HOUSE BILL 812
IN THE HOUSE

February 14, 1979 Introduced and referred to
Committee on Judiciary.

February 20, 1979 Committee recommend bill, do
not pass.

February 21, 1979 Report adopted.
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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: *AN ACT GENERALLY REVISING THE
LEGISLATIVE FINANCE ACT TO CLARIFY THE DUTIES AND
RESPONSIBILITIES OF THE FINANCE COMMITYEE AND THE FISCAL
ANALYST; AMENDING SECTIONS 5-12-202s 5-12-204y 5-12-205¢

5-12-301 THROUGH S5-12-303s AND 5-12-4024 MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 5-12-202¢ MCAs is amended to read:
n5-12-202. Appointment of members. (1} The legislative

finance committee consists ofe six membhers of the senate and

same @ponger as__the stapding comsittess of the respectiwe

hoyses are appeinteds
‘et~ -four—menbers—of-—the--senste--finance-—and--ciatms

committee—appointed—bhy-the—cheirmant
thi-—two-—nembers——of-—the-sencte-oppointed-eot-targe-by
the-committee—on—-conmiteeest
tey-—four——membera——of--the--house—-of--representetives
appropriations—committee—appoitnted-by-—the-choirmant-and
td¥-—two-members-of-the-hovse—appointed-ot-targe-by-the
speakery

{2) These members shall be appointed before the end of
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each legislative session. No more than three members of each
hous ev-two—conmittee—members-and-one-ast-torge—mewnbery may be
from the same political party.”

Section 2. Section 5-12-204e MCA, is amended to read:

#5-12-204. Vacancless If a vacancy occurs on the
committee when the lagislature is not In sessions the
remaining mesbers shall select a member of the oappropriate
political party and epprepriste-committeesvy-os-provided-in
5-12-282y house to complete the unexpired term."

Section 3. Section 5-12-20%s MCAs is awended to read:

“5-12-205. Powers and duties of committees The
committee may:

{1) organizey, adopt rules to govern its proceedingss
and meet as often as necessarys upon the call of the
chairmsany to advise and consult with the legislative Ffiscal
anatysts;

(2} employ and set the salary of the legislative
fiscal analystv-who-shalt-serve-ot-the-pleasure--of--oand--be
responstbie-to-the-committes; and

{3) exercise the investigatory powers of a standing
comemittee under chapter Se part 1y of this title."

Section 4. Section 5~12-301les MCAs is amended to read:

"5-12-301« Office of 1legislative fiscal analyste {1}
There is an office of legislative fiscal analyste. The

legislative fiscal analyst shall carry out the provisions of
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this chaptere

£2)_The legisiative Ffiscal apalyst _is responsible
splely to the legislaturee He shall hold office for a2 term
of 2. _years beginning July i of each odd-numbered years The
cospmitiee nay remove him for sisfessances wmalfeasances _or

£ i £Fi : - £1 .  t i -

Section S Section 5-12-302, MCAs is amended to read:

"5-12-302. Ffiscal analyst®s duties. The 1legislative
fiscal analyst shall:

{1) provide for fiscal analysis of state government
and accumulates compiles snalyzes and furnish sueh
information bearing upon the financial satters of the state
thet-is-retevant-—te-—issves——of--poticy--end--questions-~of
statewvide-———iuportonte, including but not limited to
investigation and study of the possibilities of effecting
economny and efficiency in state government:

{2) estimate revenue from oxisting and proposed taxes;

{3) analyze the executive budget and budget requests
of selected state agencies and institutionse including
proposals for the construction of capital improvements;

{4) make the reports end--recosmendeations—-he-deens
desirable—to—the——tegisteture———and-—--—mohe——-reports——-and
recommendations——as reguested by the legislative finance
committee and the legislature; and

(S) assist commi ttees of the teqgislature and
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individual 1legislators in compiling and analyzing financial
information."

Section 6a Section 5-12-303s MCAs is amended to read:

®5-12~303. Fiscal analysis information from state
agenciess (1} The legislative fiscal analyst has———th»
euthori+ty-—te Ray under the directjon of the copmittec
investigate and examine the costs of state government
activities and may examine the recordss bookss and files of
any state agencys including confidential records of
executive branch agenciese

{2) Every state agency shall! furnish the legislative
fiscal analyst with copies of all budget requestse at the
time of submission to the budget director as previded by
laws and if requestedy all wunderlying and supporting
documentation.

{3) In the year preceding each Yegislative sessiony
the budget director shall furnish the legislative fiscal
analyst on a confidential basis:

{al by Decembar 1y a copy of the documents which
reflect the anticipated receipts and other means of
financing the budget for each fiscal year of the ensuing
biennium;

{b) by December ly a preliminary budget which shall
meet the statutory requirements for submission of the budget

to the legislature; and
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{c} by December 15 311 asendments to the pretiminary
budgete™

NEW SECTIONe Section Te Recommendations of fiscal
analyste The reports of the fiscal analyst may include
commentss recommendations: and suggestionss but he w2y not
otherwise influence or direct executive or legislative
actione

Section Ba Section 5-12-402¢ MCAs is amended to read:

#5-12-402. Review by legislative fiscal analyste. The
legislative fiscal analyst shall review proposed budget
amendments submitted to the committee from the budget
director and make—recommendetions present_an 2nalysis to the
committee concerning the fiscal implications of the proposed
budget amendments.™

NEW SECTIONs Section 9. Standards and objectives for
fiscal analysise (1) The objective of an analysis conducted
by the legislative fiscal analyst under 5-12-302(2) and
5-12-203(3) is to provide an independent determination of
whether agency budgetss budget amendmentss fiscal notes»
revenue projectionsy, and related fiscal projections and
estimates are based upon reasonably sound assumptions and
have been derived through sound estimating techniquese An
analysis should indicate:

{a)}) whether a proposed budget provides a3 reasonable

basis for implementing policies and programs that have been
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authorized by the legistature or are proposed to be
authorized by the Jlegislature should they be pursued with
efficiency and effectiveness;

{b) whether each assumption used in developing a2
projection is reasonable ande if nots what alternate
assumption should be accepted and the basis for its
vatidity;

(c} whether the estimation technique used in making a
projection is valid ands if nots what alternative technique
would be valid and the basis for Its vatidity; and

(d) the alternate fiscal projection calculated by the
analyst based upon the alternatives identified in the
analysis required by subsections (a) through {C)e

{2) In providing reports and assistance to the
committees the leqislatures and individual legislators under
5-12-302{&) and S$5-12-302{S5S)s analysis must be based to the
extent possible upon stated assumptions and techniquese.

-€End-
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