. CHAPTER NO._511 .

HOUSE BILIL NO. 853

INTRODUCED BY AZZARA, COONEY, BARDANOUVE

IN THE HOQUSE

February 17, 1979 Introduced and referred to
Committee on State Adminis-
tration.

February 21, 1979 Comnmittee recommend bill

do pass. Report adopted.

February 23, 1979 Second reading, do pass
as amended.

Correctly engrossed.
Third reading, passed.

Transmitted to second house.

IN THE SENATE

February 23, 1979 Introduced and referred to
Committee on State Adminis-
tration.

March 16, 1979 Committee recommend bill

be concurred in as amended.
Report adopted.

March 19, 1979 Motion pass consideration.
March 20, 1979 Second reading, concurred in.
March 23, 1979 Third reading, not concurred

in as amended.

Oon motion, Senate reconsider
its action taken on third
reading this Legislative Day.
Motion adopted.

March 24, 1979 Third reading, concurred in
as amended.



IN THE HOUSE

March 26, 1979 Returned from second house.
Concurred in as amended.

On motion, consideration
passed for the day.

March 30, 1979 Second reading, amendments
adopted.
March 31, 1979 Third reading, amendments

adopted. Sent to enrolling.

Reported correctly enrolled.
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4%.fstu. NO.
INTRODUCED BY aw“"“‘l iéﬁJl‘ln P
4 (

A BILL FOR AN ACT ENTITLED: “AN ACT TO AUTHORIZE PUBLIC
FINANCING OF POLITICAL CAMPAIGNS BY PROVIDING THAT FUNDS MAY
BE QOISTRIBUTED TO THE NOMINEES FOR GOVERNOR-LIEUTENANY
GOVERNORy ATTORNEY GENERAL, SUPERINTENDENT oF PUBLIC
INSTRUCTIONs SECRETARY OF STATEe STATE AUDITORe CLERX OF THE
SUPREME COURT, PUBLIC SERVICE COMMISSIONERs CHIEF JUSTICEs
AND JUSTICE OF THE SUPREME COURT; AND PROYIDING AUTHORIZED
AMOUNTS AND CAMPAIGN SPENDING LINITATIONS; AMENDING SECTIONS

13-37-302 AND 13-37-304y MCA."™

BE IT ENACTED BY THE LEGISLAYURE OF THE STATE OF MONTANA:
Section le Section 13-3T7-302¢ MCAe is amended to read?
%13-37-302. Definitionse As used in this parts unless

the context requires otherwises the following definitions

apply:

(1) *Fund™ means the election campaign fund
established in 13-37-304.

{2) “Political party" is a party whose candidate for
governor in the last general election recelved 5% or more of
the total votas cast for that office as verified by the
secretary of state.

(3) *“Departwment™ seans the department of revenue
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LC 1697701

provided for In Title 24 chapter 15, part 13.

(4) ®™Candidate”™ weans an Iindividual who has been
nominated by a political party for election to pubdic 2the
office gof goverpor-ligputepant goyernors atiorpey geanerals
supsrintendent of oublic lnstructions _secretary of _states

compissjioner ar has heen pominated in  the posgartisac
primary alaction for the office of chief justice ar justice
af _the suprswe caourt in this state.

5 'lnclvidﬁai- means a natural person.™

Section 2« Section 13-37-304&¢ MCAe s amended to read:

*13-3T7-304. Public campaign funde (1) There is a
public campaign fund within the earmarked revemue fund
provided for in 17-2-102. JXbg smaxisus amqunt of mopey that
may be jo the fund in a given years desotsad Ys §s cowputed
as_feollows;:

3500000 x £1.03) (¥~1980)

(2) A1 money designated under 13-37-303 shall be
deposited in the funde Maney in excess of the  authorjzed
fund _lismit provided ip sybsection f1) shall be deposited in
the genaral funds

(3} Five months before the general election in =
guberneterie? the election years o3+ money in tha fund shall
be paid over in—-equsi--amounts--to-the-tressurer—of-each
potitical-party-to—be-spent—enty-for-the-}egitimote-cempaign

g T8
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Qffice Parcentage
of fuod
ia)} governor-lisutenant govarnor 10x
ibh) __attorney general 33
ig)  _superintendent of public instruction = 2%
14l __sscretacy of state 1z
ie) state asuditor 1x
Lf) _clsrk of the suprase court (7YY 1
19} chief justice of ths supress court kY
ih)__associate justice of the supreme court 3%
fi}_public service commissioner _1a5%

candidates _jo _the same proportion as provided in  the
percentage scheduls in subsection (3)a"

MEM _SECTION. Section 3. Unopposed
ineligibtes In 3 campaion where the candidate is unopposeds

candidates

including campaigns for chief justice or justice of the

suprema courts the candidate say not receive any campaign
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fundse

NEM SECTION. Section 4« Application -- limitations --
penaltiess (1} A1) candidates who wish to receive money from
the fund must notify the department on a form prescribed and
supplied by the department. Acceptance of wmoney from the
fund is wvoluntarye A candidate who accepts wmoney from the
fund must 1limit his campaign spending as provided in
subsection {(2).

{2) The total general election expenditures of a
candidate and his principal political committee accepting
money froma the fund may not exceed the total of four times
the amount of money received from the funde If a candidate
spends more than the total allowed in subsection {2)s he
must roemit to the fund within 30 days all wmoney received
from the funde. Faiture to return funds in the prescribed
time is punishable by imprisonsent for not more than I year
or by a fine of not more than $540004 or bothe

~End-~
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HOUSE BILL NOe 853

INTRODUCED BY AZIARAs COONEYs BARDANOUVE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO AUTHORIZE PUBLIC
FINANCING OF POLITICAL CAMPAIGNS BY PROVIDING THAT FURDS MAY
BE DISTRIBUTED TO THE NOMINEES FOR GOVERNOR-LIEUTENANT
GOVERMODRy AFFORNEY--GENERALY-~~SUPEREINTENDENT---OF ~~-PUBLEE
INSTRUEFEON v -SECREFARY -BF -STAFEv-STAFE-AUDIFORv—ELERR-BF -FHE
SUPREME--COURTFy——PUBLIC-SERVICE-COMMESSIONERY CHIEF JUSTICE.
AND JUSTICE OF THE SUPREME COURT; AND PROVIDING AUTHORIZED
AMOUNTS AND CAMPAIGN SPENDING LIMITAVIONS:; AMENDING SECTIONS

13-37-302 AND 13-37-304¢ MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 13-37-302s MCAy is amended to read:
"13-37-302. Definitionse As used in this parts unless

the context requires otherwises the following definitions

apply:

(1) “Fund® means the election campaign fund
established in 13-37-304%.

{2) “Political party” is a party whose candidate for
governor in the last general election received 5% or more of
the total votes cast for that office as verified by the
secretary of states

(3) "Department™ means the department of revenue

> W b

10
11
12
13
L6
15
16
17
18
19
20
21
22
23
24

25

HB 0853702

provided for in Title 2y chapter 15+ part 1l3.

{¢) “Candidate™ wmeans an individual who has been
nominated by a political party for election to public the
office of _goveroor-lisutsnant govecnory-attorasy-generaty
uperi =nf= ie= == =z =
stats-auditors-cierk-of-the-supresa-coucty-ar-pabtic-seryice
copsiaatoner or _has _been nemsinated _in Lthe poppartisan
acimsary election for the office of chief justice or _justice
of _the supremss _court in this state.

{5) "Individual™ means a natural persone™

Section 2. Section 13-37-304s MCAe is amended to read:

®13~-3T-304e Public campaign Ffunde (1} There is o
public campaign fund within the earmarked revenue fund
provided for in 17-2-102. = —af= -
say-be-ip-the-fund-in-a-given-yenrv-desotad-¥y-—i3--conputed
as-foiionar

£500:008-3-t1203y™ t¥-2986}

(2) A1l woney designated under 13-37-303 shall be
deposited in the funde o el -} St ==
fund--}ipit-proyided-in-aubsection-tii-ahatt-be-deposited-in
the-geaerad-funds

{3) LA} Five months before the general election in a
gubernatoriat the election years atd money in the fund shall
be paid over +#n--equat--amounts--to-the-treasurer-of-each
potiticai-party-to-be-spent-onty-for-the-tegitimote-campaign

-2- HB 853
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expenses-of-eandidates-for-public-offices-which-offices—-have
been-designoted-by-the-teqgisiature fa--eligibie--rendidotes

according-to-the-fetiowing-percentage-acheduiet

gtfice fercentage
af-fund--
tai--gaverpor-iisutenent-goversar---co----oo-ooo- 19%-c2
thi--—attoraey-generad=--~---ooo-oooooooeooooonnoos -
fei-cauperintendent-of-pubiic-inatraction-c--coooz@28oos
-= J 39---
tat-catate-anditor-- 38
== = g-cocomosazoweoos Gubl¥==c
= = ceoueso=coocoooo z3k=os
thi--oasociste-juatice-of -the-suprese-cogrt-c—----3%--c
tid--public-ssevice-conmtanioner 5111 Tt
t43--Fha--money--say--be--spent-oniy-for-the-legitinate

cassaign-expansea-af-the-condidaten

IHE_ _CANOIQATE _ACCORDING TO THE PERCENTAGES IN {3)fB)a__THE
MONEY SHALL BE_ _SPENT__ONLY FOR THE LEGITAMATE CAMPALCH
EXPENSES OF TME CANODIDATES.

L83 THE MONEY _SHALL OBE DISYRIBUIEQ IN THE EOLLOWING

-3- HB 853
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BERCEMIAGES;

GOYERNOR-LIEUTENANT GOYERNORs 60%

CHIEE_JUSTICE QOF SUPREME CQURTs 20X

JUSTICE OF SUPREME COURI. 20%

{%) THREE MONTHS BEFORE THE GENERAL ELECTION IN A
GENERAL ELECTION YEAR THE BEMAINDER OF ANY MONEY IN THE FUND
SHaLL__BE REMITTED_TO YHE TREASUBRER QF EACY CANDIDATE IN THE
SAME PROPOATION AS PROVIDED IN SUBSECTION (3)(Bla”

NEW _SECIIONe Section 3. Unopposed candidates
ineligiblee In a campaign where the candidate is unopposeds
including campaigns for chief justice or justice of the
supreme courts the candidate may not receive any campaign
fundse

MEW SECTIONs. Section &« Application -- limitations --
penaltiese (1) A1) candidates who wish to receive money from
the fund must notify the department on a form prescribed and
supplied by the department. Acceptance of money from the
fund is volunta(y. A candidate who accepts money from the
fund wmust limit his campaign spending as provided in
subsection (2).

{2) The total general election expenditures of a
candidate end-his-principat--potitical--committee accepting
money from the fund may not exceed the total of feur IHREE

times the amount of wmoney received from the fund BY _A

CANDIDATE FOR GOYERNOR-LIEUTENANT GOYERNOR QR _TWG TIMES THE

-G~ HB 853



HB 0853702

AMOUNT _RECEIVYED BY _A CANDIDATE FOR CHIEF JUSTICE OB
ASSOCIATE _JUSTICE OF THE SUPREME COURT. 1f a candidate
spends more than the total allowed in subsection (2})e he
must remit to the fund within 30 days all money received
from the funde Failure to return funds in the prescribed
time is punishable by isprisonment for not more than 1 year
or by a fine of not wmore than $5,000s or bothe.

-End-

-5- HB 853
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HOUSE BILL NO. 853

INTRODUCED BY AZZARA, C(OONEY. BARDANOUVE

A BILL FOR AN ACT ENTITLED: AN ACY TO AUTHORIZE PUBLIC
FINANCING OF POLITICAL CAMPAIGNS BY PROVIDING THAT FUNDS MAY
BE OISTRIBUTED TO THE NOMINEES FOR GOVERNOR-LIEUTENANT
GOVERMORs AFFORNEY--GENERALy-—~-SUPERENFENBENF - - -OF ~~-PYBLIE
INSFRUETEONy -SEEREFARY-BF -STATEY-STAFE-AUBEFORy-ELERK-OF - FHE
SUPREME--EBURFy—-PUBLIC-SERVICE-COMMEISSEBNERy CHIEF JUSTICE.
AND JUSTICE OF THE SUPREME COURT; CHANGING _TYHE_ _MEIHGD__OF
COLLECTING _FUNRS: AND PROVIDING AUTHORIZED AMOUNTS  AND
CAMPAIGN SPENDING LIMITATIONS; AMENDING SECTIONS 13-37-302,

13-31-303x AND 13-37-304, MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1le Section 13-3T7-302s MCAs is amended to read:
*13-37-302. DefinitioRse As used in this parts unless

the context requires otherwisey the following definitions

apply:
{1) "Fund" means the election campaian fund

established in 13-37-304.

{2) "Political party"™ is a party whose candidate for
governor in the last general election received 5% or more of
the total wvotes cast for that office as verified by the

secretary of state.
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HB 0853703

{3) “Department™ means the department of revenue
provided for in Title 2+ chapter 15y part 13.

{«) "Candidate™ means an individual who has been
nominated by a political party for election to pubdie the
office of _gavernor-lieutenant  gaveroorx-stteraey—genceaty
auperintendent-of-pubtrc-inatructionr--aseretary--of--stater
stote-auditors-gierk-of-the-anprepe-courty-ar-poblic-asryice
coamiasioper or__has_ _beeo  oominated .in_ _the_ _poppartisag
primary election for the office of chief justice or _justice
of the suprea@e _cours in this state.

{5) *"Individual™ means a natural person.™

SECTIION 2. _SECTION 13-37-2303s MCAs 13 AMENGED TO READ:

*13~-37-303. lﬂesignotfon Oopation by taxpayere (1) An
individua) whose Withbhgld income tax #+abidity--vnder--Fit}e
tSy-~-chepter--38--for--a-—texsblte--year--i3--$i--or-more—may
designete-$--be--paid--over--to--the--fund gor_ _payeent_ _of
estipated _tax exceeds Dy _wmore thao_  $X _his_ _iocome tax
liability for the taxable year say donate $1 to be paid _to
the _funde. In the case of a joint returns as provided in
15-30-142+ of a husband and wife having an income tax
trabidity oyerpayment_as defined io 15-30-14% of $2 or morey
each spouse may deatsgnate dopate %1 be paid to the funde

42} _an__iodividual with ap _uopaid tax_ liability may at
the_tige _of _poayment_dooate aop extra_$l to be paid Xo the

funds

-2- HB 853
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£2¢+{3) The  dJdepartment shall provide Ja place on the
face of the blank form of returns provided for in 15-30-144,
where an individual may make the designation donatiqns
provided for in subseetion suybsections (1) and_{2). The form
shall adequately expltain the individual*s option to
designete dgpate 31 to the fund and-thet-s-designstion--does
not-inerease-tax-tiabidieys”

Section 3. Section 13-37-3044s MLCAs is amended to read:

*13-37-304s Public campaign funde (1) There is a
public campaign fund within the earmarked revenue fund
provided for in 17-2-102. %he-smoxisua-apount-of-money-that
max-be-in-the-fund-in-a-given-yearz-dencted-¥s--i3--conputed
ax-foliauase

$508y809-x-¢tin833

(2) A1l wmoney designated wunder 13-3T7-303 shatl be
deposited in the fund. Hogsy-in-exceas--of-zthe--onthorized
fund--tisit-prexided-in-subsection-fii-ahaid-he-depasited-in
the-generat-fundx

{3) LA} Five months before the general election in e
gqubernatoriad the election yeary a+4 money in the fund shall
be paid over JA--equai--amoonts--to-the-treasurer-of-each
peliticat-party-te-be-spent-oniy-for-the-jeqitimate—campa+gn
expenses-of-candidates-for-publtic-offices-uhich-offices—have
been-designated-by-the-tegisteture to--etigthie--candidotea

accarding-to-the-following-percentage-achedutes

—~3- HB 853
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Gffice Bercentage

of-fund==
tai--governor-}ientenant-goxerpop-cocosoocoreooos 10%--=
thy--ottorpey-genara¥---------—-—------c-oooooooo- 3%-coz
tey--auperintendent-of —public-jinstruction--ooo--oo2oos
tdi--aecretary-of-atote-- szoi¥oo-
fe}--atate-puditor-cocoooooTooosooooem oo onomone s b 3. Subnd
tfy--clerk-of-the-suprese-gourt—------=-wzzzooos Ox6X---
tgi--chief-juatice-of-the-suprese-courg=---=----oc 3%---
thi--asgociate-juatice-of ~the-supreme-court-------3%---
ti¥--pubdic-aervice-commizatoner---oomoomzmmmooo 1a5%-cc

ts¥-~-fhe--popey--may--he--spent-on¥y-for-the-}egitimate

campargn-axpenasa-of-the-condidatey--=

£53--Ihree-montha-hefore-the-gensrat-—eiection--in-cthe
electian--year--that--the-office-ia-on-the-battoty-any-money
cepaining-in-the--fund--shati--be--distributed--to--ctigibie
condidates-—inz=the-=sape--propertien=-pa--provrded-=in--the
percentage-achedute-in-aubsection-1t33s IN EQUAL _AMOUNIS _I0Q
FHE-—EANDIBAFE _ALL. ELIGIBLE CANDIDATES FOR IHE DESIGNATED
BOLITICAL OFFICE_ACCORDING TO TYHE PERCENTAGES _IN _(3)(B)e
IHE__MONEY _SHALL _BE SPENT ONLY FOR THE LEGITIMAYE CAMPAIGN
EXPENSES OF THE CANRIDATESs

{8 _THE MONEY SHALL BE DISYRIBUTED _IN THE _FOLLOWING
PERCENIAGES:

GHYEANBR-EIEUTENANT--COYERNORy—-60% CAMPAIGN FOR QFEICE

~4= HB 853
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OF _GOYERNOR-LIEUTENANI GUVEENORs 2Q3

EHREF-JUSTICE-—BF--SUPREME--COURFy--208 (AMPAIGNS _FUR
QEEICES QF CHIEF JUSTICE AND JUSTICE OF TWHE SUPREME COUBT.
50X _EQUALLY ALLOCATED JO EACH ELIGIBLE CAKPAIGN FUND

USTIEE-OF -SUPREME-COURTv-RON

{4) _THREE_MONIMS BEFORE THE GENERAL ELECTION _IN__A
GENERAL _ELECTION YEAR YHE REMAINOER OF ANY MONEY IN_IHE_EUND
SHALL__BE REMITIEQ YO THE TREASURER OF EACH CANDIDAYE IM YHE
SAME_PROPDORIION _AS_PROYIDED IN SUBSECTION [3)(8)a"

MEMW _SECTIONa Section 4. Unopposed candidates
ineligible. 1In a campaign where the candidate is unopposeds
including campaigns for chief justice or justice of the
supreme courte the candidate may not receive any campaign
fundse

NEW_SECTIONe Section %« Application--——--%imitations---
penstties. ti} A1l candidates who wish to receive money from
the fund must notify the department on a form prescribed and
supplied by the deeartnent. Acceptance of money from the
fund is voluptary. A-cendidate-who-accepts-money-from-the
fund--must--timit--his--coampaign--spending--eas—-previded--+n
subsection-t2%y

t23--Fhe--totat--generai--etection--expenditores--of--»
eandidate-ond-his-prineipai--politicat--committea--accepting
money--from--the-fund-may-not-exceed-the-totat-of four IHREE

times-the-amoont-of—-money--received--from--the--fund--B¥--A

-5 HE 853
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EANGIDAYIE-_FOR-GBYERANOR-LIEUTENANT-GOYERMOR-GR-END-FIMES—FHE
ANBUNE--REEERYED - BY-—A--EANBEBARE-—FOR-—EHIEE-—dUSTICE---QR
ASSOREAFE -~ JUSFREE - -0F--FHE--SUPREME--~EOURIe--1f-o-candidate
spends-more-than-the-totat-sltowed--in--subsection--{t23v-~he
most--remit--to--the--fund-within-38-days-olt-money-received
from-the-fundv--Ferture-to-retarn-funds--in--the--prescribed
time--r3-punrsheble-by-imprisonment-for-not-more-then-t-year
er-by-o-fimne-of-not-more-than-45y0888vy-or-boths

-End-

-6- HB 853



March 16, 1979

SENATE STANDING COMMITTEE REPORT
(State Administration)

That House Bill No. 853, third reading bill, be amended as follows:

l. Title, line 10.
Following: "COURT;"
Insert: "CHANGING THE METHOD OF COLLZCTING FUNDS;"

2. Title, line 12.
Following: "13-37-302"
Insert: ", 13-37-303,"

3. Page 2.
Following: 1line 10
Insert: "Section 2. Section 13-37-303, MCA, is amended to read:

"J3-13-303. Besignatien Donation by taxpayer. (1) An individual

whose withheld income tax tiabiitty-under-Pitie-i57-chapter-38

for-a-taxabie-year-is-§i-or-more-may-designate-fi-be-paid-oveyr

to-the-fund or payment of estimated tax exceeds by more than $1

his income tax liabllity for the taxable year may donate $1 to

be paid to the fund. In the case of a joint return, as provided

In 15-30-142, of a husband and wife having an income tax liabiiiey
. overpayment as defined in 15-30-149 of $2 or more, each spouse

may designate donate S1 be paid to the fund.

(2) An individual with an unpaid tax liability may at the time of
payment donate an extra $1 to be paid to the fund.
42+ (3) The department shall provide a place on the face of the blank
form of return, provided for in 15-30-144, where an individual may
make the designatien donations provided for in subseetion subsections
(1) and (2). The form shall adequately explain the individual's
option to designate donate $1 to the fund and-that-a-designation-dees
not-inerease-tax—tiabxizey.""

Renumber: subsequent sections

4. Page 3, line 22,
Strike: "THE CANDIDATE"
Insert: "all eligible candidates for the designated political office"

5. Page 4, line 2.
Strike: line 2 in its entirety
Insert: ‘"campaign for office of governor-lieutenant governor, 50%"

6. Page 4, line 3.

Strike: 1line 3 in its entirety

Insert: ‘"campaigns for offices of chief justice and justice of the
supreme court, 50% equally allocated to each eligible campaign fund"

7. Page 4, line 4.
Strike: 1line 4 in its entirety

8. Page 4, line 14.
Following: "Application"
Strike: "-- limitations --
Insert: "."



Page 2
March 16, 1979
House Bill No. 853

9. Page 4, line 15.
Strike: ‘"penalties. (1)"

10. Page 4, line 18.
Following: "voluntary."
Strike: the remainder of the section in its entirety



