpose of defraying L~e costs of a particular agency• 

pt"ograc, or f'uncti oo of state govern.ent. 

(3) Sinking fund. The sinking fund consists of moneys 

d9posited in the state tr~asury for the payaent of principal 

and Interest and the accumulation of reserves for bonded or 

other indebtedness. 

(~) federal and private revenue fund. The federal and 

"private r--u• fund consists of all eJtpendable &OM'JS 

deposited in the st"t" tr .. asury fro• federal or private 

sources, including tr u:.t i ncoae, which are to be us.,d for 

the operation of state qovernaent. 

(5) Feoeral and private grant clearance fund. The 

federal and private grdnt clearance fund consists of all 

"xpendable MOneys de~osited in the state treasury from 

federal or private source$, incluoing trust incoae, which 

the state disburses to persons, associations, or units of 

local governuent. When the final disposition of expendable 

federal or privat~ money~ is unknown clt the time of receipt, 

they shall be deposited in the federal and private grant 

cleardnce fundo but thos.e mon.,ys to be used for the 

operation of state 9ov~rnm. nt shall be transferred to the 
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f'ederal and pri..U row- flMCI prior to di·sovrs-. 

(6) ~ proceeds and insurance c1-r~e fund. The 

band proceeds atld lns.ur.ace clearance fund consists of: 

Ca) .one~s deposited in the stat~ tr~ry obtJined 

fro. tiM sale of llendso certifi-cates of ~Rdabt:ed-ss, or 

sieilar obligations; 

{b) .oneys inde8nifyiDQ the state for loss or daaa~e 

of property. 

[7) Revolvln9 fund. ThA revolving fund consists ~f 

110neys used tol 

defray reillOur!>-•ble expenditures; and (a) 

(b) supply working capital for ..terprlae-type 

operations. 

(I) Trust aftd legacy fund. The trust and l~cy fund 

cons I st.s of 1110neys deposited in the state treasury ..r.lch tne 

state adelnlsters as a trustee pursuaiK to a 1- or a trust 

agreeeent rPstricting the use of the eoney for ~ specified 

purpose and prohibiting tne expenditure of the principal for 

a period of at least 5 y~rs. 

(9) Agency fund. Tl'l.> a9ency fund consists of eoneys 

depositeo in the state treasury which are held and disbursed 

ny the stat., as a custodian or agent and lnclud~s nut u not 

llelt~d to aoneys held for thd purpose of paying insurance 

or r~tirP~cnt ben~titso aoOPys orisin~ froa lost or 

unclai~d propertyo and other eoneys of a sleilar nature. 
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(lQ) IJni·versity current fund. The un-t-rsi~y current 

fund c-ists of eone-ys deposited i-n the state treasury 

whlctl are -ed to pil')' current operat. i ng costs relating to 

i ~tr~~eti- re-search, i)uul ic service 0 aAd allied support. 

opereti-

uni-rsrty 

and prograas condiiCted within the 

systee. The fi nancoal activities 

Kent ana 

of the 

university current fund s~all be subdivided, for operation 

purposes. Into the four following ~ubfunds to serve the 

purpose indicated: 

(a) The unrestricted subfund segregates that ,_,ortion 

of the university current tund•s financial resources that 

can be ...,_ctect for general operations and is free of 

externally ieposed rest.ric~ions, except. those !.posed by the 

ltHJlslature. 

(bJ The restricted subfund segregates that. portion of 

the untversity current fund•s financial resources that can 

be expen~CI for general operations but only for purposes 

l.posed by sources external to the board of regents and the 

1 eg I sl ature. 

(c) The designated subfund segregates that portion of 

the university current fund"s financial resources that is 

associated 

classified 

with general 

in oroor to 

operations 

accu!IIUl ate 

recharyed as allocdted to other 

but 

costs 

funds 

is separately 

that are to be 

or subfunds; 

identifies financial activities related to special organi~ed 
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activities of educational departaents wherein the activity 

is fully supportoo by supple-ntal assess-nts; and 

identifies special supply and facility fees that are 

approved for collec:ti ons beyond nor.al course fees and their 

disposition. 

( d ) The aux il I ar y subfund segregates that port i on of 

the university current fund•s financial resources that is 

devoted to providing essential on-caapus services pri.arily 

to students, facultyo or staff wherein a fee, vhich is 

directly related to but dOe& ~ neceuarlly eq~N1 the cost 

of the service provided, i& charged to the consu.er. 

(11) university studalt loan fund. The wtlverslty 

student loan fund consists of ~neys deposited in the state 

treasury which aay be loaned to students• faculty, or staff 

for purposes related to education, organized research, or 

public services by the Hontana university systea. 

(lZ) University endClW-nt fund. The 

endowment fund consists of aoneys deposited in 

university 

the state 

treasury by the Hontana uni¥eesity systea wherein the 

principal portion of the aaount received Is nonexpendable 

but· is available for investaento thus producing consuaable 

incoae. Expendable earnings on endowaent funds are to be 

transferred to appropriate operating funds pursuant to 

prevailing administrative requirements. 

(13) University annuity and 1 ife Income fund. The 
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annuity ~nd Jife income fund consis~s of .oneys deposited in 

the state treasury by the Montana university syste• under an 

agr-.ent "'*'reby the 110neys are aade available on condition 

~hat the receiving unit of the Montana university syste• 

binds i~self to pay stipulated aaounts periodically to the 

donor or others designated by the donor over a specified 

period of ti~~~e. 

Cl't) University plant fund. The university plant fund 

consists of those financial resources allocated to or 

receiYed by the Montana unl•ersity systea for capital outlay 

purposes or to retire long-tera debts associated vlth 

·construction or acquisition of fixed assets and the net 

accusulativ~ resul~s of tnese activities. 

(lS) University agency fund. The university agency fund 

consists of moneys deposited in the state treasury wherein 

the Kontana university systea acts in the capacity of a 

custodian or fiscal agent tor individual students, faculty, 

staff, and ~ualified organizations.• 

Section 3· Sec~ion 17-3-1001• MCA, Is aaended to read: 

•11-3-1001. State institutions which aay take by gifto 

bequest, or gran~. (lt The s~ate of Hontana, units of the 

!1onta.)a univer~ i ty <>+--fol,_et~e ~· the stit'te Mont.aoa 

school for the deaf and blindo all institutions in the 

d~partaent of institutions. and any e~-~+ institu~ions now 

created or established or which may hereafter be created or 

-b-
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estab 1 i sl'led and support.•d i n •ho 1 e or in part by the state 

for ctny purpose .._-l'l_~-~-e-tlft<t-~-~·~-t:" 

._ accept+ •eeet ••• Mltev -flo 

donationsv qrantsv devisesv or bequests of real or 

property fro• any source wneteeewer. ~iftsv 

personal 

donoot:IOR5v 

grants, bequ~stsv or devis~s may be aade directly to the 

statev in the na .. of any of ~ ~ Institutions, to any 

officer or board of -+d t.lle institutions, or to any person 

in trust for se+d tbB Institutions. 

(2) In the event efte-~e•e :Jftel I l!te u_u •ade direct 1 y 

to any ~ institution or to any officer or board of any 

~ lnstituti~ ..eft~ glftv donationv grant9 ~••• or 

bequest '"-++-h-~r•tt es u a gift., donation• grant, 

deYisev or bequest. to the state and Shall be ~inlst.erad 

and used by the state for the particular purpose for which 

~.a.. 11 was given• donatedv grantedv bequeathedv or 

devised. In the ~vent no ~'rticular purpose is .. ntioneJ in 

~ ~ qifto grant, devise, or bequest. then the ee .. ~ 

shall be used for the -Jeneral support. 9 •aintenance 9 or 

isproveeent of such institution by the state.• 

Section '+• Section 11-5-lUOl, NCA, Is aeened to read: 

•17-5-1001. Action to restrain bond issues. (lJ No 

action eeft aax be brought for the purpose of restraininq the 

issuance and sale of bonds or other obliqations by the state 

of Nontand or for the ,>urpose of restraining tne l~vy and 
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collection of taxes for the pay.ant of such bonds or other 

oblig3tions after the expir3tion of 60 days froe the date of 

the election on such bonds or obligations or 9 if no election 

was held thereon. after the expiration of 60 days fro• the 

date of the order, resolution, or ordinance authorizing the 

Issuance ther~of, on account of any defect, irregularity, or 

infor~ality in giving notice of or ~ 1o holding the 

elect io,._. --Mut++-tmy ;:w oefens,. based upon any such 

defect, irregular lty~ or infonaal ity llil¥ be interposed in 

any action unless brought within this period. 

(2) Thissectionappliesbutis not li111ited to any 

action 8ftd ~defense in •hich the issue is raised ~nether a 

voted debt or liability has carried by the required aajority 

vote of the electors qualified and offering to vote 

thereon.• 

Section 5. Section 17-6-103• ~CA, is aeended to read: 

•17-6-103. Security for deposits of public funds. The 

following kinds of securities aay be pledged or guarantees 

may be issued to secure deposits of public funds: 

(I) direct obligations of the United States; 

(2) securities as to oohich the payeent of principal 

and interest is guaranteed oy the United States; 

(3) securities issu~d or fully guaranteed by the 

follo•ing ayencies of the United States or tbeir successors, 

whether or not guaranteed by the United States: 

-8-
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(a) com.adity credit corporation; 

(b) federal intersediate credit banks; 

(c) federal land bank; 

(d) bank for cooperatives; 

(e) federal hoee loan banks; 

(f) federal national .artgage association; 

(g) governaent national .artgage association; 

(h) small business administration; and 

( i) federal housing administration (not 

insured .artgages); 

{4) general obligation bonds of the state 

county• city, school district, or other 

subdivision of the state; 

or 

including 

of any 

pol I tical 

(5} revenue bonds of any county, city, or other 

political subdivision of the state, when backed by the full 

faith and credit of such subdivision; 

(b) interest-bearinJ Marrants of the state or of any 

county, city, school oistrict, or other political 

subdivision of the state issued In evidence of claias in an 

a.aunt which• with all other claias on the sa.a fund, do not 

exceed the amount validly appropriated in the current budget 

for expenditure from the fund in the year in vhlch they are 

issued; 

(7} obligations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 

-9-
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agreement made by the Unit~d States or any agency thereof 

provldinq for contrit>uti<>ns or a loan sufficient wit.n other 

funds pledged to pay the principal of and interest on the 

obli94tions when due. ~ubjact to rules prescribed by the 

depart.aent of coaeunity affairse the bonds and other 

obligations aade eligible for invest-ant in 32-1-~4{3) and 

7-15-4505 may b~ used as s~curlty for all deposits of pu~lic 

funds or obll~atlons for vhich depository bonds or any kind 

of bonds or other securities are required or eay by lav be 

deposited as security. 

(8J general obl igatlon bond$ of other states and of 

.aunicipalitles and counties of other states; and 

{9) undartakinq or guarantees issued by a surety 

co~pany authorized to do ouslness in the state.• 

Section b• Section 11-b-104• MLA• Is a.anded to read: 

•17-6-1~. Interest on deposits confor•lty vith 

federal lav. {1) The bOGrd of investments aay require the 

payaent of quarter annual Interest on daily balances of 

collected funds at a rate to be agreed upon between the 

depository banks, building and loan associations, and 

savin•JS and loan associations and th<' board of investments, 

which rate shall be fixe1 se~iannually during the .anths of 

July and January of each year. 

(2) The interest r~quirements on deposits of public 

funds mad£ under th~ laws of the state of Montana or 

-10-
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1 otherwise by coun~yy ~ cityy--~ treasurers gr town 

2 ~ ~ AI¥ not iK any ti- be in violation 

3 of any act of the congress of the Un.ited States or ~ any 

• rule or r&gulatlon of Che federal reserve syst--. federal 

5 .._ 1- ..._. a,stea. cw the federotl depo&it l._.._. 
6 corporation• fe<Jeral savi .. gs and l<~an insul'ance corporation• 

7 or any otller fiscal aqency of ~he United StiK- - eree4teot 

8 ~ of lllhtcn the banl&s• building and la.. -sociat:Jon.. 

9 or savlft95 and loan associations of this state !afteretty •ay 

10 be ~.Oars or deb~ors.• 

11 Section 1. Repealer. Sect I on ll-2-203. HCAo i 5 

12 repealed. 

-£net-
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1979 Legislature 
Code Commissioner Bill - Summary 

SENATE Bill No. 46 

AN ACT TO GENERALLY REVISE AND CLARIFY THE LAWS CONCERNING 
STATE FINANCE; REPEALING SECTION 17-2-203, MCA. 

(This summary docs not include discussion of routine form 
or grammatical changes.) 

Section 1. 17-2-101. 
to "these sectionS"-.---

Reference to "this u.ct" changed 

Section 2. 17-2-102. In (9) inserted "is". 

Section 3. 17-3-1001. Changed "university of Montana" 
to "Montana univers1ty system" and "state school for deaf 
and blind" to "Montana school for deaf and blind" to conform 
to present names. Remaining changes arc either deletions 
of unnecessary words or grammatical. 

Section 4. 17-5-1001. In (1) changed "no-.:" to "in" 
to correct typographical error in bill. Other changes 
grammatical. 

Section 5. 17-6-103. Added "or their successors" to 
ensure function transfers or name changes at federal level 
will not make securities ineligible. 

Section 6. 17-6-104. 
Authorized by 7-6-4108(2). 

Changed "treasurers" to "clerks". 
Unnecessary words e~iminated. 

Section 7. Repealer. 17-2-203. UnnecessJry. The 
general penalty section applicable to acts of p~blic servants, 
45-7-401, MCA, Official misconduct, is drafted ;)etter and 
is more likely to be used to prosecute violators. 
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46 

oY RE~UtST JF IHt: CUOE CUMI'IlSSl-JtkR 

A SILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE AND 

ClARIFY THE LAioiS CONCt:RNI-"l> STAT~ FIJ'O,:\Il~; Kl:PEAll~G SFCT10.'4 

17-2-.203• MC.II.• 

BE IT t:.IACT~D SY Hit LtGl~lATU:<E OF TH~. ~TAH 01- 14UHTAt.A: 

Section 1. Section 17-L-101, ~CA, is amen~d to re3d: 

•t7-l-lC1. Title and purpose. Sections 17-2-101 

throu 1h 17-£-107 may b-.. cited as th·~ •rreasury. Fund 

StrU<.ture flct•. Tile purposP of th~-.. et 1.~.J.CCtjaos Is to 

slmpl ify tae accountiO':f ~yste·o -~nd treasury fund structure 

of the state, to •ak<J p,sslblu til'· full utiliz.~tion of 

modPrn .Kcounting a<"thods, to pnwide th" legislature with a 

sr--r-~at_~:-r- 111e-us.url ot c.ontrvl ov~~r ;,ubl i c !DOrl-i~ys.• and to •!n<l.bl e 

the f i oanc i al r<'cords of the s.t Jte to <occur.~tel y ro, fleet 

-:~ovurnm-Pntal costs and r~~~~~~nue s..• 

S<>ction z. Sect ion 17-l.-102, Mf.At is aaended to r»a<l: 

•tl-Z-102· fun1 structure. lher~ are in th~ stat~ 

tr~Jsury ~nly the followin~ fund•= 

(1) C.•~n·-:-·rc.:l fund. Tt~·· s~:~n~·r<ll tun\i consists. .Jf c1ll 

mo;nr y·-.. d·'.PO~ 1t'<.!' :1 il• t..ll•_· ~t.1t: tr._~ lSury which ar-.... lV..l• IJ~l e 

to tlefray th~ g.:.nercl c.,st; of stat-: •JOw.,rn-nt and wni ch do 
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not fall into one of the categories enumerated below. 

(?.) ~3r~ark~d rev2nJ~ funJ. The earmarked revenue fund 

c.:onsis1.s of •cvneys froa; >.tate sourc-.s deposited in the state 

treasury which are srecifically ear~arked oy law for the 

pur~ose of defraying ~,e costs. of a particular agency, 

pro;r,,a. or function of state government. 

13) Sinking fund. The sinking fund consi s.ts of Qooeys 

depositeo in the state tr~as.ury for the pay.ent of principal 

and interest ond th<. accu..ulation of reserves for bonded or 

oth.nr i n.c;t.~bte..1ness. 

(~<,) Federal ana l'r iv<lte rev~nue fund. The federal and 

privat<> rev<'nue fund consists. of all expendable moneys 

devosi ted in the st.,te tr.,asury froa federal or private 

sourc·'S• including tru:.t inca.,, which are to be used for 

ttw o;;eration of state govern .. ent. 

151 Feueral .•nd private grant clearance fund. The 

f,,d..,r..tl .. nd priv<Jtc> grant clearance fund consists of all 

expendablP ~ooey5 c2~osited in the state treasury fro• 

f•c·~'r ,1 or privat<• s.ourceso incluuing trust incOOI<'t which 

t h<" <>t<Jte di s.t>urs<>s to per:.ons., a,;s.ociat i ons 9 or units of 

l?L ,] ~ov~~n~ent. ~herl tl~e fina) disposition of exp2ndrlole 

feoJer.~l or pr iv<tte illoneys is unknown dt the time of receipto 

tfl~Y ~t.all boe do..:positPd in t.he federal .and private grant 

c 1' ,,,.,,,.c., fundt but tt>u~e mon,ys. to be used for the 

o;>.c ration of stat,, .,cvcrroih nt s:-Jall be transferr~d to the 

-2- s (j J./ ~ 
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feoer '>1 anc1 private revenue fund prior to d i snurs.>mcnt. 

(6) Bond proceeds ,)nd insurance clearanc~ funrl. Ttl.~ 

bond ~roceeds and insurance clearance fund consists of: 

(a) moneys deposited in the stat~ treasury obt ,;n~~ 

from the sale of bonds, certificates of indebtedness, or 

si•ilar obligations; 

(b) 4DC'neys indeaonifying the state for loss or d,JnJdQ<> 

of property. 

(7) Revolving fund. The revolving fund consists ~f 

1110neys used to: 

(a) defray reimoursdt..le expenditures; and 

(b) supply working capital for enterpris"-type 

operations. 

(e) Trust and }e."acy fund. The trust and le<Jacy tund 

consists of moneys deposited in thp state treasury whict, the 

state administers as a trustee pursuant to a law or a trust 

aqree~ent restricting the use of the ~ney for a specified 

purpose and prohibiting tn~ expenditure of the principal for 

a pariod of at least 5 yedrs. 

(9) Agency fund. T~• agency fund consists of moneys 

deposited in the st"te tredsury which are held and disbursed 

by the state as a custooian or a~ent and includes but ~ not 

li•it~d to .oneys held for the purpose of paying insurance 

or r~tirewcnt benefits, moneys drisin~ from la~L or 

uncl ai agd propert.y., .-,nd uth~r mon~y~ of o s i •i 1 ar n .• u:.ur-2!. 

-3-

7 

"\ 

" 
s 

b 

7 

e 

9 

10 

11 

1Z 

l3 

14 

15 

16 

17 

)q 

)9 

20 

?.1 

a 

2J 

24 

z~ 

L( 'IJ3f•/Ol 

{11)) u .... iv~rs.ity current tun ... 1. lhfl' university curr.Pnt 

fund consists qf oaon•·yo:;. (. -~;o·_,i t•·<1 in th.f': s.t.~t:.l:- -t.rt:-ls.ury 

which are us<>d to p.~y currl''lt operatinq costs relating to 

i n~trlKtion, 

op,·r Jt ions 

T""~Sl'•-'rc::ht r·U·•' ic "lCf""ViCP'f 

..._;rH1 prn·lr.an-:. conchJcted 

university ~ystea. The t I nan<: i al 

ancl all i •cl 

within ttw 

activities 

... UfljJ~rt 

;oi;o-nt .. mi! 

of the 

university current fund 5hdll be subdivided, for oparation 

purposes, i~to the tour 

purpose I ndi c.,t.,o: 

following ,.ubtunds to So>I"IK the 

(a) The unrestricted subfund seyr&gdtes that ~ortion 

of th·• univ.'rsity current funa•s financlill resources that 

.can t>e expended tor ·;u1eral opnrations and Is free of 

ext,•rn,•lly ;,.posed rtstric•_ion">• exc<>pt those ollposed by the 

1.:"11-~i s.l ~tur<L>. 

(b) Jhe '"''stricte<.l ;ubtund "'"'Jreqates that vortio10 of 

the- univ~.,r~ity curTent. funel•!. findncial resources that can 

oo expPnded for qet~<>rill c 1lerations but only for purposes 

i .11pos~d by S'lurcc>s ext<>rn<~ I to the board of reqents ,Jnd the 

1 ~~:;is 1 atur~~. 

{c) The tlesi<Jn .. ted subfund seqrego~tes that portion of 

th~ university current 

associ dted with q~ner.Jl 

clas~ified in nrd~r to 

f ur.d 0 s financial resources th.Jt is 

op.,rations but is separat .. ly 

accu.ulat~ costs that ar~ to be 

rt.·Chdr·,E>D ~s allocdted to other funds or suOfunds; 

i:1ent'_iti.P:. fin .. ~nc;.,] activi .... i· ... ':i r~l.::Jted to 'J,.?-=:!'Ci~l or}anizof"'-d 
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acthrltles of educational depart-nts wherein the activity 

Is fully supported by suppleEntal assess-nts; and 

it.lentities special supply and facility fees that .1re 

approved for collections D&yond noraal course fees and their 

disposition. 

(d) The auxiliary subfund segregates that portion of 

the university current fund's financial resources that is 

devoted to providing essential on-caepus services priaarlly 

to studentso faculty, or staff wherein a feeo which is 

dir~ctly related to but doe~ not nec~ssarlly equal the cost 

of the service providedo 1$ charged to the consu.sr. 

(11) University student loan fund. The unlyersity 

student loan fund consists of ~neys deposited In the state 

treasury which aay be loaned to studentso faculty• or staff 

for purposes related to educatlon0 organized researcho or 

public services by the Montana university syste•• 

(1Z) University endow.ent fund. The uni~rsity 

endo..111ent fund consists of 1110neys depos I tett In the state 

treasury by the Montanl university syste• wherein the 

principal portion of the a10ount rec.eiY<t-1 Is nonexpendable 

but is ayailable for lnvesteento thus producing con~u&Jble 

incoae. Expendable earninqs on andow~ent funds are to be 

t~ansf.,rroo to <~ppropri >te operatinc, tunds pursu.>nt to 

prevail in~ administrative require~nts. 

(13) University annuity dnd life income fund. The 

-s-
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annuity and life incoae fund consists of .aneys deposited in 

the state treasury by the Montana university syste. under an 

a9ree~nt whereby the moneys are ~a~ available on condition 

that the receiving unit of the Montana university system 

binds itself to pay stipulated a111ounts periodically to the 

donor or others designated by the donor over a sp.,cified 

period of ti-. 

(1~) University plant fund. The university ·plant fund 

consists of those financial resources allocated to or 

received by the Montdna university syste• for capital outlay 

purposes or to retire long-ter• debts associated with 

construction or acquisition of fixed assets and the net 

accumulativi! results of tnese activities. 

(15) University agency fund. The university agency fund 

consists of •oneys deposited in the state treasury wherein 

the Montana university syste• acts in the capacity of a 

custodian or fiscal a~ent tor individual students• faculty 9 

steff, and qualified organizations.• 

Sect I on 3. Sec.t ion 17-3-1001• HC.Ao Is a•ended to read: 

•11-3-1001. St~te Institutions which •ay take by gifto 

bequest. or qrant. (1) The state of Kontana, units of the 

ltontaoa university e+-~ef'lfl UU!I.Ih the s~e !Sortt.iK)a 

school fa~ the deaf and blindo all institutions in the 

d~partment of instjtutions, and any aftd-~ institutions now 

creat~d o~ established or which aay hereafter be created or 

-o- s·B Lf0 
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established and suppo~t~d in whole o~ in pa~t by the stat~ 

for any purpose et"e-h-~--~-~d-en<f-fj+,__~~--t:e 

z..1¥ accept..--~e.,-~~--n.:.-ld.,--~-etltl-pes~ gi fts• 

donations. grontso devises, or bequests of real or personal 

property fro• any source ~~-•~· Gifts• donations, 

grantso bequests, or devises may be ~de directly to the 

stateo in the naae of any of ~+d tbe Institutions, to any 

officer or board of ~a+d Xb~ institutions, or to any p~rson 

in trust for se+d the institutions. 

(2) In the event ~~e.e she~t-.. ~-.de directly 

to any Stieh Institution or to any officer or board of any 

~ Institution£ sueh ~ gifto donatlonw granto devls~o or 

bequest !ttteH-tte-e~~- u a gift• donatlono granto 

devise, or bequest to the state and shall be ad•inlstered 

and used by the state for the particular purpose ~or which 

Lt was giveno donatedo granted, bequeathedw or 

devised. In the event no particular purpose Is -.ntioned in 

sueh ~ gift, granto devisa, or bequesto then tne-s~ Lt 

shall be used for the c~cneral supporto •aintenance 0 or 

isprove .. nt of such institution by the state.• 

Section ~. Section 17-5-1001, MCAo Is amened to read: 

•11-5-1001. Action to restrain bond Issues. (1) No 

action een .ax be brought for the purpose of restralninq the 

issuance and sale of bonds or other obligations by the state 

of Montana o~ for the .'urpose of restraining the 1 ~vy an.:! 
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collection of taxes fo~ tt. .. pay...,nt of such bonds or other 

o!Jl i<ptlons ..>ft.er the expiriO.tion of 60 days f~o• the date of 

the election on such bonds o~ obli~ations or, if no election 

was neld thereon, after the expiration of 60 days from the 

date ot the order, r"solut.ion, or or<lin;,nce ,,ut.horizing the 

Issuance t~ereofo on account of any defect, irregularity, or 

infor~allty in giving notice of or ~ 1D holding the 

elect i on-ta ttel'_,.,a't+-eft"f :U. de fens" based upon Jny such 

defect• irregularity, or lnfor.ality ~be interposed In 

any action unless brought within this period. 

12) This section applies but is not ll•ltcd to any 

action end QL defens.- in which the issu·• Is raised whether a 

voted debt or liability has carried by the required majority 

vot.u of the electors qualified and offering to vote 

thereon.• 

S••ct I on 5. Section 17-6-l03o I'ICA, Is a•ended to r.:!ad: 

•17-6-103. Security for deposits of public funds. The 

following kinds of s~curities aay be plPdged or guarantees 

ll<>y be i ssuecl to secur<- deposits of public funds: 

(1) direct obligations of the United States; 

CZJ s-ocurities as to which the pay•ent of principal 

and interest is guaranteed oy the United Stdtes; 

{3) securities issued o~ fully guaranteed by the 

followirnJ agencies of the United States gr tbeir successors, 

whethPr or not guaranteed oy the United States: 

-B-
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(a) c~.odity credit corporation; 

(b) federal lnter~dlate credit banks; 

lc) federal 1 and r.ank; 

(d) bank for cooperdtlves; 

(e) federal ha.e l~n banks; 

(f) federal national .artqage association; 

(g) qovern.unt national .ortgaqe association; 

(h) saatl business administration; and 

( i) f aderal housing ad111i ni strati on (not inc 1 u<l I nq 

Insured .ortqaqes); 

(~) general obligJtlon bonds of the state or of any 

county~ City~ school district~ or other paiJtical 

subdivision of the state; 

(5) revenue bonds of any county~ city~ or other 

political subdivision of the stat~~ when backed by the full 

faith and credit of such subdivision; 

(6) lnt .. rest-bear in_l warrants of the state or of any 

county, city, school dl stri ctw or other political 

surntivision of the state issued in evidence of claias in an 

a-aunt Milich• with all oth~r claias on the sa•e fund, do not 

el<ceed the anwunt valIdly appropri at~d in the current budqet 

for expenditure from the fund in the year in which they are 

iSSU£:lji 

(7) obl iqdtions of h.>usin~ dllthorities of ttl<· stat .. 

secureo by d pledge of Jnnujl contributions or oy a loan 
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agreeeent •ade by the United States or any agency thereof 

providing for contributions or a loan sufficient with othe~ 

funds plectyeo to pay the principal of and interest on the 

obligation~ when due. Subject to rules prescribed by the 

depart8ent of ca.aunity affairs, the bonds and other 

obligations .ade eligible for investaent in 32-1-lt£~(3) and 

7-15-~505 .ay be used as security for all deposits of pu~lic 

funds or obligations for which depository bonds or any kind 

of bonds or other securities are required or aay by law be 

deposited as security• 

{8) general oblig3tion bonds of other states and of 

•uniclpalities and counties of other states; and 

(9) undertaking or guarantees issued by a surety 

co•pany authorized to do business in the state.• 

Section 6. Section 17-6-101tw KCAe is aaended to read: 

•17-6-lO~. Interest on deposits confor•ity with 

federal law. {11 The board of investaents aay require the 

pay-nt of quall"ter" annual interest on dai 1 y balances of 

collected funds at a rate to be agreed upon bet~een the 

depository banksw building and loan associations, and 

savings and loan associations and the board of investMents, 

which rate shall be fixed semiannual)y during the ~nths of 

July and January of each tea~. 

(2) The interest requirements on deposits of public 

funds aaae under the laws of the state of Montana or 

-10- 56 '1 {o 
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1 otherwise Dy countyy ~ cityy--&nd ~~~_QL town 

2 !;.h~ she+_. lila~ not at any tiee De In violation 

3 of any act of the congress of the United States or of ~ny 

~ rule or regulation of the federal reserve syste., federal 

5 hoMe loan bank syste~. or the federal deposit insurdnce 

6 corporation, federal savings and loan insurance corporation, 

1 or any other fiscdl agency of the United States er eree~ee 

a by-+~ of which the Danks, Duilding and loan associations, 

9 or savings and loan associations of this state 9ene;etty •ay 

10 be eeebers or debtors.• 

11 Section 1. Repealer. Section 11-2-203, KCA, is 

12 repealed. 

-End-
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INTRODUCED 8Y 

~', BILL NO. 46 

BY REQUEST OF THE CODE COMMISSlDNEII. 

A lllL FOR AN Atl EHTllLEO: •AN AtT TO ~EMERALLY REVISE AND 

'LARIFY THE LAWS t~ERHIH~ STATE FINANCE; REPEALING SECTION 

17-Z-203• MCA. • 

8E It ENACTED BY THf: LEGISLATURE OF THE STATE OF NUNTAttA: 

Section I• Section 17-Z-10h MtA• Is -nded to read: 

•11-2-101. Title and purpose. Sections IT-Z-101 

•OIIlgh 11-2-101 _, be cited as the •Treasurr. Fund 

Structure Act•. The purpose of ttlla eet t...- sctloal ls to 

afiiiJ(I tfy the eccountl ng systell enct tr-sury 1-.d str-ucture 

of Ute st••• to IWike pouibl• ~ fan. ut:I11'Z8tiOQ af 

aodern accounting aethods• to provide the legislature IIIIth a 

greater ..asure of control over public ~naJs• and to enable 

uw fl.-nclal records of t.he stat:e to ~at:ely renec:t 

gover~ntal costs and re~enues.• 

Section z. Sect ion 11-2-102• MCA• Is .-ended to read: 

•tt-z-102. Fund structure. Tttere are In ttM state 

treasury only the following fundsl 

(1) General fund •. The general fund consists of all 

aoneys deposited In the state treas~ry vhich are dYailable 

to defr'ay the general costs of state gove.,....llt....,.. IIIRidl dO 
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not fall Into one of the cate<jories em-rated below. 

(2) Earaarked revenue fund. The earaarked revenue fund 

consists of .oneys fros state sources deposited in the state 

treasury Mhich are specifically earaarked by law for the 

purpose of defraying tne costs of a particular agenCJ• 

prograa. or function of state governsent. 

C3) Sinking fund. The sinking fund consists of aoneys 

..,._,UteS In tile state treasury for the p.,--nt of principal 

and interest and the ac:cu.ul ati on of reserv- for bonded or 

other indebtedness. 

(~) Federal and private revenue fund• The federal and 

private revenue fund consists of all expendable aoneys 

deposited In the state treasury froa federal or private 

sourc••• including trust incoae. Mhich are to be used for 

the operetlon of ~· govern-nt. 

(5} Federal and private grant clearance fund. The 

federal and private grant clearance fund consists of all 

expendable aoneys deposited in the state treasury froa 

federal or private sources. including trust incoae. which 

the state disburses to persons, associations. or units of 

l<Kal governaent. When the final disposition of expendable 

federal or private -ys is unknown at the tilte of receipt, 

they shall be deposited in the federal and private grant 

clearance fund, but those moneys to be used for the 

operation ~ state governaent shall be transf~rred to the 

-2- ~ ~ '-'" T H I R D R E A D I N G 
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federal and private revenue fund prior to disbarsa.ent. 

(6) Bond proceeds and insurance clearance fund. The 

bond proceeds and Insurance clearance fund consists of: 

(a) .aneys deposited in the state treasury obtained 

fro• the sale of 

si•ilar obligations; 

bonds• certificates of Indebtedness, or 

(b) .oneys inde.nl fylng t.he state for loss or da.age 

of property. 

(7) Revolwlng fund. The revolving fund c•alats ~ 

.aneys used to: 

defray reiabursable expenditures; and (a) 

(b) supply working capital for ~rprfse-ttpe 

operations. 

(8) Trust and le~acy fund. The trust and legacy fund 

consists of .aneys deposited In the state treasury Mhlch the 

state ad•inisters as a trustee pursuant to a 1- or a tr•t 

agree-nt restricting the use of the -nay for a specif'led 

purpose and prohibiting tne expenditure of the principal for 

a period of at least 5 years. 

(9) Agency fund. Th.! agency fund consists of 110neys 

deposited In the state treasury which are held and disbursed 

by the state as a ·custodian or acp!llt and includes but u not 

ll•lted to -nays held for the purpose of paying insurance 

or retlre-nt benefits, moneys arising froa lost or 

unclat .. d property, and other 110neys of a sl•ilar nature. 

-3-
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(10) University current .fund. The university current 

fund consists of -nays deposited In the state treasury 

which ere used to pay current operating costs relating to 

instruction• research• public service. and allied support 

operatl

unl-rslty 

and progr-s c:onctucted wiUlln the 

sys~ The ~inenclal activltl .. 

Montana 

of the 

university current fund shall be subdivided• for operation 

purposes, into the four folla.lng subfunds to serve the 

l*rpose lndlcatMa 

tal n. anrertrlcted subfund segr*glttes that port~-

of the university current fund•s financial 

.c- be apeRdecl fOI' genel'al aper4tt:lons 

resources ttwt 

and Is free of 

eJrt~rnally t.posed restrictions, exce~ thOse J~~posed by the 

1 egl sl ature. 

(bJ The restricted subfund segregates that portion of 

the university curreM fund•s financial resources tbat can 

be exp-ded f'or general oparatl- but only for purposes 

i.posad by SOMrcas external to the board of r.,.nts and the 

legislature. 

(c) The designated suDfund segregates that portion of 

the ... lverslty curr.n: •und•s financial re-urces that Is 

associated with general operations but is separately 

classified in order to accu.ulate costs that are to be 

recharyed as allocated to other funds or subfundsJ 

identifies financial activities related to special organized 

-"t-
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activltiGs of Gducet:ional depart.ents wherein the activity 

h fully supported by supplG•ntal assessaents; and 

identifies special supply and facility fees that are 

approved for collections oeyond nor.al course fees and their 

disposition. 

(d) The auxiliary subfund se9regates that portion of 

the university current fund•s financial resources that Is 

de¥Oted to providing essential ~pus services prl.arfly 

to students. facultyo or staff wherein a fee 0 whiCh Is 

directly related to but does not necessarily equal the cost 

of the service provided• Is .charged to the consu.er. 

(11) unhrersltV' stud-t loafl fund. The unl~tersl ty 

student loan fund consists of ~ne1s deposited In the state 

treasury which .. Y be loa~~*! to stucleat:s• f-ulty. or staff 

for purposes related to educatloa. organized research• or 

public services by the Kontana universltV' syst••• 

(12) UniversitV' encsow-nt fund. The university 

endowttent. fund conslst;s of IIOMys · depoalud In the state 

treasur1 by the ltontana university systee t~~h<!rein the 

principal portion of the a•ount received is no!M!xpendable 

but. is available for lnvest-nto thus producl ng cons.u.able 

Inc-e. Expendable -rnlngs on end-ent funds are to be 

transferred to appropridte operating funds pursuant to 

prevailing adeinlstretive requlre .. nts. 

(13) untvenlty annutty and life inc.- fund. The 
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annuity and life lnco.e fund consists of .aneys deposited In 

the state treasury by the Montana university systea under an 

agr-nt tllhereby the 1110neys are •ade available on condition 

that the receiving unit of the Montana ~iversity systea 

binds Itself to pay stipulated a.ounts periodically to the 

donor or others desl~nated by the donor over a specified 

period of tl•e• 

(lltJ Unf-rai ty plant fund• 1M unlwersi ty plant fund 

consists of those financial resources allocated to or 

received by the Montana university syste• for capital outlay 

purposes or to retire lonq-ter• debts associated with 

construct. ion or .cqu 1 s i ti on of f I xed assets and the net 

accueulatlve results of these activities. 

(15) University agenr.y fund. the university agency fund 

consists of aoneys deposited In the state treasury wherein 

the Montana university syste• acts In the capacity of a 

custodian or fiscal agent for individual students• faculty. 

st•fft and qualified organizations.• 

Section 3· Section 11-3-1001• MCAo Is aaended to read: 

•11-3-1001. State institutions ~hich •ay take by gift• 

bequest, or qrant. (1) The state of Montana, units of the 

ltgnqne university of--ltoft1:- ~· the ~e Montana 

school for the deaf and blind• all Institutions in the 

departaent of institutions. and any eftd-&++ institutions now 

created or est.abl i shed or ~hich .ay hereafter be created or 

-6- seq~ 
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established and supported In vhole or in part by the state 

for any purpose .--tlerebof-"-powered .,d 9+•- ttle r~~ 

~ accept.--reeei~e• -.ek•• held• .. ft. eftd pe• .. •• giftso 

donations, grantso devises, or bequests of real or personal 

property fro• any source what•-••r• Gifts. donations, 

grants, beqUests, or devl-s -Y be !lade directly to the· 

stateo In the na.e of any of ~ ~ Institutions, to any 

officer or board of se+d Job& institutions, or to any person 

in trust for .-+d ~be Institutions. 

(2) In the· •-nt .,.. -• -.n .IN 1;L.1&..,... "ireetly 

to any Stlett institution or to any officer or board of any 

fltet\ institut: ton.a e.et1 1;;18 gi fto donationw grllftto devise• or 

bequest MMtM--t.e eenstr•lt 1111 .is a gfftw donation• grant, 

devise, or bequest to the state and shall be adelnistered 

and used by the state for the particular purpose for whiCh 

u was glvenw donatedw grantedw bequeathed9 or 

devised. In the event no particular purpose is •ntloned In 

flleft :tJ18 gift• grantw d- h••• or bequest, theft "ttM ••• .1S. 

shall be used for the ,Jeneral supportw -•nt-ncew or 

iaproveaent of such institution by the state.• 

Section It• Section 17-5-1001• NCAw is aaened to read: 

•17-5-1001. · Action to restrain bond Issues. (l) No 

action e8ft ~ be brought for the purpose of restraining the 

Issuance and sale of bonds or other obligations by the state 

of Montana or for the ;>urpose of restraining the levy and 

-7-
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collection of taxes for the payeent of suCh bonds or other 

obligations after the expiration of 60 days froe the date of 

the election on 5UCh bonds or obHgal- or. If no election· 

was held thereono after the expiration of 60 days froa the 

date of the order. resolutl on. or ordi--.c:e aut:horiz lng the 

Iss-nee t.hereof, on acc:.mt of _any defect, Irregularity• or 

Jnforullty In giving notice of or· _. 1ll hOlding the 

el~io~a ~e++-SftY fiiQ defense based upon any such 

defectw Jrregulwlty, or lnf...-Uty"·- .IMt latwposed In 

any action unless broagi* vltlltli 'tills ,.,_rfed. 

CZ) This section applies but is not lleited to any 

action 8ft4 IX defense In wlltcl'l the Issue Is Taised whether a 

voted debt or liability bas carried bJ the requiTed -jorlty 

voto of the elec~ors qualified anct offering to vote 

thereon.• 

Section ~. Sect ion ll-6-103• JICAw is -nded to read a 

•17-6-lOl. Security for deposits of public lYnds. The 

following tcinds of eecurltles _, be p1edg41d or gu-ant-s 

eay be issued to secure deposits of public funds: 

Cl) direct obligations of the united StatesJ 

(2) securities as to ~lch the pay .. nt of principal 

and Interest is guaranteed by the united States; 

(3) securities Issued or fully guaranteed by the 

follovl ng ayenc ies of the United Stat a gr U19i r suscusgrs9 

whether or net guaranteed by the united States: 
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tat c011.odity credit corporation; 

(bt federal lnter.ediate credit banks; 

(c) federal land Danki 

(d) bank for cooperathres; 

(e) feeler at h011e 1~ banltsJ 

(f) federal national .ortgaqe association; 

(g) gover-nt -uonal 110rtgage association; 

ChJ -sMll bUsiness adatnlstretlonl and 

U J federal 

Insured aortgages); 

housing adalnistration (not: Including 

(~) genera 1 ob 1i gatl on bonds of u.. stau or of aAy 

poUtlcal c~. city• schOol 4tlstrlc:t• or ot:ltW 

subdlvlaion of the st.at.e; 

(!i) reven~~e bonds of ·any c-'-Y• citY• or other 

pollttcal subdlvtslon of the stat.e. lilhen backed by the full 

faith and credit of such subdlvlsiona 

(6) Interest-bearing ~~arrant.s of the stat.e or of any 

county• city. school district• or o.-.r political 

subdlv 1 slon of tne litate Issued in ev I dance of cla •• in an 

a.aunt whlche with all other clal• on the •- fund• do not 

exceed the amount validly appropriated In the current. budget 

for expenditure froc th~ fund In the yeer In which they are 

Issued; 

(7) obligations of housing authorities of the state 

aeawed by a pledge of ~1 cont.rtt~at.loos or Dy a loan 

-9-
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agre-nt •ad• by the United States or any agency thereof 

provldlnq for contributions or a loan sufficient with other 

funds pledged to pay the principal of and interest on the 

obligations vhen due. Subject to rules prescribed by the 

depa'rt..enl: of c~lty affairs. the ~ and other 

obligations .ade eligible for invest .. nt in 32-1-4Zlt(3) and 

7-15-~505 .ay be used as security for all deposits of puollc 

fulMis or· obltpt\:1- for which depository bonds or any kind 

of bOnds or other securities are required or .ay by law be 

deposited as security• 

(8) general obligation bonds of other states 

-.ntclpelltles and cour;tles of other states; and 

and of 

(9) uncterteking or guarantees issued by a surety 

c....., .ut.horlzed to do business in the state.• 

Sect tan 6. Section ll-6-104• MeA• Is ••acted to read: 

•17-6-10+. Interest on deposits confor•lty with 

federal law. (1) The board of invest .. nts .ay require the 

pay•nt of quarter annual interest on daily balances of 

collected funds at a rate to be agreed upon between the 

depositor'( banks• building and loan associations. and 

savings and loan associations and the board of lnves'--ents. 

which rate shall be fixed se•l annual\ y durin<] the .onths of 

July and January of each year. 

(2) The interest raquire.ants on deposits of public 

f.UIIIH . .MIM under the laws of the state of Montana or 

-10- ~f/~ 
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1 otherwise by countyy w:. city~ t.ruwrer& gr town 

2 ~- ~ sfHtf-1 a;ut not at any ti- be in violat'on 

3 of any -t of the congress of the United Statu or of any 

4 rule or regulation of the federal reserve syst .. , federal 

5 ha.e loan bank syst-• or the federal deposit Insurance 

6 corporation• federal sa1flngs and loan Insurance corponitt.Gw 

1 or any other fiscal agency of the Unite1i Stal:es - ••--Ill 

8 b~ of which the banks• building and l«Nn associatiOilse 

9 or saYings ancl loan associations of thh state §IIIM .. 11F _, 

10 be -llbers or debtors.• 

11 Section 1. Repealer. Section 11-2-203• IICA• ls 

12 repealed. 

-End-
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SENATE BILL NO. 46 

INTRODUCED 8' RDSKlE 

BY REQUEST OF THE CODE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALL' REVISE AND 

CLARIFY THE LAWS CONCERNING STATE FINANCE; REPEALING SECTION 

17-2-203, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section ll-2-lOlo MCAo Is a.ended to read: 

"ll-2-101. Title and purpose. Sections 11-2-101 

through 17-2-107 •ay be cited as the •Treasury Fund 

Structure Act•. The purpose of ~h+s-ee~ tbese sect~ Is to 

si•plify the accounting syste• and treasury fund structure 

of the state• to •ake possible the full utilization of 

.odern accounting •ethodso to provide the legislature with a 

greater •easure of control over public eoneyso and to enable 

the financial records of the state to accurately reflect 

yovern .. ntal costs and revenues.• 

Section 2• Section 11-2-102, MCAo Is aaended to read: 

"17-2-102. Fund structure. There are in the state 

treasury only the following funds: 

(1) General fund. The general fund consists of all 

aoneys deposited in the state treasury which are available 

to defray the general costs of state govern•ent and which do 
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not fall into one of the categories enu .. rated below. 

(2) Ear•arked revenue fund. The ear•arked revenue fund 

consists of aoneys fro• state sources deposited in the state 

treasury which are specifically earaarked by law for the 

purpose of defraying the costs of a particular agency, 

proqra•• or function of state govern .. nt. 

{3t Sinking fund. The sinking fund consists of eoneys 

deposited in the state treasury for the pay .. nt of principal 

and interest and the accu•ulation of reserves for bonded or 

other indebtedness. 

(oltt Federal and private revenue fund. The federal and 

private revenue fund consists of all expendable aoneys 

deposited in the s~ate treasury fro• federal or private 

sources, Including trust incoaeo which are to be used for 

the operation of state governeent. 

(S) Federal and private grant clearance fund. The 

federal and private grant clearance fund consists of all 

expendable •oneys deposited in the state treasury fro• 

federal or private sources, including trust incoaeo which 

the state disburses to persons, associationso or units of 

local govern•ent. When the final disposition of expendable 

federal or private •oneys is unknown at the ti•e of receipto 

they shall be deposited in the federal and private grant 

clearance fund, out those •oneys to be used for the 

operation of state governaent shall be transferred to the 

-2- SB lt6 
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federal ~ private revenua fund prior to disburse .. nt. 

(6) Bond proce&ds and Insurance cle~rance fund. The 

bond proceeds and .insurance clearance fund consists o'f: 

(a) .oneys deposited in the state treasury obtained 

fra. the sale of bonds, certificates of indebtedness, or 

sl•llar obligations; 

(bt .oneys lndeanifylng the state for loss or da•age 

of property. 

(7) Re¥Olving fund. The revolving fund consists of 

~ners used t,o: 

o.fray rei~rseble expenditures; and (a) 

(b) supply working capital to,- enterprise-type 

ope,-atl ons. 

Cit Trust and legacy fund •. The trust and legacy fund 

consista of .aneys deposited In the state treasury which the 

state ~lnisters as a trustee pursuant to a law or a trust 

ag,-ee.-nt restricting the use of the eoney for a specified 

pu,-pose and prohibiting the expenditure of the principal for" 

a period of .t least 5 years. 

t9) Agency fun4. The agency fund consists of •oneys 

deposited in the state tr .. sury which are held and disbursed 

by the state as a custodian or agent and Includes but u not 

ll•ited to ~neys held for tne purpose of paying insurance 

or retire•ent benefits. -ys arising froe lost or 

unclai .. d property• and other .oneys of a si•ilar nature. 
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(10) University c~reAt fund. The university current 

fund consists of eoneys deposited In the state treasury 

which are used to ~y current operating costs relating to 

instruction, research• public service. and allied support 

operations 

university 

and prograaa conducted within the 

syst... The financial activities 

"on tan a 

of the 

universi~y curre~t fund shall be subdivided• for operation 

purposes. Into the four following subfunds to serve ~he 

purpose indica~ed: 

{a) The unrestric~ed subfund segregates that portion 

of the university current fund•s financial resources that 

can be expended for general operations and is free of 

externally ieposed restrictions• except those i•posed by the 

legislature. 

Cb) The restricted subfund segregates that portion of 

the university current fund•s financial resources that can 

be expended for general operations but only for purposes 

ieposed by .ovrces external to the board of regents and the 

legislature. 

{c) The designated subfund segregates that portion of 

the universi~y cYrrent fund's financlal resources that is 

associa~ed 

clilssified 

wi ~h general 

in order to 

operations 

accueulate 

recharged as allocated to other 

but 

costs 

funds 

is separate) y 

that are to be 

or sub funds; 

identifles financlal activities related to special organized 

-It- sa '+6 
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activities of educational depart.ents wherein the activity 

is fully supported by supplemental assesseents; and 

identifies special supply and facility fees that are 

approved for collections beyond nor~al course fees and their 

disposition. 

(d) The auxiliary subfund segregates that portion of 

the university current fund•s financial resources that is 

devoted to providing essential on-campus services pri•arily 

to students, faculty, or staff wherein a fee, which is 

directly related to but does not necessarily equal the cost 

of the service provided, is charged to the consueer. 

(11) University student loan fund. The university 

student loan fund consists of •oneys deposited in the state 

treasury which •ay be loaned to students, faculty, or staff 

for purposes related to education, organized research, or 

public services by the Montana university syste•• 

(121 University endowaent fund. The university 

endowMent fund consists of •oneys deposited in the state 

treasury by the Kontana university syste• wherein the 

principal portion of the a•ount received is nonexpendable 

but is available for investment• thus producing consu•able 

incoae. Expendable earnings on endow .. nt funds are to be 

transferred to appropriate operating funds pursuant to 

prevailing ad•inistrative require .. nts• 

(13) University annuity and life incoae fund. The 
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annuity and life incoae fund consists of .aneys deposited in 

the state treasury by the Kontana university syste• under an 

agre .. ent whereby the aoneys are •ade available on condition 

that the receiving unit of the "ontana university syste• 

binds itself to pay stipulated a•ounts periodically to the 

donor or others designated by the donor over a specified 

period of ti ... 

{141 University plant fund. The university plant fund 

consists of those financial resources allocated to or 

received by the Kontana university syste• for capital outlay 

purposes or to retire long-ter• debts associated with 

construction or acquisition of fixed assets and the net 

accu.ulative results of these activities. 

C15) University agency fund. The university agency fund 

consists of .aneys deposited in the state treasury Mherein 

the Kontana university syste• ,acts In the capacity of a 

custodian or fiscal agent for Individual studentso facultyo 

staff, and qualified organizations.• 

Section 3. Section 17-J-1001o MtAo is a .. nded to read: 

•11-1-1001. State instituti~s which aay take by gifto 

bequest• or grant. Cll The state of Montana, units of the 

!Q~ university ~--Montene ~· the state MontAna 

school for the deaf and blindo all institutions in the 

depart•ent of institutions, and any end-e+t institutions now 

created or established or which •ay hereafter be created or 

-6- sa •6 
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estab)is~ and ~upport&d in whole or in part by the state 

for any purpose ere-t'l'e.-.by~werel'l-end-~fven-t:tt.-rf~ht:--·t:o 

114¥ a'cept•--t<ee-e.t-.--'talt<e.--hote.-.wny-end-pessess· g if ts• 

donations. grants. devises. or beque,ts of real or personal 

property Tro• any source whet:soewer. Gifts. donations. 

gro~~nts• bequests. or devises ttay be -de direeUy to ttH! 

state• in the na~ of any of ""' Ulil institutions. to any 

officer or board o~ ,.,.... Ulll institutions.. or to any person 

I n trust ~or 'I eM ·~ I nst I tlit. I on-s • 

(2) In the event t:t'l'e-s ... -sltett-be il-iA eade directly 

to any ~ inst:l'tutlon or to a"ny offh:ier or board of any 

~ 'institutions •-" lila gl ft• donatIon. grant• devl se. or 

beque·st sfle4t-1Ht-eottst:~41-n u a gIft • don at I on. grant. 

devise. or beqUest to the state and shall be adeinistered 

and U'ed by the state for the particular purpose for which 

~-.... 11 was given. donated• granted• bequeathed• or 

devised. In the event no particular purpose is .entioned in 

Stief! t.b8 gift. grant. devise. or bequest. then t:fle--- ll 

shall be used for the general support• Maintenance. or 

i~prov ... nt of such institution by t~e state.• 

Section "• Section 17-5-1001• MtA, is a .. ned to read: 

•17-5-1001. Action to restrain bond issues. 11~ No 

action ~ ~ be brought for the purpose of restraining the 

issuance and sale of bonds or other obligations by the state 

of Montana or for the purpo~e of restraining the levy and 
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collection of taxes for the payment of such bonds or other 

obligations al'teT the eJCpci~ration of 60 days fr0111 the date of 

the election on such bonds or obligations or, if no election 

was held thereon. after the expiration of 60 days frOlll the 

date of the order, re-solution. or ordinance authori~z-ing the 

issuance thereof• on account of any defect. irregularity, or 

inforaality in giving not'ice of or not: in holding the 

election•• ~.,...t-efty IR defense based upon any such 

defectw irregu·laritY• or infor,.al ity llil¥ be interposed in 

any ec·tion un,~s brought ~ithin this period. 

(Z) This section applies but is not li•ited to any 

action etMt A£ defensv in which the issue is raised whether a 

voted debt or liability has carried by the required aajority 

vot.e of the electors qualified and offering to vote 

thereon.• 

Section s. Section 17-6-103• MtA. is a .. nded to read: 

•t7-6-10l. Security for deposits of public funds. The 

following ~inUs of securities •ay be pledged or guarantees 

•ay be Issued to secure deposits ·of publi' funds: 

(1) direc;t obligations of the United States; 

·(2~ securities as to which the pay"Ment df principal 

and interes·t is guaranteed by the United States; 

( 3) s·ecu r it les h;sued or fully guaranteed by the 

following agencies of the United States 

whether or not guaranteed by the United States: 

-8- SB lt6 
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(a) commodity credit corporation: 

(b) federal intermediate credit bank$; 

(c) federal land bank; 

(d) bank for cooperative$; 

(e) federal ho.e loan bank$; 

SB 00'>6/02 

(f) federal national .ortgage a5sociation; 

(g) govern.ant national .ortgage association; 

(h) small business ad•inistration; and 

(i) federal housing ad~inistration (not Including 

insured •ortgages); 

(It) general obligation bonds of the state or of any 

count yo cityo school district, or other political 

subdivision of the state; 

(5) revenue bonds of any county, city, or other 

political subdivision of the stateo when backed by the full 

faith and credit of such subdivision; 

(6) interest-bearing warrants of the state or of any 

count yo city, school district, or other political 

subdivision of the state issued in evidence of clai•s in an 

amount which, with all o~her clai•s on the saae fundo do not 

exceed the amount validly appropriated in the current budget 

for expenditure from the fund in the year in which they are 

issuedi 

(7) obligations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 
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aqre~ent aade by the United States or any agency thereof 

providing for contributions or a loan sufficient with other 

funds pledged to pay the principal of and interest on the 

obligations when due. Subject to rules prescribed by the 

departeent of co•.unlty affairs, the bonds and other 

obligations •ade eligible for invest .. nt in 32-1-424(31 and 

7-15-'>505 •ay be used as security for all deposits of public 

funds or obligations for ~hlch depository bonds or any kind 

of bonds or other securities are required or •ay by law be 

deposited as security. 

(8) general obligation bonds of other states and of 

.unlclpalitles and counties of other states; and 

(9) undertaking or guarantees iasued by a surety 

coapany authoriled to do business in the state.• 

Section 6. Section 17-6-lOito MCAo is aaended to read: 

•17-6-104. Interest on deP,OSits confor•ity ~ith 

federal law. (1) The board of investeents aay require the 

payaent of quarter annual interest on daily balances of 

collected funds at a rate to be agreed upon between the 

depository bankso building and loan associations, and 

savinqs and loan associations and the board of Investments, 

which rate shall be fixed se•iannually during the aonths of 

July and January of each year. 

(2) The interest requireaents on deposits of public 

funds aaae under the la~s of the state of Montana or 

-lo- ss '>6 
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1 otherwise by county• QL cityy--end ~sucers or town 

2 ~Pees~rers ~~ sheff ~ not at any tl.e be In violation 

3 of any act of the ~ongress of the United States or ef any 

It rule or regulation of the federal reserve syste•• federal 

s no.e loan bank syst... or the federal deposit insurance 

6 corporation, federal savings and loan insurance corporation• 

1 or any other fiscal agency of the United States or-eree~ed 

8 ey-+ .. of which the banks• building and loan associations• 

9 or savings and loan associations of this state tenereffy •ay 

10 

11 

be eeabers or debtors.• 

Section•l• Repealer. 

12 repealed. 

-11-
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