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SENATE BILL NO. 9 

INTRODUCED BY HAZELBAKER 

BY REQUEST OF THE COMMISSIONER OF INSURANCE 

January 6, 1979 

January 29, 1979 

January 30, 1979 

January 31, 1979 

February 1, 1979 

February 2, 1979 

March 8, 1979 

March 10, 1979 

March 13, 1979 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

On motion Senator Hazelbaker 
was added as author to the 
prefiled bill. 

Committee recommend bill do 
pass and be placed on Consent 
Calendar. Report adopted. 

Printed and placed on members' 
desks. 

Consent Calendar discussion. 

Consent Calendar, do pass. 
Transmitted to second house. 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill 
be concurred in and be 
placed on Consent Calendar. 
Report adopted. 

Third reading Consent Calendar 
concurred in. 

IN THE SENATE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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SENA'l'E BILL NO. _9 __ 

INTROOUC:fO BY 

BY REQUEST OF THE COMMISSIONER OF INSURANCE 

A BILL FOR AN ACT ENTITLED; •AN ACT TO AMEND SIEC.TIDN 

33-2-111• MCA• RELATING TO DEPOSIT REQUIREMENTS Of INSURERS• 

BY INCREASING DEPOSIT REQUIREMENTS OF TITLE INSURERS.• 

BE IT ENAC1'ED BY THE LE'"JSLATURE OF THE STATE OF tiDJITMAJ 

Section 1. Section 33-2-111• KCA, is a .. nded to re~s 

•33-2-111. Depoait requirMente (1) Aa Insurer &hall 

not be autr--ized to transact insurance In this state unl-s 

it eakes and thereafter eaintalns in trust in this stfte 

through tne co.•lssioner for the protection of all its 

pol I c"fhol ders or of all its policyholders and_ creditors a 

depoait of cash or securities eligible for deposit under 

33-2-603 in an a~unt not less than the •inl- pAid-In 

capital stock (if a stock insurer) or •In I- surplus (if a 

mutual or reciprocal insurer)• other th.n special surplus, 

requiretl to be •aintained for authol'ity to transact the 

kinds of insurance to be transacted• except as to: 

(a) title Insurers. the deposit shall be in the -t 

of .sereee llDOsQQO; 

(b) foreign insurers, In lieu of such deposit or part 

thereof in thi& state, the co .. issioner shall accept the 
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0390/01 

certificate in proper for• of the public official having 

super vis ion over insurers in WIY other state to the effect 

that a like depoalt or pArt thereof by such ins~rer Is being 

ealntalned in public custody therein in trust for the 

purpose, a.ong other r-onab1e purpose& of protection of 

policyholders and/or creditors, of the protection of all its 

policyholders or policyholders and creditors In Montana; 

(c) allen insurers. In lieu of such deposit or part 

thereof in U'lla st•e• U'le c~lssi-r shall accept 

evidence satisfactory to hi• t~ the insurer .. intains 

·within the United Sutea by way of trust deposit.& 111ith 

public deposi tar las or In trust; lnstlt.1ftl ons approwecl by the 

coeeissloner assets available for discharge of Its United 

States Insurance obligations ~lc" assets shall be in -..nt 

not: less Ul• the out&t:andi ng · 11 llbil lUes of the insurer 

arising out of Its insurance transactions in tM United 

States, together IIIIth the larger of the following sues: 

( I ) the largest deposIt required by thIs code to be 

eade by foreign insurers transacting like kinds of 

Insurance; or 

(iiJ S3oo.ooo. 

(2) l)epo$ Its of foreign or allen insurers in another 

state shall be in cash andtor securities of substantially 

the saae quality as those eligible for deposit in this state 

under 33-2-603. 
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INTRODUCED dY 

- a:/Blll NO. _9 

BY ~~QUE-T OF THE COMMISSIONER Of INSURANCE 

A Bll '- FOR AN ACT ENTITLED: •AN AC, TO AMEND SECTION 

33-2-111• MCAo RELATING TO DEPOSIT RE1UIREMENTS Of INSURERS, 

!-Y INCREAS I riG DEPOSIT REQOIREMENTS OF TITLE 1 NSURERS.• 

B~ IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-~ 111, MCAo Is a.anded to readt 

•33-,-111. Oeposit requia. ·ant.. (1) An Insurer shall 

not be authori:.~d to transact inc ;ranee In this state unless 

it makes c • .l thereafter •aint.lns In trust in this state 

through tt coaaissioner for the protection of all Its 

pol icy!-" .-~ or of all its policyholders and creditors a 

dep >5i t of >hoc securities eligible for deposit under 

3,·2-603 ·n an aaount not less than the aini.ua paid-in 

~3pital stock (if a stock insurer) or alnlau. surplus (if a 

mutual or reciprocal insurer)• other than special surplus, 

required to be mcintained for authority to transact the 

l.inds of insurance to be transacted• except as to: 

[a) title insurers, the deposit shall be in the aaount 

of "&reee noo.ooo; 

(b) foreign insurers, in lieu of such deposit or part 

thereof in this state, t~ co .. issloner shall accept the 
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certificate in proper for• of the public official having 

supervision over insurers in any other state to the effect 

that a like deposit or part thereof by such insurer is being 

•alntained in public custody therein in trust for the 

purpose, aaonq other reasonable purposes of protection of 

policyholders and/or creditors, of the protection of oll its 

policyholders or policyholders and creditors in Montana; 

(c) alien insurers, in lieu of such deposit or part 

thereof in this state• the coeaissioner shall accept 

evidence satisfactory to hi• that the Insurer •alntalns 

vlthin the United States by vay of trust deposits vith 

public depositaries or in trust institutions approved by the 

caa.issioner assets available for discharge of its United 

States Insurance obligations which assets shall be in a.ount 

not less than the outstanding 1 iabil ities of the insurer 

arisinq out of Its insurance transactions in the United 

States, together vith the larger of the following su•s: 

(i) the lar~est deposit required by this code to be 

aade by foreign Insurers transacting lik~ kinds of 

Insurance; or 

Iii) s3oo.ooo. 

(2) Deposits of foreiqn or alien insurers in another 

state shall be In cash and;or securities of substantially 

the same quality as those eligible for deposit in this state 

under 33-2-603. 

-l- 56 9 
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0390/011 

1 (3J Oepo5it~ of reserves by ~stlc lite ins..rers 

2 shall be Made as provided in 33-2-531. 

3 (~t Deposits .ade in this state shall fur~her be 

~ subject to the provisions of part 6 of this chapter.• 

-End-

-3-
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SENATE BILL NO. 9 

INTRODUCED BY HAZELBAKER 

oY REQUEST OF THE COHHISSIONER OF INSURANCE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

33-2-11lo HCAo RELATING TO DEPOSIT REQUIREMENTS OF INSURERS, 

oY INCREASING DEPOSIT REQUIREMENTS OF TITLE INSURERS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section l• Section 33-Z-111, MCA, is a.ended to read: 

"33-2-111. Deposit requir .. ent. (1) An insurer shall 

not be authorized to transact insurance in this state unless 

it ~akes and thereafter .aintains in trust in this state 

through the co•~issioner for the protection of all its 

policyholders or of all its policyholders and creditors a 

deposit of cash or securities eligible for deposit under 

33-2-603 in an a•ount not less than the •ini•u• paid-in 

capital stock (if a stock insurer) or •ini•ua surplus (if a 

mutual or reciprocal insurer)• other than special surplus. 

required to be •aintained for authority to transact the 

kinds of insurance to be transacted, except as to: 

(a) title insurers, the deposit shall be in the a•ount 

of •se~eee SlOQsDOO; 

(b) foreign insurers, in lieu of such deposit or part 

thereof in this state, the coe~issioner shall accept the 
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SB 0009/02 

certificate in proper fora of the public official having 

supervision over insurers in any other state to the effect 

that a like deposit or part thereof by such insurer is being 

•aintained in public custody therein in trust for the 

purpose, a.ong other reasonable purposes of protection of 

policyholders and/or creditors, of the protection of all its 

policyholders or policyholders and creditors in Montana; 

(c) alien Insurers• In lieu of such deposit or part 

thereof in this stateo the co .. lssioner shall accept 

evidence satisfactory to hi• that the Insurer .aintalns 

~ithin the United States by ~ay of trust deposits ~ith 

public depositari~s or In trust institutions approved by the 

co .. issloner ass~ts available for discharge of Its United 

States Insurance obligations vhich assets shall be In a.aunt 

not less than the outstanding liabilities of the insurer 

arising out of its Insurance transactions In the United 

States, tog@th~r woth the larger of the following su•s= 

(i) the largest deposit required by this code to be 

•a de by foreiqn insurers transacting like kinds of 

insuran-ce; o..-

(ii) S300o000o 

(2) Deposits of foreiqn or alien insurers in another 

state shall be in cash and/or securities of substantially 

the same quality as those eligible for deposit in this state 

under 33-2-603. 

-2- 58 9 
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SB 0009/02 

1 (l) Deposits of reserves b~ do•estic life insurers 

2 shall be •ade as provided in 33-2-531. 

3 (~) Deposits •ade in this state shall further b~ 

4 subject to th@ provisions of part 6 of this chapt~r.• 

-End-

-)- SB 9 


