- CHAPTER NO. 234 . —

SENATE BILL NO. 9
INTRODUCED BY HAZELBAKER

BY REQUEST OF THE COMMISSIONER OF INSURANCE

IN THE SENATE

January 6, 1979 Introduced and referred to
Committee on Business and
Industry.

On motion Senator Hazelbaker
was added as author to the
prefiled bill.

January 29, 1979 ’ Committee recommend bill do
pass and be placed on Consent
Calendar. Report adopted.

January 30, 1979 Printed and placed on members'
desks.

January 31, 1979 Consent Calendar discussion.

February 1, 1979 Consent Calendar, do pass.

Transmitted to second house.

IN THE HOUSE

February 2, 1979 Introduced and referred to
Committee on Business and
Industry.

March 8, 1979 Committee recommend bill

be concurred in and be
placed on Consent Calendar.

Report adopted.
March 10, 1979 Third reading Consent Calendar
concurred in.

IN THE SENATE

March 13, 1979 Returned from second house.
Concurred in. Sent to
enrolling.

Reported correctly enrolled.
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—SENATE  BILL NO. _3

INTRODULCED BY

BY REQUEST OF THE COMMISSIONER OF INSURANCE

A BILL FOR AN ACT ENTITLED: =AN ACT TO AMEND SECTION
33-2-111s MCAy RELATING TO OEPOSIT REQUIREMENTS OF INSURERSe
BY INCREASING DEPOSIT REQUIREMENTS OF TITLE INSURERS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Section le Section 33-2-113s MCAy is amended tec read:
"33~2~111le Deposit requirements (1) An insurer shall

not be authorized toc transact insurance in this state unless

it makes and thereafter wsaintains in trust in this state
through the commissioner for the protection of all its

poticyholders or of all its policyhwlders and creditors a

deposit of cash or securities aligible for deposit under

33-2-603 in an amount not iess than the minimsum paid-in

capital stock {if a stock insurer) or miniaum surplus {if a

wmutual or reciprocal insurer)s other than special surpluse

required to be maintained for authority to transact the
kinds of insurance to be transacteds except as to:

(a) title insurersy the deposit shall be in the amount
of $56+y000 $£100:000;

{b) foreign insurersy in lieu of such deposit or part

thereof in this states the commissioner shall accept the
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0390701

certificate iIin proper form of the public official having
supervision over insurers in any other state to the effect
that a3 like deposit or part thereof by such insurer is being
maintained in public custedy therein in trust for the
purposes among other reasonable purposes of protection of
policyholdaers andfor creditorse of the protaction of all its
policyholders or policyholders and creditors In Montana;

(c) alien insurerse In Jieu of such deposit or part
thereof in this states the commissioner shall accept

evidence satisfactory to his that the insurer maintains

‘within the United States by way of trust deposits with

public depositaries or in trust institutions approved by the
commissioner assets available for discharge of its United
States insurance obligations which assets shall be in amount
nat: lqss !:hq the outstanding -y_iz)iyj_t'l'oi_«p'f ] ;_ln ipsurcr
arising out of Its insurance transactions in the United
Statess together with the larger of the following sums:

(i) the largest deposit required by this code to be
made by foreign insurers transacting like Kkinds of
insurances or

(ii) $300+000.

{2) Deposits of foreign or alien insurers in another
state shall be in cash and/or securities of substantially
the same quality as those eligible for deposit in this state

under 33-2-603.

-

INTRODUCED BILL



S OW N e

0390701

{3) Deposits of reserves by domestic life insurers
sha)l be made as provided in 33-2-331.
{4) Deposits made in this state shall further be
sub ject to the provisions of part 6 of this chapter.®
-End-
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T BILL NOe _3 __

INTRODUCED 3y __, Pl

BY REQUE_T OF THE COMMISSIONER OF INSURAKRCE

A BIL™ FOR AN ACT ENTITLED: AN AC. TO AMEND SECTION
33-2~111s MCAy RELATING TO ODtPOSIT REWIREMENTS OF INSURERSe

'Y INCREASING DEPOSIY REQUIREMENTS OF TITLE INSURERS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section la Section 33-. 1l1llsy MCAs is amended to read:
®»33-2-111. Oeposit requii- ‘ante {1} An insurer shall

not be authori-2d to transact in. :rance in this state unless

it makes «.: thereafter maint.ins in trust in this state
through tt . commissioner for the protection of all its

policyt: re= or of all its policyholders and creditors a

dep:sit of sh or securities eligible for deposit under

37-2-603 ‘n an amount not 1less than the minismus paid—in

capital stock (if a stock insurer) or ainiaum surplus (if a

mstual or reciprocal insurer)s other than special surpluse

required to be mcintained for authority to transact the

Linds of insurance to be transacteds except as to:
fa) title insurersy the deposit shall be in the amount

of $50y000 31000003
(b) foreign insurerss in lieu of such deposit or part

thereof in this states the commissioner shall accept the
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certificate in proper form of the public official having
supervision over insurers in any other state to the effect
that a like deposit or part thereof by such insurer is being
maintained in public custody therein in trust for the
purposes amonqg other reasonable purposes of protection of
polticyholders and/or creditorss of the protection of all its
policyholders or policyholders and creditors in Montana;

(c) alien insurerss in lieu of such deposit or part
thereof in this states the commissioner shall accept
evidence satisfactory to him that the insurer maintains
within the United States by way of trust deposits with
pubtic depositaries or in trust institutions approved by the
commissioner assets available for discharge of its United
States insurance obligations which assets shall be in amount
not less than the outstanding liabilities of the insurer
arising out of its insurance transactions in the United
Statess together with the larger of the following sumss

(i) the laryest deposit required by this code to be
made by foreign insurers transacting like kinds of
insurance; or

{ii) 330040004

{2) Deposits of foreign or alien insurers in another
state shall be in cash and/or securities of substantially

the same guality as those eligible for deposit in this state

56

CONSENT CaLenDAR

under 33-2-603.
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(3) Deposits of reserves by dowestic Vlife insurers
shall be made as provided in 33-2-531.

(4) Deposits made in this state shall further be
sub ject to the provisions of part 6 of this chapter.”

—End—
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SB 0009702

SENATE BILL NO. 9
INTRODUCED BY HAZELBAKER

BY REQUEST OF THE COMMISSIONER OF INSURANCE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO AMEND SECTION
33-2-111y HMCAs RELATING TQO OEPOSIT REQUIREMENTS OF INSURERS,
BY INCREASING DEPOSIT REQUIREMENTS OF TITLE INSURERS.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 33-2-1llly MCAs is amended to read:
®33-2-111. Deposit requirement. (1) An insurer shall

not be authorized to transact insurance in this state unless

it makes and thereafter maintains in trust in this state
through the commissioner for the protection of all its

pelicyholders or of all its policyholders and creditors a

deposit of cash or securities eligidble for deposit wunder

33-2-603 in an amount not less than the minimum paid-in

capital stock {if a stock insurer) or minimum surplus (if a

mutual or reciprocal insurer)s other than special surpluse

required to be maintained for authority to *transact the
kinds of insurance to be transacteds except as to:

{a) title insurerss the deposit shall be in the amount
of $58v006 $100:000;

{b) foreign insurerss in lieu of such deposit or part

thereof in this states the commissioner shall accept the
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S8 0009702

certificate in proper form of the public official having
supervision over insurers in any other state to the effect
that a like deposit or part thereof by such insurer is being
maintained in public custody therein in trust for the
purposes among other reasonable purposes of protection of
policyholders and/or creditorsy of the protection of all its
policyholders or policyholders and creditors in Montana;

{c) alien insurerse in lieu of such deposit or part
thereof in this states the commissioner shall accept
evidonce satisfactory to him that the insurer maintains
within the United States by way of trust deposits with
public depositaries or in trust institutions approved by the
commissioner assets available for discharge of its United
States insurance obligations which assets shall be in amount
not less than the outstanding liabilities of the insurer
arising out of its insurance transactions in the United
Statess together with the larger of the following sums:

{i) the largest deposit required by this code to be
made by foreign insurers transacting like kinds of
insurance; or

{ii) $300,000.

{2} Deposits of foreign or alien insurers in another
state shall be in cash and/or securities of substantially
the same quality as those eligible for deposit in this state

under 33-2-603.
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{3} DUDeposits of reserves by domestic 1life insurers
shall be made as provided in 33-2-531.

{4) Deposits wade in this state shall further be
subject to the pro@isions of part & of this chapter.*®

~End~-
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