
March 20, 1979 

March 24, 1979 

March 26, 1979 

March 27, 1979 

March 27, 1979 

April 7, 1979 

April 9, 1979 

April 11, 1979 

April 12, 1979 

April 13, 1979 

April 16, 1979 

CHAPTER NO. ~t?~~'---~ 

HOUSE BILL NO. 916 

INTRODUCED BY TAXATION COMMITTEE 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
do pass as amended. Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
be concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 

IN THE HOUSE 

Returned from second house. 
Concurred in as amended. 

Second reading, amendments 
rejected. 

On motion Free Joint Conference 
Committee requested. 

Free Joint Conference Committee 
appointed. 



Apr i 1 18, 19 7 'J 

April 19, 1979 

April 20, 1979 

Frc~ Joint Conrcrrnc~ Co~~lttru 
reported. 

Second reading, adopted. 

Third reading, adopted. 

Adopted by second house. 

Sent to enrolling. 

Reported correctlY enrolled. 
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INTRODUCED BY ~ 
A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

l5-3D-203o MCAo TO MAKE OFFICERS OF CORPORATIONS JOINTLY AND 

SEVERALLY LIABLE WITH THE CORPORATION FOR PAYMENT OF TAX 

WITHHELD FROM EMPLOYEES.• 

9 BE IT ENACTED &Y THE LEGISLATURE OF THE STATE OF MONTANAz 

10 Section 1. Section 15-3D-203o MCAo is aaended to read: 

11 •15-3D-203. E.ployer liable 'or withholding. Lll Every 

12 a.ployer shall be liable for the a.ounts hereinbefore 

13 required to be deducted and wlt~ld• and such a~nts shall 

14 be considered as a taxo and with respect thereto the 

15 ~ployer shall be considered a taxpayer. 

16 (2) If the e~loyer Is a cprpotatiAD• an gfficet 

17 thereof who js required t o account. t gr fDd pay tg She stat• 

16 a•ounts witbheld fcpw the corpgr§tl 0 n's a-algyees is Jpintlv 

19 and severally liable with tba cpr pqratign fgr DUMnt. to the 

20 state Of aepynts SQ withheld agd for the a•ouot -At_ gcnaltJ 

Zl and interest dye with tR$1)8Ct tbareto• 

22 ~ If the eeployer '•lls to deduct ~d withhold the 

23 aeounts specified in 15-3D-202 and thereafter the tax 

24 against which such deducted and withheld aeounts would have 

25 been credited is paid• the a.aunts so required h~ to be 
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lC 0533/01 

dedUcted and withheld shall not be collected froa the 

eaployer.• 

Sect;on z. Effective date. This act is effective on 

Its passaqe and approval and applies with respect to aeounts 

deducted nnd "ithheld for the qu.rters beginning after 

Oeceeber 31o l97B. 

-End-

-2- / il--l i 
: ~ I 

I N T R 0 D U C E D 
,_ 

B I L L 
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Approved by Committee 
on TaXOition 

HOUSE BILL NO. 916 

INTRODUCED BY TAXATION COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

15-30-203. MCA, TO MAKE kHlff-~fkUil~ OFFICERS OF 

CORPORATIONS d9fN~~¥--AN9---~E¥ERA~~¥ ll ABLE WfJH---JH!' 

EBRP8RA~f8N FOR PAYMENT OF TAX WITHHELD D!_A_LQ~fQ&AllQN 

FROM EMPLOYEES lf _ _ltlE __ ASifli__Qf __ !Hf __ tOBfQ&Ailati ___ 6ff 

INiUEEl(lfNI_IQ_f6l_IHf_6MDU~-OW£Q_ltlf_SlAif•~ 

BE IT ENACTED BY THE LEGISLATURE OF THE STAlE Of MONTANA: 

Section 1. Section 15-30-203• MCA. is amended to rcJd< 

"15-3D-Z03. Employer liable for withholding. ill ~very 

14 employer shall be liable for the amounts h~reinhefore 

15 required to be deducted and withheld• and such a•ounts sh~11 

16 be considered as a tax. and with respect thereto the 

17 employer shall be considered a taxpayer. 

18 JZ,l. __ l L _ t!:le._ -ii:lllll.a:tt:L-1~ _a_~g;:gllLatii<o:c:: eac ::ofh c. u 

19 thtli:.Of::ll~ lilA! LLLtc'J•ili~_1!Lili:.(.QUDL[O!.-ilOd_p,;t_._to_ ttH' 

ZO ~:tllte....._<liiWL.lOU __ IIIittltu:ld_fC.il.Lt.b!L~(.SHl(.iltiDO~ 10_ ~~~~lol('C' ~ i:l 

21 jaiat.l:t~lt:::s.nucih:LltlLttllfLU.fC.UIHE_CJEUC.ft\ s__o [ __ I ~it 

22 C.llB£0EA!llltL--AB.f lutll!LJi~::th<:::.c.cu:I)UO.tiQn foLp n·~ :ot iQ 

23 :t.tu:_!i..tatii:JlL.a1!1QJ.I.IlU_~i.t.hlle.li1 liL~U~IJ!i~llQtf -'l!EL _fQL 

24 :t.b~ __ amDUo:t._ Df -llC.Dlllt~nlLinter.eliL~ ue ~l:t.b_. u li.>l" '- t t tJ ~ • <.: t.v 

25 lLltJLA~~il.LIJLltlLCQBfOBlliQ~LAB.Lltl.lU.tEl'-HNJ _rQ_r<'·, • lt:i 
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HS 0916/02 

At!OUHLO!Wl_lt!Lll&I.E.. 

Lli If the e•ployer fails to deduct and withhold the 

amounts specified in 15-30-202 and thereafter the tax 

against which such deducted and withheld a•ounts would have 

been credited Is paid, the amounts so required hereby to be 

d~oucted and withheld shall not be collected fro• the 

employer." 

Section 2. fffectlve dat~. This act is effective on 

its passage and approval and ap~l ies with respect to a~ounts 

deducted and withheld for th~ quarters beginning after 

December 31, 1976. 

-End-

-l·· HB 916 
S E C 0 N D R f A D I N G 
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HOUSE BILL NO. 916 

INTROOUCEO BY TAXATION COMMITTEE 

A BILL FOR AN 

l5-30-203o 

CORPORATIONS 

ACT ENTITLED: •AN ACT TO AMEND SECTION 

MCAo TO MAKE CHI~F EIECYIIYE OFFICERS OF 

•e+N~~--AN9---SEYERA~· LIABLE WHH---'HE 

&SRP8RA,f8N FOR PAYMENT OF TAX WITHHELD BX A CQBPQBATION 

FROM EMPLOYEES If THE 6SSETS QF THE tOR! 

LHiUEfltiENT IQ PAY THE AMouNT owED THE SI6IE•• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-30-203o MCAo is aaended to read: 

"15-3D-203· Eeployer liable for withholding.~ Every 

14 eMployer shall be liable for the a.ounts hereinbefore 

15 required to be deducted and ~lthheldo and such a.ounts shall 

16 be considered as a taxo and with respect thereto the 

17 employer shall be considered a taxpayer. 

18 !Zl--lf__tbc_ pep}over js a corporatjoos==aa-offtcec 

19 ~C§t:.bo IHAI Is required to account for and pay to tbe 

20 ~atA- aeounts witbbeld fr0e tbe corporatioo!s_eaploveea il 

21 iaiflll:t=ADCUUuih• THE tHIEF EUC.UIIYE QEE.U.f!L_DL._I~ 

22 to&fOBATIQN ABE Jjable wi'b:tbe-corporatfoa fp[~aveeot to 

23 tb~ate of amount$ $0 Mithbeld BX THE ~D&fOB&IlQK and for 

24 ~-_am~_gf_peoalty and ioterefit due Mith~ct thereto 

25 lf THE &$SETS Of THE CQB£0R6IION &BE INSUEEICIEKI TD_fAl_IHf 
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HB 0916/02 

~DUUL..DIWl THE SUll.a 

L1l If the eeployer fails to deduct and withhold the 

aeounts specified in 15-30-202 and thereafter the tax 

aqainst which such deducted and withheld aeounts would have 

been credited is paid, the ..aunts so required herehy to be 

deducted and withheld shall not be colJected fro• the 

eeployer.• 

Section 2• Effective date. This act is effective on 

its passage and approval and applies with respect to aeounts 

deducted and withheld for the quarters beginning after 

Deceeber 31o 1978. 

-End-

-2- H8 91& 
T H I R D READING 
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HOUSE SILL NDe 916 

INTRODUCED SY TAXATION COMMITTEE 

A SILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

15-30-203, MeAt TO MAKE EHiEf=-EfEEYffVE OFFICERS AKQ 

EMPLOYEES OF CORPORATIONS w8§Nit¥-*ft&-SF.VERA~¥ LIABLE W§'H 

~HE-eSRP8RAif8N FOR PAYMENT OF TAX WITHHELD BY A CQBPQRAIION 

FROM EMPLOYEES IF THE ASSETS OF THE CORPORATION ABE 

INSUFFICIENT TO fAX THE AMQUNT OWED THE STATE.• 

8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. 

•15-30-203. 

employer shall 

Section 15-3D-203o MCAo Is amended to read: 

E~loyer liable for withholding. Lll Every 

be liable for the a.aunts hereinbefore 

required to be deducted and withheld, and such a.aunts eLUS 

lHifREST QUE THEREON shall be considered as a ta~, and with 

respect thereto the eBployer shall be considered a ta~payer. 

ttt--t£--the=-eap!oJer-=ta--o--coroorottoax--•n-otftc.r 

19 thcreo£-•bo !tiA! ta-...atrtd-to-occoant-for=end=pa,==to--thc 

20 ~-oeeants--wtthh•td-frow=tbe=corporottonaa-.. pto,ecs-ta 

21 iA±nttJ-ond-aeyecott¥T-fHE-EHfEf=EifiijffYE-8fff&fft5--9f fHE 

22 E8ftfftR6ff8N--tRE ttebit=withrtbe=corporat+on-for=pe~ 

23 thc-stotc-pf-ospgota-ao-w+thbet~ al=fH£-E88f9ft6ff9N and--foe 

24 ~=awaqnt-a£-,.nottJ-ond=tnterett-da•-•+th-reapect=thereto 

25 if-fHf=A55EfS-Bf-JHf-E88tiftAff&N-tftE-fH5Hf£iEiENf-f9=ftf=!Hf 
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HB 0916/03 

~=8Wf8=fHE-5f6fEw 

12' THE OFFICER DB EMPLOYEE OF A COBPORATIQN WHQSE 

DUTY II IS TO COLLECT• IBUJHFULLY ACCQUNT FQBo ANQ PAY OVER 

ID IHt STATE AMQUNIS VITHHELQ ERQM THE tQRPQBATIQN'S 

EMPLOYEES ANQ WHQ WILLFULLy FAlLS TO PAY QVER THE 

VITHHQLOINGS IS LIABLE TQ THE STATE FQB AMQVNTS SQ WITHHELD 

A~D IHE AMQUNJ Qf PENALTY ANQ INTEREST QUE THEREON• 

ill If the eaployer falls to deduct end withhold the 

aeounts specified In 1S-3D-20Z and thereafter the ta~ 

against which such deducted and withheld a•ounts would have 

been credited Is paldo the a.ounts so required ~~~f to be 

deducted and vithheld shall not be collected fro• the 

eaployer.• 

Section 2. Effective date. This act Is effective on 

its passage and approval and applies with respect to aaounts 

deducted and vlthheld for the quarters beginning after 

De~eaber 31o 1978o 

-End-

-2- HB 916 

R E F E H E N C E B 1 l l 
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HOUSE IILL NO. 916 

INTRODUCED BY TAXATION COMMITTEE 

A llLL FOR AM ACT ENTITLED1 •AM ACT TO AMEND SECTION 

U-30-20:h MCA9 TO MAttE tMHf=;;J(£ilfttti; OFFICERS .61111 

EftPLQXEES OF CORPORATIONS 481Nf~¥ AN9 SE¥ERALL¥ LIABLE ~ 

~-E&Rf9RA.f9M FOR PAYMENT OF TAX WITHHELD IX A CQBPQIAIJON 

FROM EMPLOYEES If ft!E 455£H If filE £HHifllll tlf 

M!SYHJI!IE:Ifl 'I'R~~_DIF AIINNI 811£8 'llt£=SBH.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 15-30-203, MCA• Is ... nded to readz 

•1s-3D-203. E.ployer liable for •lthholding. Lll Every 

e.ployer shall be liable for the -.aunts hereinbefore 

required to be deducted and vlthhald, and such a.aunts eLUS 

INTEREST DUE THEREDH Shall be considered as a tax, and 1dth 

respect thereto the .. ployer shall be considered a taxpayer. 

tlt--Jf the •wpJ•y•r Ia • c••pO••tiOR• Aft effic•r 

tbtrarf=xbo Jtii1 +s~l retl::lee eer•••t Fer-eetl eew ::::::bl::_=l::lwt 

••• ,. • ... ,,. wtthb•ld frae the ••• ,. •• ,,.n•a .... ., ••••• 
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tta 0916/M 

••• "' RM9 JU( Jlt!fp 

(lJ THE QffiCEI Ql fBPIOYEE Qf • CQ'PQUTIQM WfQ$£ 

DUIJ 11 1$ Ip tmLECle JllRIPIRIY tCCfiWT f!W• IMP pty QYfl 

IQ THE $1&Tf •WMWTS MIJtiiEJQ fiQft ™E CM!QBATI(W•$ 

E"fLQXEE$ 4NQ MHQ MII\flBlJ FilL$ TQ PIJ OJEB THE 

MIIHHQLDING$ 1$ LIIRLf TQ THE $14IE fQB 4!QUIT$ $0 MITHHEIQ 

MD THE AIHIIJNJ Of PfMALTJ AIQ INJFBESJ IMJF JHEBffW• 

.L1.l If the e~~ployer falls to dedllct and vlthltold the 

..aunts specified In ls-3D-Z02 and thereafter the tax 

against vtllch such dedUcted and vlthheld ~s -ld have 

been credited Is paid• the a-nts so required tterfty t:o be 

deducted and vlthheld shall not be collected fr- the 

88Ployer.• 

Section z. Effective date. Thh act Is ef"fectlve on 

Its passage and approval and applles with respect to a.ounts 

deducted and withheld for the quarters beginning after 

Oece~r 31• 1911• 

-End-

REPB~ BILL: Includes Free Joint: 
Conference C~ittee Report -z- HB 916 

Dated '¢h14p 



April 7, 1979 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

That House Bill No. 916, third reading bill, be amended as follows: 

1. Title, line 5. 
Following: "MAKE" 
Strike: "CHIEF EXECUTIVE" 
Following: 11 0FFICERS" 
Insert: "AND EMPLOYEES" 

2. Page 1, line 15. 
Following: "amounts" 
Insert: "plus interest due thereon" 

3. Page 1, line 17. 
Following: line 17 
Strike: subsection 2 in its entirety 
Insert: "(2) The officer or employee of a corporation whose duty 

it is to collect, truthfully account for, and pay over to the state 
amounts withheld from the corporation's employees and who willfully 
fails to pay over the withholdings is liable to the state for 

amounts so withheld and the amount of penalty and interest due 

thereon." 


