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February 17, 1979 

SENATE BILL 3 

IN THE SENATE 

Introduced and referred to 
Committee on Finance and 
Claims. 

Fiscal Note Requested. 

On motion, by chief sponsor 
Senators Galt, Lowe, Lockrem, 
Manley, Roskie, Severson, Graham, 
McCallum, Mehrens, Etchart were 
added as authors to the pre
filed bill. 

Fiscal Note returned. 

Committee reconwend bill, 
do not pass. 



\ 

~6th Legislature LC 0167/0l 

1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

13 

1~ 

15 

16 

11 

18 

19 

zo 

21 

22 

23 

24 

25 

Senate BILL NO. 3 

INTRDOUCED BY .QQyer ·-------------

A BILL FOR AN ACT E~llTLEO: •AN ACT TO REALLOCATE MONtY 

RECEIVED fROM fEDERAL HINERAL LEASES AND TO DISTRIBUTE THE 

MJNEY TO THE STATE HIGHWAY ACCOUNT, TO STATE EQUAL12ATIDN 

AlO fOR SCHOOLS, AND Tu THE ~UREAU OF ~INES AND GEOLOGY AND 

TQ REQUIRE THE BUREAU OF HINES TO ~EPURT TO THE LEGISLATURE; 

AMENDING SECTIONS 11-3-201 >nd 20-9-3~3, MeA.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section l7-3-2D1, HCAo is a•ended to read: 

•17-3-701. B~+t ltistrj but.im~ of gas and oi 1 

royalties fro• federal go~ern.ent ~-ft+~wey- eec&aft~· It 

shall be the duty of thP state treasurer to p&t 37 ~~-ef 

distribute the -~ llll.~ receive<l fro., th~ treasurer of 

the United States as the state's share of gas, oil• and 

other mineral royalties under the fe~ral Mineral Lands 

L!asing Acto as a111ended, ioe-'tl'te-s--+t+~eeee--" ~ 

.,...,._rked re•~--+ttn<k .lo.__:tJJe follow~aanoer; 

(l) of the fir:.t.JQ.U2ll&QJL~~ 

iaj__34 112% shall be deposited ja the state n;gn~ay 

il"-'lllD:t. i o the ~~~lU)oue fund; 

LllL~.L.li.Zl-~L....O.iL~it..eQ__ in the eac.&lal.lutii 

ravenuo fuad for state o~~ioo ajd to pybJjc scb00ls: 

2 

3 

4 

5 

6 

8 

g 

10 

11 

12 

13 

14 

15 

l'.> 

17 

18 

19 

20 

21 

22 

23 

24 

25 

' 

l( 1Jl61/01 

.a.w1 

U.L~all be dcpqsit~t.b.ll....l;Ledit of tbe Mil~ 

~~ tureau of aloes and geplogr of tbe ~~]ege of 

.Uner:~Lu~g aod t~hoologu wjtb any uosoenLfuD.l.l:i_12 

re~ert to tbe geoeral fupd at the epd of tba blcnniu•: _and 

121 of ant a•ount rgceiYed jn excess gf ,6,250~ 

~--~1 sbal~ aeposlted in the state hiuhway 

account in th• aaraarked raweoua fund; and 

{bl 62 ltZJ Sball be dePosited jn the earparke4 

[Wtell'J.J:: fund ~~~al i:zatioo ajd to pyb] Lc scb~· 

Section l. Sect ion 20-9-31t3o !1CAo is a111ended to read: 

•zo-9-343. Oef!niti~o of and revenue for state 

c>qualizatioo '>id• Ill A» u,;ed in this titleo the term •state 

equalization aid• ~eans those •oneys deposited in the 

earmarked revenue fund a~ required in this section plus any 

l"qislative app~opriation of •oneys frOGI othe~ sourc<'s for 

oistrihution to the public schools for the purpose of 

,,qual ization of tht: found otion proyram. 

(2) Tile followiny sholl be paid i nta the eerm>rked 

re11cnu<> f~na for stJte "qualizatio'l <>id to public schools of 

tne statE>-: 

(d) 254 of all tiOnc<ys received fro11 the collection at 

i ncoow t<•xes under chapt<'r .hl of Title 15; 

(b) £5• of all moneys rc<cei11eu from the collection of 

corpordti :>n 1 icense tax,:,s under Lhc.pter 31 of Title 1~, as 
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l( (ll ... 7/01 

1 providPd by 1~-1-501; 

2 (c) 1~ of t:I'M! .oneys received fra. the coll~ion of 

3 the sever<mc .. tax on co..l under chapter 35 of Title 1~; 

lt I dt ~-tTft t.bL.....;nu:.t.ion SQedf.jad .jq ll::J=ZQl of tt... 

5 .oneys received from the trea&urer of the United States as 

6 the stat:e•s shares of oil, gas, and other •ineral royalties 

7 under th., fed><r"l Mineral L1nds Leasing Act: 9 as a•ended; 

6 (e) intero!St and inc0111e ~aaneys described in 2G-9-3'1>1 

9 itlld 2o-9-31t2; 

10 (f) incotREt froa tne local i11pact and education trust 

11 fund dccount; and 

12 

13 

l't 

IS 

16 

{9) In addition to these revenues, tho surplus 

revenues collected by the counties for foundation prograa 

support accorJing to 20-9-331 and 20-9-333 shall be paid 

into the s- ear-rked r-<!flue fund.• 

MEN 5E,IIQN. Section 3. Report to legislature. Prior 

17 to the loth legislative day of each regular legislative 

18 session. th~ Montana state bureau of aines and geology shall 

19 sub•it to the legislature a report on its activities durin·] 

20 the bienniu111 that ended In the year prior to the session. 

21 This report sh~11 include information on sources of rev .. nue 

22 for the bureau and on expenditures adde by the bureau. 

-l::nd-
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STATE OF MONTANA 
REQUEST NO. ___ 1_·7...:..9 __ _ 

FISCAL NOTE 

f'orm 80·15 

l compliance with a written request received ).@!l.YAr.v-.3 ____________ • 1971} __ , there is hereby submitted a Fiscal Note 

1r _____ Senat~ Bi!'-1._ ___ ~---·- pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

ackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

f the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act to reallocate money received from federal mineral leases and to distribute the money to the state highway account, 
to state equalization aid for schools, and to the Bureau of Mines and Geology, and to require the Bureau of Mines to report 
to the Legislature. 

ASSUMPTIONS: 

1. The state's share of gas, oil, and other mineral royalties under the Federal Mineral Lands Leasing Act will be 
$7 million per year. 

2. The Bureau of Mines will incur minimal costs in preparing and presenting the mandated report to the Legislature. 

REVENUE IMPACT: 
State State Bureau 

Highway Equalization of Mines 
Account Aid end Geology Total 

Current distribution ofreceipts 
Distribution under proposed law 

$2,625,000 $4,375,000 $ 0 $7,000,000 

Annual increase (decrease) in 
receipts due to proposed 
legislation. 

2,437,500 

($ 187,500~ 

4,062,500 500,000 7,000,000 

($ 312,500) $500,000 $ 0 

1.. .i.....,J d. ~ """''(j =r 
BUDGET DIRECTOR. . 

Office of Budget and Program Planning 

'Datt:: .!/!:>J7 7 


