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HOUSE JOINT RESOLUTION NO. 66 

INTRODUCED BY NORDTVEDT, HIRSCH, LIEN, FABREGA 

April 4, 1979 

April 7, 1979 

April 9, 1979 

April 10, 1979 

April 11, 1979 

April 12, 1979 

April 13, 1979 

April 17, 1979 

April 18, 1979 

April 19, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

On motion rules suspended. 
Bill placed on Calendar for 
third reading this day. 

Third reading, concurred in. 

IN THE HOUSE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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INTRODUCED 
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A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THE 

REVE~UE OVERSIGHT COMMITTEE TO INVESTIGATE THE TREATMENT OF 

CAPITAL GAHISo INTEREST INCOME AND EXPENSE So AND 

DEPRECIATION DEDUCTIONS UNDER THE INCOME TAX STRUCTURE 

DURING A PERIOD Of SUSTAINED INFLATION; REQUESTING THE 

COMMITTEE TO PRESENT ITS FINDINGS TO THE 47TH LEGISLATURE. 

WHEREAS, steady inflation distorts the proper 

determination of capital gains realized through the sale of 

propertyo interest inco.e and expenses on invest•ents, and 

depreciation of business property; and 

WHEREAS, this distortion forces citizens to pay high 

tax on capital gains caused pri.arily by inflated values, to 

pay taxes on Interest inco•e that Is less than the rate of 

19 inflation and thus represents a net loss to the investoro 

20 and to distort the value of deductions for depreciation and 

21 expenses granted in connection with investment prop~rty; and 

22 WHEREASo these distortions discourage Montana citizens 

23 from saving and investing funds; and 

24 WHEREAS, many economists argue that lack of savinqs and 

25 capital investments are the most serious proble•s in our 

1 

z 
] 

It 

5 

b 

7 

8 

9 

10 

11 

12 

13 

llt 

lS 

16 

17 

LC 1997f01 

..con0111y today; and 

WHEREASo savings and investments in Montana are vitally 

necessary to Increase the real income of Montana by 

increasing its productivity and providing nev jobs. 

NOWo THEREFOREo BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE Of MONTANA: 

That the Revenue Oversight co .. ittee is requested to 

investigate the effect of the current income tax treat•ent 

of capital galnso interest income and expenseo and 

depreciation of business property during a period of 

sustained rapid inflation and propose possible alternative 

.athods of treatment of such items that would neutralize the 

effects of inflation. 

BE IT FURTHER RESOLVEOo that the Revenue Oversight 

co .. ittee present Its findings and rec~ndatlons to the 

LeqislJture prior to the convening of the 1981 Legislature. 

-End-
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INTRODUCED 

Approved by Committee 
on Taxation 

~T RESOCUT~O' '± 
BY Af.L,.4 ~ 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THE 

REVENUE OVERSIGHT COMMITTEE TO INVESTIGATE THE TREATMENT OF 

CAPITAL GUNS. INTEREST INCOME ANO EXPENSES• AND 

DEPRECIATION OEOUCTIONS UNDER THE INCOME TAX STRUCTURE 

DURING A PERIOD OF SUSTAINED INFLATION> REQUESTING THE 

COMMITTEE TO PRESENT ITS FINDINGS TO THE ~7TH LEGISLATURE. 

WHEREASo steady innation distorts the p~oper 

deter•ination of capital gains realized through the sale of 

property, interest inca.e and expenses on invest.antso and 

depreciation of business property; and 

WHEREAS 9 this distortion forces citizens to pay high 

tax on capital gains caused priaarily by inflated values, to 

pay taxes on inte~est incoae that Is less than the rate of 

19 inflation and thus represents a net loss to the Investor• 

20 and to distort the value of deductions for depreciation and 

21 expenses g~anted in connection vith invest•ent property; and 

22 WHEREAS. these disto~tions discourage Montana citizens 

23 f~om saving and inv~sting funds; and 

Z~ WHEREAS, eany econoeists a~gue that lack of savings and 

25 capital investments are the eost serious proble•s In ou~ 
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eccx>-y today; and 

WHEREASo savings and investments in Montana are vitally 

necessary to increase the real inca.e of Montana by 

inc~easing its productivity and providing nev jobs. 

NOW• THEREFORE• BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Revenue oversight toe8lttee is requested to 

investigate the effect of the current incoee tax treat .. nt 

of capital gains~ Interest Inc~ and expense• and 

depreciation of business property during a period of 

sustained rapid Inflation and propose pOssible alternative 

eethods of treat-,nt of such It-s that would neut:rall ze the 

effects of Inflation. 

BE IT FURTHER AESOLV£0, that the lt-enue OVersight 

Coe.ittee present Its findings and rec~ndatlons to the 

Legislature prior to the convening of the 1981 Legislature. 

-End-
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INTRODUCED 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE DF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THE 

REVENUE OVERSIGHT COMMITTEE TO INVESTIGATE THE TREATMENT OF 

CAPITAL GAINS, INTEREST INC~E ANO EXPENSES, AND 

DEPRECIATION DEDUCTIONS UNDER THE INCOME TAX STautTUR£ 

DURING A PERIOD OF SUSTAINED INFLATION; REQUESTING THE 

COMMITTEE TO PRESENT ITS FINDINGS TO THE ltTTH LEGISLATURE. 

WHEREAS, steady Inflation distorts the proper 

deter•ination of capital gains realized through the 54le of 

property, interest Inc~ and expenses on invest .. nts. and 

depreciation of business property; and 

WHEREAS, this distortion forces citizens to pay high 

tax on capital gains caused priaarily by inflated values, to 

pay taxes on Interest ineo.e that Is less than the rate of 

19 inflation and thus represents a net loss to the Investor. 

20 and to distort the value of deductions for depreciation and 

21 expenses granted in connection vlth invest.ent property; and 

22 WHEREAS• these distortions discourage Montana citizens 

23 from saving and investing funds; and 

21t WHEREAS, .any econoeists argue that lack of savings and 

25 capital lnvesteents are the eost serious problees In our 
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ec:onCM~y today; and 

MHEREAS, s-Ings and invest:-.nu in llellt-a are vitally 

necessary to Increase the real Inc- of Montana 

increasing its productivity and providing nev jobS• 

by 

NOW• THEREFDREt BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Revenue 0Ver51ght C~ittee Is requested to 

investigate the effect of the current Inca.. tax treat .. nt 

of capital gains, Interest lncoee and expense, and 

depreciation of business property during a period of 

austained rapid Inflation and propo5e pOssible alternative 

.athods of treat-..nt of such It-s that _.ld neutralize the 

effects of inflation. 

BE IT FURTHER RESOLVED, that the Revenue OVersight 

c-ltt- present its findings and rec-.ncletlons to the 

Legislature prior to the convening of the 1981 Legislature. 

-End-

-z- ;/J R ~{; 
T H I R D R E A D 1 N G 



lt6th Legislature HJR 0066/02 

1 

2 

3 

4 

5 

6 

1 

8 

q 

10 

11 

12 

13 

lit 

15 

16 

17 

18 

A 

HOUSE JOINT RESOLUTION MOe 66 

INTRODUCED BY NORDTVEDTo HlRSCHo LIENY FAIIREGA 

JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THE 

REVENUE OVERSIGHT COMMITTEE TO INVESTIGATE THE TREATMENT OF 

CAPITAL GAINSo INTEREST INCOME AND EXPENSESo AND 

DEPRECIATION DEDUCTIONS UNDER THE INCOME TAX STRUCTURE 

DURING A PERIOD OF SUSTAINED INFLATION; REQUESTING THE 

COMMITTEE TO PRESENT ITS FINDINGS TO THE lt7TH LEGISLATURE. 

WHEREAS, steady inflation distorts the proper 

daterftinatlon of capital gains realized through the sale of 

property, interest incaa. and expanses on lnvast .. ntso and 

depreciation of business property; and 

WHEREAS, this distortion forces citizens to pay high 

tax on capital gains caused pri .. rlly by Inflated values, to 

pay taxes on interest inca.e that is lass than the rate of 

19 inflation and thus represents a nat loss to the Investor, 

zo and to distort the value of deductions for depreciation and 

21 expenses granted in connection with invest .. nt property; and 

22 WHEREAS, these distortions discourage Montana citizens 

23 fro~ saving and investing funds; and 

24 WHEREAS, •any econo•lsts argue that lack of savings and 

25 capital lnvest•ants are the .ost serious proble•s in our 
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econo.y today; and 

WHEREAS, savings and lnvestaents In Montana are vitally 

necessary to increase the real inco.a of Montana by 

Increasing its productivity and providing new jobs. 

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANAI 

That the Rev-ue OVersight C-itt- h requested to 

Investigate the affect of the current inca.& tax treat.ant 

of capital gains, Interest Inca.. and expense, and 

depreciation of business property during a period of 

sustained rapid Inflation and propose possible alternative 

aethods of treat-.nt of such lte•s that -ld neutralize the 

affects of Inflation. 

BE IT FURTHER RESOLVED• that the Revenue Oversight 

ta..ittee present its findings and raco ... ndatlons to the 

Legislature prior to the convening of the 1981 Legislature. 

-End-
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