—— CHAPTER NO.-2t>— —

HOUSE BILL NO. 788

INTRODUCED BY IVERSON, JERGESON, SCULLY, KOLSTAD,
JOHNSON, COONEY, SCHULTZ, MARKS, CONROY, KEYSER,
DAY, VINCENT, ROSKIE, SIVERTSEN, REGAN, FASBENDER,
BLAYLOCK, E. SMITH, CONOVER, HAGER, R. SMITH,
MANLEY, BRAND, GALT, H. ROBBINS, S. BROWN,
DUSSAULT, SOUTH, MANUEL, LOWE, DOVER, STORY, RYAN

IN THE HOUSE

February 13, 1979 Introduced and referred to
Committee on Highways and
Transportation.

February 22, 1979 On motion, taken from Com-

mittee on Highways and
Transportation and referred
to second reading.

February 23, 1979 Second reading, do pass.
Considered correctly engrossed.
Third reading, passed. 88 Ayes;

9 Nayes. Transmitted to second
house.

IN THE SENATE

February 23, 1979 Introduced and referred to
Committee on Highways and
Transportation.

March 9, 1979 Committee recommend bill

be concurred in as amended.
Report adopted.

March 12, 1979 Second reading, pass con-
sideration.

on motion, taken from second
reading and rereferred to
Committee on Judiciary.

March 19, 1979 Committee recommend bill
be concurred in as amended.
Report adopted.



March 21,

March 23,

March 27,

March 28,

March 31,

April 2,

1979

1979

1979

1979

1979

1979

WM Bty kol e ., 4 s

Motion pags consfderatlion
until March 23, 1979,

Second reading, concurred in.

Third reading, concurred in
as amended. 37 Ayes; 11 Nayes.
According to Article 8,
Section 8 of Montana Consti-
tution requiring two-thirds
vote of each body of the
Legislature.

IN THE HOUSE

Returned from second house.
Concurred in as amended.

Second reading, amendments
adopted.

Third reading, amendments
adopted. Sent to enrolling.

Reported correctly enrolled.
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M BILL NO. _Z!!-

pad d/
A BILL FOR ANJACT ENTITLED: “AN ACTH

ASSISTANCE FOR THE MANUFACTUREe
CERTAIN RAILROAD ROLLING STOCK; MINGMORIZING THE

REVENUE BONDS AND THE MAKING OF LOANS AND CREATING A BUREA

OF RATL TRANSPORTATION WITWIN THE DEPARTMENT OF ~HIGHWAYS;
PROVIDING AN EFFECTIVE DATE.®” ,3’4”&1

A,ﬁmw'l\f M _)2#,‘,\

BE Flllﬂce‘w

$Ey OR LEASE 08. )
Y o

ISSUING OF /}cze

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA: ’(MQ

Section le Intante It is the intent of the legislature
to provide a mechanism to alleviate the shortage of railroad
rolling stock in Montana amd to stimulate the economy of the
state by strengtheping the rail transportation system and by
providing jobs for more Montananse

Section 2« Definitions. As used in [sections 1 through
14)s unliess the context indicates otherwises the following
definitions apply:

{1} ™Bonds® means railread rolling stock revenue bonds
authorized by {section 3]e

{2) “Buyreau® means the bureau of rail tramsportation
provided for in [section 15].
individual

{3) “Person™ wmeans an or a partnershipe

associations corporations or other business entity.
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(#) ®"Project® or "rolling stock project® seans 2

business undertaking to manufacturey purchases or lease

rolling stock and to subsequently uses selly or Jease the
rolling stock to derive revenudes

{5} "Railroad rolling stock™ or "relling stock™ means
railroad cargo carrlers used to transport natural and
processed raesources and productsy including but not lisited
to grain hopper carss coal carsy flatcarss and boxcarse

(6) ®=Refunding bonds® wmeans railroad relling stock
refunding revenue bonds authorized by [section 9]

Section 3. Railroad rolling stock revenue bondse (1}
The bureau Is authorized to issve and sell railroad rolling
stock revenue bonds under the provisions of [sections 1
through 14].

{(2) The bonds do not constitute a debte liabiVitys
oblligationes or pledge of the faith and credit of the state
but are payable solely from the revenues or assets of the
bureaus

Section 4. Bond detailse (1) The bonds may be Issued

as serial bonds payable in annual installeentsy as ters

bondss or as a combination of serial and term bondse. A bond
m3y not wmature more than S0 years from its date of issue.
The amount to be Issued and sold at any one time shall be
determined by the buresue The bonds may be sold at either

public aor private sale and at prices deternined by the

HB 785
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bureaue

{2) At the time of issuance of the bondse the tureau
shall specify the bond detailse including bLut nct Tieited
to:

(a) whether serialy terme or combination thereof;

(b)Y the interest rates

{c) the denominationsg

{d) whether coupon or registered bonds;

{e} the mannere mediums and place of payment;

{f} whether redeemable or not and if redaemablee the
manner of redemption;

{9} bond covenantse

Section S Bond limitationss. (1) The interest rate aon
the honds msay not exceed 9%. The bonds may not be sold for
less than pare The total asount of bonds outstanding at any
one time may not exceed $75 willion.

{2) Etach bond wust have printed on its face a
statement that the state is not liable on the bonds the bond
is not a debt of the states and nelther the faith and credit
nor the taxing power of the state is pledged to the paysent
of the principal or the interest on the bonde

Section 5. Bond covenants. The bureau may enter into
covenants with the bondholders to enhance the marketabiVity
of the bondse These covenants may relate to:

(1) the purpose to which the bond proceeds are to be
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applieds

{2} the use and disposition of the revenue of a
project to which tne bond proceeds are to be applied;

{3) the issuance of additional bonds to be paid from
revenue of a project to which the bond proceeds are to be
applied;

{4) the insurance to be carried on a project to which
bond proceeds are to be applied;

(5) the accounting procedures and 3uditing powers

related to 8 project;

(6} the terms and conditions upon which the
bondholders are entitled to have a receiver appointed to
operate a project to which bond proceeds are to be applied;

{7) the maintenance of a required capital reservee

Section 7« Bond accounts -- appropriations (1) There
is a railroad ro¥ling stock account in the bond proceeds and
insurance clearance fund provided for in 17-2-102. A1} b .c
proceeds shali be placed in the railroad rolling stock
accounts and ail wmoney deposited in the account is
continuously appropriated to the bureau and may be expended
by the bureau for the purposes authorized in {sections 1
through 1413,

{2} There is a rallrcad rolling stock reserve account
in tha sinking fund provided for in 17T-2-102. Loan

repaymants and required capital reserves shail be deposi ted

o
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in the railroad rolling stock reserve accounts and all money
deposited in the account is continuously appropriated to the
bureau and may be expended for the payment of principal and
interest on the bonds as they become duee.

Section 8. Financial administration. The bureau shatll
institute strict accounting procedures and take whatever
steps are required by the federal governsent in the
financial administration of bond proceeds and l1oan accountse

Section 9« Refunding bonds. (1) The bureau may issue
railroad rolling stock refunding revenue bonds. These bonds
are subject to the same provislons as the railroad rolling
stock revenue bondse

{2} Refunding bonds may be sold or exchanged for
outstanding bondse The proceeds may be applied to the
purchases redemptions or repayment of outstanding bondse and
if not prevented by agreement with the bondholdersy the
proceeds may be invested as provided in Title 17+ chapter 6«
pending use of the proceeds for the purchases redesptions or
repayment of outstanding bonds.

Section 10« Tax exewptions. Bonds and refunding bondss
their transfers and their income (including any profits made
on their sale) are free from taxatlon by the state or any
political subdivision or instrumentality of the states
axcapt for inheritance and estate taxese

Section 1l. Use of bond proceedse (1) The proceeds of
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the bonds shall be used by the bureau to make loans to
persons doing business or resident in Montana for financing
rolling stock nrojects when the rolling stock is to be wused
primarily in Montama and primarily for the transport of
natural resources produced or processed in Kontanas
including but not limited to agricultural productsy
livestocky timber cor other wood productse and coal or other
mineralse

(2 The rtevenue from the sale or use of the roliing
stock shall be usec for repayment of the toansa.

Section 12. Loan details. The terms of any loan sade
pursuant to ([section 11] shall be specified by the bureau
and shall be such as to assure sufficient payments to enable
the bureau to meet its obligations on the bondse Any termss
required under an agreement with the bondholder must be
included in the loan agreemente The bureau may require the
borrower to secure the loan with the rolling stock or other
propertye

Section 13. Administration of loanse (1} The bureau
shall develop forms and application procedures to enable a3
person to secure a Yoan authorized by [section 1l1J= Loans
may only be made to persons the bureau determines to be
capable of repaying the 1loan. The bureau shall develop
criteria for this determinationes

{2) Preference in making loans shall be gqgiven to
-6-
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persons who intend to use the loan proceeds in such a manner
as to create new jobs in Montana.

(3) The loan agreement may provide for a reduction in
Toan interest with the reduction proportional to the 2mount
of time the vrolling stock is located in Montana. The
interest rate may not be reduced below the level required to
maet obligations on the bonds or reguired by agreement with
the bondholders.

Section 14« Assistance for rolling stock projectse In
addition to providing loans to eligible persons for rolling
stock projectss the bureau shall assist such persons in
securiag financing from other Jocales states and federal
sources and from private sources by providing technical
assistance in the preparation of loan and grant
appiicationse The bureau may provide other assistance to
rolling stock projects to assure a dependable supply of
rolling stock in Montana.

Section 15 Bureau of rail transportatione There is a
bureau of rail transportation within the department of
highwaysa

Section lée. Severability. If a part of this act is
invalide 317 valid parts that are severable from the invalid
part remain in effects 1f a part of this act is invalid in
one or more of its applicationss the part remains in effect

in all valid applications that are severable from the

-7-

invalid applications.

Section 17. Effective date.

passage and approvale

-End-

This act is

LC 1732/01

effective

on



STATE OF MONTANA
REQUEST NO. _470-79
FISCAL NOTE

Form BD-15

In compliance with a written request received _Mar ch 13 , 19 79 , there is hereby submitted a Fiscal Note

for . Housc Bill 788 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Provides financial assistance for manufacture, purchase or lease of certain railroad rolling stock;
issuance of bonds; etc.

ASSUMPTION:

House Bill 780 which authorizes the Department of Highways to administer rail planning activities
and related funding measure will be enacted.

FISCAL IMPACT:

Minimal.

BUDGET DIRECTOR 2 ‘&q

Office of Budgef anthmrf:Q_r"ar'n Planning
Date: '}{ L5 (I a9
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M BILL No; 7%

A BILL FOR ANFACT ENTITLED: “aN ACRuN

DE Fxﬂnﬂcgw
»

Ee OR LEASE %'W
CERTAIN RAILROAD ROLLING STOCK: AAMBRIZING YHE ISSUING OF Heqo
REVENUE BONDS AND THE HMAKEING-OF LOANS AND CREATING A BUREM@M
OF RATL TRANSPORTATION HlTﬂiN THE OEPAR1HENH OF IGHWAYS
PROVIDING AN EFFECTIVE DAYE."™ 3’0 ,M
~=},ég£hn57\f ‘dL‘.thn“’ -3:">P‘"\

BE IT ENACYED BY THE LEGISLATURE OF THE STATE OF MONTANA: ’{M

Section 1« Intent. It is the intent of the legislature
to provide a wmechanism to alleviate the shortage of railtroad
rolling stock in Montana amnd to stisulate the economy of the wﬁ
state by strengthening the rail transportation system amd by ‘aFu\
providing jobs for more Montananss

Section 2¢ Definitionse As used in [sections I through
14]+» unless the context indicates otherwises the following
definitions apply:

(1) ™"Bonds® means railroad rolling stock revenue boads
authorized by {section 3)e

{2} “Burcau™ seans the bureau of rail traasportation
provided for in [section 15]).

(3) “Person" wmeans an individual or a partnerships

associations corporations or other business entity.
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(&) "Project™ or “rolling stock project®™ wmeans a
business undertaking to manwfacturey purchases or lease
rolting stock and to subsequently uses sells or lease the
rolling stock to derive revenves

{S5) ®Railroad rolling stock™ or "rolling stock™ means
railrcad cargo carriers used to <tramsport natural and
processed resources and productse including but not timited
to grain hopper carss coal carss flatcarse and boxcars.

{6} ®Refunding bonds®™ wmeans rallroad rolling stock
refunding revenue bonds authorizZed by ([section 9]«

Section 3. Railroad rolling stock revenue bondse (1}
The bureau is authorized to issue and sell railroad rolling
stock revenue bonds under the provisions of [sectlions 1
through 14].

{2) The bonds do not constitute a debtes liabilitys
obligations or pledge of the faith and credit of the state
but are payable solely from the revenues or assets of the
bureave.

Section 4. Bond detailse (1) The bonds may be lssued
as seria) bonds payable in annual installmentss as term
bondsy or 3s a combination of serial and teras bondss A bond
may not mature more than 50 years from its date of issue.
The amount to be issued and sold at any one time shall be
determined by the bureaue The bonds may be sold at either
public or private sale and at prices determined by the

B 788
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bureaus

(2) At the time of issuance of the bondss the bureau
shall specify the bond detailse including but not limited
tos

(a) whether serialy termy or combination thereof;

(b) the interest ratej

{c) the dencominationsg

{d) whether coupon or registered bonds;

{@) the mannery mediums and place of payment;

{f) whether redeemable or not and if redeemables the
manner of redemptiong

{g) bond covenantse

Section S« Bond liwmitationse (1) The interest rate on
the bonds =may not exceed 9%« The bonds may not be sold for
less than pare The total amount of bends outstanding at any
one time may not exceed $73 milltione

{2} Each bomd wmust ‘have printed on its face a
statement that the state is not liable on the bonds the bond
is not a debt of the statey and neither the falth and credit
nor the taxing power of the state is pledged to the payment
of the principal or the interest on the bonde

Section 6« 8ond covenants. The bureau may enter into
covenants with the bondhoiders to enhance the marketabiltity
of the bonds. These covenants may relate to:

{1} the purpose to which the bond proceeds are to be
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applied;

(2) the use and disposition of the revenue of a
project to which the bond proceeds are to be applied;

(3) the issuance of additional bonds to be paid from
revenue of a project to which the bond proceeds are to be
applied;

{%#) the insurance to be carried on a project to which
bond proceeds are to be applied;

{5) the accounting procedures and auditing powers
related to a project;

{6) the terms and conditions upon which the
bondholders are entitled to have a receiver appointed to
operate a project to which bond proceeds are to be applied;

(7) the maintenance of a required capital reserves

Section T« Bond accounts ~-—- appropriations. (1) There
is 3 railroad rolling stock account in the bond proceeds and
insurance clearance fund provided for in 17-2-102. A1) bond
proceeds shall be placed in the railroad rolling stock
accounts and all wmoney deposited in the account is
continuously appropriated to the bureau and may be expended
by the bureau for the purposes authorized in [sections 1
through 143%e

(2} There is a railroad rolling stock reserve account
in the sinking fund provided for Iin 17-2-102. Loan

repayments and required capital reserves shall be deposited

—dy-
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in the railroad rolling stock reserve accountes and a'l wsoney
deposited in the account is contimsously appropriated to the
bureau and may be expended for the payment of principal and
interest on the bonds as they become due.

Section 8. Financial administrations The bureau shall
institute strict accounting procedures and take whatever
steps are required by the federal government In the
financial administration of bond proceeds and loan accountse

Section 9. Refunding bonds. (1) The burvau may issue
raitroad rolling stock refunding revenwe bonds. These bonds
are subject to the same provislons as the ralilroad rolling
stock revenue bondse

(2) Refunding bonds msay be sold or exchanged for
outstanding bondse The proceeds #say be applied to the
purchases redemptions or repaysent of outstanding bondse and
if not prevented by agreement with the bondholderss the
procceds may be invested as provided in Title 17, chapter 6
pending use of the proceeds for the purchase., redemptions or
repayment of outstanding bondse

Section 10« TYax exemption. Bonds and refunding bondse
their transfers and their income {including any profits made
on their sale) are free from taxatlon by the state or any
political subdivision or instrumentality of the states
except for inheritance and astate taxese

Section lle Use of bond proceedss (1) The proceeds of
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the bonds shall be used by the bureau to msake loans to
persons doing bBusiness or resident in Montana for financing
rolling stock projects when the rolling stock is to be wused
primarily in Montama and primarily for the transport of
natural resources produced or processed in Montana,
including but not limited to agricultural productss
livastocks timber or other wood productss and coal or other
afperalse

{2) The revenue from the sale or use of the rolling
stock shall be used for repayment of the loans.

Saction 12. Loan details. The terms of any loan made
pursuant to [section 111 shall be specified by the bursau
and shall be such as to assure sufficient payments to enable
the bureau to meet its obligations on the bondse Any terms
required under an agreesent with the bondholder must be
included in the loan agreement. The bureau may require the
borrower to secure the Yoan with the rolling stock or other
propertys

Section 13« Administration of loanse (1) The bureau
shall develop forms and application procedures to enable a
person to secure 3 loan authorized by {section 11}« Loans
may only be made to persons the bureau determines to be
capable of repaying the loan. The bureav shall develop
criteria for this determinatione

(2) Preference in making Joans shal? he gilven to

- HB 7#%
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persons who intend to use the Yoan proceeds in such a manner
as to create new jobs in Montanaa.

£3) The loan agreement may provide for a reduction in
loan interest with the reduction proportional te the amocunt
of time the rolling stock is 1located in Momtanae The
interest rate may not be reducad below the level required to
mget obligations on the bonds or required by agreemsent with
the bondholderse.

Section 1l4. Assistance for rolling stock projects. In
addition to providing loans to eligible persons for rclling
stock projectss the bureau sghall assist such persons in
securing financing from other locals states and federal
sources and fros private sources by providing technical
assistance in the preparstion of loan and grant
applicationss The bureau may provide other assistance to
rolling stock projects to assure a dependable supply of
rolling stock in Montande

Section 15. Bureau of rail transportatione There is a
bureau of rail transportation within the departmant of
highwayse

Section 16+ Severabilitye If a part of this act is
invalide 311 valid parts that are severable from the invalid
part remain in effecte If a part of this act is invalid in
one or more of its applicationss the part remsins in effect

in all valid applications that are severable from the

-7~

invalid applications.

Section 17« €Effective date. This act is

passage and approvala

-End-

LC 1732701

effective
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HOUSE BILL NO. 788
INTRODUCED BY IVERSONs JERGESONy SCULLYy KOLSTAO,
JOHNSONy COONEYe SCHULTZe MARKSe CONROYs KEYSER,
DAYy VINCENTy ROSKIEs SLVERTSENy REGANy FASBENDER.
BLAYLOCKy Ee SMITHs CONOVERe HAGERy Re SMITHe
MANLEYy BRAND» GALTs He ROBBINSs S5+ BROWN,

DUSSAULTs SOUTHs MANUELs LOWEs DOYERs STORYs RYAN

A BILL FOR AN ACT ENTITLED: ™AN ACY TO PROVIOE FINANCIAL
ASSISTANCE FOR THE MANUFACTUREs PURCHASE, OR LEASE OF

CERTAIN RAILROAD ROLLING STOCK; AUTHORIZING THE ISSUING OF
REVENUE BONDS AND THE MAKING OF LOANS~ANB-EREAFING-A-BUREAY

BF -RATE-FRANSPORT AT FON-WEFHEN-FHE--BEPARFHENF——BF--HEGHWAY¥S;

PROVIDING AN EFFECTIVE DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Intents It is the intent of the legislature
to provide a mechanism to alleviate the shortage of railroad
rolling stock in Montana and to stimulate the economy of the
state by strengthening the rail transportation system and by
providing jobs for more Montananse

Section 2. Definitionsa ASs used in [sections 1 through
14 13 unless the context indicates otherwises the
following definitions apply:

{l) ™Bonds®™ means railroad rolling stock revenue bonds
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authorized by [section 3].

(2} *“Hureesu-mesna-the-buresu—of--ro+i--transportation
provided-—-for-—in--feection--153v ZDEPARTMENT™ _MEANS _THE
DEPARTMENT OF HIGHWAYSa

{3) *Person™ means an individual or a partnershipe
associations corporations or other business entitye

{4) *"Project® or "rolling stock project™ aeans a
business undertaking to manufactures purchases or Jlease
rolling stock and to subsequently uses sells or lease the
rolling stock to Jerive revenues.

{5) ™Railroad rolling stock™ or "rolling stock™ means
railroad cargo carriers wused to transport mnsturel-—end
preeessed-resonfeés—ond-produetsv-ine‘u&+ng-bet-not--&ilited
to-~-grein--hopper-—carsy—-coat--cersvy—Flatcarsy-and-boxcars
GRALN.

{6) *"Refunding bonds™ wmeans railroad rolling stock
refunding revenue bonds authorized by [section 9].

Section 3« Railroad rolling stock revenue bondse. {1}
The buresu DEPARTMENT is authorized to issue and sell
ratlroad rolling stock revenue bonds under the provisions of
{sections 1 through %4 13}« IHE DEPARIHMENT DF ADMINISIRATION
SHALL _ASS1ST YHE QEPARIMENT OF HIGHWAYS IN THE ISSUANCE AND
SALE _OF THE BONDS.

(2) The bonds do not constitute a debts liabilitye

obhligations or pledge of the falth and credit of the state

-2 HB T88
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but are payable solely from the revenues or assets of the
bureey [DEPARTMENY ACQUIREQ OR HELD IN CONNECIION WITH
BOLLING STOCK PROJECTS.

Section #. Bond details. (1) The bonds may be issued
as serial bonds payable in  annual installmentss as term
bondse or a5 @ combination of serial and term bondse A bond
83y not mature more than 50 years from its date of issuee
The amount to be issued and sold at any one time shall be
determined by the bureaw DEPARIMENI. The bonds may be sold
at either public or private sale and at prices determined by
the bureau DEPARIMENI. *

{2) At the time of issuance of the bondss the bureas
DEPARIMEN]T shall specify the bond details: including but not
limited to:

{a) whether serials terms or combination thereof;

{b) the interest rate;

(<) the dencminations:

(d} whether coupon or registered bonds;

(e} the manners mediume and place of paymsent;

{f) whether redeemable or not and if redeerables the

r of redemption;

{93) bond covenants.

Section 5. Bond limitations. [1) The interest rate on
the bonds may not exceed 9%« The bonds may not be sold for

less than par. The total amount of bonds outstanding at aday

-3~ HB 788
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one time may not exceed $75 million.

{2) Each bond must have printed on its face a
statement that the state is not liable on the bonds the bond
is not a debt of the states and neither the faith and credit
nor the taxing power of the state is pledged to the payment
af the principal or the interest on the bond.

Section 6« Eond covenantse The bureau DEPARIMENI may
enter into covenants with the bondholders to enhance the
marketability of the bonds. These covenants may relate to:

(1) the purpose to which the bond proceeds are to be
applied;

{2) the use and disposition of the revenue of a
project to which the bond proceeds are to be applied;

{3) the issuance of additional bonds to be paid from
revenue of a project to which the bond proceeds are to be
applied;

{4) the insurance to be carried on a project to which
bond proceeds are to be applied;

{5) the accounting procedures and auditing powers
related to a project;

{6} the terms and conditiens upon which the
bondholders are entitled to have a receiver appointed to
operate a3 project to which bond proceeds are to be applied;

{7} the maintenance of a required capital reserve.

Section Te Bond accounts ~-— appropriation. {1} There

el o HB TB8
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is a railroad rolling stock account in the bond proceeds and
insurance clearance fund provided for in 17-2-102« A1) bond
proceeds shall be placed in the railroad rolling stock
accounts and all wmoney deposited in the account is
continuously appropriated to the buresu DEPARTMENY and may
be expended by the buresu [QEPARIMENI for the purposes
authorized in [sections 1 through &4 13].

{2Z) There is a railroad rolling stock reserve account
in the sinking fund provided for in 17-2-102. Loan
repayments and required capital reserves shall be deposited
in the railroad rolling stock reserve accounts and all money
deposited in the account is continuously appropriated to the
buresu DEPARIMENY and may be expended for the paymsent of
principal and interest on the bonds as they become dues

Section Be. Financial administrations The buress
DEPARIMENT shall institute strict accounting procedures and
take whatever steps are required by the federal government
in the financial administration of bond proceeds and loan
Accountses

Section 9« Refunding bondse (1) The bureau DEPARIMENI
may issue railroad rolling stock refunding revenue bondse
These bonds are subject to the same provisions as the
railroad rolling stock revenue bondse

{2) Refunding bonds wmay be sold or exchanged for

outstanding bonds. The proceeds may be applied to the
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purchaser redeamptions or repayment of outstanding bondss and
if not prevented by agreement with the bondholderse the
proceeds may be invested as provided in Title 17+ chapter 6.
pending use of the proceeds for the purchases redemptions or
repayment of outstanding bondse.

Section 10. Tax exemptione Bonds and refunding bondsy
their transfers and their income {including any profits made
on their sale) are free from taxation by the state or any
political subdivision or instrumentality of the states
except for inheritance and estate taxes.

Section 1l. Use of bond proceedse (1) The proceeds of
the bonds shall be used by the buresu DEPARTMEN] to make
loans to persons &oing business or resiaent in Montana for
financing rolling stock projects when the rolling stock is
to be used primarily Ein Montama and primarily for the
transport of noturst-resources GRAIN produced or-precessed
in Montanarvy +neluding--but--not-——timited--to-—agricvitorsd
preductsr—tivestockr—timber-oer-other-wood-productsy-and-cool
or-other-mineradsy

{2) The vrevenue from the sale or use of the rolling
stock shall be used for repayment of the loans.

Section 12+ Loan detailss The terms of any loan made
pursuant to [section 11] shall be specified by the bureau
DEPARTHENYI and shall ‘be such as to assure sufficient

payments to enable the buoresu [DEPARIMENY to wmeet its

-6- HE 788
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obligations on the bonds. Any terms required under an
agreement uwith the bondholder must be included in the loan
agreement. The bureau DEPARIMENI may require the borrower to
secure the Yoan with the rolling stock or ather propertye.

Section 13. Administration of loanse (1) The buresc
BEPARIMENT shall develop fores and application procedures to
enable a person to secure a loan authorized by [section 1l}.
toans may only be made to persons the buresw DEPARIMENT
determines to be capable of repaying the loane The buress
REPARIMENE shall develop criteria for this determination.

t2) Preference in m3aking loans shall bde gqgiven to
persons who intend to use the toan proceeds in such a manner
as to create new jobs in Montanae

{3) The loan agreement may provide for a reduction in
Joan interest with the reduction proportional to the amount
of time the rolling stock is Yocated in “ontanae. The
interest rate msay not be reduced below the level required to
meet obligations on the bonds or required by agreement with
the baondhalderse

» Section-1Ae--Assistonce-for-roiding-stock-projectas——in

additian—te-providing-teans-te-etigible-persons-for—reotling
steck--projectav-—the——burecew—-shati--assist-such-persons-in
securing-financing-from--other--tocolv--stater——end-—federst
seurecs——ond--from- —private -sources—-by-providing-techniced

asststonce——in——-the—--preparation———of———jeen-—and---grent
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eppticotionse-—-Fha--buresu--mey-—provide-other-sssistonce-to
retiing-stock-projects-to--assure——s--dependsbie—-suppty--of
rott+ng-stock-in-Hontenaw

Seetion-iS5s--Suresu—of-reii-trensportations-—Fhere-is-»
bureau--eof--raii-—trenspertation--within-—the--department-of
highwayas

Section l4e Severgabilitye If a part of this act is
invalids all walid parts that are severable from the invalid
part remain in effects If a part of this act is invalid in
one or more of its applicationss the part remains in effect
in all vali¢ applications that are severadble from the
invalid applicationse

Section 15« Effective datee This act is effective on
passage and approvale

-E"d-
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HOUSE BILL NO. 788
INTRODUCED BY IVERSONe JERGESONs STULLYe KOLSTAD,s
JOHNSONs COONEYs SCHULTZIe MARKSs CONROY, KEYSERs
DAYes VINCENTe ROSKIEsy SIVERTSEN, REGANs FASBENDER,
BLAYLOCKe Ee SMITHe CONOVERs HAGERs Re SMITH,
MANLEYs BRAND» GALTs He ROBBINSe S. BROWNe

DUSSAULTy SOUTHy MANUELs LOWEs DOVER» STORYs RYAN

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE FINANCIAL
ASSISTANCE FOR THE MANUFACTUREs PURCHASE, OR LEASE OF
CERTAIN RAILROAD ROLLING STOCK; AUTHORIZING THE ISSUING OF
REVENUE BONDS AND THE MAKING OF LOANS-AND-EREAFING-A-BUREAY
GF-RATE-FRANSPORFAF FON—~WEFHEN-FHE - -DEPARFHENT--BF-—HEIGHNAYS ]

PROVIDING AN EFFECTIVE DATE."™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Saction le Intente It Is the intent of the legislature
to provide 3 mechanism to alleviate the shortage of railroad
rolling stock in Montana and to stimulate the economy of the
state by strengthening the rail transportation system and by
providing jobs for more Montanans.

Section 2. Definitionss As used in [secticns I through
14 1313 unless the context indicates otherwises the
following definitions apply:

(1} ™Bonds™ means railroad rolling stock revenue bonds
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authorized by [section 3}.

{2) “Buresu”-sesns-the-buresu—of--reii-—transportstien
provided———for——in--feecction--15js ZDEPARTHENT™ MEANS THE
DEPARINMENT QOF HIGHWAYSe

{3} “Peaerson™ means an individual or a partnershipe
associations corporations or othosr business entity.

{4} “Project®™ or "rolling stock project™ means 2
business undertaking to wmanufactures purchasees or lease
rolting stock and to subsequently uses selly or lease the
rolling stock to d;rive revenues

{5) “Railroad rolling stock™ or "rolling stock™ seans
railroad cargo carriers used to transport mnetural--snd
preecssed-resouvee&-ond—prodsetsv-ine’ud;ng-bnt-net--!§.+ted
to—grain-—hopper—-corsy--coot—carsvy—-fratecersy-end-boxcers
GRAIN.

{6) “Refunding bonds® wmeans vrailroad rolling stock
refunding revenue bonds authorized by [section 9}

Section 3. PRailroad rolling stock revenue bondse (1}
The buresw DEPARTMENT ACQUIRED DR HELD IN COMNECTION MWITH
BOLLING 3STOLK _PROQUECES is authorized to issue and sel)
railroad rolliny stock revenue bonds under the provisions of
{sections 1 through ¥4 13)e IHE DEPARTMENT OF ADMINISTRATION
SHALL ASSIST YHE DEPARTMENT OF HIGHWAYS IN THE ISSUANCE AND
SALE QOF THE BONDS.

{2) The bonds do not constitute a debte liabilitys

-2- CORRECTED HB 788
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obligatione or pledge of the faith and credit of the state
but are payable solely from the revenues or assets of the
bureeu DEPARTHENT ACQUIRED QR HELO IN _CONNECTION MITH
BOLLING STOCK PROJECIS.

Section 4. Bond detailse (1) The bonds may be issued
as serial bonds payadble in annual installisentss as tera
bondse or as a combination of serial and term bondse A bond
may not sature more than 50 years froa its date of issue.
The amount to be issued and sald at any one time shall bde
deterained by the bureos QEPARTBENI. The bonds may be sold
at either public or private sale ahd at prices determined by
the bureev DEPARIMENT.

£2) At the time of issuance of the honds. the buresw
QEPARIMENI shall specify the bond detailss Including but not
limited to3

{2} wheather serialy terms or cosbination thereof;

(b} the interest rate;

{c) the dencominations;

{d) whether coupon or registercd bonds;

{e) the manners mediume and place of payment;

(f) whether redeemadle or not and if redeemables the
mamer of redemption;

{9} bond covenantse.

Section S« Bond limitationse. (1) The interest rate on

the bonds may not exceed 9% The bonds may not be sold for

-3 HE TB#8
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1ess than pars The total asocunt of bonds ocutstanding at any
one time may not exceed $T5 sillion.

{2) &tach bond wmust have printed on its face a
statement that the state is not liable on the tonds the bond
is not a debt of the states and neither the faith and credit
nor  the taxing power of the state is pledged to the paywent
of the principal or the interest on the bonda.

Section 6. Bond covenants. The buresew DEPARTMENT wmay
enter Into covenants with the boadholders to enmhance the
marketablility of the bondse These covenants may relate to:

{1) the purpose to which the bond proceeds are to be
applied;

{2) the use and disposition of the revenue of a
project to which the bond proceeds are to be applied;

(3) the issuance of additional bonds to be paid from
revenue of a projsct to which the bond proceeds are to be
applied;

{#} the insurance to be carried on a project to which
bond proceeds are to be applied;

{5) the accounting procedures and auditing powers
related to a project;

{6) the terms and cenditions upon which the
bondholders are entitied to have 2 receiver appointed to
operate a project to which bond proceeds are to be applied;

{7T) the maintenance of a required capital reserves

bl 2 HB T88
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Section T« Bond accounts — appropriatione (1) There
is a railroad rolling stock account in the bond proceeds and
insurance clearance fund provided for in 17-2-102« AVl bond
proceeds shall be placed in the railroad rolling stock
accounts and all money deposited in the account Iis
continuously appropriated to the buresu REPARIMENI and may
be expended by the bureau DEPARIMENT for the purposes
authorized in {sections 1 through ¥4 13]e

{2) There is a railroad rolling stock reserve account
in the sinking fund provided for in 17-2-102 Loan
repayments and required capital reserves shall be deposited
in the railroad rolling stock reserve accounts and all money
deposited in the account is continuously appropriated to the
buresas QEPARIMEN] and way be expended for the payment of
principal and interest on the bonds 3s they becowme due.

Section 8. Financial administration. The boreau
DEPARIHENT shall institute strict accounting procedures and
take whatever steps are required by the federal government
in the financial administration of bond proceeds and loan
accountse

Section 9« Refunding bonds. (I) The bureau DEPARTMENT
may issue railroad rvolling stock refunding revenue bondse
Thes= bonds are subject to the same provisions as the
railroad rolling stock revenue bonds.

(2) Refunding bonds wmay be sold or exchanged for

-5 HB T88
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outstanding bondse The proceeds may be applied to the
purchases redesmptions or repayment of outstanding bondse and
if not prevented by agreement with the bondholderss the
proceeds may be invested as provided in Title 1Te chapter 64
pending use of the proceeds for the purchases rademptions or
repayment of outstanding bondse.

Section 10. Tax exeaption. Bonds and refunding bonds,
thelr transfers and their income {(including any profits made
on their sale) are free from taxation by the state or any
political subdivi;ion or instrumentality of the states
except for inheritance and estate taxes.

Section 1lle Use of bond proceedse (1) The proceeds of
the bonds shall be' used by the bpuresu éizanlﬂﬁﬂx to make
loans to persons doing business or resident in Montana for
financing rolling stock projects when the rollting stock is
to be wused primarily in Hontana and primarily for the
transport of aseturel-resourees GRAIN produced eor—-processed
in Montanavs +ncluding——but--not--timited-~te-agricuttured
preductesv-tivestocky-tinber-or-other-wood-productsy—ond-cond
or-other-mninereise

{2) The revenue from the sale or use of the rolling
stock shall be used for repayment of the loans.

Section 12. Loan detailss The terms of any loan msade
pursuant to [section 11] shall be specified by the buresu

REPARIMENT and shall be such as to assure sufficlient

-6~ HB 7838
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payments to enable the bureeus DEPASTHENT to meet its
obligations on the bondse Any terms required under an
agreement with the bondholder must be included in the 1loan
agreements The bureev JEPARTMENT may require the borrower to
secure the lToan with the rolling stock or other propertye
Section 13« Administration of 1loanse {1) The bureow
DEPARIMENT shall develop forms and application procedures to
enable 3 person to secure 2 loan auvthorized by [section 11).
Loans may only be made to persons the bureew DEPARINENT
determines to be capable of repaying the loans The buresw
DEPARIBENT shal) develop criteria ¥Yor this determinatione
{2) Preference in wmaking loans shall be given to
persons who intend to use the loan proceeds In such a manner
as to create new jobs in Montana. -
{3) The 1loan agreement may provide for a reduction in
Toan interest with the reduction proportional to the amount
of time the 7solling stock is located in Montande The
interest rate may not be reduced below the level required to
meet obligations on the bonds or raguired by agreement with
the bondholderse.
Section-i4v--Assistence-for-roiling-stock-projectavr—in
adddtion-—to-providing-toons-to-eiigibte-persons—-for-retting
stock-projectsr—the-bureoun-——-shalt--assist--such-—-persons--in
securing--fineneing-—Ffroa—-other--locoly--stotev-snd-federad

sources-snd-from-—privete--sources--by--providing--technicad
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assistence—-—-in-—-the---preparation-—-of---toen--~and--grent
eppticotionsv-Fhe—buresu-may-—provide—other--assistenes——to
rotiing——steck--proajectes--to--sssure——s-dependabie-supply-of
roling-stock—in—-Montansw

Section-15v--Bureav-of-reid-transportations——Fhere-is-a
bureau-of--rait--trenspertntion-——within--the--depertment--of
highweyss

Section l4e Severabilitye If a8 part of this act is
invalide all valid parts that are severable from the invalid
part remain in effecte If a part of this act is invalid in
one or more of its applicationse the part remains in effect
in a1l valid applications that are severable from the
invalid applicationss

Section 15« Effective dates This act is effective on
passage and approvala

~End-
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March 9, 1979

SENATE STANDING COMMITTEE REPORT
(Highways and Transportation)

That House Bill No. 788 be amended as follows:

l. Title, lines 7 and 8.
Strike: "AND CREATING A BUREAU OF RAIL TRANSPORTATION WITHIN THE
DEPARTMENT OF HIGHWAYS"

2. Page 1, line 18.
Following: 1line 17
Strike: "1l4"
Insert: "13"

3. Page 1, lines 22 and 23.

Following: " (2)"

Strike: the remainder of line 22 through line 23 in their entirety.
Insert: ""Department" means the department of highways."”

4. Page 2, lines 6 through 8.

Following: "transport"

Strike: the remainder of line 6 through line 8 in their entirety
Insert: ‘'"grain."

5. Page 2, line 12.
Following: "The"
Strike: "bureau"
Insert: "department"

6. Page 2, line l4.

Following: "through"

Strike: "14"

Insert: "13"

Fellowing: " ."

Insert: "The department of administration shall assist the
department of highways in the issuance and sale of the bonds."

7. Page 2, line 18,
Following: 1line 17
Strike: ‘"bureau"
Insert: "department"

8. Page 2, line 24.
Following: "by the"
Strike: "bureau"
Insert: "department"

9. Page 3, line 1.
Following: 1line 25, page 2.
Strike: "bureau"

Insert: "department"

10. Page 3, line 2.
Following: "bonds, the"
Strike: "bureau"
Insert: "department"
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11. Page 3, line 22.
Following: "The"
Strike: "bureau"
Insert: "department"

12. Page 4, line 20.
Following: “the"
Strike: "bureau"
Insert: "department"

13. Page 4, line 21.
Following: "by the"
Strike: '"bureau"
Insert: "department"

14. Page 4, line 22.
Following: "through"
Strike: "14"
Insert: "13"

15. Page 5, line 3.
Following: 1line 2
Strike: "bureau"
Insert: "department"

16. Page 5, line 5.
Following: "The"
Strike: "bureau"
Insert: "department”

17. Page 5, line 9.
Following: "The"
Strike: '"bureau"
Insert: "department"

18. Page 6, line 1.
Following: "by the"
Strike: '"bureau"
Insert: "department"

19. Page 6, line 5.
Following: 1line 4
Strike: "natural resources"

Insert: "grain"
Following: "produced"
Strike: "or processed"
Following: "Montana"
Strike: ","

Insert: "."

20. Page 6, lines 6 through 8.
Strike: lines 6 through 8 in their

entirety.
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21. Page 6, line 12.
Following: "the"
Strike: "bureau"
Insert: "department"

22. Page 6, line 14.
Following: "the"
Strike: '"bureau"
Insert: "department"

23. Page 6, line 1l6.
Following: "The"
Strike: "bureau"
Insert: "department"

24. Page 6, line 19.
Following: "The"
Strike: "bureau"
Insert: "department"

25. Page 6, line 22,
Following: "the"
Strike: "bureau"
Insert: "department"

26. Page 6, line 23.

Following: "The"
Strike: "bureau"
Insert: "department”

27. Page 7, lines 9 through 20.
Strike: sections 14 and 15 in their entirety.
Renumber: subsequent sections



March 19, 1979

SENATE STANDING COMMITTEE REPORT
(Judiciary)

That House Bill No. 788, third rcading bill, be amended as follows:

1. Senate Committee Amendment #7. Amend to read:

Page 2, line 18.

Following: 1line 17

Strike: '"bureau"

Insert: "department acquired or held in connection with
rolling stock projects”

Instructions to LSD: This amendment is a substitute for
Amendment # 7 by the Highways and Transportation Committee



