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March 19, 1979 

March 24, 1979 

March 26, 1979 

March 27, 1979 

March 27, 1979 

April 12, 1979 

April 13, 1979 

April 16, 1979 

CHAPTER NO. -~.....;.....:cJ~3 ~ ... 

HOUSE BILL NO. 915 

INTRODUCED BY TAXATION COMMITTEE 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
do pass as amended. Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
be concurred in as amended. 
Report adopted. 

Statement of Intent adopted. 

Second reading, indefinitely 
postponed. 

IN THE HOUSE 

Returned from second house. 
Indefinitely postponed. 



April 16, 1979 

April 17, 1979 

April 17, 1979 

April 18, 1979 

April 19, 1979 

IN THE HOUSE 

Returned from second house. 
Indefinitely postponed. 

On motion request of Senate 
granted for return of House 
Bill No. 915 for further 
consideration. 

IN THE SENATE 

Returned from House. 
Placed on second reading. 

Second reading, concurred in. 

On motion rules suspended. 
Bill placed on Calendar for 
third reading this day. 

Third reading, concurred in 
as amended. 

IN THE HOUSE 

Returned from second house. 
Concurred in as amended. 

Second reading, amendments adopted. 

Third reading, amendments adopted. 

Sent to enrolling. 

Reported correctly enrolled. 
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~ Bill FOR ~N ~CT ENTITLED: ·~N ~CT ~UTHORlliNG THt ST~TE 

BOARD Of EX~MINERSo UPON RECOMMENDATION OF THE DEPARTMENT OF 

ADHINISTRATlONo TO ISSUE AND SELL NOTES IN ANTICIPATION OF 

TAXES AND REVENUES APPROPRIATED FOR EXPENDITURE DVRI~G A 

FISCAL YEAR; PROVIDING A LIMITATION ON THE AMOUNT OF NOTES 

THAT ~AY BE ISSUED AND PRESCRIBING A METHOD FOR ISSUANCE AND 

PAYMENT OF THE NOTES; PROVIDING THAT THE ACT IS EFFECTIVE ON 

PASSAGE BY A TWO-THIRDS VOTE OF THE MEMBERS OF EACH HOUSE OF 

THE LEGISLATURE AND APPROVAl 8Y THE GOVERNOR.• 

BE IT ENACTED BY THE LEGISLATORE OF THE STATE OF MONTANA: 

Se~tion 1• Issuance of notes in anticipation of 

revenue. (1) The board of exaeinerso upon recos.endation of 

the depart•ent of adainistrationo •ay issue note5 In 

anticipation of the receipt of taxes and revenu~s, direct or 

indirect, as the legal de•ands on the treasury during any 

20 fiscJl year render it necessary. 

21 (2} The notes issued in any fiscal year shall be for 

22 the purposes and ~ithin the aeounts of appropriations made 

23 for the fiscal year and MUSt be designated tax and revenup 

24 anti~ipation notes. 

25 Section 2. Li•itation on amount of note~· Th~ totdl 

Lt 1965/01 

a•ount. of notes issued under [Section 1] and outstanding at 

2 any tiee prior to June 30, 198lo eay not exceed S50 •llllon. 

3 Section 3. Interest rate. The notes shall bear 

.. interest at. such rate ast in the judgment of the board of 

s exaeinerst •ay be sufficient or necessary to effect the 

0 issuance and sale of the notes in the •anner detereined by 

7 the board of exaelners upon reco•~endation of the departaent 

8 of ad•inistration. 

9 Section 4. Pdyeent of notes pledge of taxes and 

10 rPvenue. (1} The notes and interest on the notes eust b£ 

11 paid froa taxes ~nd revenues not later than the end of the 

12 fiscal year in ~hlch Issued. 

13 121 An a.ount. of taxes and revenues as ~ill be 

lit sufficient to ~~y the aeount borro~edo ~ith interesto Is 

15 pledged to t~ pay•ent. of the notes. 

16 Section s. effective date. This act is effective on 

17 passage by a t~o-thirds vote of the aeebers of each house of 

18 the legislatur~ an~ approval by the ~overnor. 

-t:nd-

-2-
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Arproved by Committee 
on Taxation 

HOUSE Bill NO. 915 

INTRODUCED BY TAXATION COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT AUTHORIZING THE STATf 

BOARD OF EXAMINERS, UPON RECOMMENDATION OF THE DEPARTHENT OF 

ADMINI5TRATIONt TO ISSUE AND SEll NOTES IN ANTICIPATION OF 

TAXES AND REVENUES APPROPRIATED FOR EXPENDITURE DURING A 

FISCAL YEAR; PROVIDING A tiHlTATION ON THE AMOUNT OF NOTES 

TKAT ~AY ~E ISSUED AND PRESCRI~ING A HETHOD FOR ISSUANCE AND 

PAYMENT OF THE NOTES; PROVIDING THAT THE ACT IS EFFECTIVE ON 

PASSAGE BY A T~O-THIRDS VOTE OF THE MEMBERS OF EACH HDUSf OF 

THE LEGISLATURE AND APPROVAL BY THE GOVERNOR.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Issuance of notes in anticipation of 

revenue. (II The board of examiners, upon recom~end~tion of 

the department of administration, may issue notes in 

anticipation of the receipt of taxes e"d OR revenues, direct 

or indirect, as the legal de111ands on thP. tr<'asury during 3ny 

fiscal year render it necessary. 

(2) The notes issued in any fiscal year shall be for 

the purposes and within the amounts of appropriati0ns madu 

for the fiscal year and must be designatP.d tax end OR 

24 revenue anticipation notes. 

25 Section 2. Li111itation on amount of notes. 111 Tk' 
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total aaount of notes issued under [Section 1} e"d B!%-KDI 

Ut".UlLAlL&GGRE lOA IE Df-..tlmLIUllllltLAtiO__!HL_!WI!.LJiiA!L..ll.D 

HLLLIQN__Df__iUtti_bal~HAI-Df outstanding at any tl.e pr+er 

~e-dH"e-3e~-l98iy-eey-"e~-~eeed-•se--+~~+e"• 

fZ 1 NO NO I EL !!ALDLU~f.ILAEifiL..luttL.l!l.t._l2!Ua 

Section 3. Interest rate. The notes shall bear 

interest at su~h rate as, in the judgeent of the board of 

exa•inerso 111ay be sufficient or necessary to effect the 

issuance and sale of the notes in the eanner deter•ined by 

tho board of examiners upon recom.endation of the department 

of adeinistration. 

Section 4. ~ayment of notes -- pledge of taxes and 

revenue. tll The notes and interest on the notes must be 

paid fro• taxes and revenues not later than the end of the 

fiscal year in which issued. 

121 An a111ount of taxes and revenues as will be 

suffi~ient to pay the amount borrowed, with Interest, Is 

pledged to the payment of the notes. 

Section s. Effective date. This act is effective on 

passage by a two-thirds vote of the meMbers of each house of 

the legislature and approval by the governor. 

-End-

-2- S E C 0 N D R E A D I N G HB 91S 
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STATEMENT OF INTENT RE: HB 915 

Section 1. It is the intent of the Legislature that 

5 the amount of tax anticipation notes authorized In House 

6 Bill 915 should not exceed more than $50tOOOtOOO in each of 

1 the 2 fiscal years of this biennium. Further, it is the 

8 intent of the Legislature that any notes issued in a fiscal 

9 year shall be fully paid before the end of the fiscal year. 

10 Section 2. It is further the specific intent of the 

11 Legislature that the passage of this bill will reduce the 

12 need for borrowing from other state funds, such as the 

13 highway department earmarked revenue, or any of the coal tax 

14 trust funds, and that this practice will be curtailed. 

15 Section 3. It is further the understanding of the 

16 Senate Taxation Committee of the Legislature that sufficient 

17 income will be obtained from investment of the unused 

18 portion of any revenues from the tax anticipation notes to 

19 offset the interest cost of these notes. 

20 Section 4. It is further the specific intent of the 

21 Legislature that no tax anticipation notes shall be issued 

22 to refund or pay outstanding notes. In the event sufficient 

23 revenues are not available to pay the tax anticipation notes 

24 at the end of the 1981 fiscal year, it is the intent of this 

25 Legislature that this program shall not be continued. 
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HOUSE BILL NO. 915 

INTRODUCED BY TAXATION COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT AUTHORIZING THE STATE 

BOARD OF EXAMINERS, UPON RECOMMENDATION OF THE DEPARTMENT OF 

ADMINISTRATION, TO ISSUE AND SELL NOTES IN ANTICIPATION OF 

TAXES AND REVENUES APPROPRIATED FOR EXPENDITURE DURING A 

FISCAL YEAR; PROVIDING A LIMITATION ON THE AMOUNT OF NOTES 

THAT ~AV 6E ISSUED AND PRESCRIBING A METHOD FOR ISSUANCE AND 

PAYMENT Of THE NOTES; PROVIDING THAT THE ACT IS EFFECTIVE ON 

PASSAGE BY A TWO-THIRDS VOTE OF THE MEKBERS OF EACH HOUSE OF 

THE LEGISLATURE AND APPROVAL BY THE GOVERNOR.• 

BE lT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Issuance of notes in anticipation of 

revenue. (1) The board of exaainersw upon reco• .. ndation of 

the departaent of adainistrationw •ay Issue notes in 

anticipation of the receipt of taxes end Q& revenues, direct 

or Indirect• as the legal de.ands on the treasury during any 

fiscal year render It necessary. 

(2) The notes issued in any fiscal year shall be for 

the purposes and Mithln the a.aunts of appropriations aade 

for the fiscal year and aust be designated tax end Q& 

24 revenue anticipation notes. 

2'5 Section 2. liaitation on a.aunt of notes. Lll The 
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total aiiOUnt of notes issued under [Section 1] aMI MAX NQT 

fJCEED AN AGGftEGAT~ Of 110Q MlbLIQN ANQ MD MQBE THAN 15Q 

MILLION Of SucH NQTE$ MAY BE outstanding at any tlae pr+eP 

t-•--~e.-1981~~----~a+t++en. 

«21 NO NOTES ftAJ BE ISSUED AFT£1 JUNE IQ• l98le 

Section 3. Interest r~e. The notes shall bear 

interest at such rete asw In the judgaent of the board of 

exaainers. ••Y be sufficient or necessary to affect the 

Issuance and safe of the notes in the -ner deterained by 

the board of ex-iners upon recD~N~endation of the depart-nt 

of adainistration. 

Section ~. ~yaent of notes -- pledge of taxes and 

revenue. (1) The notes and interest on the notes aust be 

paid froa taxes and revenues not later then the end of the 

fiscal year in which issued. 

(2) An aaount of taxes and revenues as will be 

sufficient to pay the aaount borrOMed. Mith Interest• is 

pledged to the payaent of the notes. 

Section s. Effective date. This act is effective on 

passa9e by a two-thirds vote of the aeabers of each house of 

the le9lslature end approval by the governor. 

-End-

- 2 - T H I R D R E A D I N G HB 915 
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STATEMENT OF INTENT RE: HB 915 

Section 1. lt Is the Intent of the Legislature that 

5 the a.ount of tax anticipation notes authorized In House 

6 Bill 915 should not exceed .are than sso,ooo,ooo In each of 

1 the 2 fiscal years of this blennlu•• Furthero It Is the 

8 intent of the Legislature that any notes Issued In a fiscal 

9 year shall be fully paid before the end of the fiscal year. 

10 Section 2. It is further the specific Intent of the 

11 Legislature that the passage of this bill will reduce the 

12 need for borrowing fro• other state fundso such as the 

13 highway depart .. nt earearked revenueo or any of the coal tax 

1't trust funds, and that this practice will be curtailed. 

15 Section 3. It is further the understanding of the 

16 Senate Taxation Co••ittee of the Legislature that sufficient 

17 Income will be obtained fro• lnvest .. nt of the unused 

18 portion of any revenues froa the tax anticipation notes to 

19 offset the Interest cost of these notes. 

zo Section It• It is further the specific Intent of the 

21 Legislature that no tax anticipation notes shall be Issued 

22 to refund or pay outstanding notes. In the event sufficient 

23 revenues are not available to pay the tax anticipation notes 

24 at the end of the 1981 fiscal year, It Is the Intent of this 

25 Legislature that this progra• shall not be continued. f/8 9/S-
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HOUSE BILL MOe 915 

INTRODUCED BY TAXATION COMMITTEE 

A BILL FOR AN ACT ENTITLEDI •AN ACT AUTHORIZING THE STATE 

BOARD OF EXAMINERS• UPON RECOMMENDATION OF THE DEPARTMENT OF 

ADMINISTRATION, TO ISSUE AND SELL NOTES IN ANTICIPATION OF 

TAXES AND REVENUES APPROPRIATED FOR EXPENDITURE DURING A 

FISCAL YEAR; PROVIDING A LIMITATION ON THE AMOUNT OF NOTES 

THAT MAY BE ISSUED AND PRESCRIBING A METHOD FOR ISSUANCE AND 

PAYMENT OF THE NOTES; PROVIDING THAT THE ACT IS EFFECTIVE ON 

PASSAGE BY A TWO-THIRDS VOTE OF THE MEMBERS OF EACH HOUSE OF 

THE LEGISLATURE AND APPROVAL BY THE ~ERNOR.• 

BE !l ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Issuance of notes In antic I patton of 

revenue. (1) The board of exa•lnerso upon reco ... ndatlon of 

the departaent of ad•lnistrationt .. y Issue notes In 

anticipation of the receipt of taxes end Q& revenues, direct 

or indirect• as the legal d ... nds on the treasury during any 

fiscal year render it necessary. 

(2) The notes issued in any fiscal year shall be for 

the purposes and within the a.aunts of appropriations eade 

for the fiscal year and .ust be designated tax en4 DB 

revenue anticipation notese APPRQpBIAIIQNS DURING ANY 

25 BIENNIUM ARE LIMITED IQ pROJECTED REvENUEs EXtLUSIYE OF 
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HB 0915/Dl 

NOTE$ I$SUED IN jNTitlpATIQN OF BEYEMUE• 

Section z. Li•ltation on a.ount of notes. ~ The 

total a-nt of notes Issued under [Sect I on 1) en4 MAX NQT 

EXCEED AN AGGREGATE Qf llQQ MILLIQM AND NO ftDBE THAN ISQ 

IIILUQN OF Slltn MOTU !AX BE outstancll ng .t: any tl- pffer 

~4.ne-~99-~~.-..,-no- ••eeed 158 •ittien. 

12l NQ NQI£S MAX DE ISSYEQ AFT£8 JUN£ 3Qw 19Ale 

Section l. Interest rate• The notes shall bear 

interest at such rate ase In the ju~nt of the board of 

exaainerse aay be Sufficient or necessary to effect the 

Issuance and sale of the notes In the .. nner deter•lned by 

the board of exa•lners upon reco..endation of ~he depar~nt 

of adalnlstration •. 

Section ~. Pay .. nt of notes -- pledge of taxes and 

revenue. (1) The notes and Interest on the notes .ust be 

paid froe taxes and revenues not later than the end of the 

fiscal year in which Issued. 

(2t An a•oun~ of taxes and revenues as will be 

sufficient to pay the a•ount borrowed, with Interest. is 

pled~ed to the pay.ent of the notes. 

Section~. Effective date. This act Is effective on 

passage by a two-thirds vote of the ee~ers of each house of 

the leqlslature and approval by the governor. 

-End-

-2- HB 915 

R E F E R E ~ C E B I l l 



April 12, 1979 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

That House Bill No. 915, third reading bill, be amended as follows: 

l1 Page 1. 
Following: line 24 
Insert: "Appropriations during any biennium are limited to projected 

revenue, exclusive of notes issued in anticipation of revenue." 


