— CHAPTER NO, 81— o

HOUSE BILL NO. 873
INTRODUCED BY FABREGA, HUENNEKENS

BY REQUEST OF THE HOUSE TAXATION COMMITTEE

IN THE HOUSE

February 19, 1979 Introduced and referred to
Committee on Taxation.

March 27, 1979 Committee recommend bill
do pass. Report adopted.

Second reading, do pass
as amended.

Correctly engrossed.

Third reading, passed.

Transmitted to second house.
IN THE SENATE

March 27, 1979 Introduced and referred to
t Committee on Taxation.

April 17, 1979 Committee recommend bill be
concurred in as amended.

April 18, 1979 Second reading, concurred in.
On motion rules suspended. Bill
placed on Calendar for third
reading this day.
Third reading, concurred in
as amended.

IN THE HOUSE

April 19, 1979 Returned from second house.
Concurred in as amended.

Second reading, amendments
adopted.



April 19, 1979 Third reading, amendments aodpted.
Sent to enrolling.

Reported correctly enrolled.
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1 1 {2) At the time set by the division for the payment of
2 INTRODUCED 8Y 2 the premiums under 39-T1-2303+y each employer shall pay to
3 3 tha division a tax equal to 2 3/4% of the amount of the
4 A BILL FOR AN ACT ENTITLED: ™AN ACT TO TAX FEES OR DUES 4 premiume
5 PAID TO A HMEALTH SERVICE CORPORATION AND PREMIUMS PAID BY AN 5 (3) Money collected from the tax imposed by this
6  EMPLOYER UNDER COMPENSATION PLAN NO. 3 OF THE WORKERS® ¢  section shall be deposited to the credit of the general
7 COMPENSATION ACT IN THE SAME MANNER AS OTHER INSURANCE 7 funde
a PREMIUMS ARE TAXED; AMENDING SECTION 33-30-204y MCA; AND 8 Section 3. Section 33-30-204s MCAs is amended to read:
9 REPEALING SECTION 33-30-203s MCAe"™ v #33-30-204. Feese (1) Every health service corporation

10 10 subject to the provislions of this chapter shall pay the

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 11 following fees to the commissioner for enforcement of the

12 NEM SECTIONe Section le Tax on fees or dues pald to 12 provisions of this chapters

13 health service corporationse {1) There is a tax isposed on 13 {a) enrollgent representative®s license:

14 ‘the fees or dues paid to a health service corporations 14 {i) application for original Yicense including
15 {2} At the time prescribed for filing the report 15 examination and issuance of licensCecescveccscnsssacsasastlld
16 requirad by 33-30~202y each health service corporation shall 16 {Hi) annual rencwalecsessacsncnnsscsssssassnessencnes S
17 pay to the commissioner a tax equal to 2 374X of the amount 17 . (b) Ffiling any other statement Or reportecesscessces 1
i8 of all dues or fees collected from its members during the 18 {c) for a3 certified copy of any document or other
19 previous fiscal yeare. 19 paper fited in the office of the comaissioners per page 3450

20 [{3) Monz2y received from the collection of the tax 20 {d} for the certificate and for affixing the seal

F43 imposed by this section shall be deposited to the credit of 21 theretOeeescssssssvsonsnneossessecssssnssscsvssvessvsescssetd 1

22 the jeneral funde 22 (e} filing of a3 membership Contractesscescsvevescseansll

3 NEW SECTION. Section 2« Tax on premiums paid under 23 (Ff} Ffiling of a2 membership contract packageecssesss$25

an plane (1) There is a tax imposed on all premiums paid to the 24 tg9r--fiting--annuelt-——reporty-e—fee-of-28-cents-Sfor-esch

25 division under compensation plan Nos 3. 25 individusi-or-famity-unit-the--corporotion--covered-—at—the

Hie X7
INTRODUCED BILL



10
11
12

LC 1918/01

etose——of-the-yeer-to-which-the-anmuei-repert—is-applicsbiey
except—-that-the-mininun—fee—payebte—upon—fiting-of-en—ennuod
report-+9-$100w

{2) The commissioner shall promptly deposit with the
state treasurer to the credit of the general fund all fees
and license fees received dy his under this section.™

Section &4« Repealers. Section 33-30-203. MCA, is
repealed.

Section 5. Codificatione (1) Section 1 is intended to
be codified as an integral part of Title 33¢ chapter 30.

{2} Section 2 iIs intended to be codified as an
integral part of Title 39, chapter 7Tl.

-End-

-3



STATE OF MONTANA

Request No. 409-79

FI1SCAL NOTE
Form BD-15

In compliance with a wrilten request received  February 20, 1979 |, there is hereby
submitted a Fiscal Note for House Bill 873 pursuant to Chapter 53, Laws of Montana,
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing
this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the lLegislature upon request.

DESCRIPTLION OF PROPOSED LEGISLATION:

An act to lLax fees or dues paid to a health service corporation and premiums paid by an
employer under compensation plan no. 3 of the Workers' Compensation Act in the same
manner as olher insurance premiums are taxed.

ASSUMPTIONS :
l. The taxation of premiums will have no effect on the level of earned premium.
2. The Department of Administration will have staff available to make certain computer

program changes required by the Workers' Comperncation Division.

FISCAL IMPACT:

FY 80 FY 81

Additional revenues under proposed legislation

Tax on tees paid health services organizations 51,468,000 $1,659,000

Tax on premiums of State Compensation Insurance

Fund 646,250 660,000

Total additional revenues 2,114,250 2,319,000
Less: lImplementation costs of the Workers' Compensation

Division 33,000 0
Net additional revenue to the State General Fund $2,081,250 $2,319,000

o 4 .
,L;Az¢ﬁ£4§¢:ﬂ Fava v R P TN
BUDGET DIRECTOR M}A\

Office of Budget and Program Planning

Date: o /A2 l-;‘— —_




STATE OF MONTANA
Request No. 409-79 Amended

FISCAL NOTE
Form BD-15

In compliance with a written request received April 4, 1979 , there is hereby

submitted a Fiscal Note for House Bill 873 Amended pursuant to Chapter 53, Laws of Montana,
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing

this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

This fiscal note is prepared on the third reading version of the bill and supersedes
the fiscal note dated February 27, 1979.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to tax premiums paid by an employer under compensation plan no. 3 of the
Workers' Compensation Act in the same manner as other insurance premiums are taxed.

ASSUMPTION:
The taxation of premiums will have no effect on the level of earned premium.

FISCAL IMPACT:

FY 80 FY 81
Additional revenue from tax on premiums of State
Compensation Insurance Fund $646,250 $660,000

The additional revenue will accrue to the State General Fund.

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: wIR-J ’Zj‘
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HOUSE BILL NOe. 873
INTROQUCED BY FABREGAs HUENNEKENS
BY REQUEST OF THE HOUSE TAXATION COMMITTEE

A BILL FOR AN ACT ENTITLED: ™AN ACT YO TAX FEES--OR--DUES
PAID-FO-A-HEALFH-SERVIGE-EBRPERAFEION-AND PREMIUNS PAID BY AN
EMPLOYER UNDER COMPENSATION PLAN NO. 3 OF THE WORKERS®
COMPENSATION ACT IN THE SAME MANNER AS OTHER IQSURAHCE
PREMIUMS ARE TAXED§~—ANENDENG~—SECTION-33-30-204v—NEAT-AND
REPEALING-SEEFEON-IF-30-20Iv-NEA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAS
NEH-SEETIGNg—~Section-1v~--Fex-on-fees-or-dues--peid--te

" heatth--service-corparationss——{i)-Fhere-+s-e-teax—inposed-on

the-fees-or-dues-poid-to-o-heatth-service-corporetionv
$2)--At-the-—time—preseribed——for—fiting~-the——report
required-by-33-30-202y-eech-hesith-service—corporation-shetd
pey--to-the-commissioner-a-tex-egqual-to-2-3748-of-the-smount
of-ati-dues-or-fees-cottected-from-its-—nonbers--during-—the
previous-fisceal-yeury
£33=cFHE-—F4N--INPRSEL-RY-SUBSECTION-¢Ay-BOES-NBF-APPLY

o o iy 3B e ! AR 3R

BEBERs
1+33t43--Money--received—from-the-cotlection-of ~the-tax
imposed-by-this-section-shali-be-deposited-to-the-eredit-—of

@ @ = & W\ P W N ™
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HB 0873702

the-general-funds

NEM SECIION, Section i« Tax on premiuass paid under
plane (1) There is a3 tax imposed on all premiums paid to the
division under compensation plan Noe 3.

(2) At-the-time-set-by-the-division-for-the-peynent-of
the-presiuss-under-39-Fi-2383v-esch-enployer——shasii--pay--to
the--division——a~~tex--equel}-~te-2-374¥-of -the-amount-of-the
premiumy '

£3)-~-Noney-~coltected—fron——the-——tan--taposed——by-—this
section--shall--be--deposited—to—the-credit-of-the-gensral

IBE BRECEOING EXISCAL YEARa
Section-Ie-—-Section~33-30-204v-NEAv-+s-enended-to-reads

233-38~-204v--Feedu-—-~—fi}—~~Every---—-hesith---service
eerporastion-subject-to-the-provisions-ef-this-chapter--shet?

_poy--the--fottowing-fees-to-the-sommissioner-For-enforcenent

of-the-provisions-of-this-chapters
te)--enrolinent-representative®s-ticenses
t#y--oppticott m-—-fw-~or§g+nﬁ--- ¥iecense——~inctuding

exsminotion-end-issuance-of-Ficensessvassvsvvsvsvurvuswensio

tity-annuet-renewotseussvesvrrsvnvryves IR R RRBSTYSES-5

-2~ HR 8T3

THIRD READING
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tb)-~-Fiting-any-other-statement-or-reportveversvevesd-1
tey--for-~a--certified-—copy——of-~any-document-or-eother
pcper—fi%e&-in~thejeffieacef-the-eolnissioner'-per-pngc-&-se
tdy-~for-the-certificote--ond--for--affining--the--seed
M.t."".'t""'.I"""‘l""'"'I'."".".'"".“'""‘*
foi—-f&%%ng-o{-c--e-bofsh+p~eontroett----t---:---cv-’ia
tF)y-—fiting-of -a-memberahip-contract-peckogesvevsevvdds
tg¥--Fi¥ing——annuel-~reporty-o—fee-of-20-cents-for-esch
individuat-or-fomiiy-unit-~the--corporetion--covered--st--the
close——of-the-yeor—-to-which-the-annuai-report-is-eppticabiey
except—that-the-sininun-fee-peyebii-upon-fiting-of-en-annuad
report—is-4100e
t2)~~Fhe-commiasioner-shati-promptiy-deposit--with--the
tste~-treasurer-—to—the-credit-ofrthe-generat-fund-eii-fees
and-tiecense-fees-recet ved-by-his-under-this-sections®
SECLION 2.  THERE 1S _A NEM MCA SECTION THAI BEADS:
Annual statesent. Every health service corporation
shall file an annual statement on form Noe 13 NeAsleCe with
the commissioner of insurance.
Section-4Sv~——Repeatere-—--5ection—-33-38-203y-—MEAy-——+9
repeateds
Section 3« Codificatione ti) Section 1 #és-intended--to
be—codified-ot-on-inteqgrat-part-of-Fitte~-33y-chapter-3os
t2)--Section--2 is intended to be codified as an
integral part of Title 39, chapter 71.

-End-
3= HB 873



46th Legislature

10
11

12
13
14
15
16
17
18
19
2¢
21
22
23
24

25

HB 0873703

HOUSE BILL NO. 873
INTRODUCED BY FABREGAe HUENNEKENS

BY REQUESY OF THE HOUSE TAXATION COMMITICE

A BILL FOR AR ACT ENTITLED: ™AN ACT T0O FaR--FEES5-—OR--BUES
PAED-FO-A-HERETH-SERVIEE-CORPIRATESN~ANS-PREMIUMS—PAED-BY—AN
EMPLBYER~~UNBER——CBNPENSATIBN-—PLAN-—NBv--3--BF-FHE-WORKERSS
COMPENSATION-AEF~FN——FHE——SANE— - MANNER——AS~—GFHER~~INSURANEE
PREMFUMS—~ARE--FAXEB——AMENDING~~SECFIEN-II-IB~204v-NEAT-AND
REPEAEING-SEEFION-33-30-283v——MEAv REQUIRE HEALTH SERVICE
CORPORATIONS TO FILE ANNUAL STATEMENIS.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEN-SEETIiNg-—-Section—Lts—Fan——on——Ffees—or—dues-patd-te
hestth—-service-corperationsv——ti}-Fhere-is-a~tex-taposed-——on
the-fees—or-dues—-paid-—to-s-hesith-service-corporetiony

t2)--At--the-—tiwe——preseribed—Ffor-——fiing——the-repore
required-by-33-38-282v-ecach-hesith-service-corporstion-shaii
poy-to-the-commissioner—a-tex-equat-to-2-3f4k-of-the-—amount
of-—ati--dues-~or—fees-cottected—Ffromita-members~during-the
previous—fisceol-yeary
F9--FFES-—BN-—BUES=-PATR-B¥-AN- INDIVIOUAL-HHE- 15-6R-YEARSOR
GLBERy

137143 --Money~-recetved-fromthe-cotiection-of ——the—-tex
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mpesed--pby-this-seetion—sheli-be-depositod-to-—the-eredit-of
the-generad-funds

NEN-SEEFIGNy--Seetion-tv——-Fon-on—-premiums--patd--under
plans— -t y-—Fhare——is-e—ton—-imposed-on-eil-premiuns-paid-te
the—diviaton—under-compensation-plan-Nos-3s

{2y —~ht-the-tine-set-by—the—division-for-the-payment-of
the-presivas-under-39-F1-2303y~ecoch-eaptoyer—--shati--pay-~to
the--division——a--tan——equat--to-2-3F4l-of-the-amount—of-the

presiuny
$3)——Honey-cottected—~from——the-——tax--tmposed-—by——thia

section—-shati—be-—depostted—to——the-credict-of-the—general

Seetion-3v--Seetion-33-30-204v-NEAv—is-owended-to-reads
233~38-284v--Feesv——-— ¢t} ——~Every-————heal th——~service
corporation-subject—to-the-provistons-of-this-chapter--sheid
pay--the~~foitowing-fees-to-the-commissioner—for-enforcement
of-the-provistons—of-this-chapters
teai--enrotiment-representativeis-ticensesr
t+y--appitication——-for-——originat-—-teonse——inetuding

exanination—ond-+ssvance-of-}icensevvvvrervrvevesevvsevendio

-2- He 873

REFERENCE BILL
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tté)-anmuot-renswelvevvrrevrvrnssvverssrsvervevvevensed-5
thi-—fiing—-any-other—stotement-or-reportyrvverveveved-1
tey--for——o~-certified--copy--of--any-document-or-other
pmrfﬁm—h-m;cffm%nm:ﬁmn—pnww
td)—~Ffor-the-certificate—-ond—Ffor--effining-—the—-gseed
theretossvevrrsssvrsyrerrssvrvensvssssTTTTTOTTSTSTvTUTRsor i~
toi-—fiting-of-a-nenberehip-controctveseverrrevvvenvédiod
tF—fiting—eof-o-menbership-contract-pockagervervvendis
t9)y--fHng—ennuel - -reporty-e-fee—of -2 6-contes-for-oech
ndividuni-or—fealtiy-—unit-the—-corporetion-—covered——at-—the
etose——of-the-yeer-to-whiech—the-snnuel-repart-+s-opphicedier
encept-thet-the-sinisue—fee-peystie—upon—Fiding-ef-onronmnuel
report-4s—8100v
tZ)—Fhe—conmissioner-sheati-promptiy-depesit-—with--the
stete--tressurer--to—the-credit-of—the-general-fund-adi-fees
and-eense~-fesr-recosived-by-hin-under—this-sectione®
SECTION 1o THERE IS A NEV MCA SECTION THAY READS:
Annual statemente Every health service corporation
shall  file an annusl statesment on A FORM CONTAINING
SUBSTANTIALLY THE SANE INCORMATION A5 THAT CONTAINED 1IN forms
NOa 13 NeAeleCe with the commissioner of insurance.
Section—4Sv—Repesterv~—-Seetion--33-38-203v--MEAy—~~$3
repesiedy
Section 2. Codification. ¢} Section 1 +s-intended-te
be-codified—as-an—integret-part—of-¥itie-33v-chopter-3dv

-3- HB 873

2

t29~-Section-~2 s

intended to be

integral part of Title 39y chapter Tl

-y

~-End-

H8 0873703

codified

as an

HB 873



April 17, 1979

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 873, third reading bill, be amended as follows:

1. Title, line 5.

Following: "TO"

Strike: remainder of title

Insert: "REQUIRE HEALTH SERVICE CORPORATIONS TO FILE ANNUAL STATEMENTS."

2. Page 2, line 2.

Following: 1line 1
Strike: section 1 in its entirety

Renumber: subsequent section

3. Page 3, line 18.

Following: "on"
Insert: "a form containing substantially the same information as that

contained in"



