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46th Legislature LC 1313701 LC 1313/01

1 M BILL NO. _8_&, 1 shalyd be furnished at reasonable ratesys Any changes in
2 INTRODUCED BY y ; 2 rates shall be fited by the city or town council end
3 3 spproved-dy ygith the public servicae cosmissions

& A BILL FOR AN ACT ENTITLED: *®AN ACT TO EXCLUDE MUNICIPALLY & {b) ODelivery of water and delivery of sewage services
5 OWNED WATER AND/OR SEWER SYSTEMS FROM PUBLIC SERVICE s by any such city or town to or for the use of any persony
& COMMISSION RATEMAKING PROCEDURE AND PROVIDING A MNETHOD OF & factorys or other industry located outside the corporate
7 PRESCRIBING AND APPEALING SUCH RATES; AMENDING SECTIONS 7 Vimits of such city or town shall be made within or at the
8 7T-13-%311 THROUGH T7-13-4313¢ AND 69-3-101¢ MCA.™ 8 poundary line of the corporate limits of such city or town
9 9 or from any existing waterline or sewerline of such city or
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 town located outside of the corporate liamits of such city or
11 Section le Section T-13-4311y MCAy is amended to read: 11 towns except as hareinafter provided.®

12 "7-13-4311. Authorization to furnish water and sewer 12 Section 2. Section T-13-4312¢ MCAy is awended to read:
13 services to industrial consumers. (1) Subject to the 13 *7-13~-4312. Authorization to Ffurnish water and sewer
14 provisions of subsection {2)s the city or town council of 14 services to persons located outside wunicipalitye The city
15 any city or town within Montana that owns and operates 3 15 council of any city within Montana that owns and operates a
16 municipal water system and/or a municipal sewage system to 16 municipal water systea and/or a municipal sewer system to
17 furnish water and/or sewage services to the inhabitants of 17 furnish water and sewer services to the inhabitants of such
18 such city or town as a public utility shalle in addition to 18 city ms-eo—publie—uweidity shalle in addition to all other
13 211 other powerss bhave power to furnish water from such 19 poswerss have power to furnish water from such water system
20 water system and sewage services from such sewsge system? 20 and sewage services from such sewer system to the
21 (3) to any persons factorys or other industry located 21 inhabi tants or to any persony factorye industrys or producer
22 within the corporate limits of such city or town; or 22 of farm or other products located outside of the corporate
23 {(b) to any persones factorys or other industry located 23 limits of such city at reasonable ratesg Any _changes _io
24 outside the ccrporate limits of such city or towne 24 rates _shall be filed by the city or town council end
25 {2) (a) The services authorized by subsection (1) 25 approvedv-when—otherwise—-required-by-stotutey--by with the
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public service commissione Such city council is further
empowered to make collections for furnishing water and sewer
services in the same manner as collections are made within
the corporate liaitse™

Section 3. Section T-13-4313¢ MCAy is amended to read:

"7-13-4313. 1llegal use of water or sawer systems Any
persons firme or corporation residing either inside or
outside of the corporate limits of 3 city owning a municipal
water system and/or a municipal sewer system which furnishes
water or sewer sarvices eos--o——public-—utitity who shall
willfully turn on the waterline or sewerline after the same
shall have been shut off by or under the direction of the
city for nonpayment of water charges or sewer charges or who
shall unlawfully take water from such water system or shall
untawfully azke use of such sewer system shall be guilty of
a misdemeanors*

Section 4 Section 69-3-101s MCA, is amended to read:

"69-3-101s Meaning of term public utiltitye The term
“public utility”s within the meaning of this chaptere shall
embrace every corporations both public and privates companys
individuale association of (individualse their Jlesseess
trusteesy or receivers appointed by any court whatsoevers
that now or hereafter may owns Operates or control any plant
or equipment or any part of a plant or equipment within the

state for the productions deliverys or furnishing for or to
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other personsy firmse associationss or corporationse private
or municipals

(1) heat;

{2) street-railway service;

(3} light;

{4} power in any form or by any agency;

{5) water for businesss manufacturings household user
or sewerage service gxcept as provided for in.  [section 53
whether within the 1limits of municipalitiess townss and
viilages or elsewhere;

(6) telegraph or telephone services"

MEH _SECTIONs Section 5« Municipally owned water
and/or sewer systems not subject to ratemaking procedurese
Municipally owned water and/or sewer systems are not subject
to the ratemaking procedures provided for in Title 69y
chapter 3+ part 3.

NMEM _SECTIONs Section 6. Rate increase procedures {1}
The city or town council may increase the rates for sewer
and/or water services. If the rate increase is not appealed
pursuant to [section T7])]s it becomes effective 30 days after
notice of the increase is publisheds

(2} The city or town council shall pubtlish in at least
one newspaper of general circulation in the affected
municipalityes notice of the rate increasee The notice shall

include an explanation of the procedure for challenging the
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rates and the number of signatures necessary to initiate the
appeal procedure provided for in [section T]e

HEW _SECTION, Section Te Procedure for

ratese (1) Rates set by a municipally owned water and/or

appealing

sewer system may be appealed by petition to the public
service commission. The number of signatures of customers
required on the petition before the public service
commission may act on the petition Is as follows:

{a} for a municipality with a population of 0 ~ 2,499,

fb) for a wunicipality with a population of 2,500
49500y 103
{(c} for a municipality with a population of 5,000 -

99999y 153

{d) for a wmunicipality with a population of 10+000

24499%¢ 25;

{e) for 3 municipality with a population of 25.000

49+999s 50;

{f) for a municipality with a population of 50+000
T44999+ 7153

(g) for a municipality with a population of 75.000 -
99,999, 1003

(h) for a wmunicipality with a population of 100000
and aboves 150

{2) The petition shall state that the rates collected
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for the services: facilitiess and benafits afforded by a
municipally owned water and/or sewer system are unreasonable
or unjustly discriminatorye Copies of the petition must be
filed with the city or town council, the public service
commission and the consumar counsel within 30 days after
notice of the increase is posted.

{3} The public service commission shally upon pudlic
heariny thereons file its findings and determinations
stating therein jn what respects §f anye the rates are
unreasonable or unjustl}y discriminatory. The affected
sunicipality shall immediately readjust its rates so as to
resove any unreasonable or unjustly discriminatory features
found by the public service commissions.

MEW SECTION. Section 3. Annual raport to public
service commissions The accounts of a municipally owned
water and/or sewer system shall be closed annually on either
June 30 or Jecember 31 and a balance sheet taken promptly
therefrome A full annual! report of the business of the
systes shall be made to the public service commission not
later than the 15th day of the following September when the
account is closed on June 30y and not later than March 15 of
the following vyear when the account is closed on December
3le The report shall be in the form prescribed by the
commission and shall contain alld information considerea

necessary by the commission for the proper performance of

HE §72-
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its dutiese The commission wmaye at any tises call for
information omitted from the report or not provided for
therein wheneveres  in the judgment of the commissione the
information is necessaryes

NEW SECYION. Section 9 Information necessary for
rate appeal hearing -- commission®s right to examjne bookss
recordss and other memorandas Whenever under [section T]s
sufficient customers request that a public hearing be held
before the public sarvice commissions the municipally owned
sewar ands/or water systes shall submit to the commission any
information the commission mays by rule or data requests
requires Any commissioner or any person authorized by the
commission has the right, to examine the bookss accountse
recordsy and papers of the sysitem to determine their
correctness and whether they are being kept in accordance
with the commission®s rulese

-End-

_7_



