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Introduced and referred to
Committee on Taxation.

Committee recommend bill, as
amended.

Printed and placed on members'
desks.,

Second reading, as amended.
Considered correctly engrossed.
Third reading, passed.
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Introduced and referred to
Committee on Taxation.
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LC 1738/01

INTRODUCED BY
" rove’

LL HOR AN ACT ENTITLEOS “AN ACT TO ESTABLISH A ;PECIAL
PROPERTY TAX CLASS FDOR wEW SMALL BUSINESS PROPERTY LOUOCATED
IN AN ECOHOMICALLY DEPRESS:-D AREA; SETTING A LOMWMER TAXA3LE
PERCENTAGE FUR THIS CLASS; AMENDING SECTIOMS 15-6~-101 AND

15-8-111s MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

HiM SECTIQMe Section le Class twenty-one property --
description —-—- taxable percentagea. (1) Class twenty-one
property includes new small business property located in an
economicatly depressed dareas

{2) (a) “New small business property™ means all
propertys including landy improvementse furniture and
fixturess and businass inventorys that is used by a small
pusiness during the first 5 years of its operation.

(b) "sSmall businass™ includes caorporationss
partnershipssy or sole preprietorships that are:

(i) organized to s21l any type of goods or services at
wholcsale or retail prices; and

(1i} subject to taxation under Title 15, chapter 30.

including those small businesses defined in 15-31-201.

{c} “Economically depressed area” means any Ccounty
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LC 1738701

that has experienced an unemployment rate exceeding 83 for
the 3 years prior to the opening of the businesse as
reported by the Montand department of labor and industrys
employment security division.

{3) An owner of 2 new sa#all business aust apply for
this classification to the department on forms it provides
by March L of the year for which the classification is

sought. The Jdepartment msy require such informsetion on the

~application as it considers necessary to detersine the

applicant®s eligibility.

(4) OUnce new small) business property has qualifieu for
this classifications It say not be placed in another class
until:

(a) it is no longer used by the new small dusiness; or

{b) it has veen so classified for 5 years.

{5} Class twenty~on: property is taxed at 28% of its
market valuae.

Section 2. Section 15-6-101s+ MCAs is amended to read:

®15-6-101. Property sSub ject to taxation --
classifications (1) Al3 property in this state is subject to
taxAtions except as providea othergise.

(2} For the purpose of taxations the taxable property
In the state shall be classified in accordance with 15-6-102
through 15-6-121 apd [secticn 1)«

Section 3. Section 15-8-11le ACAs is amended to read:

-2- },,f };: !‘5@: ;& j{
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"15-8-111l. Assesssent -- wmarket value standard --
exceptionse {l) All taxable property wmust be assessed at
190% of Its warket value except as provided in subsection
(5) of this section and in 15-T-111 through 15~T-114.

{2} Market value is the value at which property would
change hands between a willing buyer and a willing seller,
neither being under any compulsion to buy or to sell and
both having reasonable knowledge of relevant facts.

{3) The departmsent of revenue or its agents may not
adopt a Yowaer or differant standard of value from wmarket
value in making the official assessment and appraisal of the
value of property In class one 2nd classes seven through
eighteene For purposes of taxatlonas assessed value is the
same as appraised valuee

(4) The taxable value for ;11 property in class oney
end classes seven through cighteens class twaptys agd _Class
tweaty-oneg is the percentage of market value establisnec for
cach class of property in 15-6~-1C2g ond L5-6-108 through
15-6-119¢ 15-6-12]s aod [section 1].

(5) The assessod value of properties in 15-6-103
through X5-6-107 and L5-6-120 is as follows:

{a) Property n 15~6-136+ under class fives, is
assessad at 100% of bock value by the method established in
15-6~106 and the sections cited therein.

{b) Properties in 15-6-103s under class twoe afe
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assassed at 100% of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

{c) Properties in 15-6-10%y 15-6-105¢ and 15-6-120¢s
under classes threee foures 3nd nineteen are assessed at 1003
of the anmual gross proceedse.

{a) Properties In 156107y wunder class sixy are
assessed at 1002 of the productive capacity of the lanas
when valued for agricultural purposese a3l lands that meet
the qualifications of 15-7T-202 are valued as agricultural
lands for tax purposess

{6) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

{a) ownership of the improvements is different from
ownership of the land;

{b} the taxpayer makes a written request; or

{c) the land is outside an incorporated city or towne

{T) The taxable value of all property in classes two
through six is the percentage of assessed value established
in 15-6-103 through 15-6~-107 for each class of property."™

-End~



STATE OF MONTANA

REQUEST NO. __400-79
FISCAL NOTE :

. Form BD-15
“In compliance with a written request received __February 16 , 19 79 _, there is hereby submitted a Fiscal Note
for ___.House Bill 821 ——— pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

*
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
Of the Legistature upon request.

y DESCRIPTION

This proposed bill establishes a special property tax class for new small business

*property located in an economically depressed area; sets a lower taxable percentage
« for this class.

* FISCAL IMPACT

*t is not possible to estimate the fiscal impact of the proposed law with any precision,
+Since there are no data available regarding new small business property located in
economically depressed counties.

+

‘However, it is conceivable that there might be 5000 eligible business taxpayers, about

half of which will lease their business premises. A typical small business might utilize
the following kinds and values of business property: land - $3000, improvements - $50,000,
JHusiness inventory - $10,000, furniture and fixtures - $5,000. Under the above assumptions
the statewide 6 mill levy for support of the Montana University System would produce about
“$93 thousand less revenue, and local governments would lose about $3,9 million, annually.

¥

£#REPARED BY DEPARTMENT OF REVENUE

’

. 3A
BUDGET DIRECTOR Z ‘

R Office of Budget and Program Planhing

) Date: _# /2, / 17




STATE OF MONTANA
REQUEST NO. _400-79 Amended
FISCAL NOTE

Form BD-15
In compliance with a written request received __February 16 , 19 79__ | there is hereby submitted a Fiscal Note
' Ced Roadi -
for ..,;M_qggwmilﬂig.ﬁlluﬂl&%suaﬁ? ?oleﬁap‘{&rﬁffwfs of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This proposed bill establishes a special property tax class for new small business

property located in an economically depressed area; sets a lower taxable percentage
for this class.

FISCAL IMPACT

It is not possible to estimate the fiscal impact of the proposed law with any precision,
since there are no data available regarding new small business property located in
economically depressed counties.

(Prepared by the Department of Revenue) ) LotA ? 6 !
BUDGET DIRECTOR

Office of Budgef and Program i’lan.ning-

Date: 1/’ / 77
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HB 0821702

Approved by Committee
on Taxation

HOUSE BILL ND. 821
INTRODUCED 8Y McBRIDEs COONEYs HARRINGTONs BAETHs MANNING.

BRAND, JOHNSTONy HEMSTADy QUILICIs MAGONEs OAILY

A BILL FOR AN ACT ENTITLED: “AN ACT TO ESTABLISH A SPECIAL
PROPERTY TAX CLASS FOR NEW SHMALL BUSINESS PROPERTY LOCATED
IN AN ECONOMICALLY DEPRESSED AREA; SETVING A LOWER TAXABLE
PERCENTAGE FOR THIS CLASS; AMENDING SECTIONS 15-6-101 AND

15-8-111s MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW _SECTIONs Section le {Class twenty-one property --
description -— taxable percentage. (1) Class twenty-one
property includes new small business property located in an
economically depressed areas

{2) ([3) “New small business property”™ means all
propertys including lands improvementss furniture and
fixturess and business inventorys that is used by a smal}l
business during the first 5 years of its operation.

{(b) "bmed} NEW_SHALL business™ includes corporationss
partnershipsy or sole proprietorships that are:

{i) organized to sell any type of goods or services at
wholesale or retail prices QR.__TJO MANUEALTWURE _GODDS_AS
QEEINED IMN _15-6-119423{C)(13(C);: and

{ii) subject to taxation under Title 15, chapter 30,
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HB 0821702

including those small businesses defined in 15-31-201wi AND

41111 ESTABLISHED IN AN ECONOHICALLY QCPRESSED AREA AS
A__NEW_ DBUSINESS ENOEAYOR _AS_ DISTINGUISHEQD _FROM A _MERE
EXPANSIONs REOSGANIZATION. HERGERs OR CHANGE IN OWNERSHIP QOF
AN_EXXISTING SHALL BUSINESSs

(c} ™Economitally depressed area™ means any county
that has experienced an unemployment rate exceeding 8% for
the 3 years prior to the opening of the businesss as
reported by the Montana department of labor and industry.
employment security division,

{3) An owner of a new small business wust apply for
this <classification to the department on forms it provides
by March 1 of the vyear for which the ctassification s
sought. The department may require such information on the
apptication as it considers necessary to determine the
applicant?s eligibility.

{4) Once new small business property has qualified for
this classificationy it may not be placed in another class
untils:

{a) it is no longer used by the new small business; or

(b} it has been so classified for 5 yearSe

{5) Class twenty-one property is taxed at 2.8% of its
market value.

Section 2. Section- 15-6-101s MCAs is amended to read:

*15-6-101s Property subject to taxation -

821

SECOND READING
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classificatione (1) AlY property in this state is subject to
taxations except as provided otherwise.

(2} For the purpose of taxations the taxable property
in the state shal) be classified in accordance with 15-6-102
through 15-6-121 and [sectiaon 1]."

Section 3. Section 15-8-1lle MCAy is amended to read:

"15-8-1illa Assessment -- market value standard -~
exceptionss. (1} AJ) taxable property must be assessed at
100X of its market value except as provided in subsection
{5) of this section and in i5-7T-111 through 15-7-114.

{2) Market value is the valde at which property would
change hands Letween a willing buyer and a willing sellery
neither being under any cowmpulsion to buy or to sell and
both having reasonable knowledge of relevant facts.

(3} The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in class one and classes seven through
eighteens For purposes of taxations assessed value is the
same a3s appraised value.

{4) The taxable wvalue for all property in class onea
end classes seven through eighteens ¢lass tweptys aod _class
twenty-goe is the percentage of market value established for

each class of property in 15-6-1023 end 15-6-108 through

15-6-1195_15-6-121s_and [section 1J.

—3- HB 821
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{(5) The assessed value of properties in 15-6-103
through 15-6-107 and 15-6-120 is as follows:

(a) Property in 15-6~106y under class fiveer is
assessed at 100X of book value by the method established in
15-6-106 and the sections cited thereine

{b) Properties in 15-6-103y under <class twos are
assessed at 100X of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

{c) Properties in 15-6-10%s 15-6-105+ and 15-6-120,
under classes threes fours and nineteen are assessed at 100%
of the annual gross proceeds.

{d) Properties in 15-6-107 under <class sixy are
assessed at 100X of the productive capacity of the lands
when valued for agricultural purposese. All lands that meet
the qualifications of 15-7-202 are valued as agricultural
lands for tax purposese

(6) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

{a) ownership of the improvements is different from
ownership of the land;

(b} the taxpayer makes a written request; or

{c) the land is outside an incorporated city or towne.

{7T) The taxable value of all property in classes two
through six is the percentage of assessed value established

in 15-6-103 through 15-6-10T7 for each class of property."
-End-
-4- HB 821
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HOUSE BILL NO. 821
INTRODUCED BY MCBRIDEs COONEYe HARRINGTONe BAETHs MANNING,

BRANDs JOHNSTONe HEMSTADy QUILICIe MAGONEs DAILY

A BILL FOR AN ACT ENTITLED: ®AN ACT TO ESTABLISH A SPECIAL
PROPERTY TAX CLASS FOR MEW SMALL BUSINESS PROPERTY LOCATED
IN AN ECONOMICALLY DEPRESSED AREA; SETTING A LOWER TAXABLE
PERCENTAGE FCR THIS CLASS; AMENDING SECTIONS 15-6-101 ARD

15-8-111s MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW_SECYIONs Section le« Class twenty-one property --
description =~-- taxable percentage. ({1} C(lass twenty-one
property includes new small business property located in an
economically depressed areae

{2) (a) “New small business property” weans al}
propertys including 1lands improvesentss furniture and
fixturess and business inventorys that is used by a smal)
business during the first 5 years of its operation.

(b) "Seedtd NEMW_SMALL business™ includes corporationss
partnershipss or sole proprietorships that are:

(i) organized to sell any type of goods or services at
wholesale or retail prices 0OR__JO _MANUFACTURE _GOODS _AS
DEFINED IN 15-6-119121{CIC(I3{C}; ond

{ii) subject to taxation under Title 15+ chapter 30,
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including those small businesses defined in 15-31-201=i AND

L1113 ESTABLISHED IN AN ECONOMICALLY DEPBESSED AREA AS
A__NEM__BUSINESS ENDEAYOR AS DQISTINGUISHEQ ERQM__A _WMERE
EXPANS1ON. REORGANIZATIOMN. MERGER: OR CHANGE IN_QOWNERSHIP QOF
AM_EXISTING SHALL BUSINESS.

{c) "“Economically depressed area” means any county
that has experienced an unemploymsent rate exceeding 8X for
the 3 years prior to the opening of the businesse as
reported by the Montana department of labor and industrys
employment securit'y divisions

{3) An owner of a3 new small business wmust apply for
this classification to the department on forms it provides
by March 1 of the' year for which the classification Is
sought. The department may require such information on the
application 8s it considers necessary to deteraine the
applicant®s eligibilitye

{4) Once new swmall business property has qua!lfi;d for
this classifications it may not be placed in another class
untits

(3a) it is no longer used by.the new small business; or

{b) it has been so classified for 5 years.

45) _NEM_SMALL BUSINESS PROPERYY LOCAYED _IN__AN URRAN
RENEMAL AREA SUBJECY TO TAX INCREMENT PRQVISIONS: AS QEEINED
IN_ _I-15-6283e _]S__NOT ELIGIBLE FOR CLASSEEICATION IN IHIS
CLASS.

-2~ #8 821
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+5416) Class twenty-one property is taxed at 2.8X% of
its market valuee

Section 2. Section 15-6-10ls MCAs is amended to read:

"15-6-101. P;operty subject to taxation -
classifications (1) A1l property in this state is subject to
taxations except as provided otherwise.

{2) For the purpose of taxatione: the taxable property
in the state shall be classified in accordance with 15-6-102
through 15-6-12% apd [section 11"

Section 3. Section 15-8-11ls MCAs is amended to read:

‘15—3-1!1. Assessment -- market value standard -—-
exceptionss {1} A1l taxable property wmust be assessed at
100X of its market value except as provided in subsection
{5) of this section and in 15-1-11§ through 15-7-114.

({2) Market value is the value at which property would
change hands between a willing buyer and 3 willing sellere
neither being under any compulsion to buy or to sell and
both having reasonable knowledge of relevant facts.

(3} The department of revenue or its agents aay not
adopt a lower or different standard of value from warket
value in making the official assessment and appraisal of the
value of property in class one and classes seven through
eighteens For purposes of taxations assessed value is the
same as appraised valuee

(4} The taxable value for all property in class onea

—3- HB 821
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and classes seven through eighteens class twentys and class
twenty-ong is the percentage of market value established for
each class Of property in 15-6-102; end 15-6-108 through
15-6-1192_1%5-6-121s aod [sectico 1]

{5) The assessed value of properties in 15-6-103
through 15-6-107 and 15-6-120 is as follows:

{a) Property in 15~6~106¢ under class fives s
assessed at 1002 of book value by the method established in
15-6-106 and theVsections cited thereine

{b) Properties in 15-6-103s+ under class twos are
assessed at 100X of the annual net proceeds after deducting
the expenses spscified and allowed by 15-23-503.

(c) Properties in 15-6-104s 15-6~105¢ and 15-6-120»
under classes three. fours and nineteen are assessed at 100%
of the annual gross proceedse.

(d) Properties in 15-6-10T+ under class sixsy are
assessed at 100X of the productive capacity of the lands
when valued for agricultural! purposese Al lands that meet
the qualifications of 15-7-202 are valued as agricultural
tands for tax purposese

(6) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

) (3) ownership of the improvesments is different from
ownership of the Yand;

{b) the taxpayer makes a written request; or

— HB 821
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1 {c) the land is outside an incorporated city or towne

2 (7)) The taxable value of all property in classes two

3 through six is the percentage of assessed value established

4 in 15-6-103 through 15-56-107 for each class of property.”
-E“d-
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