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INTRODUCED BY L-PQkC '., /'1..,4.4+ ( ...,J\_1:., \L 
I 

A BILL FOR AN •AN ACT GENERALLY REVISING THE 

LEGISLATIVE FINANtE ACT TO tLARIFY THE DUTIES AND 

RESPONSIBILITIES OF THE FINANCE COMMITTEE AND THE FlStAL 

ANALYST; AMENDING SECTIONS 5-12-202, 5-12-ZO~w 5-12-ZOSw 

5-12-301 THROUGH 5-12-303o AND 5-12-402o MeA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 5-12-202• MCAo is aaended to read: 

"5-12-202• Appoint.ent of ae.Oers. (lt The legislative 

finance co~mittee consists of• six we•b8rs of the senate apd 

sjx members of the house of represeptatrves appointed jn the 

~ manner as the stapdjpg £peaittees pf the re•p•Gtive 

houses are aPpointed. 

tet--f ___ _,__of--1:he---e1:t!t--+9-ftenee- -aftd--e-ht+~n 

ee~+~~ee-e~p8+ft~-by-1:he-ehe+~ 

tbt--~we--~e.e~--ef--~~sefttl~e-e~e+~ed-e~-~ge-by 

~"e-eem~~~e~~-eoew+~~ 

tet--fe~---.eer~--ef--1:~-heu~e--ef--~prese~e~v., 

·~~r~r+e~~eos-eea.~~ee-e~po+"ted-by~-e~+rMeft~-e~ 

tdT--~we-...ber~-of-1:~~e-epp&+n~d-~-~r~e-by-~~ 

•l'e"l<e,... 

12) These .e•bers shall be appointed before the end of 
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each legislative sesston. No •ore than three .. wbers of each 

bouse-y~e~ee -•lsers emf-one-ei:-ter~~,. way be 

trow the sa.e political party.• 

Section 2. Section 5-12-204, NCA, is a.ended to read: 

•s-12-20~. Vacancies. If a vacancy occurs on the 

co .. ittee when the legislature is not In session, the 

rewaining eewbers shall select a wewber of the appropriate 

political party and eppreprie-• e ... l~••• •• p;e#ided +ft 

So-H-efiy bauAa to ca.plete the unexpired t•r••• 

Section 3. Section 5-12-205• MCA, is ... nded to read: 

•5-12-205. Powers and duties of co-i ttee• The 

co-itt- •ay: 

C1t organize. adopt rules to govern its proceedings. 

and ..at as often as necessary. upon the call of the 

chairaan, to advise and consult with the legislative fiscal 

analyst; 

(2) eeploy and set the salary of the legislative 

fiscal analyst•--"•-'"e~.-,.~ve-e~-~--~~e--ef--e~~d--be 

re'!'Oft~+b~e-~e-~he-eeee+~; and 

(3) exercise the investiga.tory powers of a st2nding 

coemittee under chapter 5o part 1o of thi5 title.• 

Section 4. Section 5-12-30lo MtAo is a~nded to read: 

•5-12-301. Office of legislative fiscal analyst. ~ 

There is an office of legislative fiscal analyst• The 

legislative fiscal analyst shall carry out the provisions of 

-2-
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this chapter. 

L4l The legjslat!ye fiscal analyst ~-L~Lb~ 

.5,.01.JU..y~be leghlature. He shaH bold office for a_uu 

gf__Z_ yeA($ beginning July 1 of each od4-nuwbered ¥CA(• Ibe 

co .. jttee eay rewove hie for a!afeasance• aalLeesance. QL 

ngnfgasaoce !p offjce at any tj .. after pgtjce ~pd bear!pg.• 

Section 5. Section 5-12-302, ~CAt Is a.ended to read: 

•5-12-302. Fiscal analyat•s duties. The legislative 

fiscal analyst shall& 

(1) provide for fiscal analysis of state governeent 

and accueulata. coapileo analyze, and furnish s~ 

lnforeatlon bearing upon the financial .etters of the state 

~-+~e+ ... ~-~e--+s•aes--of--pe++ey--e~--qaest+ens--e+ 

stete•l•• l~erteRee, Including but not llelted to 

investigation and study of the possibilities of effecting 

econoey and efficiency In atate governeeot; 

of 

(2) estleate revenue fro• oxistlng and proposed taxes; 

(3J analyze 

selected state 

the executive budget and budget requests 

agencies and Institutions, including 

proposals for the construction of capital ieproveeents; 

(lt) eake the reports e~ reee .. endet+efts--he-~ 

de-+~~~~_..,.•••~•re --eftd--~e---r~•ts---~ 

reee .. eo4e~~--es requested by the legislative finance 

co .. ittee and the legislature; and 

(5) assist co .. lttees of the legislature and 
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Individual legislators in coaplling and analyzing financial 

inforaation.• 

Section 6. 

•s-12-303. 

Section 5-12-303• HCAo is amended to 

Fi seal analysis infor~ation from 

read: 

state 

agencies. (1~ The legislative fiscal an~lyst ~~---th~ 

~thor~ty--te may under the djrectjop of the committee 

investigate and eKa•ine the costs of state government 

activities and •ay exa•ine the recordso boo~s. and files of 

any state agency. including confidential records of 

executive branch agencies. 

(Z) Every state agency shall furnish the legislative 

fiscal analyst •ith copies of all budget requests. at the 

tiae of submission to the budget director as provided by 

law• and if requested, all underlying and supporting 

docu.entat!oo. 

Cl) In the year preceding each legislative session, 

the budget director shall furnish the legislative fiscal 

analyst on a confidential basis: 

(a) by Deceaber 1• a copy of the documents which 

reflect the anticipated 

financing the budget for 

bienniue; 

receipts and other sea.ns of 

each fiscal year of the ensuing 

{b~ by Oece111ber 1; a p..-eli•inary budget which shall 

aeet the statutory requirements ~or submission of the budget 

to the legislatu..-e; and 

-4-
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(c) by December 15o all a .. nd•ents to the prell•inary 

budget." 

NEW SECTION. Section le Recoa.endations of fi seal 

analyst. The reports of the fiscal analyst •ay Include 

co .. ents• reca..endations. and suggestions. but he .ay not 

otherwise Influence or direct eKecutlve or legislative 

action. 

Section B. Section 5-12-402, "CAt Is a.anded to read: 

•5-lZ-402. Review by legislative fiscal analyst. The 

legislative fiscal analyst shall review 

amendGents sub•itted to the c~ittee 

proposed 

fro• the 

budget 

budqet 

director and .aKe-reee••••~etieftS present an analwsis to the 

coaaittee concerning the fiscal i•pli,ations gf the proposed 

budget aaend•ents.• 

NEW SECTION. Section 9. Standards and objectives for 

fiscal analysis. (1) The objective of an analysis conducted 

by the legislative fiscal analyst under 5-IZ-302(2) and 

5-12-203(3) is to provide an independent detereination of 

19 whether aqency budgets, budget aaendaentso fiscal notes, 

20 revenue projections, and related fiscal projections and 

21 estimates are based upon reasonably sound assumptions and 

22 have been derived through sound estleating techniques. An 

23 analysis should indicate: 

24 (a) whether a proposed budget provides a reasonable 

25 basis for iaple.enting policies and pro9rams that have been 
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authorized by the legislature or are proposed to be 

authorized by the legislature should they be pursued with 

efficiency and effectiveness; 

(b) whether each assuaption used in developln9 a 

projection is reasonable ando If noto what alternate 

assueption should be accepted and the basis for Its 

validity; 

(c) whether the estleatlon technique used in .akinq a 

projection Is val~d ando if noto what alternative technique 

would be valid and the basis for lts validity; and 

(d) the alternate fiscal projection calculated by the 

analyst based upon the alternatives identified in the 

analysis required by subsections (a) through (C)• 

(2) In providing reports and assistance to the 

co .. itteeo the legislature, and individual legislators under 

5-12-302((0) and 5-12-302(5), analysis aust be based to the 

extent possible upon stated assuaptions and techniques. 

-End-
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