
CHAPTER NO. __5.r ....... ~Y-:. 

HOUSE BILL NO. 787 

INTRODUCED BY BRAND, OBERG, E. SMITH, NATHE, B. BROWN, 
GALT, DASSINGER, IVERSON, DAY, DOZIER, H. ROBBINS, 

MENAHAN, HARRINGTON, MEHRENS, STORY 

February 13, 1979 

February 20, 1979 

February 21, 1979 

February 22, 1979 

February 23, 1979 

March 9, 1979 

March 12, 1979 

March 21, 1979 

March 23, 1979 

IN THE HOUSE 

Introduced and referred to 
committee on Highways and 
Transportation. 

Committee recommend bill 
do pass. Report adopted. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 81 Ayes; 
17 Nayes. Transmitted to second 
house. 

IN THE SENATE 

Introduced and referred to 
Committee on Highways and 
Transportation. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, pass con­
sideration. 

On motion taken from second 
reading and rereferred to 
Committee on Judiciary. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 



March 27, 1979 

March 28, 1979 

March 31, 1979 

April 2, 1979 

Third rc.:1ding, concurred in 
as amended. 37 Ayes; 11 Nayes. 
According to Article 8, 
Section 8 of Montana Constitu­
tion requiring two-thirds vote 
of each body of the Legislature. 

IN THE HOUSE 

-2-

Returned from second house. 
Concurred in as amended. 

Second reading, amendments 
adopted. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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2 INTRODUCED BY 

/)~111/ 
A~N ACT TO PROVIDE 

3 

4 

5 REHABILITATION OF CERTAIN RAIL FACILITIES; AUTHORIZING 

6 ISSUING OF REVENUE BONDS AND THE MAKING OF LOANS 

7 CI{EATING A BUREAU Of RAIL TRANSPORTATION WITHIN lHE 

8 DEPARTMENT Of HIGHWAYS; AND PROVIDING AN EFFECTIVE OATEo" 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOhTA~A: 

11 Section 1. Intent. It Is the Intent of the legislatur·e 

12 to provide a mechanisM for the rehabilitation of railroad 

13 tracks and associated facilities in Montana and thereby to 

l4 strengthen the rail transportation syste• of Montan~ and the 

15 state•s economy. 

1& Saction 2. Definitions. As used In [sections 1 through 

l7 14]. unless the context indicates otherwise, the followin] 

18 definitions apply: 

19 (11 •Bonds• .aans railroad rehabilitation revenue 

20 bonds authorized by [section 3)• 

21 (2) •Bureau• •eans the bureau of rail transportation 

22 provided for in [section 15]. 

23 (31 •Person• .aans an individual or a partnership• 

24 association, corporation, or other business ~ntityo 

25 {41 •Project• or •rehabilitation project• means a 
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business undertaking to repair or replace rail facilities to 

i•prove the safety and efficiency of the facilities and to 

derive revenue. 

(5) •Rail facilities• .aans the line of track of a 

railroad, Including spurs and extensions. and associated 

facilltieso including but not li•ited to loading platfor•s• 

signal and switching systems. roadbeds. and machinery and 

equipment desiJned for rail aaintenanceo but the ter• does 

not include engines or rolling stock used for the transport 

of goods or passengers. 

(6) •R~fundin~ bonds~ •eans railroad rehabilitation 

refunding revenue bonds authorized by [section 9 ]• 

Section 3. Railroad rehabilitation revenue bondso (1) 

The bureau is authorized to issue and sell railroad 

rehabi 1 itation revenue bonds under the provisions of 

(sections 1 through 1lt]o 

(2) The bonds do not constitute a debt, liability, 

obligation. or pled'e of the faith and credit of the state 

bUt are payable solely fro• the revenues or assets of the 

bur<!aUo 

Section 4. Hand d.,t.~i 1 So ( 1) The bonds •ay be issued 

as serial bonds payable in annual install•ents• as ter• 

bondse or as a co•bination of serial and ter• bonds. A bond 

~ay not •ature more thnn 50 years fro• its date of issue. 

The a•ount to be issued and sold at any one tl•e shall be 
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deter•ined by the bure~u. The bonds •ay be sold at either 

public or private sale and at prices deter•ined by the 

bureau. 

(2) At the tir.e of is~uance of the bond~• the bureau 

shall specify the bond details. including but not li•ited 

to: 

(a) vhether serial, ter•• or co.Oination thereof; 

(b) the interest rate; 

(c) the denoelnatlons; 

(d) whether coupon or reqi~tered bonds; 

(e) the •annero •ediu.o and place of pay•ent; 

(f) whether redee.able or not and if rede .. ableo 

•anner of rede•ption; 

19) bond covenants. 

the 

Section 5. Bond li•itatlons. (1) The interest rate on 

the bonds r.ay not exceed 9~. The bonds may not be sold for 

less than par. The total aMount of bonds outstln~inq at any 

one ti.e •ay not exceed '25 ~illion. 

(2) Each bond aust have printed on Its face a 

state•ent that the state is not liable on the bondo the bono 

is not a debt of the stateo and neither the faith and credit 

nor the taxing power of the state is pledqed to the payment 

of the principal or the interest on the bond. 

Section 6. uond covenants. The bureau may enter into 

covenants with the bondholders to enhance the •arketability 
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of the bonds. These covenants .ay relate to: 

(1) the purpose to which the bond proceeds are to be 

applied; 

(2) the us~ and disposition of the revenue of a 

project to which the bond proceeds are to be applied; 

(3) the issuance of additional bonds to be paid fror.-. 

revenue of a p~oject to which the bond proceeds are to be 

applied; 

{4) the insurance to be carried on a project to which 

bond p~oceeds are to be applied; 

(5) the accountinq 

related to a project; 

procedures and auditing powers 

{6) the ter•s and condition,; upon which the 

bondholders are entitled to have d receiver appointed to 

ope~ate a p~oject to which bond proceeds are to be applied; 

{7) the •aintenance of a required capital reserve. 

Section 1. Bond accounts -- appropriation. (l) There 

is a rai 1 road rehabll itation account in th<" bond proce• JS 

and insu~ance clearance fund provided for in 11-2-102. All 

bond r~oceeds shall be placed in the railroad rehabilitation 

account. and all •oney deposited in the account is 

continuously appropriated to the bureau and may be expended 

by the bureau for the purposes authorized in [sections 

throuoh 14]. 

(2) There is a railroao rehabilitation reserve account 

-4-
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fund _£!0Yided fo~ in 11-2-102• Loan 

~~~aym~nts and r2quired capital rese~ves shall he depo~ited 

in the sink 

in the ~ailroad ~ehabilitation ~ese~ve account, and all 

mon2y deposited in the account is continuously app~opriated 

to the bureau and 11ay b" expended for th•> payment of 

principal and interest on the bonds as they become due. 

Section B. Financial administ~ation. The bureau shall 

institute strict accounting procedures and take ~hatever 

steps are required by the federal govern•ent in the 

financial ad~inistration of bond proceeds and loan accounts. 

Section 9. ~efunding bonds. (1) The bu~eau say issue 

~ailroad rehabilitation refunding revenue bonds. These 

bonds are subject to the sa•e provisions as the railroad 

rehabilitation revenue bonds. 

(2) Refunding bonds •ay be sold or exchanged for 

outstandin:J bonds. The proceeds may be applied to the 

purchase, redemption• or ~epay•ent of outstanding bonds, and 

if not prevente1 by agreement with the bondholders. the 

proceeds may be invested as provideo in Title 17, chapt~r 6, 

pendin=J use of the proceeds for th" purch.J>e• redel!lptiono or 

r~p3yment of outstanding bonds. 

Section 10. Tax exemption. 9onds and refundin~ bonds, 

th~ir transfer, and their income (including any profits ~ade 

en t~eir sale] are free fro~ taxation by the stat~ or any 

political subdivision or instrumentality of t~e strlte• 

-5-
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except for inheritance and estate taxes. 

l Section 11. Use of bond proceeds. (l) The proceeds of 

3 the bonds shall ~ used by the bureau to •ake loans to 

4 persons for financing reh~bllitation projects on ~ail 1 i nes 

"j in Montana. 

6 (2) The revenu~ fro• the project shall be used for 

1 repayment of the loan. 

6 Section 12. loan details. The ter•s of any loan •ade 

9 pursuant to [section 11} shall be specified by the bureau 

10 an1 shall be such as to assure suff i c i ·:>nt pay.ents to enable 

11 the bureau to meet its obligations on the bonds. Any ter•s 

12 required under an aqrea.ent ~ith the bondholder •ust be 

13 includeo in the loan agreeaent. fhe bureau •ay require the 

lft borro~er to secure the loan with property. 

15 Section l3o Ad•inistration of loans. (1) The bureau 

16 shall develop for•s and application procedures to enable a 

11 person to secure a loan authorized by [section 11]. Loans 

18 •ay only be aade to persons the bureau deter•lnes to be 

19 cap~ble of repaying the loan. The bureau shall develop 

20 criteria for this determination. 

21 (2) Preference in making loans ~st be given to 

2Z persuns who int~nct to use the loan proceeds in such a manner 

23 as to create new jobs In Montana. 

lit Section 14· Assistance for r~habilitation projects. In 

2'> addition to rrovidins loans to eligible persons for 

-6- H .-·· . 1.5 797 
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1 rehabilitation projects, the bureau ~hall a~~ist such 

2 persons in securing financin~ fro• other locJlo stateo ~nd 

3 federal sources and froe privat<> sourc•'s by providing 

4 technic31 assistance in the preparation of lo~n and qrant 

5 applications. The bureau •ay provide other assistance to 

b rehabilitation projects to assure a safe dOd efficient rail 

1 transportation systee in ~ontana. 

8 Section 15. Bureau of rail transportation. There Is a 

9 bureau of rail tran~portation within the depdrteent of 

10 hi~hways. 

11 Section lb. Severability. If a part of this act is 

12 invalid• all valid parts that are severable fro~ the invalid 

13 part re•aln In effect. If a part of this act is invalid In 

14 one or aore of its applications• the part re•ains in effect 

15 in all valid applications that are severable fro• the 

lb invalid applications. 

17 Section 11. Effective date. This act is effective on 

18 passage and approval. 

-End-
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STATE OF MONTANA 
REQUEST NO. 469-79 

FISCAL NOTE 

Form BD-15 

~ compliance with a written request received __ March 13 ___ , 19 ?.J__, there is hereby submitted a Fiscal Note 

or_ J:lmls.c_.liilLJ.8L __ ~--- pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

3ackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

J the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Provides for rehabilitation of certain rail facilities; issuance of revenue bonds; creates a Bureau of Rail 

Transportation within the Department of Highways. 

ASSUMPTION: 

House Bill 780 which authorizes the Department of Highways to administer rail planning activities 

and related funding measure will be enacted. 

FISCAL IMPACf: 

Minimal. 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: )Jt.£1'7£ 
r I 
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kEhABILITATION OF C.ERTAIN RAIL FAC.ILlTIES; AUTHORIZING THE ( 

ISSUiNG OF REVENUE BONOS AND THE MAKING OF LOANS AND 

C.xEATING A BUREAU OF RAIL TRANSPORTATION WITHIN THE 

DEPARTMENT OF HIGHWAYS; AND PROVIDING AN EFFEC.TIYE OATEe• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Intent. It Is the Intent of the legislature 

to provide a .achanls. for the rehabilitation of railroad 

tracks and associated facilities In Montana and thereby to 

strengthen the rail transportation syste• of Montana and the 

state•s econa.y. 

Section 2. Definitions. As used ln [sections 1 through 

14]• unless the context indicates otherwise, the following 

definitions apply: 

(lt •Bonds• .sans railroad rehabilitation revenue 

bonds authorized by [section 3]• 

(Z) •Rureau• •eans the bureau of rail transportation 

provided for in [section 15)• 

(3) •Person• .eans an Individual or a partnership• 

association. corporation. or other business entity. 

(4) •Project• or •rehabilitation project• Means a 
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business undertaking to repair or replace rail facilities to 

i•prove the safety and efficiency of the facilities and to 

derive revenue. 

fS) •Rail facilities• .aans the line of track of a 

railroad, Including spurs and exten$lons, and associated 

facilities, including but not ll•lted to loading platfor•s• 

siqn~l and switching syst~•s• roadbeds, and m?-chinery anct 

equipaent desi~ned for rail aaintenance, but the terM does 

not Include 80glnes or rolling stock used forth~ transport 

of goods or passengers. 

(6} •Rtifundlng bonds• .. ans railroad rehabilitation 

refundin9 revenue bonds ~horlzed by [section 9]. 

Section 3. Railroad rehabilitation revenue bonds. (1) 

The bureau is authorized to issue and sell railroad 

renabilltation revenue bonds under the provisions of 

{sections 1 through 14]• 

(2) The bonds do not constitute a debt, liability• 

obligatlono or pledge of the faith and credit of the state 

but are payable solely frCHI the revenues or assets of the 

bUrfMUe 

Sect;on 4. Rand details• (11 The bonds may be issued 

as serial bonds payable In annual lnstall•ents• as ter• 

bonds, or as a coablnation of serial and ter• bonds. A bond 

may not •ature •ore than 50 years fro~ its date of issue. 

The a•ount to be issued and sold at any one ti•e shall be 

-2- H/3 73·7 
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deter•ined by the bureau. The bonds eay be sold at either 

public or private sale and at prices detereined by the 

bureau. 

121 At the tiee of Issuance of the bondso the bureau 

s~all specify the bond details• Including but not lieited 

to: 

(aJ whether serial, tereo or coMbination thereof; 

Cbl the Interest rate; 

cct the deno.lnatlons; 

CdJ whether coupon or reql~tered bonds; 

~e) the aannero eediu.• and place of pay .. ntl 

(t"f whether rede-able or not and If rede-ablee the 

-nner of red-ptlon; 

(gJ bond c-enants. 

Sections. Bond lieltatlons. (1} The Interest rate on 

the bonds eay not exceed 9~. The bonds may not be sold for 

less than par. The total awount of bonds outstanding at any 

one tl .. eay not exceed SZ5 ~illion. 

(21 Each bond eust have printed on Its face a 

stateeent that the state Is not liable on the bond 1 the bond 

is not a debt of the statee and neither the faith and credit 

nor the taxing power of the state Is pledged to the pay-nt 

of the principal or the interest on the bond. 

Section 6. Bond covenants. The bureau eay enter into 

covenants with the bondholders to enhance the earketability 

-3-
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of the bonds. These covenants .ay relate to: 

(11 the purpose to which the bond proceeds are to be 

appli~d; 

(ZJ the use a~d disposition of the revenue of a 

project to which the bond proceed& are to be applied; 

431 the issuance o~ additional bonds to be paid from 

revenue of a project to which the bond proceeds are to be 

~pplied; 

(It) the insurance to be carried on a project to which 

bond proceeds are to be applied; 

( 5} the acc-nt i ng 

related to a project; 

(6) the teres and 

procedures and 

conditions 

auditing powers 

upon which the 

bondholders are entitled to have a receiver appointed to 

operete a project t:o IIAtlch bond proceeds are to be applied; 

41} the aalntenance of a required capital reserve. 

Section l. Sond accounts --appropriation. Cll There 

Is a railroad rehabilitation account in the bond proceeds 

and Insurance clearance fund provided for In 11-2-102. All 

bond proceeds shall be placed In the rail road rehabll itat ion 

account. and all .aney deposited in the account Is 

continuously appropriated to the bureau and •ay be expended 

by the bureau for the purposes authorized in [sections 1 

through 14)• 

(2) There is a railroad rehabilitation reserve account 

-It-
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in the sinking f~nd pr~ed for in 17-Z-lOZo Loan 

repayMents and required capital reserves shall be deposited 

in the railroad rehabilitation reserve account• and all 

aoney deposited In the account Is continuously appropriated 

to the bureau and aay be expended for the payaent of 

principal and interest on the bonds as they beco.e due. 

Section 8. Financial adainistration. The bureau shall 

institute strict accounting 

steps are req~lred by the 

procedures and take Whatever 

federal JOYarneent In the 

financial administration of bond proceeds and loan accounts. 

Section 9. Refunding bonds. (1) The bureau aay Issue 

refunding revenue bonds. The sf' railroad rehabilitation 

bonds are subject to the sa.e provisions as the railroad 

rehabilitation revenue bonds. 

(Z) Refunding bonds aay be sold or exchanged for 

outstanding bonds. The proceeds aay be applied to the 

purchase, redeaptiono or repayaent of outstanding bonds, and 

if not prevented by agr .... nt vlth the bondholders, the 

proceeds aay be invested as provided in Title 17, chapter 6, 

pending use of the proceeds for the purchase, redemption• or 

repay•ent of outstanding bonds. 

Section to. Tax exe~tlon. Bonds and refunding bonds, 

their transfer, and their inca.e (including any profits •ade 

on their sale) are free froa taxation by the state or any 

political subdivision or lnstru.antality of the st':ltu. 
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except for inheritance and estate taxes. 

Section 11. Use of bond proceeds. (1) The proceeds of 

the bonds shall ~ used by the bureau to eake loans to 

persons for financing rehabilitation projects OR .-an Hnes 

in "ontana. 

C2J The revenue froa the project shall be used for 

repay~ent of the loan. 

Section 12. Loan details. The teras of any loan aade 

pursuant to {section 11] shell be specified by the bureau 

and shell be such es to assure sufficient payaents to enable 

the bureau to aeet Its obligations on the bonds. Any ter•s 

required under an agreeaent with the bondholder aust be 

included in the loan agreoQent. The bureau aay require the 

borro~er to secure the loan with property. 

Section 13• A~inistratlon of la.ns. (1) The bura.u 

shall develop foras and application procedures to enable a 

per.son to secure a I oan authorized by (section 11 ]• Loans 

aay only be aade to persons the bureau deteralnes to be 

capable of repaying the loan. The bureau shall develop 

criteria for this deteralnatlon. 

12) Preference in aaking loans .ust be given to 

persons vho intend to use the loan proceeds In such a aanner 

as to create new jobs In Kontana. 

Section lit• 

addition to 

Assistance for rehabilitation projects. ln 

providing loans to eligible persor.s for 

-6- 1-I87Z7 
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1 rehabilitation projects. the bureau shall assist such 

l persons in s~curing financing fro• other localo stateo ~nd 

3 f~derdl ~ources and froe private sources by ~rovi~ing 

• technic~l assistance In the preparation of loan and qrant 

5 applications. The bare.u .. y provide other assistance to 

6 rehabilitation projects to assure a safe dnd effici~nt rail 

1 transportation syste. in Montana. 

8 Section 15. Bureau of rail transportation. There Is a 

9 bureau of rail transportation vithin the depart•ant of 

10 high~ays. 

11 ~ection 16• Severability. If a part of this act is 

12 invalid• all valid parts that are severable fro• the invalid 

13 part reaain In effect• If a part of this act is invalid In 

1~ one or .are of its applications. t~e part re.ains In effect 

15 In all valid applications that are severable fro• the 

16 invalid applications. 

11 Section 17. Effective date. fhls act Is effective on 

18 passage and approval. 

-End-
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HOUSE BILL NO. 787 

INTRODUCED BY BRANDt OBERGo Ee SMITH, NATHE, Be BROWNo 

GAllo DASSINGER, IVERSON, OAYo OOZIERo H. ROBBINS, 

MENAHANo HARRINGTON, MEHRENSt STORY 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR 

REHABILITATION OF CERTAIN RAIL FACILITIES; AUTHORIZING THE 

ISSUING OF REVENUE BONOS AND THE MAKING OF LOANS 6N9 

fRE6f+H6---A---B~E6~--BF--R~~--~R6NS¥8R~6~f&N--Wf~HfN--fHE 

9EPARlMENf-8F-Hf6HW6¥S Bl-!Hf_QEeARI8EHl--0~l~; AND 

PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Intent. It is the intent of the legislature 

to provide a aechanis• for the rehabilitation of railroad 

tracks and associated facilities in Montana and thereby to 

strengthen the rail transportation syste• of Montana and the 

state's economy. 

Section 2. Definitions. As used in [sections 1 through 

t4 ll]• unless the context Indicates otherwise, the 

following definitions apply: 

(1) •Bonds• .. ans railroad rehabilitation revenue 

bonds authorized by (section 3)• 

t~t--•Ba~eea•-.eens-the-ba~eea-of--~e+J--t~enspertet+en 

~ov+ded---fo~--+n--fseet+on--t~i• !i£f!ft!Hftil!==~~i==I~ 
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efe!lill!ftte&f::.tt~lfAfi- -Pft9YI9E 9-=f.IIR==Hi=!::H=Hti:=l!Ebb 

ill •ayRE6Y•--~MS--fH£--6HftE6Y=-Bf--&iit=-JRANSPSRfAJfQ~ 

fB~~fe==£8ft--tH-=t2~ati==l2j !UEPARTHENI•__HfANS _ _lHE 

131 •Person• •eans an individual or a partnership• 

association, corporation, or other business entity. 

h) "Project• or •rehabilitation project• means a 

business undertaking to repair or replace rail facilities to 

improve the safety and efficiency of the facilities and to 

derive revenue. 

(S) •Rail facilities• •eans the line of track of a 

railroad, including spurs and extensions, and associated 

faci II tieso Including but not li11i ted fo loading platfor .. so 

signal and 5witching syste•so roadbeds, and •achinery and 

equi I'"' ant des i gncd for ra i 1 11al ntenance, but. the terM does 

not include engines or rolling stock used for the transport 

of goods or passengers. 

{6) "Refunding bonds• means railroad rehabilitation 

refundinq revenue bonds authorized by (section 9]. 

Section 3. Railroad rehabilitation revenue bonds.. (1) 

The b~~~~u QEfABIMtHI is authorized to issue and sell 

r.-•ilro.•d rehabilitation revenue bonds under the provisions 

of [sections through t~ lll• ltlf __ QEfA&IHfN! __ Of 

Al~ lt.lHBAilotLSt!AL.L . ..A~HH _IULOUABIMI:.tn __ O£ ___ lJlli:HHA:r.S ___ ~ 

li:ii. .. .lS ltJA!H .. LAND _S ~ Lf._ DLllif _ !l D!:WS.t 

-z- HC\ 71H 

R E F E R f H C E B I l l 

.. 



2 

3 

~ 

s 

6 

7 

8 

9 

10 

11 

12 

13 

llt 

IS 

16 

11 

18 

19 

20 

21 

22 

23 

2~ 

25 

~B 0787/0l 

(2) The bonds do not con~titute a debt, liability• 

aaBAk obligation, or pledge of the faith and credit of the 

state bbt-ere-pey~b~e-,o~e~y-from-the-rewe"be~-or-o~'ets-of 

the-btsre at~• liR=.Afft:Bf::~=..itifUJUHi~ lUI!_ A& E.. -f!lAW.E. 

iili.E.LL_ffWfLltiLRUftiUELQLUif.ll_Uf__l!:U; lidf!tl QffA8.1!1Etil 

!tQUIBED 08 HE~ tQHNECIIQN NI!H REHA8lLll!ll~RQJtt!j. 

Section~. Bond details. (1) The bonds may be issued 

as serial bonds payable in annual install.ants, as ter• 

bonds, or as a co•bination of serial and ter• bonds. A bond 

aay not •ature •ore than SO years fro• its date of issue. 

The a.ount -to be issued and solb at any one tiae shall be 

detereined by the b~Pee~ QEPAS.TMEtil• The bonds aay be sold 

at either public or private sale and at prices deter•ined by 

the b~ree~ QEPABTKENI. 

(21 At the tiee of issuance of the bonds, the bt~reea 

~&Iattil shall specify the bond details, Including but not 

1 iaited to: 

(a) whether serial. ter•• or coabination thereof; 

(b) the interest rate; 

(c) the denominations; 

(d) whether coupon or registered bonds; 

(e) the •anner, aediua, and place of payaent; 

(f) whether redeeaable or not and If redeemable, the 

•anner of rede•ption; 

(g) bond covenants. 
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Section 5. Bond llaltations. (1) The interest rate on 

the bonds aay not exceed 9t. The bonds aay not be sold for 

less than par. The total amount of bonds outstanding at any 

one tiae •ay not exceed 525 aillion. 

(2) Each bond .ust have printed on its face a 

stateaent that the state is not liable on the bond, the bond 

is not a debt of the state, and neither the faith and credit 

nor the taxing power of the state is pledged to the payment 

of the principal or the interest on the bond. 

Section 6. Bond covenants. The ~~Pe~ QffAR!HfBI may 

enter into covenants with the bondholders to enhance the 

marketability of the bonds. These covenants may relate to: 

(lt the purpose to which the bond proceeds are to be 

applied; 

CZt the use and disposition of the revenue of a 

project to which the bond proceeds are to be applied; 

(3) the issuance of additional bonds to be paid from 

revenue of a project to which the bond proceeds are to be 

applied; 

(~) the insurance to be carried on a project to which 

bond proceeds are to be applied; 

(5t the accounting procedures and auditing powers 

related to a project; 

(6) the teras and conditions upon which the 

bondholders are entitled to have a receiver appointed to 
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operate a project to which bond proceeds are to be applied; 

17) the ~aintenance of a required capital reserve. 

Section 7. Bond accounts -- appropriation. (1) There 

is a railroad rehabilitation account in the bond proceeds 

and insurance clearance fund provided for In 11-2-102. All 

bond proceeds shall be placed in the railroad rehabilitation 

account• and all •oney deposited in the account is 

continuously appropriated to the bareaa QfeARI~ and ~ay 

be expended by the bareaa DffA&latKI for the purposes 

authorized in [sections 1 through~ llJ• 

(2) There is a railroad rehabilitation reserve account 

in the sinking fund provided for In 17-2-102. Loan 

repayments and required capital reserves shall be deposited 

in the railroad rehabilitation reserve account. and all 

~oney deposited in the account Is continuously appropriated 

to the bureau DEe!&~ and •ay be expended for the payment 

of principal and interest on the bonds as they bec~e due. 

Section a. Financial administration. The bureea 

O£fABIMENI shall institute strict accounting procedures and 

take whatever steps are required by the federal government 

in the financial administration of bond proceeds and loan 

accounts. 

Section 9o Refunding bonds. {1) The bareaa DffABI~fUI 

may issue railroad rehabilitation refunding revenue bond~. 

These bonds are subject to the sa~ provision~ as the 
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railroad rehabilitation revenue bonds. 

(2) Refunding bonds •ay be 

outstanding bonds. The proceeds 

sold or exchanged for 

•ay be applied to the 

purchase, rede•ptiono or repay.ent of outstanding bonds, and 

If not prevented by agreeeent with the bondholders. the 

proceeds •ay be invested as provided in Title 17t chapter 6• 

pending use of the proceeds for the purchase, redemption. or 

repayMent of outstanding bonds. 

Section 10. Tax ex.-ption. Bonds and refunding bonds• 

their transfere and their income (including any profits aade 

on their sale) are free fro• taKation by the state or any 

political subdivision or instru.entallty of the statee 

except for inheritance and estate taxes. 

Section 11. Use of bond proceeds. 11) The proceeds of 

the bonds shall be used by the ~area• DEPABlMfNT to aake 

loans to persons for financing rehabilitation projects on 

rail lines In Montana. 

(2) The revenue fro• the project shall be used for 

repay•ent of the loan. 

Section 12. Loan details. Tbe ter•s of any loan •ade 

pursuant to (section 11] shall be specified by the bareau 

UffA&!Rfti! and shall be such as to assure sufficient 

pay•ents ta--eneb•e--the--b~reea--te--eeet--fts 10-af~ 

oblig~tions on the bonds. Any terms required under an 

agreement with the bond~older must be included In the loan 
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aqreeeent. The bareea DEPARTMEHI •ay require the borrower to 

secure the loan with property. 

Section 13. ~deinlstration of loans. (11 T~e bareeu 

2EP6BI~ENT shall develop fores and appli~dtion ~rocedures to 

enable a person to secure a loan authorized by [section 11)• 

Loans eay only be .ade to persons the bureau QffABlHfftl 

deterelnes to be capable of repayin9 the loan. The bareea 

8 DflA&l~ shall develop criteria for this deter•lnatlon. 

9 (2) Preference In .akln9 loans .ust be given to 

10 persons who intend to use the loan proceeds in such a •anner 

11 as to create new jobs In Montana. 

12 Seet+en-t't•---ss+steftee--for--reheb+t+tet+on--projectsw 

13 ~--&dd+t+on--to--prow+d+ft9--+oens--to--e++~+bte-persons-for 

lit reheb+t+tet+en-projeetsw-the-bareea &ftAftfHEHf she++--oss+st 

1S saeh--,.r.ans-+n-seeur+n~-f+ftefte+n~-froe-other-+ocaty-stetew 

16 end-tedere+-sourees-end-free-pr+~ete--soerces--by--pro•+d+n~ 

17 t~hn+cet--ess+stenee--+n--the-preperet+en-of-toen-end-~rent 

18 epp++cet+ensw---fhe--bureea 8£e4&~ eey--prowfde--other 

19 e.s+stenee--t.--reheb+++tet+en-~ojeets-to-essare-e-sefe-end 

20 eff+e+ent-re++-trensportet+on-syste.-+n-Montenew 

21 Seet+.n-tSw--8ar.ea-ef-re++-trensportet+onw--fhere-+s-e 

22 bareea-of--re++--trensportet+en--w+th+n--the--depert~nt--ot 

23 h+!hweyew--

2't Section 1't. Severability. If a part of this act is 

25 lnvalldo all valid parts that are severable fro• the invalid 
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part reeain In effect. If a part of this act is invalid in 

one or more of its applications, the part re~alns in effect 

in all valid applications that are severable fro~ the 

invalid applications. 

Section 15• Effective date. This act is effective on 

passJqe and approval. 

-End-
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March 9, 1979 

SENATE STANDING COMMITTEE REPORT 
(Highways and Transportation) 

That House Bill No. 787 be amended as follows: 

1. Page 
Strike: 
Insert: 

for in 

1, lines 21-22. 
subsection (2) in its entirety 
""Department" means the department of highways provided 
2-15-2501 M.C.A." 

2. Page 2, line 14. 
Strike: "bureau" 
Insert: "department" 

3. Page 2, line 17. 
Following: "liability," 
Insert: "moral" 

4. Page 2, line 18. 
Following: "state" 
Strike: "line 19 and 20 in their entirety" 
Insert: "or any of its subdivisions" 

5. Page 3, line 1. 
Strike: "bureau" 
Insert: "department" 

6. Page 3, line 3. 
Strike: "bureau" 
Insert: "department" 

7. Page 3, line 4. 
Strike: "bureau" 
Insert: "department" 

8. Page 3, line 24. 
Strike: "bureau" 
Insert: "department" 

9. Page 4, line 22. 
Strike: "bureau" 
Insert: "department" 

10. Page 4, line 23. 
Strike: "bureau" 
Insert: "department" 

11. Page 5, line 5. 
Strike: "bureau" 
Insert: "department" 

12. Page 5, line 7. 
Strike: "bureau" 
Insert: "department" 
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13. Page 5, , line 11. 
Strike: "bureau" 
Insert: "department .. 

14. Page 6, line 3. 
Strike: "bureau" 
Insert: "department" 

15. Page 6, line 9. 
Strike: "bureau" 
Insert: 11 department 11 

16. Page 6, line 10. 
Following: 11 payments 11 

Strike: 11 to enable the bureau to meet its'' 
Insert: "To meet the" 

17. Page 6, line 13. 
Strike: "bureau" 
Insert: "department" 

18. Page 6, line 15. 
Strike: "bureau .. 
Insert: "department" 

19. Page 6, line 18. 
Strike: "bureau" 
Insert: "department" 

20. Page 6, line 19. 
Strike: "bureau" 
Insert: "department" 

21. Page 7, line 1. 
St~tke: 11 bureau" 
Insert: "department" 

22. Page 7, line 5. 
Strike: .. bureau" 
Insert: "department" 

23. Page 7, lines 8 through 10. 
Strike: Section 15 in its entirety 
Renumber: all subsequent sections 

24. Title, lines 6 through 8. 
Strike: "and-creating a bureau of rail transportation within the 

department of highways" 
Insert: "by the department of highways" 



March 21, 1979 

SENATE STANDING COMMITTEE REPORT 
(Judiciary) 

That House Bill No. 787, third reading bill, be amended as follows: 

1. Page 1, line 17. 
Following: line 16 
Strike: "14" 
Insert: "13" 

2. Senate Committee Amendment fl. 
Amend to read: 
"Page 1, lines 21 and 22. 
Following: "(2)" on line 21 
Strike: remainder of line 21 through "15]" on line 22 
Insert: ""Department" means the department of hiqhwaya•• 

3. Page 2, line 16. 
Following: "through" 
Strike: "14" 
Insert: "13" 
Following: " • " 
Insert1 "The department of administration shall assist the depar~nt 

of highways in the issuance and aale of the bonds.• 

4. Senate Committee Amendment i3. 
Strike: the amendment in its entirety 

5. Senate Committee Amendment t4. 
Amend to read: 
"Page 2, line 20. 
Following: line 19 
Strike: "bureau" 
Insert: "department acquired or held in connection with rehabilitation 

projects"" 

6. Page 4, line 24. 
Following: "through" 
Strike: "14" 
Insert: "13" 

7. Senate Committee Amendment 116. 
Amend to read: 
"Page 6, lines 10 and 11. 
Following: "payments" on line 10 
Strike: "to enable the bureau to meet its" 
Insert: "to meet the" 

8. Page 6, line 24 through line 7 on page 7. 
Strike: section 14 in its entirety 
Renumber: all subsequent sections 


