CHAPTER NO. _5ed

HOUSE BILL NO. 787
INTRODUCED BY BRAND, OBERG, E. SMITH, NATHE, B. BROWN,

GALT, DASSINGER, IVERSON, DAY, DOZIER, H. ROBBINS,
MENAHAN, HARRINGTON, MEHRENS, STORY

IN THE HOUSE

February 13, 1979 Introduced and referred to
Committee on Highways and
Transportation.
February 20, 1979 Committee recommend bill
do pass. Report adopted.
February 21, 1979 Second reading, do pass.
February 22, 1979 Considered correctly engrossed.

Third reading, passed. 81 Ayes;
17 Nayes. Transmitted to second
house.

IN THE SENATE

February 23, 1979 Introduced and referred to

Committee on Highways and
Transportation.
March 9, 1979 Committee recommend bill be

concurred in as amended.
Report adopted.

March 12, 1979 Second reading, pass con-
sideration.

Oon motion taken from second
reading and rereferred to
Committee on Judiciary.

March 21, 1979 Committee recommend bill be
concurred in as amended.
Report adopted.

March 23, 1979 Second reading, concurred in.



March 27, 1979

March 28, 1979

March 31, 1979

April 2, 1979
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Third reading, concurrud in

as amended. 37 Ayes; 11 Nayes.,
According to Article 8,

Section 8 of Montana Constitu-
tion requiring two-thirds vote
of each body of the Legislature.

IN THE HOUSE

Returned from second house.
Concurred in as amended.

Second reading, amendments
adopted.

Third reading, amendments
adopted. Sent to enrolling.

Reported correctly enrolled.
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1 ! é;f(é%OUJ“ I business undertaking to repair or replace rail facilities to
2 INTRODUCED BY v Ij&&i 2 improve the safety and efficiency of the facilities and to
3 2 W#f%‘ P 3 derive revenues.
vt hon

4 A AN ACT ENTITLED: "AN ACT TO PROVIODE FOR L (5) ™Rail facilities™ means the line of track of a
5 KEHABILIVATION OF CERTAIN RAIL FACILITIES; AUTHORIZING THE 5 railroads including spurs and extensionss and associated
6 ISSUING OF REVENUE BONDS AND TYHE MAKING OF LOANS AND [ facilitiess including but not limited to loading platforas,
7 CREATING A BUREAU OF RAIL TRANSPORTATION WITHIN THE T signal and switching systamse roadbeds» and machinery and
8 DEPARTMENT OF HIGHWAYS; AND PROVIDING AN EFFECTIVE QATE." 8 equipment desijned for rail maintenances but the term does
g 3 not include engines or rolling stock used for the transport
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAXA:Z 10 of qoods or passengerss
11 Section l. Intente It is the intent of the legislature 1! {&) “Refunding bonds™ means railroad rehabilitation
12 to provide a mechanism for the rehabilitation of vrailroad 12 refunding revenue bonds authorized by [section 9].

13 tracks and associated facitities in Montana and thereby to 13 Section 3« Railroad rehabilitation revenue bondse (1)
14 strengthen the rail transportation systewm of Montana and the 14 The bureau is authorized to issue and sell railroad
15 state's economye 15 rehabilitation revenue tonds wunder the provisions of
156 Saction 2. Definitions. As used in [sections 1 through 16 {sections 1 through 14]J.

17 14}y unless the context indicates otherwises the following 17 {2} The bonds do not constitute a3 debts liability,
18 definéitions apply: 18 obligations or pledce of the faith and credit of the state
19 (1) ™Bonds"™ means railroad rehabilitation revenus 19 but are payable solely from the revenues or assets of the
20 bonds authorized by [section 13]. 29 bureaue

21 {2} ™Bureau” means the bureau of rail transportation 21 Section 4. Yond detailse (1) The bonds may be issued
22 provided for in [section 15]. 22 as serial bonds payable in annual installmentss as term
23 {3) "Person™ means an individual or a partnership. 23 bondse or as a combination of serial and term bondse. A bond
24 associations corporations or other business entitye. 24 may not mature more than 50 years from its date of issue.
25 (4) ™Project™ or ™rehabilitation project® means 2 25 The amount to be issued and sold at any one time shall be
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determined by the bureaue. The bonds may be sold at either
publtic or private sale and at prices determined by the
bureauvs

{2) At the time of issuance of the bondse the bureau
shall specify the bond detailss including but not limited
to:

{a) whether scriale terms or combination thereof;

{b) the interest rate;

(c) the denominations;

(d} whether coupon or registered bonds;

{e} the manners mediume and place of payment;

{f) whether redeemable or not and if redeemables the
sanner of redemption;

(g) bond covenantse

Section S« Bond limitstionse. (1) The interest rate on
the bonds may not exceed 9%« The bonds way not be sold for
Tess than pare The total amount of bonds outstanding at any
one time may not exceed $25 willion.

(2) Each bond must have printed on its face E ]
statement that the state is not liable on the bondy the bona
is not 3 debt of the statees and neither the faith and credit
nor the taxing power of the state is pledged to the payment
of the priacipal or the interest on the bond.

Section 6. Bond covenants. The bureau may enter into

covenants with the bondholders to enhance the wmarketability
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of the bonds. These covenants may relate to:

{l1) the purpose to which the bond oroceeds are to bhe
applied;

{2) the wuse and disposition of the revenue of a
project to which the bond proceeds are to be applied;

{3) the issuance of additional bonds to be paid frow
revenue of a project to which the bond proceeds are to be
applied;

(4#) the insurance to be carried on a project to which
bond proceeds are to be applied;

{5) the accounting procedures and auditing powers
related to a project;

{6) the terms and conditions upon which the
bondholders are entitled to have a receiver appointed to
oparate a project to which bond proceeds are to be applied:

{7) the maintenance of 3 required capital reserve.

Section 7« Bond accounts -—— appropriatione (1) There
is @ railroad rehabilitation account in the bond proce: us
and insurance clearance fund provided for in 17-2-102. All
bond proceeds shall be placed in the railroad rehabilitation
accounte and 311 wmoney deposited in the account is
continuously appropriated to the bureau and may be expended
by the bureau for the purposes authorized in {sections 1
throuah l4]e

{2) There is a railroad rehabilitation reserve account

-y
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in  the sink fund provided for in 17-2-102« Loan
repayments and required capital reserves shall he deposited
in the railroad rehabilitation vreserve accounts and all
mongy depusited in the account is continuously appropriated
tc the bureau and may be expended for the payment of
principal and interest on the bonds as they become duee.

Section Ba Financial administratione The bureau shatl
institute strict oaccounting procedures and take whatever
steps are required by the federal government in the
financial administration of bond proceeds and loan accountse

Section 9« ARefunding bondse (1) The bureau may issue
railroad rehabilitation refundingy revenue bondse These
bonds are subject to the same provisions as the railroad
rehabilitation revenue bonds.

(2} Refunding bonds wmay be sold or exchanged for
cutstanding bondse The proceeds may be applied to the
purchasey redemptions or repayment of outstanding bondse and
if not prevented by agreement with the bondholderss the
proceeds may be invested as provided in Title L7y chapter &y
pending use of the proceeds for the purchases redemptions or
repayment of outstanding bondse

Section 10 Tax exemptions 3onds and refunding bondse
thair transfers and their income {(including any profits made
cn their sale) are free from taxation by the state or any

political subdivision or instrumentality of the states
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except for inheritance and estate taxese

Section 1lle UYse of bond proceeds. (1) The proceeds of
the bonds shall be wused by the buresu to wake loans to
persons for financing rehabititation projects on rail 1lines
in Montanae

{2} The revenue from the project shall be used for
repayment of the ltoane

Section 12« Loan detailse The terms of any loan made
pursuant to [section 11} shall be specified by the bureau
and shall be such as to assure sufficiant payments toc enable
the bureau to meet its obligations on the bonds. Any terms
required under an agreement with the bondholder must be
included in the loan agreement. The bureau may require the
borrower to secure the loan with property.

Section 13. Administration of Jloanse (1} The bureau
shalil develop fores and application procedures to enable a
person to secure a loan authorized by [section 11}e Loans
may only be made to persons the bureau determines to be
capable of vrepaying the Jloane The bureau shall develop
criteria for this determinations

(2} Preference in making 1lcans must be given to
persuns who intend to use the loan proceeds in such a manner
as to create new jobs in Montanas

Section l4e. Assistance for r~habilitation projectse In

addition to providing loans to eligiblie persons for

HiE 787
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rehabilitation projectsy the bureau shall assist such
persons in securing financint from other loci:le states and
federal sources and from private sources by providing
technical assistance in the preparation of 1o and grant
applicationse The bureau may provide other assistance to
rehabilitation projects to assure a safe and efficient rail
transportation system in Montana.

Section 15« Bureav of rail transportation. There Is a
bureau of rail transportation within the department of
highwayse

Section l&e Severability. If a part of this act s
invalide al1 valid parts that are severable from the invalid
part remain in effect. 1If a part of this act is invalid in
one or more of its applicationses the part remains in effect
in all wvalid applications that are severable from the
invalid applicationse

Saction 17 Effective dates This act is effective on
passage and approvals

-End-



STATE OF MONTANA
REQUEST NO. _469-79
FISCAL NOTE

,,. Form BD-15

fi compliance with a written request received March 13 ., 19 79 , there is hereby submitted a Fiscal Note
or. Housc Bill 787 pursuant to Chapter 563, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

3ackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
i the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Provides for rchabilitation of certain rail facilities; issuance of revenue bonds; creates a Bureau of Rail
Transportation within the Department of Highways.

ASSUMPTION:

House Bill 780 which authorizes the Department of Highways to administer rail planning activities
and related funding measure will be enacted.

+ FISCAL IMPACT:

Minimal.

BUDGET DIRECTOR D t

Office of Budget ar-ldml’"l;aér‘am' Planning
Date: __ 24 3,29
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INTRODUCED BY

‘

.,-.,p

N ACT ENTITLED:

A LL F ®AN ACY TO PROVIDE FOR
REKABILITATION OF CERTAIN RAIEL FACILITIES; AUTHORIZING THE
ISSUING OF REVENUE BONDS AND THE MAKING OF LOANS AND
CREATIRG A BUREAU OF RAIL TRANSPOATATION WITHIN THE

DEPARTHENT OF HIGHWAYS; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l. Intents It is the intent of the legislature
to provide 2 mechanism for the rehabilitation of ralliroad
tracks and associated facilities in Montana and thereby to
strengthen the rail transportation system of Montana and the
state®s economye

Section 2. Definitionse As used in [sections 1 through
143}» unless the context indicates otherwisers the following
definitions apply:

{1} *“Bonds™ means railroad rehabilitation revenue
bonds authorized by [section 3].

{2} *"Bureau™ seans the bureau of rail transportation
provided for in [section 15]).

{3) “Person®™ means an individual or a partnershipe
associations corporations or other business entity.

(4) ™Project™ or "™rehabilitation project™ means 2
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business undertaking to repair or replace rail facilities to
improve the safety and efficiency of the facilities and to
derive revenuea

{5) “Rail facilities® means the line of track of a
railroads including spurs and extensionsy and associated
facilitiesy including but not Ytimited to loading platformse
signal  and switching systemss roadbedss and mechinery and
equipment designed for rail maintenances but the tera does
not include engines or rolling stock used for ths transport
of goods or passengerse

{6} “Refunding bonds®™ means rzilroad rehabilitation
refunding revenue bonds authorized by [section 9]3.

Section 3. Railroad rehabilitation revenue bondse (1)
The bureau is authorized to issue and sell railroad
rehabilitation revenue bonds under the provisions of
{sections 1 through 1%}

(2} The donds do not constitute a debts liabilitye
obligations or pledge of the faith and credit of the state
but are payahble solely from the revenues or assets of the
bureaue

Section 4. BRond detailss (1} The bonds ®ay be issued
as serial bonds payable in annual Installmentss as term
bondss or as a combination of serial and tere bonds. A bond
may not mature wmore than 50 years from its date of issues
The amount to be issued and sold at any one time shall be

Hiz 787
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determined by the bureau. The bonds may be sold at elther
public or private sale and at prices determined by the
bureaue

(2) At the time of issuasnce of the bondse the bureau
shall specify the bond detailse including but not lisited
to:

{a) whether serialy, termsy or combination thereof;

(b} the interest rates;

(c) the denominations;

id} whether coupon or reqgistered bonds;

(e} the mannere sediume and place of paymentj

(¥} whether redeemable or not and if redeemables the
manner of rademption;

{g) bond covenants.

Section 5« Bond limitationse (1] The interest rate on
the bonds may not exceed 9%. The bonds may not be sold for
less than par. The total amocunt of bonds outstanding at any
one time may not exceed $25 millions

{2) Each bond must have printed on its face a
statement that the state is not liable on the bondsy the bond
is not a debt of the states and neither the faith and credit
nor the taxing power of the state is pledged to the payment
of the principal or the interest on the bond.

Section b« Bond covenants. The bureau may enter into

covenants with the bondholders to enhance the marketability
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of the bondse These covenants may relate to:

{1} the purpose to which the bond proceeds are to be
appltied;

{2) the use and disposition of the revenue of a
project to which the bond proceeds are to be applied;

{3) the issuvance of additional bonds to be paid from
revenue of 3 project to which the bond proceeds are to be
applied;

{%#) the insurance to be carried on a project to which
bond proceeds are to be applied;

{5) the accounting procedures and auditing powers
related to a project;

(6] the terms and conditions upon which the
bondholders are entitled to have a receiver appointed to
operats a project to which bond proceeds are to be applied;

{7) the maintenance of a required capital reservee

Section 7. Bond accounts —— appropriations {1) There
is a railroad rehabilitation account in the bond proceeds
and insurance clearance fund provided for in 17-2-102. All
bond proceeds shall be placed in the railroad rehabilitation
accounte and all wmoney deposited in the account is
continuously appropriated to the bureau and may be expended
by the bureau for the purposes authorized in [sections 1
through 14&]e

{2) There is a railroad rehabilitation reserve account

-4
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in the sinking fund proxjged for in 17-2-102. Loan
repayments and required capital reserves shall be deposited
in the railroad rehabilitation reserve accounts and all
money deposited in the account Is continuously appropriated
to the bureau and wsay be expended for the payment of
principal and interest on the bonds as they become duee.

Section 8. Financial administration. The bureau shall
institute strict accounting procedures and take whatever
steps are required by the federal government in the
financial administration of bond proceeds and 1oan accountse

Section 9« Refunding bondse {1} The bureau may issue
railroad rehabilitation refunding revenue bondse These
bonds are sSubject to the same provisions as the railroad
rehabilitation revenue bondse

(2) Refunding bonds may be scold or exchanged for
outstanding bondse The proceeds w=ay be applied to the
purchases redemptions or repayment of outstanding bondse and
if not prevented by agreemant «ith the bondholderss the
proceeds may be invested as provided in Title 17y chapter 69
pending use of the proceeds for the purchases redemptions or
repayment of ogutstanding bondse

Section 10« Tax exemptione Bonds and refunding bondse
their transfers and their income (including any profits sade
on their sale) are free from taxation by the state or any

political subdivision or instrumentality of the statcy
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axcept for inheritance and estate taxese

Section ll. Use of bond proceeds. {1} The proceeds of
the bonds shall be wused by the buredu to wmake loans to
persons for financing rehabilitation projects on rail 1lines
in Montanae

{2) TYhe vrevenue from the project shall be used for
repayment of the loan.

Section 12« Loan detailse The terss of any Jloan wmade
pursuant to ({section 11] shall be specified by the bureau
and shall be such ;s to assure sufficient paysents to enable
the bureau to meet its obligations on the bonds. Any teras
required wunder an agreement with the bondholder sust be
included in the loan agreenant. The bureau may require the
borrower to secure the loan with propertye.

Section 13« Adainistration of loanse (1)} The bureau
shall devalop forms and application procedures to enable a
person to secure a loon 3uthorized by [section 11])e Loans
may only be made to persons the buredu determines to be
capatle of vrepaying the loans. The bureau shall develop
criteria for this detersination.

t{2) Preference in making Yoans wmust be given to
persans who intend to use the loan proceeds in such a sanner
as to create new jobs In Montana.

Section l4e Assistance for rehabilitation projectse. In

addition to providing Toans to eligible persons for

~  HE7z7
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rehabilitation projectses the bureau shall assist such
persons in securing financing from other Yocals states and
federal sources and from private socurces bty providing
technjcat assistance In the preparation of loan snd grant
applicationss The bureau say provide other assistance to
rehabilitation projects to assure a safe and efficiont rail
transportation system in Montanae. .

Section 15« Bureau of rail transportation. There Is a
bureay of rail transportation within the department of
highwayse

Section kée Severabilitys. kf a part of this act is
invalide all valid parts that are severable from the invalid
part vemain in effecte 1If 3 part of this act is invalid in
one or wmore of its applicationss the part remains in effoct
in al1l walid applications that are severadble from the
invalid applicationse

Section L7« Effective date. This act is effective on
passage and approvale

-End-
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HOUSE BILL NO. 787
INTRODUCED BY BRANDsy OBERGe €« SMITHes NATHEy Be BROWNe
GALY+ DASSINGER, IVERSON, DAY. DOZIER. He ROBBINS,

MENAHANy HARRINGTONs MEMRENSy STORY

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROYIDE FOR
REHABILITATION OF CERTAIN RAIL FACILITIES] AUTHORIZING THE
ISSUING OF REVENUE BONDS AND THE MAKING OF LOANS #AND
EREAFEINGE—~—A-——BUREAY——-BF--RATL--FRANSPORFAF ION--WEFHEN-—-FHE
DEPARTMENF-BF-HIGHWAYS BY THE DEPARIMENT QF HIGHWAYS;: ANO
PROVIDING AN EFFECTYIVE DATE."

BE IT ENMACTED BY THE LEGISLATURE OF THE STATE OF MOMTANA:

Section 1« Intente It is the intent of the legislature
to provide a mechanism for the rehabilitation of railroad
tracks and associated facilities in Montana and thereby to
strengthen the rail transportation system of Montana and the
state's economy.

Section 2. Definitionse As used in [sections 1 through
4 13]. unless the context indicates otherwises the
following definitions apply:

{1) “Bonds™ wmeans railroad rehabilitation revenue
bonds authorized by [section 3].

t23--"Buresu®-means-the-puresu—cf-—raii--transportetion

provided---for--+n--fsection--15jr SREPARTHENTS--MEANS-—¥HE
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DEPARFMENT-BF - HIGHWAYS~—PREYIDED-~FOR--IN--2-25-250}-~MuCyAx
12} CBUREAD®=--MEANS-=IHE--BUREAMW--OF--RATE--TRANSPERFATION
BROVIREG--FOR--IN--FSEECFION--%53] ZOEPARYHENT® _MEANS _THE
DEPARTMENI. OF HIGHHAYS.

{3) ™Person" means an individual or a partnerships
assocliations corporations or other business entity.

{4) "Project™ or “rehabilitation project® means a
business undertaking to repair or replace rail facilities to
improve the safety and efficiency of the facilities and to
derive revenues

{5} ™Rail facilities® means the 1line of track of a
railroady including spurs and extensionssy and associated
facilitiess including but not limited to Yoading platforms,e
signal and switching systemsss roadbedss and weachinery and
equipmunt dasigned for rail maintenances but the term does
not include engines or rolling stock used for the transport
of goods or passengerss

{6) “"Refunding bonds™ means railroad rehabilitation
refunding revenue bonds authorized by [section 9}e.

Section 3. Railroad rehabilitation revenuc bondse (1)

"The purenss QREPARIMEN] is authorized to issue and sell

railroad rehabilitation revenue bonds under the provisions
of [{sections 1 through t4 13). IHE_ _DEPARIMENI__QOF
ALMLIAISIRATION SHALL ASSISI THE _DEPARIMONY _OF _HIGHMAYS _IN
Idi. ISSUANCE _AND SALE _DF THE BONDS.

-2- Ha T87
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{2} The bonds do not constitute a debty liabilitys
MHRAE obligationy or pledge of the faith and credit of the
state but-are-payobie-soltely-from-the-revenues-or-assets-of
the-bureans GR-ANY-BF--3F¥5--SURDIYISIONSy BUT__ARE. _PAYABLE
SOLELY _FROM_THE BREYENUES OR ASSETS QF THE BYREAY DEPARTMENT
ACQUIRED OR_HELD IN_CONNECTION WITH BEHASILITATION PROJECTSa

Section 4« Bond detailse (1) The bonds may be issued
as serial bonds payable in annual installimentsy as term
bondss or as a combination of serial and ters bonds. A bond
My not mature more than 50 years from its date of issue.
The amount -to be issued and sold at any one time shall be
determined by the bureaw DEPARTMENTI. The bonds may be sold
at either public or private sale and at prices determined by
the buresu DEPARIMENI.

(2) At the time of issuance of the bondss the bureeun
DEPARTHEN] shall specify the bond detailss including but not
limited to:

{3a) whether serials termy or combination thereof;

(b} the interest rate;

{c}) the denominations;

(d} whether coupon or registered bonds;

{e) the mannere mediume and place of payment;

(f) whether redeemable or not and if redeemabler the
manner of redemption;

{g) bond covenantse.

-3- HB 787

ETR. S EY

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0787,02

Section S« Bond 1limitations. {l)} The interest rate on
the bonds may not exceed 9%« The bonds may not be sold for
less than pare. The total amount of bonds outstanding at any
one time may not exceed 325 wmillione

{2) Each bond wust have printed on its face a
statement that the state is not liable on the bonds the bond
is not a debt of the states and neither the faith and credit
nor the taxing power of the state is pledged to the payment
of the principal or the interest on the bonde.

Section 8« Bond covanantse The burean [DEPARTMENT may
enter into covenants with the bondholders to enhance the
marketability of the bonds. These covenants may relate to:

(1) the purpose to which the bond proceeds are to be
applied;

{2} the use and disposition of the revenue of a
project to which the bond proceeds are to be applied;

{3) the issuvance of additional bonds to be paid from
revenue of a project to which the bond proceeds are to be
applied;

{#) the insurance to be carried on a project to which
bond proceeds are to be apptied;

{5) the accounting procedures and auditing powers
related to a project;

{6) the terms and conditions upon which the

bondholders are entitled to have a receiver appeointed to

- HB TOT
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operate a project to which bond proceeds are to be applied;
(7} the maintenance of a required capital reserve.
Section T« Bond accounts -— appropriatione (1)} There
is a railroad rehabilitation account in the bond proceeds
and insurance clearance fund provided for in 17-2-102. Al]
bond proceeds shall be placed in the railroad rehabilitation
accounte and all money deposited in the account is

continuously appropriated to the buresu DEPARTMENT and may

be expended by the bureas [QEPARIMENI for the purposes

authorized in [sections 1 through #4 l3]e

{2} There is a railroad rehabilitation reserve account
in the sinking fund provided for in 17-2~102. Loan
repayments and required capital reserves shall be deposited
in the railroad rehabilitation reserve accounts and all
money deposited in the account Is continuously appropriated
to the bureau DEPARIMENI and may be expended for the payment
of principal and interest on the bonds as they become due.

Section 8. Financial administrations The buresn
DEPARIMENT shall institute strict accounting procedures and
take whatever steps are required by the federal government
in the financial administration of bond proceeds and 1loan
accountse

Section 9« Refunding bondss {1) The bureeu DEPARIEEN]
may issue railroad rehabilitation refunding revenue bondse

These bonds are subject to the same provisions as the

-5~ HB 787
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raitroad rehabilitation revenue bonds.

{2) Refunding bonds wmay be so0ld or exchanged Ffor
outstanding bondse. The proceeds may be applied to the
purchases redemptions or repayment of ocutstanding bondse and
if not prevented by agreement with the bondholderss the
proceeds may be invested as provided in Title 17¢ chapter 6¢
pending use of the proceeds for the purchases redemptions or
repayment of outstanding bondse.

Section 10. ‘Iax exemptione Bonds and refunding bondse
their transfery and their income {(including any profits wmade
on their sale) are free from taxation by the state or any
political subdivision or instrusentality of the states
excapt for inheritance and estate taxese.

Section 1le« Use of bond proceeds. (1) The proceeds of
the bonds shall be used by the buresu DEPARIMENI to make
loans to persons for financing rehabilitation projects on
rail Yines in Montana.

{2} TYhe revenue from the project shall be used for
repayment of the toan.

Section 12. Loan detalils. The terws of any loan wmade
pursuant to [section 11] shall be specified by the bureau
DEPARIMENT and shall be such as to assure sufficient
payments teo-—enabiec--the-—bureau——te——meet-—its IO MEEY YHE
obligations on the bonds. Any terms required under an

agreement with the bondholder must be included in the loan

-6 HB 787
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agreamente The bureeu DEPARTMENT may require the borrower to
secure the loan with propertye

Section 13. Administration of loeans. (1) The bhureso
DEBARINMENI shall dovelop forms and application grocedures to
2nable a3 person to secure a Yoan authorized by [section 11}e
Loans wmay only be wmade to paersons the bureaw DEPARTMENT
determines to be capable of repaying the 1lcoane The buresu
QEPARIMENI shall develop criteria for this determinations

{2) Preference in wmaking loans wust be given to
persons who intend to use the loan proceeds in such a manner
as to create new jobs in Montanae

Seetton-t4u--Assistence—for--rehabititation--projectss
iIn--sddition—-to--providing--toans--to--etigiblte-persons-for
rehabititetion-projectsy-the-buresu BEPARINENE shati--essist
such--persens—in-securing-finenecing-from—cther-tocalvr-stater
end-fedorol-sources-ond-fron-priveate--sources--by--providing
technical--assistance~-—in--the-preparstion-of-losn-aend-grant
opplicotionse~--Fhe--bureoy GELARTIMENT wey--provide--other
essistonce-—to-—rehabilitetion-projects-to-nsssure-a-safe-and
efficiont-roit-transportation-systes-+n-Montanes

Seetion-15s--Buresu-of-ra+t-tronsportations--Fhere-is-a
buresu-of--reii--transportation—-within--the--departsent--of
highwayse--

Section 14. Severability. If a part of this act is

invalide 311 valid parts that are severable from the invalid

-17- H8 787
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part remain in effecte If a part of this act is invalid in
one or more of its applicationss the part remains in effect
in all wvalid applications that are severable from the
invalid applicationse

Section 15a Effective date. This act is effective on
passage and approval.

-End-

-8- HB TBT



‘That House Bill No.

March 9, 1979

SENA’;‘E STANDING COMMITTEE REPORYT
(Highways and Transportation)

787 be amended as follows:

1, Page 1, lines 21-22.

Strike: subsection (2) in its entirety

Insert: ""Department" means the department of highways provided
for in 2-15-2501 M.C.,A."

2. Page 2, line 1l4.

Strike: "bureau"

Insert: "department"

3. Page 2, line 17.

Following: "liability,"

Insert: "moral"

4. Page 2, line 18.

Following: "state"

Strike: "line 19 and 20 in their entirety"

Insert: "or any of its subdivisions"

5. Page 3, line 1.

Strike: "bureau"

Ingsert: "“"department"

6. Page 3, line 3.

Strike: "bureau"

Insert: "department"

7. Page 3, line 4.

Strike: "bureau"

Insert: '"department"

8. Page 3, line 24.

Strike: '"bureau"

Insert: "department"”

9. Page 4, line 22.

Strike: "bureau"

Insert: "department"

10. Page 4, line 23.

Strike: "bureau"

Insert: "department"

11. Page 5, line 5.

Strike: "bureau"

Insert: "department"

12. Page 5, line 7.

Strike: "bureau"

Insert: "department"
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13. Page 5, .line 11.

Strike: "bureau"
Insert: "department"
l4. Page 6, line 3.
Strike: "bureau"
Insert: “"department"

15. Page 6, line 9.
Strike: "bureau"

Insert: "department"

16. Page 6, line 10.
Following: "payments"

Strike: "to enable the bureau to meet its"
Insert: "To meet the"

17. Page 6, line 13.
Strike: "bureau"
Insert: "department"

18. Page 6, line 15.

Strike: "bureau"
Ingert: "department"

19. Page 6, line 18.

Strike: "bureau"
Insert: "department"
20. Page 6, line 19.
Strike: "bureau"
Insert: "department"

21. 'Page 7, line 1.

Strike: "bureau"
Insert: "department"
22, Page 7, line 5.
Strike: "bureau"
Insert: "department"

23. Page 7, lines 8 through 10.
Strike: Section 15 in its entirety
Renumber: all subsequent sections

24, Title, lines 6 through 8.
Strike: "and creating a bureau of rail transportation within the

department of highways"
Insert: "by the department of highways"



March 21, 1979

SENATE STANDING COMMITTEE REPORT
(Judiciary)

That House Bill No. 787, third reading bill, be amended as follows:

1. Page 1, line 17.
Following: 1line 16
Strike: "1l4"
Ingsert: "13"

2. Senate Committee Amendment #1.

Amend to read:

"Page 1, lines 21 and 22.

Following: "(2)" on line 21

Strike: remainder of line 21 through "15]" on line 22
Insert: ""Department" means the department of highways""

3. Page 2, line 16.

Following: "through"

Strike: "14"

Insert: "13"

Following: "."

Insertt "The department of administration shall assist the department

of highways in the issuance and sale of the bonds."

4. Senate Committee Amendment #3.
Strike: the amendment in its entirety

5. Senate Committee Amendment #4.
Amend to read:

"Page 2, line 20,

Following: line 19

Strike: "bureau" .
Insert: "department acquired or held in connection with rehabilitation
projects""

6. Page 4, line 24.
Following: "through"
Strike: "14"

Insert: "13"

7. Senate Committee Amendment #16.
Amend to read:
"Page 6, lines 10 and 11.

Following: "payments" on line 10
Strike: "to enable the bureau to meet its"
Insert: "to meet the"

8. Page 6, line 24 through line 7 on page 7.
Strike: section 14 in its entirety’
Renumber: all subsequent sections



