January 3, 1979

January 4, 1979

January 8, 1979

February 17,

1979

SENATE BILL 3

IN THE SENATE

Introduced and referred to
Committee on Finance and
Claims,

Fiscal Note Requested.

On motion, by chief sponsor
Senators Galt, Lowe, Lockrem,
Manley, Roskie, Severson, Graham,
McCallum, Mehrens, Etchart were
added as authors to the pre-
filed bill.

Fiscal Note returned.

Committee recommend bill,
do not pass.
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INTRODUCED BY Dover

A BILL FOR AN ACT ENTITLED: ™AN ACT TO REALLOCATE MOUNEY
RECEIVED FROM FEDERAL MINERAL LEASES AND TO OISTRIBUTE THE
MINEY TO THE STATE HIGHWAY ACCOUNTy TO STATE EQUALIZATION
Al FOR SCHOOLSe AND T3 THE BUREAU OF MINES AND GEDLOGY AND
TO REQUIRE THE BUREAU OF MINES TO REPURT TO THE LEGISLATURE;

AMENDING SECTIUONS 17-3-201 ind 20-9-343s MCAL™

BE IT ENACYED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section L7-3-201y MCAsy is amended to read:
"]17-3-201. Bepostt pistribution of gas and oil

royalties from federal government #na--highway -sccount. It

shall be the duty of the state treasuresr to pay—3F-iyes—ef
distrihute the monmeys pmoney received from the treasurer of
the WUnited States as the state's share of gasy 0ile and
other mineral royalties under the federal Mineral Lands

L:asing Acts as amendeds to-the-state—highway-sceount—in—ths

earmarked-revenue—funds in the following manper:

{1} aof the first $62250,000 received?:

{a} 3% 1,2% sball be  deposited in the state highway
account_in the earmarked reveaua fung:

by ST 1623 shall be degoesited io the sardarked
raevenue  fund for state ogqualizatiqn aid to public schoelsi
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fc) 83 shall be deppsited to the credit of the Hootana
state bureau of mines and geclagy of the Montana college of
miperal _scicace. aod  technologys with any unsgent fuods to
revert to the general fund at the end of tha Dieoniums aond

{2} _of 3oy amouny received in excess of 55425020003

£a) 3T 1,23 shall e deposited in the state highway
account in the sarmsarked ravenue fundi and

1b) 62 Ls2% shall. be .deposited . in_ _the _carmarked
revepue fund for state equalizarion aid to public schoolsae™

Section ?. Section 20-9-343y HCAs is 3mended to read:

®20~9-343. Definition of and revenue for state
cqualization 3ide {1] As used in this titley the term “state
cqualtization aid" means those moneys deposited in the
earmarked revenue fund as required in this section plus any
Tegislative appropriation of moneys from other sources for
aistribution to the public schools for the purpose of
cvqualization of the found tion programe

(2) Thco following shall be paid into the earmirked
revenue funa for state equalization 2id to public schools of
tne states

fa) 25% of all monuys received from the collection of
income taxes under chaptar 30 of Title 15;

(b) 25« of all moneys received from the collection of

corporetion license taxes under chapter 31 of Title 15 as

INTRODUCED BILL
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provided by 15~1-501;

(c} 10% of the moneys received from the collection of
the severance tax on coal under chapter 35 of Jitle 153

(¢} o&2-k728 the _Jortion specified i0 . 121=3-201 of the
moneys received from the treasurar of the United States as
the state®s shares of oile gass and other mineral rovalties
under the fedural MKinaral Lands Leasing Acty as amended;

{e) interest and income moneys descrined in 20-9-341
and 20-9-342;

{f) incose from tne Jocal impact and education trust
fund dccount; and

toy in aadition to these revenuasy the surplus
revenues collected by the counties for foundation prograa
support according to 20-9-331 and 20-9-333 shall be paia
into the same carmarked revenue fund.”

HMEM SECII{ONs. Section 3. Report to legislature. Prior
to the 10th legislative day of each regqular legislative
sessiony the Montana state bureau of mines and geology shall
submit to the legislature a report on its activities during
the biennium that ended in the yecar prior to the sessione.
This report shall include information on sources of revenue
for the burcau and on expenditures made by the bureau.

-k nd-



STATE OF MONTANA
' REQUEST NO. . 1:79_

FISCAL NOTE
Form BD-15

1 compliance with a written request received January 3 , 1979 , there is hereby submitted a Fiscal Note
” Senate Bill 3 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

ackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

f the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION: :
An act to reallocate money recsived from federal mineral leases and to distribute the money to the state highway account,
to state equalization aid for schools, and to the Bureau of Mines and Geology, and to require the Bureau of Mines to report

to the Legislature.

ASSUMPTIONS:
1. The state's share of gas, oil, and other mineral royalties under the Federal Minera| Lands Leasing Act wull be
$7 million per year.

2. The Bureau of Minas will incur minimal costs in preparing and presenting the mandated report to the Legislature.

REVENUE IMPACT:

State State Bureau
Highway - Equalization of Mines -
Account Aid and Geology Tota!
Current distribution of receipts $2,625,000 $4,375,000 $ 0 $7,000,000
Distribution under proposed law 2,437,500 4,062,500 500,000 7,000,000
Annual increase (decrease) in ($_187,500) _ (S _312,500) $500000 . $ _ 0
receipts due to proposed :
legislation.

BUDGET DIRECTOR

Office of Budget and Program Planning
‘Date: __ZL5 /2§
| Date V4 y




