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1 ILL NOe m 1 unlaess such amount has otherwise been allowed as an asset;
Fd INTRODUCED BY ‘:>\L& L 2 {c} interest due or accrued upon a collateral loan in
3 3 an amount not to exceed 1 year®s interest thereong

% A BILL FOR AN ACT ENTITLED: ®AN ACY TO GENERALLY REVISE THE L] {d} interest due or accrued on deposits in solvent
5 LAWS RELATING TO THE REGULATION OF INSURANCE COMPANIES; 5 banks and trust companies and interest due or accrued on
& AMENDING SECTIONS 33-2-501e 33-2-502y 33-2-531e 33-2-804, & other assetss If such interest is in the judgment of the
T 33-2-8069 33-2-82C THROUGH 33-2-822, 33-2-82%9¢ 33-2-830s AND 7 commissioner a collectable asset}

8 33-2-822+ HCA." 8 {e) interest due or accrued on a mortgage loan in an
? 9 amcount not exceeding in any event the amounte if 3any, of the
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ 10 excess of the value of the property less delinquent taxes
11 Section le Section 33-2-501y MCAs is amended to read: 11 thereon over the unpaid principale In no event shall
12 #33-2-50le Assets alloweds In any determination of the 12 interest accrued for a period in excess of 18 months be
13 financial condition of an insurery there shall! be allowed as 13 allowed as an assete.

14 assets only such assets as are owned by the insurer and 14 (f) rent due or accrued on real property if such rent
15 which consist of: is is not in arrears for more than 3 months and rent more than
i6 {1} cash in the possession of the insurer or in 16 3 wmonths in arrears if the payment of such rent be
17 transit undar its control and including the true balance of 17 adequately secured by property held in the name of the
13 any deposit in 3 solvent bank or trust company; 18 tenant and conveyed to the Insurer as collateral;

19 {2} investmentss securitiese propertiess and loans 19 {g) the unaccrued portion of taxes paid prior to the
20 acquired or held in accordance with this code and in 20 due date on real property;

21 connection therewith the following items: 21 {3). premium noteses policy loanss and other policy
22 {a) interest due or accrued on any bond or evidence of 22 assets and liens on policies and certificates of 1life
23 indebtedness which is not in default and which is not valued 23 insurance and amnuity contracts and accrued interest
24 on a basis including accrued interest; 24 therzons in an amount not exceeding the legal reserve and
25 {b) declared and unpaid dividends on stock and shares 25 other policy liabilities carried on each individval policy;
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{4} the net amount of uncollected and deferred
premiums and annuity considerations in the case of a life
insurer;

{5) premiums in the course of collections other than
for Vlife insurances not more than 3 months past dues less
commissions payable thereon. The foregoing tisitation shall
not apply to presiums payable directly or indirectly by the
United States government or by any of its instrusentalities.

{6) instaltment premiums other than 1ife Insurance
premiuss to the extent of the unearned preasium reserve
carried on the policy to which premiums applys

{7) notes and 1ike written obligations not past duey
taken for premiums other than life insursnce premiumsy on
policies permitted to be issued on such basiss to the extent
of the unearned premsiua reserves carried thereoni

(8) the fulV amount of reinsurance recoverable by a
ceding tnsurer from a solvent reinsurer and which
reinsurance is suthorized under 33-2-1205;

{9) amounts receivable by an assuming insurer
representing funds withheld by a solvent ceding insurer
under a reinsurance treaty;

{10) deposits or equities recoverable from underwriting
associationss syndicatess and reinsurance funds or from any
suspended banking institutions tn the extent deemed by the

commissioner available for the payment of losses and claims
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and at values to be determined by him;

{11) electronic data processing maech¥mes egouipment if
the cost of eseh such mechime gquipment in the aggregats is
at least $108vy080 £25:000+ which cost shall be amortized in
ful? over a period of not to exceed 18 I cslendar years;

412) a1l offjce equipsent. and _office  furniture
necessary _for the conduct of insurance businesss _the
aggregate of which may not af any one time exceed 1% of _ihe
ether _assets of the insurers The cost of such eguipment
shall be depreciated on a reasonable basis  in _determining
book wvaluea

¢+29£13) all assetsy whether or not consistent with the
provisions of this sections as wmay be allowed pursuant to
the annual statement form approved by the commissioner for
the kinds of insurance to be reported upon therein;

+13¥41%} other assetse not dinconsistent with the
provisions of this sections deemed by the commissioner to be
available for the payment of losses and claimse at values to
be determined by hime"

Section 2. Section 33-2-502y MCAs is amended to read:

"33-2-502. Assets expressiy not allowede In addition
to assets impliedly excluded by the provisions of 33-2-501,
the following expressly shzall not be allowed as assets in
any determination of the financial condition of an insurers

{1) goodwille trade namesy and other like intangible
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assets;

(2) advances to officers {other than policy loans}e
whether secured or nots and advances to employeess agents,
and other persons on personal security only;

{3) stock of such insurere owned by its or any equity
therein or toans secured thereby or any proportionate
interest in such stock acquired or held through the
ownership by such insurer of an interest in another firme
corporations or business unit;

(4} furnitures fixtures tother--then--electronic-—-dote
processing----mechines-——suthorited—-under——-33-2-5681 {11}
furnishingss safess vehicles {except as authorized _under
33-2-5Q1{12)s librariess statlionerys literatures and other
equipments machiness and supplies [fother than electronic

{a) in the case of title insurerss such materials and
plants as the irsurer is expressly authorized to invest in
under 33-2-8513 and

(b) in the case of any insurers such personal property
as the insurer is permitted to hold pursuant to part B of
this chapter or which 1is acquired through foreclosure of
chattel mortgages acquired pursuant to 33-2-831 or which is
reasonably necessary for the saintenance and operation of

real estate Tawfully acquired and held by the insurer other
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than real estate used by it for home offices branch offices
and similar phrposes:

(5) the amounty if anys by which the aggregate book
valtue of investments as carried in the ledger asseaets of the
insurer exceeds the aggregate value thereof as determined
under this codes®

Section 3. Section 33-2-531s MCAs is amended to read:

%33-2-531e Deposit of reserves -— domestic life
insurerse {1) Domestic life Insurers shall deposit and
maintain on deposits in securities and assetsy with
depositaries and subject to conditions as provided for in
part & of this chapters an amount not less than the reserves
on its outstanding life insurance policies and annuity
contractse as valued under 33-2-521 through 33-2-526.

(2} Annually on or before April ls the insurer shall
so deposit any additional such securities required under
subsection (1) and related to the Increase of such reserves
during the calendar year next precedings as determined from
the insurer's annual statesent as at December 31 of such
preceding yeare

§3) A domestic stock life insurer may credit toward
such deposit the amount of any cother deposit of the insurer
held under part 6 of this chapter for the protection of its
policyholders or of its policyholders and creditorse

(4) Deposits of the reserves of a domestic life

ST
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insurer under this section shall consist of securities and
assets acquired in accordance with part 8 of this chapteryg
except-as-folttowss

te}-—Eomman-—-stecks— -acquired--—under---33-2-828-——and
nvestment-trust-seewrities-ecquired-under-33-2-824-shoti-be
etigibte——Ffor—deposit-oniy—to-the—extent-of-508—of-the-vatue
at—-h+eh-they-afe-ecrricd-in-thc-iaat—6+a-neée§—séatenent—on
fite-with-the-commissioner-or-their-cost-i+f--acquired--since
the-date-of-the-—tast-stotement-on-fites

thi——Securities-—sequired-—under—-33—2-829-shalti-not—he
eligiblte—for-deposits

te}——nty-resi-sstate—sequired-under—33--832ti 1 -shetd
be——etigibie——For-depesitv—and-in-no-csse-shoti-the-vetuve-of
such-resi-estete—for—deposit-purposes——-anceed--the—-origined
costw

15) Real estatex _real pstate mortgage locanss chattel
mortgage loanss and policy loans may be made 3 part of the
deposit by Filing 3 verified statemsnt of the loans with the
commissionery which statement shall be subject to audit at
all times by the cosmissioner. Nonnegotiable securities
wheres deposited with the commissioner shatl be accompanied
by transfer powers in due forms if-the-insurer-uses—the—home
office—reat-estote-under—33-2-8324{1}-es-o-depesity—o-deed-of
trust-to-the-commissioner—sheti-be-completed-in-due-ferm-ond

recorded-prior-to-deing-deposited-with-the-connissioners
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{6} If default occurs in the payment of interest or
principal of any deposited security and such default
continues for a period of 120 dayss the commissioner may
declare such security no longer eligible for deposit under
this cectione®

Section 4« Section 33-2-804s MCA» is amended to read:

®33-2-804. Prohibited investments and investment
underwritings (1) In addition to investments excluded
pursuant to other provisions of this codes 2n in;urer shall
not invest in or lend its funds upon the security of:

{a) issued shares of its own capital stocks except for
the purpose of weutualization under 33-3-215 or for _the
purpose of retiring jts stock:

(b) except with the advance consent of the
commissioners securities issued by any corporation or
enterprise the controlling interest of which iss or after
such acquisition by the insurer will bes held directly or
indirectly by the insurer or any combination of the insurer
and the insurer®s directorss officerse parent corporations
subsidiariess or controlling stockholderse Investments in
subsidiaries under 33-2-822 shall not be subject to this
provision.

{c] any note or other evidence of indebtedness of any
directory officers or controlling stockholders of the

insurers except as to policy loans authcrized under

-8-
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33-2-82S5.

(2) No insurer shal) underwrite or participate in the
underwriting of an offering of securities or property by any
other person."

Section Se Section 33-2-806y MCAs is amended to read:

"33-2-806. Diversification of investments. An insurer
shall invest in or hold as admitted assets categories of
investments only within applicable limits as follows:

{1} An insurer shall note except with the consent of
the commissioneres have at any one time any combination of
investments in or loans wupon the security of the
obligationses propertys or securities of any one person or
insurer aggregating an amount exceeding 5% of the insurer®s
assetse This vrestriction shall not apply as to general
obligations of the United States of America or of any state
or include policy loans made under 33-2-825.

{2) An insurer shall not invest in or hold at any one
time more than 10X of the outstanding voting stock of any
corporations except with the consent of the commissioner
given with respect to voting rights of preference stock
during default of dividendse This provision does not apply
as to stock of a wholly—-owned subsidiary of the insurer or
to controlling stock of an insurer acquired under 33-2-82].

(3) An insurers other than title insurers shall invest

and maintain invested funds not less in amount than the
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minimum paid-in capital stock required under this code of a
domestic stock insurer transacting like kinds of insurance.
onty in cash and the securities provided for under the
following sections: 33-2-811(1}s 33-2-812+ and 33-2-830.

(4} A life insurer shall also invest and keep invested
its funds in amount not less than the reservas under its
life insurance policies and annulty contractse other than
variable annuitiesy in force in cash and/or the securities
or investments provided for under 33-2-531.

f&i—-ixeept-u#th—the-eonn*ssionor‘s-eonsentv-en-*nsnfer
shalt-net-heve-invested-at-dny-one—time-—more—than-28%-of-+ts
assets——in——-the-—-cless-—of-securities-described-in-33-2-816y
execlusive-of-obdigeations-of-pubtie—utititiess

$+63{35) An insurer may invest and have invested at any
one time in aggregate amount not more than 10X of its assets
in 3811 stocks under 33-2-820¢--~33-2-82}y and 33-2-824.
Determination of the amount which an insurer has invested in
common stocks for the purposes of this provision shall be
based on the cost of such stocks to the insurers This
provision shall not apply as to stqck of a controlled or
subsidiary insurance corporation or other corporations under
33-2-821 and 33-2-822.

+¥#44{6) Except with the commissioner®s consentsy an
insurer shall not have invested at any one time w®more than

103 of its assets in the class of securities described in

HiZ 887
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any one of the following sections: 33-2-8l4y 33-2-819» and
32-2-823.

+8317) Limits as to investments in the cateqory of
real estate shall $e as provided in 33-2-832. Other specific
limits shall apply as stated in the sections dealing with
other respective kinds of investments."®

Section 6. Section 33-2-820+ MCAy is amended to read:

"33-2-820. Common stockse An insurer way invest in
nonassessable--common—~stocksy--other-than-insurence—atocksay
comman sbares of stock of any solvent corporation existing
under the laws of the United Stotes of America or of Canada
or any state or province thereof +f-cash-or-stock—-dividends
have-been-corned-and-paid-on-ito-common-stock- in-esch-of-the
5-~fFi3cel-—years-preceding-such—acquisition-ond-ifv-furchery
at--prior--obtiqetions--or——-preference---stock---of-—-sueh
corporationv—if-onyv—are—eatigiblte—for-investment-under-this
portv—if-the-isswing--corporation—-has--not--been—-in--teqget
existence——for-the-whote-of-the-5-preceding-fiscal-years-but
was—formed—as-a—consclidation--or-—perger--of—-twe--or--more
bustnessesy-—the—~—test-—of—eliqgibiticy-for-investment-of-its
compon--stock--under——this--seetion—~shati--be--based---upon
conseoltidetion——pro-—fernt-—stotesents——ef-the-predecessor-or
econstituent-—institotions that _ qualify __as __a _prudent
investwent of the jpsurer’s assgtse.”

Section 7. Section 33-2-821y MCAs is amended to reads

-11-
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*33-2-821e Insurance stockss {l) An insurer may invest
up_to 103 of jts assets in the stocks of other solvent
insurers formed under the laws of this or another states
which-stocks-neet—the—applicoble-—requirements-—of--33-2-68%9
and--33-2-820 the Qistrict of Columbias or any province of
Lanadas.

(2} With the commissioner's consentes an insurer may
acquire and hold the controlling interest in the outstanding
voting stock of another stock insurer formed under the laws
of this or another states #ti-stocks—under——this-—subsection
sheti--be-subject—to—the-timitation—ns—to-omount—as-provided
n-33-2-822e"”

Section 8« Section 33-2-822s MCA, is amended to read:

®33-2-822« Stocks of subsidiariesas With the
commissioner's consents an insurer may invest in the stock
of its wholty-owned subsidiary insurance corporation or in
the stock of its whotiy-owned subsidiary business
corporation formed under the laws of this state and
necessary and incidental to the convenient operation of the
insurer®s insurance business or to the administration of any
of its investmentss A1) of the insurer®s investments under
this sectionv—together—with-—$ta-—investments——in——insurance
stocks-—under-—33-2-82%¢23v shall not at any time exceed the
emount——of-—the-—investing——insureris-—surpltusy——if-—a——tife

iﬂsurerv'—er--ite——4urp4us—-te-pe}+eyhoiﬂers-§f—othef—thun—o

-12-
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+i+fe-insurers 103 of the liovesting insurer’s assetse for the
purposes of this sections a “subsidiary® is 8 corporation of
which the insurer owns sufficient stock to give it effactive
controla®
Section 9« Section 33~2-829y MCAy is amended to read:
®33-2-829. Miscellaneous investeentse (1) An insurer
may make--toans——or-—investaents--not--otherwise——expressty
pernitted-—undef‘—th+s—peftv-+n-oggfegate—e-eunt-noe-over—sl
of-the—insureris-assets-snd-not—over-ifi-of-such-assets-as—to
any-one-suech—toan-or—investaenty—if-auch-loen—or——investment
fulfitis-——the-—-requiresents---of--33-2-883-—ond--otherwise
quatifies—as——e—-sound--investmenty——But--no--such--toen—-or
investment-shoti-be-represented-bys
toy-~any——item--—deseribed-—in—-33-2-582--or-ony-toen-or
investment-otherwise—expressiy-prohibitedt
tby--agentss-balances-er-amounts-advanced-to—-ar-—oawing
by--—aqents—-or--former-asgents—of—the-insurery-whether-or-not
securedy-except-as-to--potity—-toonsv--wortgoge--}osnsy--and
cotiaterei-toons—otherwise-sutherized-under—this-paret
{e)--any——category--of--tosns--or--investuents-etigible
under-any-octher—provisions—of-this-pearesy
td)-—eny-esset-theretofore—scquired——or——hetd——by--the
insurer--under——any-—other--cetegory-of-toans—or—investeents
etiqibie-under-this-pert loap or _jnvest _jits funds_ jio. _ao
aggregate _amount not exceeding 5% of its assets in kinds of
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leoans or inyestments not otherwise  specifically _msade
eligible for _investmsant and pot specifically prohibited or
made ineligible by this or otbher provisions of this __code.

{2} The insurer shall keep a separate record of all
loans and investments made under this sectione™

Section 10« Section 33-2-830s MCAs is amended to read:

®33-2-830. Real estate mortgagese. {l) An insurer may
invest any of its funds in bondss notess or other evidences
of indebtedness which are secured by first mortgages or
deeds of trust wupon isproved real property located in the
United States or fLanada or which are secured by First
mortgages or deeds of trust upon leasehold estates having an
unexpired term of not less than 21 yearss inclusive of the
term or terms which may be provided by enforceable options
of renewaly in improved real property located in the United
States or Canadae In all cases the security for the 1loan
must be a3 first lien upon such real propertys and there msust
not be any condition or right of reentry or forfeiture not
insured againstes under whiche in the case of real property
other than Ieaseﬁolds. such lien can be cut off or
subordinated or otherwise disturbed or under whiche in the
case of 1leaseholdss the insurer is unable to continue the
Jease in force for the duration of the loan. Nothing herein
shall prohibit eny investment by reason of the existence of

any prior lien for ground rentss taxess assessmentsy oOF

o HB 887
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other siailar charges not yet delinquente YThis section shall
not be deemed to prohibit investment in mortgaqes or similtar
obligations when made under 33-2-a28.

{2) ®Improved real estate” means all farm lands used
for tillages cropes or pastures or timberlands: and all real
estate on which persanent iwprovementss of ispgrovesents
under constructions suitable for residentialy lnsfitutiona!v
commerciale or industrial use are situatede Real _astate to

(3} ({(a) Ne such wortgage lcam or loans wade oF
acquired by an insurer on any one property shalle at the
tise of investment by the insurers exceed the targer of the
following amounts as applicable:

{i) ewo-thirds (03 of the value of the real property
or Teasehold securing the same. provideds howevers if said
reat property or leasehold consists of one- or two—family
residential propertys three—fourths 30X of said value;

tii) the amount of any insurance or guaranty of such
loan by the United States of America or by any agency or

instrumentality thereof;: or
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tiii) the amounts provided in subsection (i) hereiny
plus the amount by which the excess of such loan over such
amount is insured or guaranteed by the United States of
America or by any agency or instrumentality thereof.

ib) In the case of a purchase money mortgage given to
secure the pugchase prica of real estate sold by the
insurers the awmount so0 loaned or invested shall not exceed
the unpaid portion of the purchase prices

{4} No such mortgage loan or loans shall be made or
acquired by an insurer except after an appraisal made by a
qualified appraiser for the purpose of such investmente.

{5) No—such—meortgage——}oan——mede—-or--aequired——by——an
insurer—-—which-—is-—-a-participation-or-o-pert-of-e-series-or
issue—secured-hy—the-seme-nortgege—or—deed-of-trust-shati-he
a~-Feufut-investeent—under-this-—section-—uniess-—the--entire
serdes——or--issue-~whith—is-secured-by-the-same-mortgage-or
deed-of-trust-ia-held-by-such-insurer-or-uniess-the——insurer
hotda—-ea-——senior--pearticipation—in-suvech-mortgage—or-deed-of
trusty--giving-~+t-—substentiatiy—the—righta-——of-—o—-first
wortgegeer lha entire obligation secured by a first lien on

-16—
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Lanadas

(6) No mortgage loan upon a leasehold shall be wade or
acquired pursuant to this section unless the terss thereof
shall provide for amortization payments to be made by the
borroswer on the principal thereof at least once in aach year
in amounts sufficient completely to amortize the loan within
a period of four-fifths of the term of the leaseholds
inclusive of the term which may be provided by an
enforceable option of renewaly which is unexpired at the
time the loan is mades but in no event exceeding 35 years.”

Section lle Section 33-2-832y MCAs is amended to read:

»33-2-332. Real estates An insurer may invest in real
estate only if used for the purposes or acquired in the
manners and within the limits as follows:

(1) the land and the buildings thereon in which it has
its principal office and such other real estate as shall be
requisite for its convenient accommodation in the

transaction of its businesse Except with the consent of the
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commissionare 331 such investments shall not aggregate more
than 5% of the insurer®s assotse

(2) real eastate acquired in satisfaction of loanse
mortgagess tiense judgmentse decreeses or debts previously
owing to the insurer in the course of its business;

(3} real est3ate acquired in part payment of the
consideration on the sale of other real estate owned by it
if such transaction does not increase the insurer®s
investment in real estate;

{#) real estate acquired by gift or devise or through
mergersy consolidations or bulk reinsurance of another
insurer under this code;

{5) the seller®s interest in real property subject to
an aqreement of purchase or sales The sum invested in any
such parcel of real estate shall not exceed three—fourths
903 of the market value of such parcel provided the same
consists of one- or two-family residential property and
two-thirds 803 of the market value of all other such parcels
of real estate.

(6} real estate or any interest therein acquired or
held by purchases leases or otherwiszav-—other——than--real
estote-to—be-used-primarity—for-eqricuituredy-ranchr-piningry
development——of——o+i——or-—-sinerel--resourcesvy-—-recreastionasly
emusementvy-or-elub-purposesv-oequired-ss-on--investment—-for

the--production——of-—incone —or--sequired -to—be-inproved-eor

- HE $87
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developed--for--such—investment—purposes--pur suoant-—to—-an
existing--progream——therefors The insurer may holde improves
develops maintaine manages leases sells and convey real
estate acquired Dby &t wunder this provisione An insurer
shall nots except with the commissionar's consents have at
any one tiwme invested in real estate under this subsection
an amount exceading 5% 15X of its assetse

{7) additional rea) estate and egquipment incident to
real estate if necessary or convenient for the purpose of
enhancing the sale or other wvalue of real estate previously
acquired or held by the insurer under subsections {2}y {(3)+
{4)}s or (6) of this section. Such real estate and equipwent
shall be includade together with the real estate for the
enhancement of which it was acquireds for the purpose of
applicable investment limits and shall be subject to
disposal at the same time and under the same conditions as
apptying to such enhanced real estate under 33-2-84l1.

(8) except with the commissioner®s consents all real
estate owned by the insurer under this sections except as to
seller®s interast specified in subsection {(5)» 5hall not at
any one time exceed 8% 25X of the insurer®s assets.”

-End-

—-19~-
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1 ILL NO. m 1 unless such amount has otherwise been aliowed as an asset;
2 INTRODUCED BY ;:>\L, L 2 {c} interest due or accrued upon a collateral loan in
3 3 an amount not to exceed 1 year®s interest thereong

& A BILL FOR AN ACY ENTITLED: ®AN ACT TO GENERALLY REVISE THE 4 (d) interest due or accrued on deposits in solvent
s LAWS RELATING TO THE REGULATION OF INSURANCE COMPANIES; 5 banks and trust compsnies and interest due or accrued on
& AMENDING SECTIONS 33-2-501y 33-2-502¢ 33~2-531l¢ 33~2-804¢ 6 other assetsy if such interest is in the judgsent of the
T 33-2-B06y 33-2-820 THROUGH 33-2-822¢ 33-2-82%¢ 33-2-830+ AND T commissioner a collectable asset;

a8 33-2-832¢ MLA" 8 {e} interest due or accrued on a mortgage lecan in an
9 9 amount not exceeding in any event the amounts if anys of the
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA: 10 excess of the value of the property less delinguent taxes
11 Section ls Section 33-2-501y MCAs is amended to read: 11 thereon over the unpaid principales In no event shall
12 "33-2-501. Assets allowede In any determination of the 12 interest accrued for a period in excess of 18 months be
13 financial condition of an insurers there shall be allowed as 13 allowed as an assets

14 assets only such assets as are owned by the insurer and 14 (f} rent due or accrued on real property if such rent
15 which consist of: 15 is not in arrears for more than 3 months and rent more than
186 (1} cash in the possession of tha insurer or in 16 3 months in arrears if the paysent of such rent be
17 transit under its control and including the true balance of 17 adeguately secured by property held in the name of the
18 any deposit in a solvent bank or trust coapany; 18 tenant and conveyed to the insurer as collateral;

19 (2) investments, securitiess propertiess and loans 19 (G} the unaccrued portion of taxes paid prior to the
20 acquired or held in accordance with this code and in 20 due date on real property;

21 connection therewith the following items: 21 {3} premium notess policy Yoanses and other policy
22 {a) interest due or accrued on any bond or evidence of 22 assets and liens on policies and certificates of 1life
23 indebtedness which is not in default and which is not valued 23 insurance and annuity contracts and accrued interest
24 on a basis including accrued interest; 24 therzons in an amount not exceeding the legal reserve and
25 {b) declared and unpaid dividends on stock and shares 25 other policy liabilities carried on each individual policy;

HEEE 7
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{#} the net amount of uncollacted and deferred
premiums and annuity considerations in the case of a life
insurer;

{s) pre-iu-s.in the course of collections other than
for 1life insurances not more than 3 months past duee less
commissions payable thereone The forsgoing limitation shall
not apply to premiums payable directly or indirectly by the
United States government or by any of its instrumentalitieses

(6) instaltment premiums other than life insurance
presiums to the extent of the unearned premius reserve
carried on the policy to which premiums applyl

{7) notes and Vike written obligations not past dues
taken for premiums other than life insurance premiumsy on
policies permitted to be issued on such basise tc the extent
of the unearned premium reserves carried thereon;

(8) the full amount of reinsurance reccverable by a
ceding insurer from a solvent reinsurer and which
reinsurance is authorized under 33-2-1205;

{9) amounts receivable by an assuaing insurer
representing funds withheld by a solvent ceding insurer
under a reinsurance treaty;

(10) deposits or equities recoverable from underwriting
associationse syndicatesy and reinsurance funds or from any
suspended banking institutions to the extent deemed by the

commissioner available for the payment of tosses and claims
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and at values to be determined by him;

(11) electronic data processing mech¥nes eguipment if
the cost of esech such machine gquiament in the gggregate is
at least $106v08080 3252000+ which cost shall be amortized in
full over a period of not.to exceed 18 I calendar years;

12) 211 office equipsent _aod _office furniture
pecessary . for _tha conduct of insuragce busingsss _the
aggregate of which may pot at aoy one time exceed 1% of the
gther assets of the insurecs The cost of such egquipment
book valuge

4323413} a1 assetss whether or not consistent with the

provisions of this sections as may be allowed pursuant to
the annual statement form approved by the commissioner for
the kinds of insurance to be reported upen thereinj

$+133414) other assetsy not inconsistent with the
provisions of this sectiony deemed by the commissioner to be
available for the payment of losses and claimss at values to
be determined by hime”

Section 2« Section 33-2-502y MCAs is amended to reads:

®33-2-502« Assets expressiy not allowede In addition
to assets impltiedly excluded by the provisions of 33-2-501.
the following expressly shall not be allowed as assets in
any determination of the financial condition of an insurers:

(1) goodwilly trade namesy and other like intangible

—tly
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assets;

{2) advances to officers (other than policy Tloans)s
whether secured or nots and advances to employeess agentse
and other persons on personal security only;

(3) stock of such insurere owned by its or any equity
therein or ‘loans secured thereby or any proportionate
interest in such stock acquired or held through the
ownership by such insurer of an interest in another firme
corporations or business uniti

(4) furnitures fixtures tother——than—-electronie--data
precessing——--unechines—-authorized-———under———33-2-501 ¢k ¥e
furnishingsy safess vehicles fexcept as _autborized _under
33-2-501(12)s librariess stationarys literatures gnd _ather
equipments machiness and supplies (fotber than  electronic
data processing equipment _authorized under 33-2-301(11))s
except:

{a) in the case of title insurerss such materials and
plants as the insurer is expressly authorized to invest in
under 33-2-851; and

(b) in the case of any insurers such personal property
as the insurer is permitted to hold pursuant to part 8 of
this chapter or which is acquired through foreclosure of
chattel mortgages acquired pursuant to 33-2-831 or which is
reasonably necessary for the maintenance and operation of

real estate lawfully acquired and held by the insurer other
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than real estate used by it for home offices branch offices
and similar purposesi

{5) the amounte if anys by which the aggregate book
value of investments 3s carried in the ledger assets of the
insurer exceeds the aggregate value thereof as deterwmined
under this code.®

Section 3. Section 33-2-531, HCA+ is amended to read:

®33-2-531. Deposit of rsreserves -— domestic life
insurerss. (1} Dcyestic Tife insurers shal'y deposit and
maintain on deposite in securities and assetsy with
depositaries and subject to conditions as provided for in
part 6 of this chapters an amount not less than the reserves
on its outstanding life insurance policies and annuity
contractse as valued under 33-2-521 through 33-2-526.

(2) Annually on or before April 1ls the insurer shall
so deposit any additional such securities required under
subsection {1l) and related to the increase of such reserves
during the calendar year next precedings as determined from
the insurer®s annual statesent as at December 31 of such
preccding yeare

{3) A domestic stock life insurer may credit toward
such deposit the amount of any other deposit of the insurer
held under part 6 of this chapter for the protection of its
poticyholders or of its policyholders and creditorse

{#4) Deposits of the reserves of a domestic Vlife

- HB 857
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insurer under this section shall consist of securities and
assets acquired in accordance with part 8 of this chaptery
except-as—-fotktowse
te)-—Eommen——stocks——-acquired---under---33-2-828-——and
Hwestment-trust-securitier-acquired-under-33-2-824-sheli-be
etigibie——For—deposit-oniy-to-the—extent—of -568-of-the—velue
st-wirieh-they-sre—corried—in-the-tast—finoncial-statement-on
Firo-with-the-commt rsioner—or-their-cost-#f--ocquired--since
the—date-of-the—tast-statenent—on-fiter
thy-——5ecurities--oscquired-—under--33-2-829-shoti-not-be
et igibte-for-deposite
te)——Onty-resi-estote-sequired-under—33-2-832¢1)-~shatt
be——etigibte-—for-deposity—ond-in—no—cane-shold-the-voatue—of
such~roat-estote—for—deposit—purposes——enceed--the——-originet
costs
{5) Real astates_ _real estate mortgage loanss chattel
mortgage loanss and policy loans may be made a part of the
deposit by filing a verified statement of the Toans with the
commissioners which statement shall be subject to audit at
all times by the commissionere. Nonnegotlable securities
where deposited with the commissioner shall be accompanied
by transfer powers in due forme If-the-insurer-uses-the-home
office-reat-estete-onder-33-2-832¢1}-es-o~depositvr-o-deed-of
trust-to-the-commissioner-ashoti-be—completed-in-due-fora-and
recorded-prior-to-being-deposited—with-the-commissioners
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{6) 1If default occurs in the payment of interest or
principat of any deposited security and such default
continues for a period of 120 dayss the commissioner may
declare such security no longer eligible for deposit under
this section.®

Section 4« Section 33-2-804s MCAe is amended to read:

»33-2-804. Prohibited investments and investment
underwritinge (1) In addition to investments excluded
pursuant to other provisions of this codes an in;urer shall
not invest in or lend its funds upon the security of:

ta} 1ssued shares of its own capital stocks except for
the purpose of wautualization under 33-3-215 gor _for the
purposs . of catiring its stock:

{b} except uith the advance consent of the
coamissionery securities issued by any corporation or
enterprise the controlling interest of which iss or after
such acquisition by the insurer will bes held directly or
indirectly by the insurer or any combination of the insurer
and the insurer®s directorss officerss parent corporations
subsidiariess or controlling stockholderse Investments in
subsidiaries under 33-2-822 shall not be subject to this
provisiones

(¢} any note or other evidence of indebtedness of any
directore officere or controlling stockholders of the

insurers except as to policy loans authorized under
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33-2-825.

(2) No insurer shall underwrite or participate Iin the
underwriting of an offering of securities or property by any
other persons™

Section 5« Section 33-2-806s MCAe Is amended to read:

®33-2-806. Oiversification of investmentse An insurer
shall invest in or hold as admitted assets categeries of
investments only within applicable Vimits as follows:

{1) An insurer shall nots except with the consent of
the commissioneres have at any one time any combination of
investments in or loans wupon the security of the
obligationss propertys or securities of any one person or
insurer aggregating an amount exceading 52 of the insurer's
assetse This restriction shall not apply as to general
obligations of the United States of America or of any state
or include policy loans made under 33-2-325.

{2} An insurer shall not invest in or hold at any one
time more than 10X of the ocutstanding voting stock of any
corporations except with the consent of the commissioner
given with respect to woting rights of preference stock
during default of dividendse This provision does not apply
as to stock of a wholly-owned subsidiary of the insurer or
to controlling stock of an insurer acquired under 33-2-82l.

{3} An insurers other than title insurers shall invest

and maintain invested funds not 1less in awmount than the
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minimum paid-in capital stock required under this code of a
domestic stock insurer transacting like kinds of insurances
only in cash and the securities provided for under the
following sections: 33-2-831(1)s 33-2-812s and 33-2-830.

(#) A life insurer shall also invest and keep Invested
its funds in amount not less than the reserves under its
Jife insurance policies and annuity contractsey other than
variable annuitiess in force in cash.and[or the securities
or investments provided for under 33-2-53l.

+5)-Except—uwitir-the—comnisstoner®s-consentv—on—-insurer
shelt-not-have—invested-at-eny-one-tine-—more-than-208-of-3ta
essats-—in-~-the-—-ctoss——-of-securities-deseribed-in-33-2-618y
exetusive—of-obligetions-of-pubdlic—utiditiess

164{5) An insurer may invest and have invested at any
one time in aggregate amount not more than 10X of its assets
in a11 stocks wunder 33-2-820v~--33-2-8%v and 33-2-824.
UDetermination of the amount which an insurer has invested in
common stocks for the purposes of this provision shail be
based on the cost of such stocks to the insurers This
provision shall not apply as to stock of & controlled or
subsidiary insurance corporation or other corporations under
33-2-821 and 33-2-~822.

+#316) Except with the commissioner®s consenty an
insurer shall not have invested at any one time wore than

102 of its assets in the class of securities described in

* HE 587
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any one of the following sections: 33-2-814s 33-2-819s and
33-2-823.

+89{1) Limits as to investments in the cateqory of
real estate shall be as provided in 33-2-832. Other specific
limits shall apply as stated in the sections dealing with
other respective kinds of investments.®

Section 6. Section 33-2-820y MCAs is amended to read:

*33-2-820. Common stockse An insurer wmay invest in
nonazsessehie—common—— stocksy-—ather-than—insurence—stocksy
common shares of stock of any solvent corporation existing
under the laws of the United States of America or of Canada
or any state or province thereof if-cash-or-stoeck--dividends
heave-been—oerned-and-poid-on—its-conmon—stoch~in-sech~of-the
5—~figeat——yeers-preceding-such-ecquisition—and-—ifr—Ffurthery
ati--prior—-cbligations——er---preference—--stock——-ef—-such
corporetiony—i+f-enyy—ere—etigibie—for-investment-under—this
porte-if—the-tasuing--eorporstion--hes--noet--bzen—-in--teget
existenee-—for-the-whole-of-the-5-preceding-fiscod-years-bue
was—-Forasd-as-o-consrot idation—eor-—serger-—of--twe——or--mnore
businessesy——the--test--of-etigibitity-for-investment-of-its
conpon—-—stock--ender-—-this-—seetion——shell--be--based-—~upon
consotidotion——pro~~forme--stotements—-of-the-predecessor-or
constituent-—institutions that gualify as &  prudent
iovesteeant of the insurer’s asseis.”

Section T. Section 33-2-821s KCAe is amended to read:
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%33-2-821le Insurance stockss {1l) An insurer may invest
up to 10% of its assets in the stocks of other solvent
insurers formed under the laws of this or another states
whieh-stocka~meet-the—applicabl e~ —requirements——of--33-2-819
and--33-2-820 the District of Columbiae or any proviance of
Canada.

(2) With the commissioner®s consenty an insurer mway
acquire and hold the controlling interest in the outstanding
voting stock of another stock insurer formed under the laws
of this or another statee. Ali-stocks-under——this-—subsection
shati--be-subject-to-the-timitotion-as—to—emount-es-provided
n-33-2-B22«"

Section 8. Section 33-2-822e MCA,s is amended to read:

#33-2-822+ S5tocks of subsidiariess With the
commissioner's consents an insurer may invest in the stock
of its wholly-ouned subsidiary insurance corporation or in
the stock of its whol¥y—-owned subsidiary business
corporation formed under the taws of this state and
necessary and incidental to the convenient operation of the
insurer's Insurance business or to the administration of any
of its investments. AVl of the insurer®s investments under

this sectionv-tegeth with-—fts-—invest 3 +n--+nsuronce

stocks-—-under—33-2-821¢23v shall not at any time exceed the
emount——-of-——the-—-investing-——insureris—surpltusy——if—-e—-tife

insurery--or-—-its--surplus—--te-poticyholders—if-other—thon-o

-12-
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¥ife-insurery 10% of the investing insurer’s assetss For the
purpeses_of this sections a “subsidiary® is a corporation of
which the ionsurer cwns sufficjent stock $o give ir effective
control.™
Section 9. Section 33-2-829¢ MCAy is amended to read:
®33-2-829. Miscellaneous investments. (1) An insurer
may moke--loans——or-—investaents-——not--otherwise —expressty
permitted--under—-this—-porty-in-aggregate-smount-—not-over-54
of -the-insurerts-essets—end-not—over-i¥-of-such-assets-as—to
any-one-such-toen-or-investmentv—if-such-tosn-er--investment
fuifitis-——the——-requiresents——-of--33-i-803--and--otherxnise
quatifies—-as——a-—sound-—investaente--But--no--such—-tean——-or
investment-shatt-be-representad-pdys
{tay--any——itew--deseribed--in--33-2-502--or-eny-toen-or
investaent-otherwise—enpressiy-prohibitedt
th)--agentsi-patances—or-anounts-advenced-to——er-—owing
by--agents——or--forser-agents-ef-the-insurery-whether-or-not
securedv-except-os—to-—potity——toonsvy--mortgage-~toensvy-—and
ecotiateratl-toans-otherwise-outherized-under—this-perte
{ted——any~—cotegory—-of—-toens—or-—investaentes—etigiblte
under-any-other-provisions—of-this-paret
{+d)—-any-asset-theretofore——gequired-—or——hetd--by—-the
insnrer——under-—eny--other—-cetegory-of-tosns-or-investments
etrigibte—under—this-part lgan or invest its funds  io a0
aggregate amgunt not exceeding 53 of its assets lao Kinds of

-13-
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loans _or jovestments _not otherwise  specifically sade

made ineligible Dy this or other provisions of this _ code.

(2} The insurer shall keep a separate record of all
loans and investments sade under this section.*

Section 10. Section 33-2-830s MCAs is amended to read:

n33-2-830« Real estate mortgagese (1} An  insurer may
invest any of its funds in bondss notesy or other evidences
of indebtedness wh?ch are secured by first wmortgages or
deeds of trust wupon isproved real property located in the
United States or Canada or which are secured by Ffirst
mortgages or deeds of trust upon leasehold estates having an
unexpired term of not less than 21 yearse inclusive of the
ters or terms which may be provided by enforceable options
of renewaly in improved real property ltocated in the United
States or Canadae In all cases the security for the 1locan
must be a first lien upon such real propertyes and there must
not be any condition or right of resntry or forfeiture not
insured againsts under whichs in the case of real property
other than Jleaseholdssy such ljen can be <cut off or
subordinated or otherwise disturbed or under whichs in the
case of Jleaseholdss ¢the insurer is unable to continue the
lease in force for the duration of the loan. Nothing herein
shall prohibit any investwent by reason of the existence of

any prior lien for ground rentsy taxess assesSsmentss or

w  HE BET
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other simlilar charges not yet delingquente This section shall
not be deemed to prohibit investment in mortgages or simitar
obligations when msade under 33-2-828.

(2) “Improved rea! estate” seans all! farm lands used
for tillages crops or pasturer gy tisberlandse and all real
estate on which permanent improvementss _or isprovessnts
ungder constructions suitable for residentials institutionals
commerciale or industrial use are situated. Rgal _astate 1o

{3) ({(a) No such wortgage 1loan or loans wmade or
acquired by an iInsurer on any one proparty shalls at the
time of investment by the insurers exceed the larger of the
following amounts as applicable:

{i} two-thirds Q0% of the value of the real property
or Teasehold securing the sames provideds howevers if said
real property or leasehold consists of one- or two-faaily
residantial propertys three—fourths 203 of said value;

{ii) the amount of any insurance or guaranty of such
loan by the United States of America or by any agency or

instrumentality thereof; or

-15=

#

10
i

12

13
14
15
16
17

18
19
20
21

22
23
24
25

LC 1929701

(iti) the amounts provided in subsection (i) hesreiny
plus the amount by which the excess of such loan over such
amount ts insured or gquaranteed by the United States of
America or by any agency or instrumentality thereof.

{b) In the case of a purchase money mortgage given to
secure the purchase price of real estate soid by the
insurers the amount so loaned or invested shall not exceed
the unpaid portion of the purchase price.

{#) WNo such sortgage loan or loans shall be wmade or
acquired by an insurer except after an appraisal made by a
qualified appraiser for the purpose of such investwment.

{5} No-sucihrmertgage-—toan—asde——or--acquired—by--an
Inssrer—which--is—eo-participetion-or-a-pert-of-e-sertes-or
+9sue—secured-hy-the-seme-mortgege-or—deed-of-trust-shali-be
a-towful-investuent-onder-this——section-—uniess-——the--entire
series-——or——issue——whrtech—is—-secured-by-the-same-mortgege-or
deed-of-trust—is—held-by-such-insurer-or-tntess-the--insurer
hotds—-o~—senior-—perticipation—in-such—sortgege—or—deed-of
trusty-—giving-—it--substentialiy——the-——righta-—of-——e-—Ffirst

N It ti bli . ;) £i 1i
real astate shall be owned by the compaoy except that the
company say owo such an obligation io common with other
each_ _participant has an investment of pot less than $30.000
in the obligation and is:

~16-
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United Stotese the District of Lolumbiae or any province _of
Canadae

(6) No mortgage loan upon a leasehold shall be made or
acquired pursuant to this section unless the terms therecof
shall provide for amortization paymsents to be made by the
borrower on the principal thereof at least once in each year
in amounts sufficient completely to amortize the Yoan within
a3 period of four-fifths of the term of the leaseholds
inclusive of the term which wmay be provided by an
enforceable option of renewaly which is unexpired at the
time the Yoan is mades but in no event exceeding 35 years."™

Section 1lle Section 33-2-8324 MCAy Is amended to read:

»33-2-832. Redl estatee An insurer may invest in real
estate only if used for the purposes or acquired in the
manners and within the limits as follows:

{1} the land and the bduiltdings thereon in which it has
its principal office and such other real estate as shall be
requisite for its convenient accommodation in the

transaction of its business. Except with the consent of the
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commissioners all such investments shall not aggregate wmore
than 5% of the insurer®s assotse

{2) real estate acquired in satisfaction of loanse
mortgagess lienss judgmentss decreess or debts previously
owing to the insurer in the course of its business;

{3} real estate acquired in part payment of the
consideration on the sale of other real estate owned by it
if such transaction does not increase the insurer®s
investment In rea) estate;

{4) real estate acquired by gift or devise or through
mergers consol idation: or bulk reinsurance of another
insurer under this codei

{5) the seller®s interest in real property subject to
an aqreement of purchase or salee The sua invested in any
such parcel of real estate shall not aexceed three—fourths
920% of the warket value of such parcel provided the same
consists of one- or two-family residential property and
two-thirds B0 of the market valtue of all other such parcels
of real estate.

(6} real estate or any interest therein acquired or
held by purchases leases or othervisesv-—other——then--resd
estete-to—be—used-primarity—for—agricuiturate—ranchv-ainingy
developnent-—of——oii——or-—ginerat--resourcesy--recrestionaly
entaementy-or—-etub-purposesy-oequired-as-an-—investment--for

the--production——-of——incone——or--scquired--to—be~improved-or

ot
7
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doveloped--for--such——investment-—purposes——pursuont--te—-en
extating-—-progrom——therefory The insurer may holde Improves
develops maintains manages leases s5elly and convey real
estate acquired be it under this provisions An insurer
shall note except with the commissionar®s consents have at
any one tlwe invested in real estate under this subsection
an amount exceeding 5% 15% of its assetse

{7} additional real estate and equipment incident to
real estate if necessary or convenient for the purpose of
enhancing the sale or other value of real estate previously
acquired or held by the insurer under subsections (2)s {3)e
{%)s or {8) of this section. Such real estate and equipment
shall be includeds together with the real estate for the
enhancement of which it was acquireds Ffor the purpose of
applicable Investaent liwmits ;nd shall be subject to
disposal at the same time and under the same conditions as
applying to such enhanced real estate under 33-2-841.

I8} except with the commissioner®'s consente all real
estate owned by the insurer under this sections except as to
seller®s interest specified in subsection (5)s shal) not at
any one time axceed 198 25% of the insurer®s assetse"

—-End-
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HOUSE BILL NO. 887

INTRODUCED BY SCULLY

A BILL FOR AN ACT ENTITLED: ™AN ACT TO GENERALEY REVISE ¥HE
CERIAIN LAMS RELATING TO THE REGULATION OF INSURANCE
COMPANIES; AMENDING SECTIONS 33-2—50i' 33-2-582v 33-2-531»
33-2-884y-33-7-806v~-33-2-020-~FHROYGH 33-2-822, 33-2-029¢

33-2-830y AND 33-2-832+ MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 33-2-501e MCAs is amended to read:
®33-2-501l. Assets allowede. In any determination of the

financial condition of an insurers there shall be allowed as

assets only such assets as are owned by the insurer and
which consist ofs:

{1) cash in the possession of the insurer or in
transit under its control and including the true balance of
any deposit in a solvent bank or trust company;

{(2) investmentse securitiess propertiess and loans
acquired or held in accordance with this code and in
connection therewith the following items:

{a) interest due or accrued on any bond or evidence of
indebtedness which Is not in default and which is not valued
on a basis including accrued interest;

(b} declared and unpaid dividends on stock and shares
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unless such amount has otherwise been allowed as an asset;

{c) interest due or accrued upon a collateral loan_in
an amount not to exceed 1 year®s interest thereon;

{(d) interest due or accrued on deposjts in solvent
banks and trust companies and interest due or accrued on
other assetse if such interest is in the judgment of the
commissioner 8 collectable asset;

{e) interest due or accrued on a mortgage loan in an
amount not exceeding in any event the amounts if anye of the
excess of the value of the property less delingquent taxes
thereon over the unpaid principales In no event shald
interest accrued for a period In excess of 18 wmonths be
allowed as an assék.

{f} rent due or accrued on real property If such rent
is not in arrears for more than 3 sonths and rent sore than
3 months in arrears if the payment of such rent be
adequately secured by property held in the name of the

tenant and conveyed to the insurer as collateral;

{9} the unaccrued portion of taxes paid prior to the

_due date on real property;

{3} premium notess policy loanss and other policy
assats and liens on policies and certificates of life
insurance and annuity contracts and accrued interest
thereons in an a-ount'not exceeding the legal reserve and

other policy tiabilities carried on ecach individual policy;

~2- HB 887
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(4} the net amount of uncollected and deferred
premiums and annuity considerations in the case of a life
insurer; . R

{5) promiums in the course of collections other than
for 1ife insurances not more than 3 months past dues less
commissions payable thereon. The foregoing limitation shall
not apply to premiums payable directly or indirectly by the
United States government or by any of its instrumentalitiese.

{6) installment premiums other than 1life insurance
premiums to the extent of the unearned premium resaerve
carried on the policy to which prediums apply;

{7} notes and like written obligations not past dues
taken for premiums other than life insurance premiumses on
policies permitted to be issued on-such basisy to the extent
of the unearned premius reserves carried thereon;

{8) the full amount of reinsurance recoverable by a
ceding insurer from 3 solvent reinsurer and which
reinsurance is authorized under 33-2-1205;

(9} amounts receivable by an assuming insurer
representing funds withheld by a solvent ceding insurer
under a reinsurance treaty;

{10) deposits or equities recoverable from underwriting
associationss syndicatesy and reinsurance funds or from any

suspended banking institutions to the extent deemed by the

commissioner available for the payment of losses and claims

~3- HB 88T
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and at values to be determined by him;

{11) electronic data processing machines gquipment if
the cost of eaeh such mechine equipment-in-the-aggregate is
at teast $196v000 $25x888 £100+000+ which cost shall! be
amortized in full over a period of not to exceed ¥0 ¥ 10
calendar yearst+a HOWEYERs WETH REGARD TQ LIFE INSURERS. SUCH
EQHIEHEHI.SHALL.BE.ALLDIED_AS_AH.Ai&EI.IE.IﬂE.LﬂiI__QE_.SHLH
EQUIGHMENT IS AT LEAST $25:000e MWHICH COST SHALL BE_AMORTIZED
IN _FULL OVER A PERICD OF MOT IO EXCEER 5 CALENOAR YEARS: AND
JUE__AMOUNT OF _SUCH ASSET ALLOWED MAY NOT EXCEED 1X OF THE
JOXAL DF THE OTHER ALLOMABLE ASSEIS OF THE INSURERe

ti2--aid-—offiesc-equinment-—-ond---offica==-furniture

asceazary=--for- = ~zof-c} = ==

=not- —one-time- =3%§-of-=the

ather= ==of--the-- ==fhe-cost-cf-auch-equipment

ahnii-be-denrsciated-on-a-reasenable-—hasia--in--determining
book-values

+i29£233¢£12) all assetss whether or not consistent with
the provisions of this sections as wmay be 3llowed pursuant
to the annual statemsent form approved by the commissicner
for the kinds of insurance to be reported upon therein;

t234£243413) other assetss not inconsistent with the
provisions of this sections deemed by the commissioner to be
available for the payment of losses and claimse at values to

be determined by him."™

&= HB 887
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Section-2e--Section-33—-2-582v-MEAv-i9-anended-to--reads
233-2-502w~-Assets-—expressiy-not-sitovede—-in-oddition
to-assets-impirediy-exciuded-by—the-provisions-of-~33-2-50ty
the--foliowing--expressiy--sheti-not-be-stiowed-os-assets-in
any-determination-of-the-finoneioi-condition-of-an—-insurer+
fif—-goodu%%}v--erodo--nenesv-snd;ather-}ike—inteng+b4e
assetst ]
t2y--advonces~-to-officers-fother--then--poticy--toonstvy
whether--secured--or-notvy-and-asdvences-to-employeesr-agentsy
and-other-persons-on-parsonst-security-oniyt
$+3--stock-of-such-insurervy-owned-by-itv-or-any--ecuity
therein--or-—-toans—-secured--thereby-~er--any--preportionste
interest——in--such--steck--sequired-—or--hetd--throvgh—-the
ownership~-by-—-sueh--tnsurer—of-an-interest~in-another-firmy
corporationy-or-business—units
t4y--furniturey~-fixtures—tother--than--electronic--data
processing----nschines---suthorired—-under---33-2-58 ti1}}r
furnishingsy-safesy-vehictes—~faxneapt-—-ga--antharired--uader
33-2-583132 v--tibreriesy-~-stationerys-titernturer-and-nther
equipnenty-machineas-ond--suppi¥ies-—fother--than--satectroniec
data--processing-=equipsent--autherited under-33-2-50ktxitiy
exceptd
taj-~in-the-ceose-of-titte-insurersy-such-materiote--and
plants--as--the-insurer-is-expressiy-suthorired-to-invest-in

onder-33-2-0851+—and

-5 HB 887
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tby--in-the-case-ef-any-insdrery-such-personsi-property
as-the-insurer-is-permitted-to-hotd-pursvant-teo--pare--8--of
this—~chapter--or--whieh--is-acquired-chrough-forectosure-of
eheatted-nertgeges-aequired—pursvent-to-33-2-831-or-which-—+o
reesensbiy-—-necessary—-for--the-meintenance-snd-operetion-of
rest-estate-towfuliy-sequired-and-hetd-by-the-insurer—-other
thon--reat-estate—used-by-it-for—home-officevr~-branch-efficery
ond-stmitor-purposessy

153-~the-anounty—tf-onyv-by-which--the--aqqregate--book
volue—-of-investeents-as-carried-in-the-tedger-sasets-of-the
+nsurer-exceeds-the-aggregate-vatue-—thereof--o9-—-deterained
under—this-codes™

Section 2. Section 33-2-531s MCAs is amended to read:

»33-2~531, Deposit of reserves --— domestic life
insurers. {1} Docwmestic Vife insurers shall deposit and
maintain on deposits, in securities and asseaetse with
depositaries and subject to conditions as provided for in
part 6 of this chapters an amount not less than the reserves
on its outstanding life insurance policies and annuity
contractss as valued under 33-2-521 through 33-2-526.

{2) Annually on or before April le the insurer shall
s0 deposit any additional such securities required under
subsection (1) and related to the increase of such reserves
during the calendar year-next precedings as determined from

the insurer®'s annual statement &s at December 31 of such

-6~ HB 887
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precaeding yeare

(3) A domestic stock YTife insurer may credit +toward
such deposit the §-ount of any other deposit of the insurer
held under part 6 of this chapter for the protection of its
policyholders or of its policyholders and creditorss

{4) Deposits of the reserves -of a domestic tlife
insurer under this section shall consist of securities and
assets acquired in accordance with part 8 of this chaptery
EXCEPT THAT SECURITIES ACQUIRED UNDER. 33-2-829 ARE NOT
ELIGIBLE FOR DEPOS1Ts except-os-Ffoltowse

{e)--Gopmon-—--stocks-~ -eequired--~under---33-2-829--end
investaent-trust-securities-asequired-under-33-2-824-shoii-be
etigibie-for-daposit-onty-to-the-extont-of-508-0f-the--vetue
st-which~they—are—carried-in-the-Iast-financiat-statenent-on
FHie-—~with-~the-coanissionesr—or-their-cost-if-acquired-since
the—date-of-the-tost-statement-on—-fiter

th)--Securities-eequired-under-33-2-829--shati--not—-be
etigible—For-depeosite

te)-—onty--~resi-estate-sequired-under-33-2-832¢1}-shoit
ba-stigidie—for-depositv-end-in-no-case-shati-the- -vatue-—of
soch--resi--estate-—fer—deposit-purposes—exceed-the-origined
costy

{S) Real estatex-real-estats wmortgage loanss chattel
mortgage 1ocanse and policy loans may be made a part of the

deposit by filing & verified statement of the loans with the
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n

commissionery which statement shall be subject to aucit at
all times by the commissioner. Nonnegotiable securities
wherae deposited with the commissioner shal! be accompanied
by transfer powers in due forme if-the-insurer-uses-the-hene
office-real-estate-under-33-2-232{1}-ss-a-deposity-o—deed-of
trast-to-the-commissioner-shati-be-completed-in-due—form-end
recorded--prier-to-being-deposited-with-the-commissvoners [F
IHE_INSURER USES REAL ESYATE ACQUIRED UNDER_ 33-2-832 A5 __A
QEPDSITs THEMN A DEED OF TRUST: MORIGAGEs OR OTHER INSTREUMENT
SUFFICIENT T0 CONVEY A _SECURITY INIEREST IN__SUCH REAL
ESTATE. 1IN A FORM ACCEPTABLE 7O THE COMMISSIONER. SHALL BE
COMPLETED _IN DUE FORM AND RECORDED PRIOR_TQ BEING OEPOSITED
MITH _THE COMMISSIONERS

{6) If default occurs in the payment of interest or
principal of any deposited security and such default
continues for a period of 120 dayss the commissioner way
dectare such security no longer eligible for deposit under
this section.”

Seetion—4v——Section-33—2-804y-NEAY-i9-omended-to——-resds

#33-2-884s--Prohibited-——investments---and---investment
underwritinge-——¢tiy--In--edditton--to-—investments--exclruded
ptrsusnt--to-other-provisions-of-this—codey-on-insurer-shati
not-invest-in-or-tend-its-funds-upon-the-security-ofs

toy-—i9sved-shares-of-its-cwn-capitat-stockv-except-for

the-purpose—of-~putuetizetion--under-~33-3-215--gr-—for--the

-8- HB 887
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purpesa-of-retiring-its-ateckt
thi--excepe——-with-—-the---advence---censent---of---the
conmissionery--securities-—issued-—by--any--corporation---or
enterprise--the——-controtting--interest—of-which-+av-or-after
seeh-acquisition-by-the—insurer-witi-bevy--heltd--directiy--or
+ndireet¥y--by—the—iﬂsuref-o!-cny-eo-b;netion-oF-the-+nsurer
end-the-insureris-directorsv—-officersy--parent--corporationy
subsidiariesy--or-—controtting--stocithotderse-investments-in
subsidiaries-under-33-2-822-shol¥—not--be--subject--to--this
provisions
{e}-~eny--note~or-other—evidence-of-indebtednesy-of-any
directorv--officery~—or--controtring--stockhotders-—of-—-the
instrery---except—--as--to--peticy--toans—-suthorired- ~under
33-2-825«
{24--No-insurer-shelti-underwrite-or-pareictpate—in--the
underwriting-of-an-offering-of-securities-or-property-by-sny
other-personwy®
Seetion-Se--Section--33-2-886v-HEAv-+9-oamended-to-resds
233-2-B8be—~Diversificotion-of-investmentas--An-insurer
shalti-invest-in—or-hotd-as—-admitted--asseta--categories—-of
investments-onty-within-epplicobte-timits-os-foliowss
{i4-—An--insurer--shati-noty—except-with-the-convent-of
the-commissionervy-have-ot-sny-one-time--any--combination--of
investments-—-in-~-oer---tooans---upon--the--security--ef--the

obligationsy-propertyr-or-seeurities-of-any-—-one--rerson--or

~9- HB 887

W o, W N

o

10
11
12
13
14
15
16
27
18
19
20
21
22
23
24

25

H8 0887/03

insurer--aqgregating-an—emount-exceeding-5i-of-the-insurerts
assetse-Fhis-restriction-——shalt-—not--apply--as--to--general}
obtigations——of-the-United-5Stetes-of-America-or-of-any-state
or—inciude-poticy-toons-node-under-33-2-8i5s
t2y--An-insurer-shelt-not-invest-tn-or-hold-at-sny-—one
time—-pore-—-thon—-164-of-the-ovtstending-voting-stock-cf-any
eorporationv-except-with-the--eonsent--of--the--commisstoner
given—-with-~respect-——to-~voting--righta-of-preference-stock
during-defevit-of-dividendse-¥his-provision-dees-—-not—-apply
as--to--stock-of-o-whot}y-owned-subsidiery-ef-the-insurer-or
to-controtitng-stock-of-en—insurer-scquired-onder--33-2-82ts
t3)--An-insurerv-other-then-titte-insurerv-shoti-invest
ond—--a+ntain--inéestad--fuads--not-—ie;s-in-anount-then—the
aintnum-peid-in-capitat-stock-required-under-this-code—cf--s
do-ost*e--steek-fnourer-eransaeéfng—iike-kinds—of—insuraneev
oﬂir-in-eosh-and-the—-soeuf+t+és--prov*ﬂed—-for-—under-—the
fotlowing-sectionss-33~-2-811{1)v-33-2-812v-and-33-2-830s
t4)-—A-Fife-insarer~shait-atso-invest-end-hkeep-invested
+ta-—funds--in--amount-—-not-Iess-than-the-reserves-under-its
¥+ fe-insurance~-poticies-and-annaity--contrattsy~-other-~than
variable--snnuitiesy--in-foree-in-cash-andror-the-securiéties
or-tnvestments-provided-for-under-33-2-531s
15} —Except-with-the-commissteneris-consenty-an-insurer
sha*%—not—heve-invested;ct-eny-ene-tine—-ore-than—zal-of-its

asseta-in-the-ctess-of-~gecorities--deseribed-—-in--33-2-618y

-10- HP 887
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excltusive-of-obliqations-of-pubite-utititiens
16315k ~-An--inaurer-say-invest-ond-have-invested-at-any
one—ti-e—in-oggfeg?tc-aneant—ﬂot~more-thnn-iel-of—étsrassets
in--ati--stocks--under-—~33-2-828y--33-2-821v--ond~~-33-2-824s
Betermination—of-the-amount-which-an-insurer-hes-invested-in
common—-stocks--for--the-purposes-of-this-provision-shaii-be
bosad-on—the-eost--of--such--stocks--to--the--insorerv-~Fhia
provision——shati--net--epply-——eas-to-stock-of-a-controited-or
subsidiory-inssrance—-corporation-or-other-corporetions-onder
33-2~-824-ond-33~-2-822w
1#1té)-rExcept-—-with--the--cobmissioneris——consenty-—on
nsurer-——sheli--not--have-invested-ast-aeny-one-time-more-than
105-ef~-its—sssets—in—the-class-of-—securities—-deseribed--in
any--one--of-the—fotlowing-sectionat-33-2-814v~33-2-619v-and
33-2-923w
t84433-~binits-as-to-investments--in--the--cotegory-—of
resl-estote-shell-be-va-provided-in-33-2-832v-Bther-specific
timita~-shali--spply--as-steated-in-the-sections-deating-with
other-respective-kinds-of-investmontas®
Section-6s--Seetion-33-2-820v-MEAy-i9-amended-to--reads
533-2-828v--Common--stockiv-~-An--ftnsurer-may-invest-+n
nonessesssbie-common-stocksy-other-~than--snasurance--stocksy
cosmon-—ahsres--of-3tack-of-any—solvent-corporetion-existing
aunder-the-ltaws-of-the-dnited-Stotes-of-America-or-of--ensds

or——any-state-or-province-thereof-if-cash-or-stock-dividends
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have-been-carned-ond-poaid-on-+ts-common-stock-in-each-of-the
S5-fiscal-years-preceding-such-acquisition-and--ify——furthery
a¥t---prier-—-ob}igations-—-er---preference--stoeck-—of--such
corporationy-if-enyy-are-etigibie-for-investment-under—-this
parts—-1f~--the--issging--corporation-—has-—not-been-in-tegot
exvratence-for-the-wholte-of-the-5-preceding-fiscel-years--but
nwas-~-forred--as~--6--econsotidation--or--merger-of-two-or-more
Businessesy-the-test-of-etigibitity-for——investment—-of--its
common---gstock-—-under-—this--seetion--shati--be--based--upon
consotidation-pro-fermo-statements-—-of-—the--predecessor--or
constituent~——institutions that---guatify---as--a-—prudent
inveatment-pf-the-insuraria_azgetar"
Seerion-Fe--Section-33-2-82tv-MNEAv-F9-amended-to--reads
833-2-@2tv~-—insuroance--~stocksy—~—ti{-—An--insurer—--mey
invest-yp-ta-18N-af-—jta--nageta--in--the--stocks--of--other
sodtvent-~insurers-~formed--under—the-taws-of-this—or-snother
stotev-which-stoehks—-meat-—the--applicable--requirements——ef
33-2-819--and--33-2-026 the--Piatrict--of--Eotushiey-—ar-any
proyince-af-Eanadav
t2)--Hith~the-commissioneris—consenty--sn-—+nsarer—-may
sequire-end-hold-the-contreiting-interest-in-the-cutstanding
voting--stock-of-snether-stock-insurer-formed-under-the-taws
of-this-or-enother—stotev—Ati-stocks-under-~this--subsection
sheii--be-subject-to-the-}imitotion-as—to-amount-as-provided

N-3I3-2-GR22=*
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Section 3a. Section 33-2-822¢ MCAs is amended to read:
"33-2-822. Stocks of subsidiaries. Hith the
commissioner®s consents an insurer May invest in the stock
of its wholly-owned subsidiary insurance corporation or in
the stock of its wholtty-owned subsidiary business
corporation formed under the laws- of this state and
necessary and incidental to the convenient operation of the
insurer's insurance business or to the administration of any
of its investmentse Al]l of the insurer®s investments under
this sectiony~together-with--its--investments--in--insurance
stocks--under--33-2-82%¢2%» shall not at any time exceed the
amount-~ef-~the-—investing-—insureris——surplvey-—if-—o-~tife
tnsorervy--or-—its--surplus--to-poticyhelders-if-other-cthean-o
¥ife-insurers 103 of the investing Jnsurser's assets. For the
aurposes of this sections a "subsidiary® is a corporation of
which the insucer ouns sufficient-atock-to-give-it-effective
controt A MAJORITY OF THE QUTSTANDING SHARES QOF _ALL_YOTING
SI0CKe™
Seetion-9v--Section--33-2-829v-HEAv-is-omended-to-reads
B33~.2-829w—-Hiszellanesus-investmentas——tiy-An-—-inturer
may--make--tosns--or--investments--not--otherwise--expressiy
permitted-under-this-partv-in-aggregete-amount-not-—over--5%
of-the-insdrerta-nssets-and-not-over-it-of-such-assets—as-te
any--one-such-tosn-or-investmenty—tf-such-toan-or-investment

futfitias-~the-~requirements--of---33-2-883--~and---otherwise
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quetifies--as--a--sound--investmentv--But--ao-—soeh--toan-or
+nvesteent-shali-be-represented-bys
tey-~any—+ten-deseribed-in--33-2-502--or--any-~tosn--or
investment-otherwise-expresaty-prohibiteds
tb)-~agentsi--boatances--or-amounts-advenced-to-or-ouing
by-eagentas-or-former-ngente-cf-the-itnsurery--whether--or--not
securedy-—except--as--to--polticy--toansv-nertgage-osnsy-and
cotisteret-toans-otherwise-authorized-under—this-perts
te}--eny-cetegory-—of-—toons--or-—investaents--etigivte
under-sny-other-provistons-of-this-parts
{t4y--eny--asset--theretofore--ecquired--or—-hetd-by-the
+nayrer-under-eny-other—category--of-—jsans--or-~investments
etigible--under-—this—-pert loan--or-invest-jea-funds-in-an
sQgragote-opount-pnot-exceeding-58-of-ita-oasete-in-kinds--of
toan3=z-or-c-inyeatpenty--—pat-—othervise--specificatiy-—nede
etigible-for-inveatnent-and-not-apecificatiy--prohibived--or
ande-inetigible-by-this-or-ather-provisinns-of-thiz-codes
t2¥--Fhe~~insurer--sheti--keop-s-sepoarate-record-of-ai}
+oens-snd-investments-pade-under-this-sections®
Section 4. Section 33-2-830, MCAs is amended to read:
*33-2~830. PReal estate mortgages. (1) An insurer may
invest any of its funds in bondss notess or other evidences
of indebtedness which are secured by first mortgages or
deeds of trust upon i-prbved real proparty 1located in the

United States or Canada or which are secured by first

14— HB 887
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mortgages or deeds of trust upen leasehold estates having an
unexpired term of not less than 21 yearsy inclusive of the
term or terms quch may be provided by enforceable options
of renewaly in improved real property located in the United
States or Lanada. In al) cases the security for the loan
sust be a first lien upon such real propertys and there msust
not de any condition or right of reentry or forfeltura not
insured againstes under whichy in the case of real property
other than leasehcldse sSuch lien can be cut off or
subordinated or otherwise disturbed or under whichs in the
case of leaseholdss the insurer is'unable to continue the
lease in force for the duration of the loane Nothing herein
shall prohibit any investment by reason of the existence of
any prior 1lien for ground rentsy taxess assessmentss or
other similar charges not yet delinquente This section shall
not be deemed to prohibit Investment in mortgages or similar
obligations when made under 33-2-82R.

{2) “Improved real estate™ means all farm Vands wused
for tillagee crope or pastures Qr timberltandse and all real
estate on which permanent improvementsz--ar--teprovessats
ander-constructions suitable for residentials institutionale
commercialy or industrial use are situated. fRsal-eatate-te
be-deyeinped-far-—aunch--uses-—on--which--durabie--structurat
isproyesenta---oe--cdurabie--structurai-cisprovesenta-—under
conssructioay-iacluding--but-—not--tisited-~ta--straeta-—nand
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utititiea—-which--wit}-~hecose=-an--integrai-—part--of--auch
deyelapnenty-ace-gituoted-or—gchut-shali-atso-—bhe--considered
to-he-jispraved-rank-gpatates

{3) (a) No such mortgage loan or loans made or
acquired by an insurer on any one property shails at the
time of investment by the insurers exceed the larger of the
following amounts as applicable:

(i} two-thirds RAX of the value of the real property
or tlteasehold securing the sames provideds howevery if said
real property or leasehold consists of one- or two-family
rasidential propertys three—fourths 20X of said value;

{ii) the amount of any insurance or guaranty of such
Toan by the United States of America or by any agency or
instrumentality thereof; or

{iii}) the awmounts provided in subsection (i) hereine
plus the amount by which the excess of such loan over such
amount is insured or guaranteed by the United States of
America or by any agency or instrumentality thereof.

{b) In the case of a purchase money mortgage given to
secure the purchase price of real estate sold by the
insurers the amount so loaned or invested shall not exceed
the unpaid portion of the purchase prices

{#) No such mortgage loan or loans shall be made or
acquired by an insurer except after an appraisal made by a

qualified appraiser for the purpose of such investmente.
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(5) No--sueh--mortgage-——}oan-—msade--or--acquired-by-on
fnsurer—-which-i9-e-perticipatien-or-e-part-of--s--series--er
133ue-secured-by—the-same-gortgage-or-deed-of-trust-sheti-be
o-—tanful--investment—-under-——this-section-untess—the-entire
series-or-issue-which-is-~secured-by--the--seme--portgage--or
deeﬁ--of—trust-is-he%d-by—sceh—insurer;or-nn¥ess-the-insurer
holtda-a-senior—participation-in-such--mortgege-——or--deed--of
trustv--giving ‘—+t--substanttalty--the--rights--of—a--first
mortgagees fhe-entire-obitgntion-agcured-by-na-first-3ien--on
real-—estate-—ahalti--pe-ouned-hy-the-cospony-excapt-that-the
company-soy-own-such-an--obtigetion--in--conman-cuith--ather
participanta--}fy--at--the-tina-of-the-companyia-javesteenty
each-participont-has-an-investannt-ef-not-tess-than--818:869
in-the-obligotion—and-fas

{at--n-hank-whose-depeaitara-are-insured-hy-the-federad
depoait-inaurance-coeparationt

ib¥--a--sevinga-cend-toan-azsccintion-whoze-memhers-are
iosured-—by--the--federal--—-anvinga--_end---}ean--cinaurence
corporationt

fci--on-inaurance-conpany-ergenized-in-any-state-of-the
Hnited--Gtateay-the-Bistrict-of-Eotusbiev-ar-any-province-of
€onadax NO_SUCH MOBRIGAGE LOAM MADE OR_ACQUIRED BY AN _INSURER
WHICH IS _A PABRYTICIPATION OR A PART _OF A SERIES__OR__ISSUE
SECURED BY THE _SAME MORTGAGE OR QEED QOF TRUSI_SHALL PE_A
LAWFUL INVESTMENT _UNDER THIS SECYION UNLESS THE ENTIKE
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SERIES Q8. ISSUE WHICH 15 SECURED BY THE SAME MORYGAGE OR
DEED OF TRUSY 15 HELD BY SULH INSURER OR UNLESS THE INSURER
HOLDS _A _SENIOR PARTICIPATION IN SUCH MORTGAGE OR DEED CF
IBUSTs GIVING LY _SUBSTAMTIALLY THE RIGHIS QF A FIRST
HMOBYTGAGEES

{6) No mortgage loan upon a leasehold shall be made or
acquired pursuant to this section unless the terms thereof
shall provide for amortization payments to be made by the
borrower on the p(lncipal thereof at least once in each year
in amounts sufficient completely to amortize the loan within
a period of four-fifths of the term of the lgasehold.,
inctusive of the ters which may bf provided by an
enforceable optlén of renewals which is unexpired at the
time the loan is madey but in no event exceeding 35 yecars."™

Section 5. Section 33-2-632- MCAy is amended to read:

*33~2-832. Real estates An insurer may invest in real
estate only if wused for the purposes or acquired in the
manners and within the limits as follows:

{1) the land and the buildings thereon in which it has
its principal office and such other real estate as shall be
requisite for its convenient accommodation in the
transaction of its businesss. Except with the consent of the
commissioners all such investments shall not aggregate more
than 5% of the insurer'g assatse

{2) real estate acquired in satisfaction of loans,

-18- HAR 887
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mortgagess liensy judgmentss decreess or debts previously
owing to the insurer in the course of its business;

{3) vreal es?ate acquired in part payasent of the
consideration on the sale of other real estate owned by it
if such transaction does not inc(ease the insurer's
investment in real estate;

{4} real estate acquired by gift or devise or through
mergery consolidations or bulk reinsurance of another
insurer under this code;

{5) tha seller’s interest in real property subject to
an agreement. of purchase or salee The sum invested in any
such parcel of real estate shall not exceed three~fourths
0% of the amarket value of such parcel provided the same
consists of one- or two-family residential property and
two—thirde 80X of the market value of all other such parcels
of real estatea.

{6) real estate or any interest therein acquired or
held by purchases leases or otherwisegv-other-than-reond
estate-to-be-used-primarily-for-asgricuitursiy-ranchy-miningy
development-——of-—oii-~or--minerat--resourcesy--recreationedy
esusementy--or--club-purposesy-acquired-as-en-investrent-for
the-production-of-income—or--ecquired--to--be--improved--or
devetoped——for--such--investaent--purposes--parsuent-—to--8n
existing-program—thereforsy OIHER THAM _REAL ESTAJE 10 _BE
USED PRIMARILY FOR ACRICULTURAL. RANCHs MININGs DEYELOPHENT
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QE QIL QR MINERAL _RESOURCES. RECREAYIONALe AMUSEMENT, _OR
CLuf__PURPOSESs ACQUIRED A5 AN INYESTMENY FOR THE PRODUCTION
Of_INCOME QR _ACQUIRED TO BE IMPROVED QR DEVELOPED FOR SUCH
INYESTHMENT __ PURPOSES _PURSUANT _ TO AN EXISTING PROGRAM
IHEREFORs The insurer may holds improves developes maintaine
managee leasee sells and convey real estate acquired by it
under this provisione An insurer shall nots except with the
commissioner's consenty have at any one time invested in
real estate under this subsection an amount exceeding 5% 15%
2% of its assetse

(7} additional real estate and equipment incident to
real estate if necessary or convenient for the purpose of
enhancing the sale or other value of real estate previously
acquired or held by the insurer under subsections (2)s (3)s
(4)r or (6) of this section. Such real estate and equipment
shall be includeds together with the real estate for the
anhancement of which it was acquireds for the purpose of
applicable investment 1limits and shall be subject to
disposal at the same time and under the same conditions as
applying to such enhanced real estate under 33-2-84l.

{8) except with the commissioner's consents all real
estate owned by the insurer under this section, except as to
seller®s interest specified in subsection (5)s shall not at
any one time exceed 16% 253 10% of the insurer’s assets.™

~End-
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March 21, 1979

SENATE STANDING COMMITTEE REPORT
(Business & Industry)

That House Bill No. 887, third reading bill, be amended as follows:

1. Title, line 4.
Following: "TO"
Strike: "GENERALLY"
Following: "REVISE"
Strike: "THE"
Insert: "CERTAIN"

2. Title, line 6.
Following: "33-2-~501,"
Strike: "33-2-502,"
Following: "33-2-531,"
Strike: "33-2-804,"

3. Title, line 7.

Following: 1line 6

Strike: "33-2-806, 33-2-820 THROUGH"
Following: "33-2-822,"

Strike: "33-2-829,"

4, Page 4, line 3.

Following: "equipment"
Strike: "in the aggregate"

5. Page 4, line 4.
Following: "61667660"
Strike: "$25,000"
Insert: "S$100,000"

6. Page 4, line 5.
Following: "Z6"

Strike: "7"

Insert: "10"

Following: ‘“years"

Strike: ";"

Insert: ". However, with regard to life insurers, such

equipment shall be allowed as an asset if the cost of such
equipment is at least $25,000, which cost shall be amortized
in full over a period of not to exceed 5 calendar years,

and the amount of such asset allowed may not exceed 1% of
the total of the other allowable assets of the insurer."

7. Page 4, lines 6 through 1l1.

Following: 1line 5

Strike: lines 6 through 11 in their entirety
Renumber: - subsequent subsections

8. Page 4, line 20 through line 6 on page 6.
Strike: section 2 in its entirety
Renumber: subsequent sections
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9, Page 7, line 2.

Following: "chapter" _

Insert: ", except that securities acquired under 33-2-829
are not eligible for deposit"

10. Page 7, line 1lé.
Following: "(5) Real estate"
Strike: ", real estate"

1l1. Page 7, line 25.

Following: "ecommissioner:"

Insert: "If the insurer uses real estate acquired under
33-2-832 as a deposit, then a deed of trust, mortgage,
or other instrument sufficient to convey a security
interest 'in such real estate, in a form acceptable to
the commissioner, shall be completed in due form and recorded
prior to being deposited with the commissioner,"

12. Page 8, line 6 through line 12 on page 12.
Strike: sections 4 through 7 in their entirety
Renumber: subsequent sections

13. Page 13, lines 3 and 4.

Following: "owns" on line 3
Strike: "sufficient stock to give it effective control"

Insert: "a majority of the outstanding shares of all
voting stock"

14. Page 13, line 5 through line 5 on page 1l4.
Strike: section 9 in its entirety
Renumber: subsequent sections

15. Page 15, lines 6 and 7.
Following: "improvements"
Strike: ", or improvements under construction,"

16. Page 15, lines 8 through 14,

Following: "situated." on line 8

Strike: the remainder of line 8 and lines 9 through 14
in their entirety

17. Page 16, line 20 through line 8 on page 17.

Following: "mertgagee:" on line 20

Strike: the remainder of line 20 through "Canada." on line 8,
page 17

Insert: "No such mortgage loan made or acquired by an insurer
which is a participation or a part of a series or issue secured
by the same mortgage or deed of trust shall be a lawful invest-
ment under this section unless the entire series or issue which
is secured by the same mortgage or deed of trust is held by
such insurer or unless the insurer holds a senior participation

in such mortgage or deed of trust, giving it substantially the
rights of a first mortgagee.

18, Page 18, line 21,
Following: "otherwise"
Strike: "."
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19. Page 19, line 2,

Following: "therefors"

Insert: ", other than real estate to be used primarily for
agricultural, ranch, mining, development of oil or mineral
resources, recreational, amusement, or club purposes, acquired
as an investment for the production of income or acquired to
be improved or developed for such investment purposes pursuant
to an existing program therefor."

20. Page 19, line 7.
Following: "5&"
Strike: "15%"
Insert: "5%"

21. Page 19, line 21.
Following: "16&"
Strike: "25%"

Insert: "108%"



