CHAPTER NO. 3L ..

— ST

HOUSE BILL NO. 916

INTRODUCED BY TAXATION COMMITTEE

IN THE HOUSE

March 20, 1979 Introduced and referred to
: Committee on Taxation.

March 24, 1979 Committee recommend bill
do pass as amended. Report adopted.

March 26, 1979 Printed and placed on
members' desks.

March 27, 1979 Second reading, do pass.
Considered correctly engrossed.
Third reading, passed.
Transmitted to second house.
IN THE SENATE

March 27, 1979 Introduced and referred to
Committee on Taxation.

April 7, 1979 Committee recommend bill
be concurred in as amended.
Report adopted.
April 9, 1979 Second reading, concurred in.
April 11, 1979 Third reading, concurred in

as amended.

IN THE HOUSE

April 12, 1979 Returned from second house.
Concurred in as amended.

April 13, 1979 Second reading, amendments
rejected.

On motion Free Joint Conference
Committee requested.

April 16, 1979 Free Joint Conference Committee
appointed.
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April 18, 1979 Free Joint Conference Committee

reported,

Second reading, adopted.

Third reading, adopted.
April 19, 1979 - Adopted by second house.
April 20, 1979 Sent to enrolling.

Reported correctly enrolled.
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Z&AA&(_ BILL NOC. 2!.&.
INTRODUCED BY _@'l)éa&i

A BILL FOR AN ACT ENTITLED: SAN ACTYT TO AMEND SECTION
15-30-203¢ MCAy TO MAKE OFFICERS OF CORPORATIDNS JOINTLY AND
SEVERALLY LIABLE WITH THE CORPORATION FOR PAYMENT OF TaX

WITHHELD FROM EMPLOYEES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-30-203¢ MCAs is amended to read:
*15-30-203. Employer liable for withholdinge (L} Every

employer shall be 1liable for the asounts hereinbefore

required to be deducted and withhalds and such amounts shall
be considered as a taxy and with respect thereto the
employer shall be considered a taxpayer.

12)__1f the _esplover is__a_corporations an officer
t) £ ne i iregd t t £

131 If the employer fails to deduct and withhold the
amounts specified in 15-30-202 and thereafter the tax
against which such deducted and withheld amounts would have

been credited is paide the amounts so required hereby to be

LC 0533701

deducted and withheld shal} not be collected fFrom the
emplioyer."

Section 2. Effective date. This act is effective on
its passage and approval and applies with respect to amocunts
deducted snd withheld for the quarters beginning after
December 3ls 1978e

-End~-

,
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-2- !;'j}?‘_ I

INTRODUCED BILL
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HB 0916702

Approved by Committee
on Taxation

HOUSE BILL NO. 916

INTRODUCED BY TAXATION COMMITTEE

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTION
15-30-203s MCAy TO MAKE LHIEE _EXECUTIYE OFFICERS OF
CORPORATEIONS dJOINFE¥--ANB---SEVERALE¥  LIABLE  WEFK--~-FHE
EBRPBRAFEION FOR  PAYMENT OF TAX WITHHELD BY A _CORPORATLON
FROM EMPLOYEES IE__THE ASSEIS.  OF _THE_ CORPORAYION __&RE
INSUFEICIENT TO PAY THE AMOUNT QWED THE STAIE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-30-203y MCAe is amended to ruad:
"15-30-203« Employer liable for withholdinge [1)} Ewvery

emplioyer shall be 1liable for the amounts hereinbefore

required to be deducted and withhelds and such amounts shall
be considered as a taxsy and with respect thereto the
employer shall be considered a tsxpayer.

12y __1f_ _the _gmployer _is__a_  corporaticax==enzefficer
thereef-who THAY is_reouired to account for _and pay. _to_ the
state _emounts__witbheld from the corporation!s_employess i3
jointty-and-severattys Jd€ CHIEF EXECUTIYE QFELICERS__GE__Thiy

CORPORATION _ARE ljable with-the-corporskinn for payripd g0

the state of omounts so withheld BY THE COsPORATION acd. _for

the _amount of peoalty and interest cue with respeoct therele

1f_THE ASSEYS OF THE CORPOSATION ARE INSUEFLICIENT YO PAvY TH!

il

HB 0916702

AMDUNY OWED THE STAIEs

13) If the employer fails to deduct and withhold the
amounts specified in 15-30-202 and thereafter the tax
against which such deducted and withheld amounts would have
been credited is paidy the amounts so required hereby to be
degucted and withheld shall not be collected from the
employere.”™

Section 2. Effective datne This act is effective on
its passage and approval and apnlies with respect to amounts
deducted and withheld for the quarters beginning after
Decewber 3le 1978.

~End-

-2 HB 916

SECOKD READING
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HB 0916/02

HOUSE BILL NO. 916

INTRODUCED BY TAXATION COMMITTEE

A BILL FOR AN ACT ENTITLED: “AN ACT 71O AMEND SECTION
15-30-203s MCAs TO MWAKE CHIEE _EXECUYIVE OFFICERS OF
CORPORATIONS JOENFE¥-—AND-—-SEVERAEEY LIABLE  WEFH-—-FHE
€BRAPORATION FOR PAYMENT OF TAX WITHHELO BY_A _CORPORATLION
FROM EMPLOYEES IE__YHE ASSETS OF THE CORPORATION __ARE
INSUFEICIENT TO_PAY THE AMOUNI OMED XHE STATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-30-203¢ MCAs is amended to read:
"15~30-203« Employer liable for withholdinge {l) Every

employer shall be liable for the amounts hereinbefore

required to be deducted and withhelds and such amounts shall
be considered as a taxe and with respect thereto the
employer shall be considered a taxpayer.

12) _If the employer _is__a corporations--snzofficee
thereof-who IHAY is_required to account for and pay .to _the
state _amounts _witbheld from the cocrporation®s esployees is
jointiy-and-severattys JHE CHIEF EXECUTIYE OFFICERS _QF. THE
CORPORATION ARE liable with-the-corperatien for paymeot to
the stote of amounts so withheld BY THE CORPORATION and _for
the__amount._of penalty aond interest Jdue with respect thereto
IE_THE AS3SETS OF THE CORPORATION ARE INSUFFICIENT TC PAY THE

10
11

HB 0916702

AHOUNT OWED THE STAIEs

43) If the employer fails to deduct and withhold the
amounts specified in 15-30-202 and thereafter the tax
aqgainst which such deducted and withheld amounts would have
bean credited is paide the amounts so required hereby to be
deducted and withheld shall not be collected from the
employer.™

Section 2. Effective date. This act is effective on
its passage and approval and applies with respect to asounts
deducted and withheld for the quarters beginning after
December 31y 1978.

~End-

-2~ HB 916

THIRD READING
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HB 09146/03

HOUSE BILL NOe 916

INTRODUCED BY TAXATION COMMITTEE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO AMEND SECTION
15-30-203, MCAsy TO MAKE EHEIEF--EREEHNFINE OFFICERS AND
EMPLOYEES OF CORPORATIONS dJBEINFL¥-ANB—SEVERALEY LIABLE WEFH
FHE-CBRPORAFEBN FOR PAYMENT OF TAX WITHHELD BY A CORPORATION

FROM  EMPLOYEES J1F _THE ASSETS _OF THE CORPORATION _ARE
INSUFFICIENT TQ PAY THE AMOQUNT QWED THE STATE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 15-30-203s MCAy is amended to read:
"15-30-203. Employer liabte for withholding. (1} Every

employer shall be 1liable for the amounts herelnbefore

required to be deducted and withhelds and such amounts PLUS

INTEREST DUE IHEREON shall be considered as a taxy and with

respect thereto the employer shall be considered a taxpayere
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AND_THE AMOUNT QF PENALTY AND INTEREST OUE THEREON.

£3) I1f the employer fails to deduct and withhold the
amounts specified in 15-30-202 and thereafter the tax
against which such deducted and withheld amounts would have
been credited is paids the amounts So required hereby to be
deducted and withheld shall not bde collected from the
enployer.®

Section 2. Effective dates This act is effective on
its passage and approval and applies with respect to amounts
deducted and withheld for the quarters beginning after
Deceaber 31y 1978.

-£End~

-2~ HB 916
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HOUSE BILL MO. 916
INTRODUCED BY TAXATION COMMITTEE
A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTION
TO MAKE ENEREE--NECUFIVE OFFICERS AND
EMPLOYEES OF CORPORATIONS JOINFLEY-AND-SEVERAMEY LIABLE WEFH

15-30-203+ HCAy

FHE-CORPORATEON FOR PAYMENT OF TAX WITHWELD BY A CORPORAYION
EMPLOYEES EE-—THE-—ASSEFS——BE——FHE—EARPRRATION-—ARE

FROM

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF RMONTANA:

Section 1. Section 15-30-203y MCA» is amended to read:
»15-30-203. Employer liable for withholding. 1) Every
employer shall be 1liable for the amcunts hereinbefore

required to be deducted and withhelds and such amounts PLUS
INTERESY DUE THEREDN shall be considered as a taxy and with

respect thereto the employer shal) be considered a taxpayer.

REFERENCE BILL: Includes Free Joint
ittee Report

Conference C
Dated 44122;__
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£3) If the esployer fails to deduct and withhold the
awmounts speciflied in 15-30-202 and thereafter the tax
against which sucl.r deducted and withheld asounts would have
been credited Is paldy the amounts so required heredy to be

deducted and withheld shall not be collected from the

eaployere™

Section 2. Effective dates This act |Is effective on
its passage and approval and applles with respect to asounts
deducted and withheld for the quarters baginning after
Decesber 31» 1978,

=End~-

-2~ HB 916



April 7, 1979

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 916, third reading bill, be amended as follows:

1. Title, line 5.
Following: "MAKE"

Strike: "CHIEF EXECUTIVE"
Following: "OFFICERS"
Insert: "AND EMPLOYEES"

2. Page 1, line 15,
Following: "amounts"”
Insert: "plus interest due thereon"

3. Page 1, line 17,

Following: line 17

Strike: subsection 2 in its entirety

Insert: " (2) The officer or employee of a corporation whose duty
it is to collect, truthfully account for, and pay over to the state
amounts withheld from the corporation's employees and who willfully
fails to pay over the withholdings is liable to the state for

amounts so withheld and the amount of penalty and interest due

thereon."



