
~·· CHAPTER NO. _C£$1 

HOUSE BILL NO. 873 

INTRODUCED BY FABREGA, HUENNEKENS 

BY REQUEST OF THE HOUSE TAXATION COMMITTEE 

February 19, 1979 

March 27, 1979 

March 27, 1979 

April 17, 1979 

April 18, 1979 

April 19, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
do pass. Report adopted. 

Second reading, do pass 
as amended. 

Correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in as amended. 

Second reading, concurred in. 

On motion rules suspended. Bill 
placed on Calendar for third 
reading this day. 

Third reading, concurred in 
as amended. 

IN THE HOUSE 

Returned from second house. 
Concurred in as amended. 

Second reading, amendments 
adopted. 



April 19, 1979 Third reading, amendments aodrtcd. 

Sent to enrolling. 

Reported correctly enrolled. 
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INTRODUCED 8Y 1J;;:: 6i:;£! !few~ 
/ ~~ 

A Bill FOR AN ACT ENT1TLEO: •AN ACT TO TAX FEES OR CUES 

PAlO TO A HEALTH SERVICE CORPORATION AND PREMIUMS PAID 8Y AN 

E~PLOYER UNDER COMPENSATION PlAN NO. 3 OF THE WORKERS• 

COMPENSATION ACT IN THE SAME ~NHER AS OTHER INSURANCE 

PREHIU~S ARE TAXED; AMENDING SECTION 33-30-20~o MCA; AND 

REPEALING SECTION 33-30-203o MtA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~EW SECTIQN. Section 1. Tax on fees or dues paid to 

health service corporations. tl) There is a tax leposed on 

~he fees or dues paid to a health service corporation• 

(Z) At the tl.e prescribed for filing the report 

requirad by 33-3D-20Zo each health service corporation shall 

pay to the co .. lssioner a tax equal to 2 3/~' of the amount 

of all dues or fees collected fro• Its ee•bers during the 

previous fiscal year. 

(3) Mon~y received froe the collection of th~ tax 

i~po~ed by this section shall be deposited to th~ credit of 

the 1eneral fund. 

MEV SECTION. Section 2• Tax on preeiu•s paid under 

plan. (1) There is a tax ieposed on all preeiums paid to th~ 

division under coepensation plan No. 3e 
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LC 1918/01 

(Z) At the ti•e set by the division for the pay .. nt of 

the pr .. iu•s under 39-71-Z303• each ••ployer shall pay to 

tha division a tax e~ual to Z 3/~= of the amount of the 

pr-iu•• 

(3) Money collected free the tax l•posed by this 

section shall be deposited to the credit of the general 

fund. 

s~ction 3. Section 33-30-ZO~. MCA. Is aaended to read: 

·~3G-20~. Fees. Cl) Eve~y health service corpo~atlon 

subject to the provisions of this chapter shall pay the 

following fees to the c~lssione~ fo~ enforc ... nt of the 

provisions of this chapter: 

(a) enroll .. nt representative•s license: 

(I) applicdtlon for original license Including 

exaain~ion and issuance of license••••••••••••••••••••••SlO 

Cli) annual renewal•••••••••••••••••••••••••••••••••• 5 

(b) filing any other statement or report ••••••••••• s 1 

(c) for a certified copy of any docuaent or other 

paper filed in the office of the co•aisslonere per page s.50 

(dt for the certificate and for affixing the seal 

theretO••••••••••••••••••••••••••••••••••••••••••••••••••' 1 
(e) filing of a •eabership contract••••••••••••••••S10 

{f) fillnq of a .eebership contract package •••••••• S25 

t~--f+++nq--eftft~e+--~~.-a-fee-ef-~~s-+or-eeen 

Yftd~YYdae~-er-fe.++y-~n•~~he--eerper~•en--eevered--et--~fte 

-2-
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1 e+-- ef ~he yeM'-i:o-wh+~ aft-111 -peri:4s-ep~~ 

2 --.,.e~-1:M-ritt+---f-1te-,eyellh •11- f'+l+Jt9-ef---a1 

3 reperi:-+s-++e&. 

4 C2J The coa-issloner shall pro•ptly deposit with the 

5 state treasurer to the credit of the general fund all fees 

6 

7 

" 

and license fees received by hi• under this section.• 

Section 4. ~epea1er. Section 33-30-201• NC•• 

repealed. 

h 

9 Section 5. Codification. (lJ Section 1 is Intended to 

10 be codified as an integral part of Title 33• chapter 30. 

11 (21 Section z is intended to be codified as an 

12 integral part of Title 39• chapter 71. 

-End-
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STATE OF MONTANA 
Request No. 409-79 

FISCAL NOTE 
Form t:m-15 

In compliarH"<' with a written request received -~-~"e~~ru_~ry 20, 1979 , there is hereby 
submit lf'd a Fisca 1 Note for ___ 1-!9_!!~~ ~.!_.!_! __ i!l.L_pursuant to Chapter 53, Laws of Montani'l, 
1965 - 1birty-Ninth Legislative Assembly. Background information used in developing 
this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTLON OF PROPOSED LEGISLATION: 

An act to lax fees or dues paid to a health service corporation and premiums paid by an 
emp.loyer undf'r compensation plan no. 3 of the Workers' Compensation Act in the same 
mannt:>r as other insurance premiums an~ taxed. 

ASSUMPTIONS: 

1. Ttw taxation of premiums will haVt' no f•ffect on the level of earned premium. 

2. Tht• Department of Administration wi.ll havt-' staff available to make certain computer 
l>rogram changes requ.ired by the Workers' Compencation Division. 

FISCAL IMPACT: 

Additional n•venues under proposed legislation 
Tax on fees paid health services organizations 
Tax on premiums of State Compensation Insurance 

Fund 
Total additional revenues 

Less: lmplPmentalion costs of the Workers' Compensation 
Division 

Net additional n•venue to the Stalt> Gerwral Fund 

FY 80 

$1,468,000 

646,250 
2,114,250 

BUDGET DIRECTOR 

FY 81 

$1,659,000 

660,000 
2,319,000 

0 
$2,319,000 

Office of Budget. and Program Planning 

Ua te: _ __ J!l./J...lf-:J-j---- -·-----

····-··- --·--··------··-···---------------··-····· -····-- ·····-·· ~ ·------···-·-·------·-·--------------



STATE OF MONTANA 
Request No. 409-79 Amended 

FISCAL NOTE 
Form BD-15 

In compliance with a written request received April 4, 1979 , there is hereby 
submitted a Fiscal Note for House Bill 873 Amended pursuant to Chapter 53, Laws of Montana, 
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing 
this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

This fiscal note is prepared on the third reading version of the bill and supersedes 
the fiscal note dated February 27, 1979. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An acL to tax premiums paid by an employer under compensation plan no. 3 of the 
Workers' Compensation Act in the same manner as other insurance premiums are taxed. 

ASSUMPTION: 

The taxation of premiums will have no effect on the level of earned premium. 

FISCAL IMPACT: 

Additional revenue from tax on premiums of State 
Compensation Insurance Fund 

FY 80 

$646,250 

The additional revenue will accrue to the State General Fund. 

FY 81 

$660,000 

£J,....J £. ~"d ~" 
BUDGET DIRECTOR 
Office of Budget and Program Planning 
Date : 't/ "> I 7 f 
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HOUSE BILL NO. 813 

INTRODUCED BV FABREGA• HUENNEXENS 

BV REQUEST OF THE HOUSE TAXATION COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO TAX FE£5--aR--BVES 

PAfB-~8-A-HEA~fM-SEAVI&E-&BRPBR~fiN-ANt PREMIUMS PAID BY AN 

EMPLOYER UNDER COMPENSATION PLAN NOe 3 OF THE WORKERS' 

COMPENSATION ACT IN THE SAME MANNER "AS OTHER INSURANCE 

PREMIUMS ARE TAXEDt- MlatiiN& SEefltiN-H-M-....,_,_.rMIB 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAI 

fi!EII-ftfiHIIfh--See .. on-h--hK on f...---tht---pe+tf-~ 

heaH:h--s-•ke-eiWper~.--t+t-.......-+s-e-i:e.-ttlposelt-on 

tit--Ai:-i:he--i:+..--pr-er+blld--for--~~+n•--the--rep.r

~~•+Ped-by-~-~8-.ai•~~" eerwiee-eerpePet+llft-~4 

pay--to-t"--eee-+ss+efteP-e-~-...-.-to-1-~-ef-the-a~ 

of-att-daes-er-fees-eelteet.._fr.-r+t.--.....rs--.. r+~--i:he 

prev+oas-f+seet-yeerw 

:lU::fHt=-ftl-:ft!fRiEft:H-MSHftJIN=fft:UEi-N9f-tpptf 

H::fff5-8ft=INJS-Ptti=IY 61 INIIYI"Mt 11•· :f5--6t--¥E61S==IB 

llotl£h 

t3tt!±--Money--reee+¥ed--fr...-i:~ealteet+on-~-the-taM 

+-posed-by-i:~s-seet+--shlltt-be-dllpet+ted-ta-the-ered+t--of 
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~98ftePIII-fan4e 

NEW SECIJONe Section 1. Tax on pre•i-s paid under 

plan. (1) There is a tax t.,osed on all pr .. lu•• paid to the 

division under c-pensatlon plan No. 3. 

CZ) M!-i:he-U-eet lt\0 tM cfi¥1eteft fer.....-~t~~yMnt ef 

i:tte-prH+••• ........ -,....~h··-~.., •• , ......... ,.,. __ 
i:he--~+w·h+en--e--i: ___ ..,..--i:e-~" ef· .... ....,..-ef:-t:lte ,......._ 

ffl- ....... , eeJhet:etl ··- .. ·----·--··· ~y -·11+11 
.-.+en--slteH--tte- Mpesltecf i:e tM er .. l~ ef t:he ,_...,. .. 

,_., U QUQMI 1 QF EN,H JEQ• TN QJYISIIW $HAU f6J ID 

IUE &Eif;BAL fUMQ I PREIIUB I•• AI • BfTE qf 2 ''" Qf JHE 
• 

SlATE 'QftPEMS,AXJQN IMWJQCE BIMD•S EMMER ptQIJI( FOL..Ilf£ 

£1ECEQING fi$CAL XEMe IH.E EMIE'? tBEKIW 111$1 IE lfQIK.ED or 

ANY DIVIDENDS PAID QB 'BEDITEQ IQ SJAJE fUID IN$UBEDS QU&ING 

~tBECEQING FIS,Al JE&Ie 

5eet+eft-~•--5eetl+eft-~i8~-IEAw-+.-... nde~-i:o-reed• 

~-~e-~Mw-F..,_---tii---Ew_.,----IMteft:tt---.erv+ee 

eerporei:+en-sabieei:-i:e-~he ,rev.,tons-ef~+.-eh.,. .. --llhe+t 
_pey--the--fe+few+ftg-fee.-.e-~..-+sslaftllr~-enfereeeent 

e+-t:he-prev+s+ens-of-i:h+s-e~er• 

tet--eltf'etl•n•r111WIIHntei:+we&s-'ttee,.. 

t+t--eppl+eet+on---fer---er+,+ne+---f+eense---+netad+n~ 

--••+nat:+on-end-+ssaenee-ef-l+eens .. ww••••••••••••••••••••te 

t++t-en~e+-renewel••••••••••••••••••••••••••••••••••-s 

-z- H8 873 

T H I R D READING 



HB OBT3/0Z 

1 ~t--f~-eny-e~he·-~~...n~-er-..,ort•·····--···•-t 

Z tet--for--e--eor~+fied--e~of--eftJ-dee ... ftt-or~he• 

3 pape•-f++ed-+n-~he:aff•ee-of-~he-eo.a+ss+ene••-P••-P•9•-••58 

4 fdt--...-~he-eor~+f+eete--en4--for--eff+w+n,--~he--see+ 

s ~ ...................................................... -~ 

6 tet--f+++n,-ef-e-~sh+p-een~••e~•••••••••••••ww•tte 

l tft--f+t+Rg-of-e-...... sh+p-~•·~-peek•t•••••••wwt2S 

8 t9t--f++ift!--enn• .. --..,er~•-e-fee-of-2e-~s-fe•-eeeh 

9 +ftd+w+-.e+-er-fe-++~•~he--eorper~en--eewe•ed--et--the 

10 e....--ef~eer-te-wh+e~he-enn.e+-repo•~-+s-epp++eebtey 

h -••pt -.. t:tte ••n....-f-peyelt+e-•pen-f+Hn,-ef ____ _. 

12 _,_t-h-tMh 

13 tit-••he-ee.-+ss+enor-she++-p•~+y-depes+t--•+•h--~he 

14 .tete-~•.e•--te-the-e•~+t-efT~he-,ene•e+-fwnd-e++-,..s 

15 en4-He-.-fees-eee+Ye4-by-h+.-.... ~+•--~+OI'Iw• 

16 SfCIIQN z. IUEBE IS A NfM MCA SECTIQM IUAI 8~ 

1l Annual stat .. ent. Every health service corporation 

18 shall file an annual stat ... nt on fore Moe 13 N.A.IeC• vith 

19 the co .. issioner of Insurance. 

ZO 5ee~ien-+5•--A....-+or•----Se~+on--~~~~-~~~.--M6Ay--+s 

Zl •epeetedw 

zz Section 3. Codification. ti-i Section 1 +s-+nt:eftded--t:o 

Z3 ~-eed+f+ed-es-eR-int:eg•e+-part-of-f+t:te-5~.-ehept:e•-~&. 

24 t~t--See~+en--l is intended to be codified as an 

25 integral pert of Title 39• chapter Tle 

-End-
-3- H8 873 
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HOUSE Bill NO. 873 

lNTROOU~EO BY FA&REGAo HUENNEKENS 

&Y REQUEST OF THE HOUSE TAXATION ~OMMIT)cE 

A BILL FOR AN ACT ENTITLED' •AN A~T TO ~--F£E5--8A--9YE5 

Pt~B-f8-t-H~TH-SERY~6E-&BRP8Rt~f&N-ANB-PRE~M5-PA~B-B¥-AN 

EMP~8¥ER--YN&ER--68KPE~~8N--~~-N&w-~--~HE-M8R*~ 

E8MPEN5tT~N-*6T-+N--THE--StME--K*NMER--.s--8fHER--~~RtM&E 

f'REMRIMS--ARE--To\*E&t--AM€N&fH--5Hn&N 33 38 ~,_.rMtll 

REPEt~~~-S~SN-33 38 28~--Me.w REQUIRE HEALTH SERviCE 

CORPORATIONS TO FILE AHNUAL STATEM£NIS.• 

BE IT ENA~TEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW-5EEff8Nw--See~foft-tw--~--en--,..._.~...-pe+~ 

hee+~h-sery+ee-eorpet"'l~.__ t lt Yl'lere t • • tte111 •••••d --

~he-~e.s-er-daes-pe+d-tte-a-hee+~h-serYtee-eorporett+enw 

ti!t--t~--~he--~-presertbed__...-~H+ft9-'lt+te-repori 

reqH+red-by-33-3&-281!.-eeeh-hee~h-sorY+ee-eerpor~+en-she++ 

pey-~e-~M-eoea+ss+ener-• taw ·~·e+~.-i!~·-.f~---~ 

~--e++--~es- er feee-~._.tted-frea-+te eeMbere-ct.r+ne the 

~eY+eus-f+see+-yeerw 

f3t==fHE-ftf=fftPft5E8-8¥=$Yft5ffifiiM=ttt-18ff-=N8f--tPPt¥ 

f9=-ff£5-Bft=l»tf5--etH-ft=fsft=fltlfl!flMHtt=\ltt8=fS=Itt=Yftl5=ft 

~ 

t3t±S}--Money-reee+.ed-fro.-the-eo++ee~+on-~--~he--tew 
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+Mpesed--by-~ftts-se~en-she++-ee-depos+ted-~~M-~+~-ef 

the-~otere+-t.nctor 

N£M=5EtHQfb--Seet+en-t.--Tew-en--pree+---pe+d--llftder 

p+en.---t.,_ ~ .. -+e-e-tew-•epe•ed on eft preel••• peld to 

the-d+Y+s+on-~er-~fts~+oft-p+&ft-New-3w 

ti!t--At~he~+--s~~he-il+,+rien-fer~he-~m-ef 

the-pre!ri--..tter-~t-~Hn--etreap+oyer--sl"'eH--pey--te 

~-d+-ririeft--e-~ex=--..e+--te-~-ef-ttte--ref-tM 

p ....... . 

t~t--Meney-ee++ee~ed-~~.--~he--tex--+.,esed--by-~l"'+s 

eee~+en--shtt++--h--ftlleri~te-tfte-eree+' ef ~1"1• ,__.~ 

~ B!=JIH88H=t-Bf=H§tt=YHBr!ttf=ltfYttiltt=5tf#d:t;==Pfl==ft! 

fH£= IENEI*t==fltNI-=Ik=PftEMtifM=fAJI=tf=t=IAfE BE e !!l:fti=Bf=fHf 

HHE::c~titStfRAHfiE-EHN&~B-9HM4YH--AM--~ 

PREeEBIIIII&~I::SEM:: ¥E~~Ett=PilEMI:YH IHISJ: &E-ABMff,Eit-M 

NI¥-H¥1 BENBS PA§B-eR-&RE9fl'EB-f8-HAJ'E::cEHNB-:titSHR£95=BYHftli 

fHE=PBEEE!tllti=fHHirl'Hfb 

5eet~--see~en~~~&+y-M&A.,.--h-e""ded to-r~ 

•H-ae 1!84• -r-.----~t--EYerJ--I"'ee+t!ft---et'riflt 

eereere~ton=e•bjeet te the•prowletene-of-..... .-ehep...--she++ 

pey--the-=fe+towtng-tees-~o-~l"'e-e~ss+oner-~-enfereeaeftt 

~-~-prew+s+~of-th+s=el"'ep~er• 

tet--enre++aentt-rep .... ftttettiYe"s-++een,.. 

t+t--epp+te~+en---for---e~+g+fte+--=++e~e---+ne+ad+ng 

e.eetftetton-end-tss•enee-of-++eenseww•••••••••••••••YW••••te 

-z- HB 873 
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April 17, 1979 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

That House Bill No. 873, third reading bill, be amended as follows: 

1. Title, line 5. 
Following: "TO" 
Strike: remainder of title 
Insert: "REQUIRE HEALTH SERVICE CORPORATIONS TO FILE ANNUAL STATEMENTS." 

2. Page 2, line 2. 
Following: line 1 
Strike: section 1 in its entirety 
Renumber: subsequent section 

3. Page 3, line 18. 
Following: "on" 
Insert: "a form containing substantially the same information as that 

contained in" 


