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NO. 1.1L 
INTRODUCED BY 

A Bill FOR AN ACT ENTITLED: •AN ACT TO EXCLUDE MUNICIPALLY 

OWNED WATER AND/OR SEWER SYSTEMS FROM PUBLIC SERVICE 

COMMISSION RATEMAKING PROCEDURE AND PROVIDING A "ETHOD OF 

PRESCRIBING AND APPEALING SUCH RATES; AMENDING SECTIONS 

7-13-~311 THROUGH 7-13-4313, AND 69-3-101o MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Section 7-13-4311• MCA• is aaended to read: 

•7-13-4311. Authorization to furnish water and sewer 

services to industrial consumers. (1) Subject to the 

provisions of subsection (Z)o the city or town council of 

any city or town within Montana that owns and operates a 

raunicipal water systea and/or a municipal sewage systee to 

furnish water and/or sewage services to the inhabitants of 

such city or town as a public utility shall, in addition to 

all other powerso have power to furnish water from such 

water systea and sewage services froa such sewage systea: 

(a) to any persono factoryo or other Industry located 

within the corporate liaits of such city or town; or 

(b) to any persono factory, or other industry located 

outside the corporate liaits of such city or town. 

(2) (a) The services authorized by subsection (1) 
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shall be furnished at reasonable ratesys Any Changes jo 

cates shall be filed by the city or town counc i 1 ftft4l 

~~87 ~the public service coamission. 

(b) Delivery of water and delivery of sewage services 

by any such city or town to or for the use of any persone 

factoryo or other industry located out5ide the corporate 

liaits of such city or town shall be aade within or at the 

boundary line of the corporate li•lts of such city or town 

or fro• any existi~g waterline or sewerllne of such city or 

town located outside of the corporate llelts of such city or 

t~• except as hereinafter provided.• 

Section 2. Section 7-13-~312• MCAe Is aaended to read: 

•7-13-4312· Authorization to furnish water and sewer 

servi,es to pe~sons located outside aunlcipality. The city 

council of any city within Montana that owns and operates a 

aunicipal water systea and/or a •unlcipal sewer syste• to 

furnish ~at~r and sewer services to the inhabitants of such 

city e~e-pd~•e~~~++~y shallo in addition to all other 

powerso have power to furnish water froa such water syste• 

and sewage services froa such sewer syste• to the 

inhabitants or to any persono factory, industryo or producer 

of fare or other products located outside of the corporate 

li•its of such city at reasonable ratess An¥ changes jn 

rates shall be filed by the city or town council end 

epJ'f'~-hen-Mhet"ri-se--~d+t-e'd-ey-fte~~---tt-y lll.i&.b the 
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public service coe.lssion. Such city council Is further 

aapovered to •ake collections for furnishing water and sewer 

~ervices in the sa•e eanner as collections are eade within 

the corporate Jlalts.• 

Section 3. Section 7-13-lt313t MCAt is a.ended to read: 

•7-13-4313. Illegal use of water or sewer syste•• Any 

person, fir•• or corporation residing either inside or 

outside o~ the corporate lialts of a city owning a auniclpal 

water systea and/or a aunlclpal sewer systea which furnishes 

water or sewer services who shall 

willfully turn on the waterline or sewerline after the saae 

shall have be- shut off by or under the direction of the 

city for nonpayaent of water charges or sewer charges or who 

shall unla.tully take water ~roe such water syst•• or shall 

unlawfully aake use of such sewer systee shall be guilty of 

a ai ~d-eanor.• 

Section 4. Section 69-3-101, MeA, is a.ended to read: 

•69-3-101. Meaning of tera public utility. The tera 

•public utility•, within the aeaning of this chapter. shall 

••brace every corporation• both public and private, co•pany, 

individual, association of Individuals, their lessees, 

trustees, or receivers appointed by any court vhatsoever. 

that nov or hereafter aay own, operate, or control any plant 

or equlp•ent or any part of a plant or equip•ent within the 

stat~ for the production, delivery, or furnishing for or to 
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other persons, ~iraso associations, or corporations• private 

or •unicipal: 

CU heat; 

(2» street-railway service; 

(3) light; 

(4» power in any fora or by any agency; 

(5) water for business. manufacturing. hous~hol~ US"• 

or sewerage service except as prpyjded for in (se,tjpo 5Jo 

whether within the liaits of eunicipalitieso townso and 

villages or elsevhere; 

(6) telegraph or telephone service.• 

NEW SECTIQN 8 Section 5. Nunicipally owned wat<>r 

and/or sewer systeas not subject to rateeaking procedures. 

Municipally owned water and/or sewer systems are not subject 

to the rate.aking procedures provided for in Title 69o 

chapter 3o part 3. 

NEW SECTION. Section 6. Rate increase procedure. (1) 

The city or town council •ay increase the rates for sewer 

and/or water services. If the rate Increase is not appealed 

pursuant to [section 7]o it becomes effective 30 days after 

notice of the increase Is published. 

(2) The city or town council shall publish in at least 

one newspaper of general circulation in the affected 

aunicipality, notice of the rate increase. The notice shall 

include an explanation of the procedure for challenging the 

-it-
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rates and the nu•ber of signatures necessary to lni~iate .._ 

appeal procedure provided for in [section 7]• 

NEW SEtTION. Section 7. Procedure for appealin'l 

rates. (1) Rates set by a •unlcipally owned water and/or 

sewer syste• •ay be appealed by petition to the public 

service co•~ission. The nu~er of siqnatures of custo•ers 

required on the petition before ttte public servic~ 

co.mission •ay act on the petition Is as follows: 

Ia} for a .unlcipall~y with a population of o- 2,499• 

5; 

(b) for a .unlclpality wlth a population of 2•500-

4o900• 10; 

(c} for a •unicipality with a population of s,ooo 

9,999, 15; 

(d) for a •unicipality with a population of 10•000-

24,999, 25; 

(e) for a .unicipality with a population of zs,ooo 

49,999, 50; 

(fl for a •unicipality with a population of 50o000-

74,999, 75; 

(g) for a •unicipality with a population of 75.000 

99,999, 100; 

(hi for a •unicipality with a population of 10o,ooo 

and above, 150. 

(2) The petition shall state that the rates collected 
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for the services, facilities, and benefit~ a#f~ by a 

.unlcipally owned water andtor sewer syste• are unreasonable 

or unjustly discriminatory. Copies of the petition .ust be 

filed with the city or town council, the public. service 

co-lssion and the consu•er counsel within 30 days after 

notice of the increasP is posted• 

(3) The public service co••ission shall, upon public 

hearin~ thereon, file its findings and deter•lna~ion, 

stating therein ~n what respect• If any, the rates are 

unreasonable or unjustly discri•inatory. The affec~ed 

.unlcfpalfty 5hall i .. edlately readjust lts rate• so a5 ~o 

ra.ove any unreasonable or unjustly discri•inatory features 

found by the public service co••isslon. 

NEM SECTipN. Section 8. Annual report to public 

service coe.ission. The accounts of a .unicipally owned 

~ater and/or sewer system shall be closed annually on either 

June 30 or Oecember 31 anu a balance sheet taken proeptly 

therQfro•• A full annual report of the business of the 

syste• shall be •ade to the public service co .. lsslon not 

later than the 15th day of the following Septe•ber when the 

account is closed on June 30. and not later than ~arch 15 of 

the following year when the account is closed on Dece•ber 

31. The report shall be In the for• prescribed by the 

co•mis~ion and s.h~ll contain cJ11 infor•ation considered 

necessary by the commission for the proper perforaance of 
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1 its duties. The co~eission .ayo at any tiaeo call for 

Z inforaation ~ltted fro• the report or not provided for 

3 therein wnenrvero in the judg.snt of the coMelssiono the 

~ inforaatlon is necessary. 

5 NEM SECTIQN. Section 9. lnforaation necessary for 

b rate appeal hearing -- co .. ission•s right to exa••ne bookso 

T records• and other ae•oranda. Whenever under [section T)o 

8 sufficient custoeers request that a public hearing be held 

9 before the public service coaalsslono the •unlcipally owned 

10 sewer andtor water syst .. shall subait to the co .. ission any 

11 lnfor•atlon the co .. isslon aayo by rule or data requesto 

12 require• Any coaaissl-r or any person authorized by the 

13 coaaisslon has the rig~. to exa•lne the bookso accounts. 

1-. records• and papers of the syit... to deterelne their 

15 correctness and whether they are being kept in accordance 

16 with tne co .. ission•s rules. 

-End-
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