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HOUSE BILL 791 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill, as 
amended. 

Intent statement attached. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 

IN THE SENATE 

Introduced and referred to 
Committee on Business and Industry. 

Committee recommend bill, 
concurred. 

Second reading, indefinitely 
postponed. 

IN THE HOUSE 

Returned from Senate, indefintely 
postponed. 
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dJ..u, .. . BILL NO. J!lj_~ 
lNTRlJOU(ED i'.'f n e fi).'J I~. /1) fJ Til... ______ _ 

A BILL FOR AN ACT ENTITLED: •AN AtT TO AOOPT A VARIABlE 

CONTRA(l lAW AUTHORIZING liFE INSURANCE tOMPANlES TO 

~~TAULISH SEPARATE ACCOUNTS TO PROVIDE f0R VARIABlf LIFE 

[NSURANt E PO Lit IlS ANO VARIABlE ANNUIT'f CONTRA( TSo • 

BE IT ENAtTEO B'f THE lEGISlATURE OF THE STATE Of MONTANA: 

Section 1. Title. [This act) •ay be cited as the 

RMontana Variable tontract Law•. 

Section 2. Separate accounts for life insurance or 

annuities. A doaestic life Insurance coapany •ay establish 

one or more separate accounts and aay allocate thereto 

amounts. including without li•itation proceeds applied under 

optional modes of settleaent or under dividend options. to 

~rovide for 1 ife insurance or annuities and benefits 

incidental thereto, payable in fixed or variable a.ounts or 

both, subject to the following: 

11) Th2 incomeo gainso and losses, realized or 

unre,,llzed, from assets allocated to a separate account 

shall be credited to or charged against the account, without 

regard to other Income, gains. or losses of the co•pany. 

12) Except as may be provided for reserves for 

guar~nteed ben~fits and funds in subsection {3}: 

lC 1602/01 

1 (a) a11ounts allocated to a separate account and 

. .ccu .. u lations thereon 111ay be invested and reinvested in any 

3 class of invest•ent authorized under Titl€ 33o chapter 2o 

It part Bt provided that li•ltations under 32-2'-806 on 

5 invest11ents in stocks are not applicable. 

I> lbl the investll<>nts in the separate account or 

7 accounts may not be taken into account in applying the 

8 investaent 1 i11itations otherwise applicable to the 

9 investaents of the c~pany. 

10 (3) Except with the approval of the coamissloner of 

11 insurance and under conditions as to invest11ents and other 

12 satters as he prescribes that recognize the guaranteed 

13 nature of the benefits provided, reserves for benefits 

H JU<~ranteed as to dollar aaount and duration and for funds 

15 quaranteed as to principal aaount or stated rate of interest 

16 11ay not be aaintalned In a separate account. 

17 lit) Unless otherwise approved by the co~•issionero 

18 assets allocated to a separate account shall be valued at 

19 their 11arket value on the date of valuation. or if there is 

20 no readily available aarketo then as provided under the 

2'1 ter•s of the contract or the rules or oth~r written 

2l agreement applicable to that separate account; provided, 

23 that unless otherwise approved by the co•missionero the 

""' portion if any of the assets of thdt separat0 account equal 

.,.., to the coapany•s reserve 1 lability with r~qard to the 
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quaran~eed benefl~s and funds referred to in subsec~ion (J) 

shall be valued in accorddnce with the rules otherwise 

applicable to the compdny's assets. 

(">) AIIOUnts allocat,,.1 to a s<'parate account in the 

exercise of the power oranted by [this act] shall be owned 

by the coapany, and the company may not be or hold itself 

out to be a trustee with respect tc those a.ounts. If and 

to the extent provided under applicable contracts, that 

portion of the assPtS of a S<>par ate dCcount equal to thE' 

reserves and other contr~ct liabilities with respect to the 

acc~unt are not chargeable with li~bilities arisin9 out of 

any ~ther business the co•pany •ay conduct. 

(6) No sale, exchqngeo or other transfer of assets •ay 

be •ade by a co•pany between any of its separate accounts or 

between any other invest•ent account and one or .ore of its 

separa~e accounts unless, in case of a transfer into a 

s~parate account, the transfer is •ade solely to establish 

the accoun~ or to support the oparation of the contracts 

with respec~ to the separate account to which the transfer 

is made and unless the transfero whether into or fro• d 

separate account, is ~ade by a transfer of cash or by a 

transfer of securities havinq a readily deter•inable m2rket 

value, provided ~hat the transfer of securities is approved 

by the coenlssioner. The co•mi~sioner of in~urance May 

approve otner transfers a•ong these accounts if• in his 
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oplnlono transfers would not be inequitable. 

(71 To the extent a co•pany considers it necessary to 

cmnpl y with ant applIcable federal or state laws, the 

comp~ny, with r 0 Spect to any ~eparate account. including 

without lieitation any separate account which is a 

"'·'n-•gement invest•ent co•pany or a unit investment trusto 

may provide for persons having an interest therein 

~pprupriat~ voting and other rights and special procedures 

for the conduct of the business of that account. including 

without 1i•itation: special rights and procedures relatin~ 

to investaent policy, investeent advisory services, 

selection of independent public accountants, and the 

selection of a co.-itteeo the •e•bers of which need not be 

otherwise affilia~ed with the co•pany, to manage the 

business of that account. 

s~ctlon 3. Contract shall state essential features. A 

contract providing benefits payable in variable amounts 

delivered or issued for delivery in this state shall cont .n 

a s~a~e•ent of the essential fe~ures of the procedures to 

be followed by the insurance co•pany in determining the 

dollar aaount of the variable benefits. A contract under 

which the benefits vary to reflect investment experience, 

including a group contract and a certificate in evidence of 

variable benefits issued thereunder, shall state that the 

dollur amount will vary and shall contain on its first page 

-4-



LC 1602/01 

a statement to the effect that the benefits thereunder are 

2 on a Vdriable bd~is. 

3 Section 4. Requirements for doing business. Ill No 

.. company ma~ deliver or issue for delivery within this state 

5 variable contracts unless it is licensed or organized to do 

6 life insurance or annuity business in this state and the 

7 commis~ioner of insurance is satisfied that its condition or 

8 method of operation in connection with th~ issuance of 

9 contracts will not render its operation hazardous to the 

10 public or its policyholders in this ste~~e. In this 

11 connection. the co•missioner of insurance shall consider 

12 among other things: 

l3 {a} the history and financial condition of the 

14 compdny; 

l" (bl th~ character• responsibility• and fitness of th€ 

16 officers and directors of the company; and 

l1 (c} the law and regulation under which the co•pany Is 

18 authorized in the state of domicile to issue variable 

19 contracts. The state of entry of an alien cocpany shall be 

20 consider0d its place of do•icile for this purpose. 

21 12) If the co•pany is a subsidiary ,fan ad•itted life 

22 insurance company or affiliated with that co•pany throuqh 

23 common •anage~ent or ownership, it •ay be considered by the 

24 commissioner to have eet the provisions of this s~ction if 

25 either it or the parent or the affiliated coepany eeets the 
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requireeents hereof. 

s~ction 5. Powers of co•eissioner. ~otwithstanding any 

other provision of laMo the co .. issioner of insurance has 

sole authority to regulate the issuance and sale of variable 

contracts and to proeulgate rules to carry out the purposes 

and provisions of [this act]. 

Section 6. Variable contracts to •e..?t I n,;;ur aoce 

contract requirements. Except for 33-20-JOZ and 33-20-307 

for variable annuity contracts and 33-20-l04t 33-2Q-l09o 

33-70-lllr 33-Z0-112t and 33-2Q-?Ol through 33-20-213 for 

variable life insurance policies and as provided in [this 

act 1• all pertinent provisions of Title 33 an·j other laws 

relacin9 to insurance apply to separate accounts and their 

reldtrd policies and contracts. Any individual vari;;~ble 

lif~ insurance contract or annuity contract delivered or 

issued for delivery in this state shall contain grace and 

reinstateeent provisions appropriate to the contract. 

Individual variable life Insurance contracts shall contain 

nonforfeiture provisions appropriate to those contracts. 

The reserve liability for variable contract~ shall be 

e~tabl ished in accordance with actuarial procedures that 

recognize the variable nature of benefits provided and 

aortality guarantees. 

-End-
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provisions of the Montana Ad•inistrative Procedure Act. 

2 First adopted by the HOUSE COMMITTEE ON BUSINESS AND 

3 INDUSTRY on February 17• 1979. 

STATEMENT OF INTENT RE: HB 791 

2 

3 

4 A state•ent of intent is required for House 8111 7q1 in 

5 that it dele9ates rule•aking authOrity to the co .. issioner 

6 of insurance in section 5. 

7 Although 33-1-313• MCA• delegates to the co .. issloner 

g of insurance rulemaking authority to effectuate any 

9 provisions of the code, as House Bill 791 substantively 

10 increases this powero a state•ent of intent is required. 

11 Section 5 e•powers the co••issioner of Insurance with 

12 the sole authority to regulate the issuance and sale of 

13 variable contracts and allows the co•missioner to pro•ulgate 

14 rules to carry out the provisions of House Bill 791. The 

15 commissioner•s authority to pro.ulgate rules shall be 

16 limited in scope to the following areas: 

11 1. Rules relating to •aintaining reserves for 

18 guaranteed benefits and funds in a separate account; 

19 2. Rules relatinq to valuation of assets alloc~ted to 

20 a separate account; 

21 3. Rules relating to the transfer of cash or 

22 securities among ~ life insurance company's accounts; and 

23 4. Rules relating to the requirements of doing -2-

24 business under this acto 

25 All rules pro•ulgated under this act are subject to the 1;..~ r::. f .,_.. 7 1 i 
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Approved by Committ .. 
on Judiciary 

HOUSE BILL NO. 791 

INTRODUCED BY ~ATHEo FEOA 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ADOPT A VARIABLE 

CONTRACT LAW AUTHORIZING LIFE INSURANCE COMPANIES TO 

ESTABLISH SEPARATE ACCOUNTS TO PROVIDE FOR VARIABLE liFE 

INSURANCE POLICIES ANO VARIABLE ANNUITY CO~TRACTS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Title. (This act] •ay be cited as the 

"Montana Variable Contract La~•. 

Section z. Separate accounts for life insurance or 

annuities. A domestic life insurance co•pany may establish 

one or more separate accounts and •ay allocate thereto 

amounts, including ~ithout 1i•itation proceeds applied under 

o~tional modes of settlement or under dividend options• to 

provide for life insurance or annuities and benefits 

incidental thereto, payable in fixed or variable a•ounts or 

both, subject to the follo~ing: 

( 1 J The • nc ome t y a i n s • and I o sse s , realized or 

unrealized, from assets allocated to a sep~rate account 

shall be credited to or charged against the account, ~ithout 

re~ard to other incomeo gains. or losses of the co•pany. 

(2) Except as •ay be provided for reserves for 

guaranteed benefits and funds in subsection (3): 

~ 

HB 0191/02 

1 (a) a•ounts allocated to a separate account and 

2 accu•ulations thereon •ay be invested and reinvested in any 

J class of inv~stment authorized under Title 33o chapter 2o 

It part B, provided that li•ltatlons under 3~-2-&&6 ll=~ on 

s onve~t.ant~ in stocks are not applicable. 

6 lbl the invest~ents in the separate account or 

7 account~ eay not be taken into account in applying the 

8 invest-nt 1 i ~~tat i"ons other~ise applicable to the 

9 invest .. nts of the" coepany. 

10 (3) Except ~lth the approval of the co••lssioner of 

11 insurance and under conditions as to invest•ents and other 

12 •atters as he prescribes that recognize the guaranteed 

13 nature of the benefits provided, reserves for benefits 

l't quaranteed as to dollar a.ount and duration and for funds 

lS guaranteed as to principal a.aunt or stated rate of interest 

16 eay not be eaintained in a separate account. 

17 141 Unless otherwise approved by the coe~ission~r. 

18 ossets alloc~ted to a separate account shall be valued at 

19 their .arket value on the date of valuation, or if there is 

lO no readolt available earket, then as provided under the 

ll terms of the contract or the rules or other written 

22 aqree~ent appli~able to that separate account; providedo 

23 that unles~ otherwi~e aporoved by the coa.issionero the 

l4 portion if •'"Y of the "ssets of that separate account equal 

25 to the compdny's reserve liability with regard to the 

-2- HB 791 
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guaranteed benefits and funds referred to in subsection (3) 

shall b~ valued in accordance with the rules othorwise 

applicable to the coMpany's assets. 

(S} AMounts allocated to a separate account in the 

exercise of the power granted by (this act] shall he owned 

oy the companyo and the co~pany may not he or hold itself 

out to be a trustee with respect to those amounts. If an~ 

to the extent provided under applicable contractso that 

portion of the assets of a separate account equal to the 

reserves and other contract liabilities with respect to the 

account are not chargeable with liabilities arisjng out of 

any other business the co•pany •ay conduct. 

(61 No sale, exchanqe, or other transfer of assets ~ay 

be •ade by a co•pany between any ot its separate accounts or 

between any other invest•~t account and one or more of its 

sep~rate accounts. unless, in car-e of ·l transfer into a 

separate accounto the tranr.fer is eade solely to establish 

the account or to support the operation of the contracts 

with respect to the separate account to which the transfer 

is eade and unless the transfer, whether Into or fro• a 

separate account, is eade by a transfer of cash or by a 

transfer of securities having a readily deter•lnable market 

value, provided that the transfer of SPCurities is approved 

by the commissioner. The co•eissioner of insurance may 

approve other transfers aeong these accounts ifr in his 

-3- H~ 791 
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opinion. transfers would not be inequitable. 

(7) To the P.xtent a co~pany considers it necessary to 

co~pl) with any applicable federal or state laws. thP 

companyo with respect to 

without ll•itation any 

any separate -"Ccount, including 

separate account which is a 

•ana~ement investment co•pany or a unit investment trust. 

11ay provide for persons having an interest therein 

appropriate voting and other rights and special procedures 

for the conduct of the business of that account. inclujing 

without 1 iMitation: special ri~hts and procedures relatinq 

to investeent pol icy, investeent advisory services. 

selection of independent public accountants, and the 

selection of a coa.ittee, the members of which need ~ot be 

otherwise affiliated with the co11panyo to manage 

business of that account. 

the 

Section 3. Contract shall state essentidl features. 4 

contract providing benefits payable in variable amounts 

delivered or issued for delivery in this state shall contain 

a stateeent of the essential features of the procedures to 

be followed by the insurance company in determining the 

dollar a~ount of the variable benefits. A contract under 

which the benefits vary to reflect investMent experience, 

including a group contract and a certificate in evidence of 

variable benefits issued thereunder. shall state that the 

dollar amount will vary and shall contain on its first ?age 

-4- HP 791 
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a statement to the effect that the benefits thereunder are 

on a variable basis. 

Section 4• Requirements for doing businesS• (1) No 

company may deliver or issue for delivery within this state 

variable contracts unless it is licensed ~r organized to do 

life insurance or annuity business in this state and the 

commissioner of insurance is satisfied that its condition or 

method of operation in connection with the issuance of 

contracts will not render its operation hazardous to the 

public or its policyholders in this state. In this 

connection, the commissioner of insurance shall consider 

among other things: 

(a) the history and financial condition of the 

company; 

(b) the character, responsibility. and fitness of the 

officers dnd directors of the co•pany; and 

(c) the law and regulation under which the company is 

authorized in the state of do•icile to issue variable 

contracts. The state of entry of an alien co•pany shall be 

considered its place of domicile for this purpose. 

(2) If the company is a subsidiary of an ad~itted 1 ife 

insurance company or affiliated with that company through 

common management or ownership• it may be considerPd by the 

commissioner to have met the provisions of this section if 

either it or the parent or the affiliated company meets the 

-5- HB 791 

2 

3 

' 
'i 

b 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

l~ 

17 

18 

19 

20 

ll 

2.2 

2l 

HB 0791/02 

requirements hereof. 

Sections. Powers of com•issioner. Notwithstanding any 

other provision of law. the co•missioner of insurance has 

sole authority to regulate the issuance and sale of variable 

contracts and to promulgate rules to carry out the purposes 

and ~revisions of [thi~ act]• 

s~ction bo variable contracts to aeet insurance 

'ontract requirements. Except for 33-20-302 and 33-20-307 

for variable annuity contracts and 33-2G-10'• 3J-20-l09o 

33-20-lllo 33-20-112o and 33-2D-201 thro.,gh 33-20-213 for 

varidble life insurance policies and as provided In {this 

act]• all pertinent provisions of Title 33 and other laNs 

relating to insurance apply to separate accounts and their 

related policies and contracts. Any individual variable 

life insurance contract or annuity contract delivered or 

issu~d for delivery in this state shall contain grace and 

reonstatee&nt provisions ~ppropriate to the contract. 

Individual variable life insurance contracts shall contain 

nonforfeiture provisions appropridte to those contracts. 

The reserve liability for variable contracts shall be 

est~blish&d in accordance with actu~rial procedures that 

recognize the variable nature of benefits provided and 

.artality guarantees. 

-End-

-o- HB 791 
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1 provisions of the Montana Ad•inistrative Procedure Act. 

2 Flrst adopted by the HOUSE CO""ITTEE ~ BUSINESS AND 

3 INDUSTRY on February l7o 1979. 

1 STATEMENT OF INTENT RE: HS 791 

2 

3 

4 A statement of intent is required for House Bill 791 in 

5 that it delegates ruleMaking authority to the coMmissioner 

6 of insurance in section 5. 

7 Although 33-1-313o MeAt delegates to the co .. lssloner 

s of insurance rule.aking authority to effectuate any 

9 provisions of the code, as House Bill 791 substantively 

10 increases this powere a state.ent of intent is required. 

ll Section 5 ~powe~s the co••issloner of insurance with 

12 the sole authority to regulate the issuance and sale of 

13 variable contracts and allows the com•issloner to promulgate 

14 rules to carry out the provisions of House Sill 791. The 

15 commissioner•s authority to promulgate rules shall be 

16 limited in scope to the following areas: 

17 1. Rules relating to .aintalnln<J reserves for 

18 guaranteed benefits and funds in a separate account; 

19 2. Rules relating to valuation of asset~ alloc~teJ tn 

20 a separate account; 

3. ~vles relating to the tr~~sfer of c"~h or 

22 securities a•ong a life Insurance company's accounts; and 
~-1 ~~ -, /_t I .:' f ,cr ~· 

< - ' " -L-· / I 
< f " 

23 4• Rules relatin<;~ to the requireMents of doing -2-

24 business under this act• 

25 All rules promulgated under this act are subject to the 
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HOUSE Sill NO. 791 

INTRODUCED BY NATH£y FEOA 

A BILL FOR AN ACT ENTITLED: 

CONTRACT LAW AUTHORIZING 

•AN ACT TO ADOPT A VARIABLE 

LIFE INSURANCE COMPANIES TO 

tSTA8llSH SEPARATE ACCOUNTS TO PROVIDE FOR VARIABLE LIFE 

J~~URANCE P~LICtES AND YA~!ABL[ A~NUITV CONT~A~TS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Title. [Thi$ act] •ar be cited as the 

"Montana Variable Contract law•. 

Section 2. Separate accounts for life insurance or 

annuities. A doeestic life Insurance ca.pany eay establish 

one or more separate accounts and eay allocate thereto 

amounts. including without lieitation proceeds applied under 

optional modes of settle.ant or under dividend options. to 

provide for life insurance or annuities and benefits 

incidental theretoo payable In fixed or variable a~nts or 

both, subject to the following: 

(11 The income. gains, and lossesr realized or 

unredl ized, from assets allocated to a separate account 

shall be credited to or charged against the account, without 

regard to other inca-eo gains, or losses of the co•pany. 

(2) Except as eay be provided for reserves for 

guaranteed benefits and funds in subsection (3J: 
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(a) aeounts allocated to a separate account and 

accuaulations thereon aey be invested and reinvested in any 

class of invest~ent authorized under Title 33t chapter Zt 

part Bt provided that llaltetlons under ~e-e86 l~-2-806 on 

investeents in stocks are not applicable. 

{b) the lnvest .. nt• in the separate account or 

account~ mav not be taken into account in applying the 

invest~nt ll•itations otherwise applicable to the 

lnvP-st.ents of the ca.peny. 

(3) Except with tne approval of the co .. lssioner of 

insurance and under conditions as to invest .. nts and other 

eatters as he prescribes that recognize the guaranteed 

nature of the benefits provldedo reserves for benefits 

guaranteed as to dollar aaount and duration and for funds 

guaranteed as to principal aaount or stated rate of interest 

eav not be aaintained in a separate account. 

(41 Unless otherwise approved by the coemissioner. 

assets allocated to a separate account shall be valued at 

their market value on the date of valuation, or if therP. is 

earketo then as provided under the 

or the rules or other written 

no rea~ily available 

ter~s of the contract 

agreea~nt applicable to that separate account; provided, 

that unless otherwise approved by the co .. isslonero the 

portion if any of the assets of that separate account equal 

to the coepany•s reserve I lability with regard to the 

-2- HB 791 
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guaranteed benefits and funds referred to In subsection 13) 

shall be valued in accordance with the rules otherwise 

applicable to the co~pany's assets. 

(5} A.aunts allocated to a separate account in the 

exercise of the po-r granted by [this act} shall be owned 

by the co•pany, and the coMpany aay not be or hold itself 

out to be a trustee with respect to those a•ounts. (f an~ 

to the eKtent prowided under applicable contractso that 

portion of the assets of a separate account equal to the 

reserves and other contract liabilities with respect to the 

accou11·t are not chargeable with liabilities arising out of 

any other business the co•pany ~ay conduct. 

(6J No sale, exchange, or other transfer of assets eay 

be •ad• by a coepany between any of Its separate accounts or 

between any other lnvest.ant account and one or eore of Its 

separate accounts unless, in c3se of a transfer into a 

separate accounto the transfer is eade solely to establish 

the account Of' to support the operation of the contracts 

with respect to the separate account to which the transfer 

Is aade and unless the transfer, whether Into or fra. a 

separate accounto is .ade by a transfer of cash or by a 

transfer of securities having a readily deter~inable market 

yalueo 

t.y the 

approve 

prov<ded that the transfer of securities is approved 

co .. issioner. The co••issioner of insurance aay 

other transfers a•ong these accounts ifo in his 

-3- H8 T91 
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HB 0791/02 

opinion, t~ansf~rs would not be inequitable. 

IT) To the extent a company considers it necessary to 

co~ply with any ~pplicable federal or state l~wso the 

company, with re5pect to 

without Jlaltation any 

any separate account, including 

separate account which is a 

manaqement investment co~any or a unit investment trust, 

may provide for persons having an interest therein 

appropriate voting and other rights and special procedures 

for the conduct of the business of that account. including 

without Ji•itation: special ri9hts and procedures relatinq 

to lnvestaent policy, invest•ent advisory services, 

selection of independent public accountants, and the 

selection of a co .. ltteeo the ~•bers of which need not be 

otherwise affiliated with the co•panyo to manage the 

business of that account. 

Section 3o Contract shall state essential features. A 

contract providing benefits payable in vari3ble amounts 

delivered or issued for delivery in this state shall contain 

a stateeent of the essential features of the procedures to 

be followed by the Insurance company In detereinlng the 

dollar aaount of the variable benefits. A contract under 

which the benefits vary to reflect investaent experience, 

including a group contract and a certificate in evidence of 

variable benefits issued thereunder, shall state that the 

dollar a•ount will vary and shall contain on its first page 
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a statement to the effect that the benefits th~reunder are 

on a variable basis. 

Section 4. Require.ents for doing business. tl» No 

company may deliver or issue for delivery within this state 

variable contracts unless it is licensed or organized to do 

life insurance or annuity business in this state and the 

commission~r of insurance is satisfied that it~ cnndition or 

method of operation in connection ~ith the lssu~nce of 

contracts Nill not render its operation hazardous 

public or its policyholders in this state. 

to the 

In this 

connection, the co~issioner of insurance shall consider 

a~ong other things: 

Cal the history and financial condition of the 

company; 

(b) the characterw responsibility. and fitness of the 

officers and directors of the coapany; and 

(c) the laN and regulation under Nhich the company is 

authorized In the st~e of do•icile to issue variable 

contracts. The state of entry of an alien company shall be 

considered its place of doeicile for this purpose. 

(2) lf the company is a subsidiary of an admitted life 

insurance coapany or affiliated Nlth that company through 

common eanageaent or ownership• It ma1 be considered by the 

commissioner to have eet the provisions of this section if 

either it or the parent or the affiliated coepany meets the 
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require.ants hereof. 

Section 5. Powers of co.eissioner. Notwithstanding any 

other provision of laN• the co .. issloner of insurance has 

sole authority to regulate the Issuance an~ sale of variable 

contracts and to proeulgate rules to carry out the purposes 

and provisions of (this act)• 

Section 6. variable contracts to ~&eet insu~anc<' 

contract requirements. Except for 33-20-302 and 33-Z0-307 

for varIable annul,ty cOntracts and 31-2o--:t04• 31-2G-109w 

33-20-lllo 33-20-112• and 33-2G-201 through 33-Z0-213 for 

variable life insurance policies and as provided in (this 

act)o all pertinent provisions of Title 33 and other laws 

relating to insurance apply to separate accounts and their 

related policies and contracts. Any individual variable 

life insurance contract or annuity contract delivered or 

issued for delivery In this state shall contain grace and 

reinstateMent p~ovisions appropriate to the contract. 

Individual variable life insurance contracts shall contain 

nonforfeiture provisions appropriate to those contracts. 

lhe reserve liability for vari~ble contracts shall be 

established in accordance 

reco9nize the variable 

eortallty guarantees. 

-6-
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