HOUSE BILL 784
IN THE HOUSE

February 13, 1979 Introduced and referred to
Committee on Taxation.
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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: ™AN ACT TO INCREASE THE TAX ON
OFESEL FUEL AND VOLATILE LIQUIDS BY 1 CENT PER GALLON AND TO
"LLOCATE THE ESTIMATED REVENUE FROM THE INCREASE TO THE
CITIES AND TOWNS AND THE COUNTIES ON A STY YO 43% SPLIT;

AMENDING SECTIONS 15-T0-101 AND 15-T0-321e MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMNA:
Section l« Section 15-70-101s MCAe is amended to read:
#]15-T7T0-10l. Disposition of fundse. All taxess intereste

and penalties collected under this chapter shall be turned

ovar promptly to the state treasurer who shall place the
same in the earmarked revenue fund to the credit of the
department of highwaysy except those funds hereinbelow
allocated +to citiess townss and countiess which funds shall
be pnaid by the state treasurer directly to such citiess
townsse and countiesas

(1} %$6y586+600 3$71:400:000 of the funds collected under

this chapter shall be allocated each fiscal year on a

monthly basis to the counties and incorporated cities and

towns in Montana for constructions reconstructions
maintenances and repair of rural roads and city or town

streets and alleyss as provided in subsections (a) and (b)
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hereof:

(a3} $2v956v000 $32317:000 shall be divided among the
various counties in the following wmanner:

(i) 40X in the ratio that the rural road mileage in
each countye exclusive of the federal-aild interstate system
and the federal-aid primary systeams bears to the total rural
road wmileage in the states exclusive of the federal-aid
interstate system and the federal-aid prim3ry systes;

{it) 40X in the ratio that the rural population in each
county outside incorporated citlies and towns bears to the
total rural population in the state outside incorporated
cities and towns;

£ii1) 20% in the ratio that the 1land area of e¢ach
county bears to the total land area of the state;

(b) $3¢556v000 3$%£4063:000 shall be divided among the
incorporated cities and towns in the following manner:

(i) 50% of the sum in the ratio that the population
within the corporate lisits of the city or town bears to the
total population within corporate timits of all the cities
and towns in Montana;

(ii) S0X in the ratio that the city or town street and
2lley mileages exclusive of the federal-aid interstate
system and the federal-ald primary systems within corporate
limits bears to the total street and alley wmileagey

exclusive of the federal-aid interstate system and
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federal-aid primary systeme within the corporate limits of
all cities and towns in Montanae

(2} Al funds hereby slincated to countiesy citiess
and towns shall be used exclusively for the constructions
recoastructiony maintenances and repair of rural roadse City
or town streets and alleys or for the share which such citye
towns or county might otherwise =2xpend for proportionate
matching of federal funds allocated for the construction of
roads or streets which are pcart of the federal-aid primary
or secondary highway systes or urban sxtensions theretoe

(3) Upon receipt of the allocation provided hereins
the governing bodies of the recipiant countiesy citiess and
towns shall inform the department of highways of the
purposes for which the funds will be expended so that the
county commissionerss the governing bodys and the department
of highways way coordinate the axpenditure of public funds
for road improvementse.

{#) A1l funds hereby allocated to countiesy citiese
and towns shall be disbursed to the lowest responsible
bidder according to applicable bidding procedures followed
in all cases where the contract for construction,
reconstructions maintenances or repair is in excess of
$44000.

{5) For the purposes of this section where

distribution of funds is made on a basis related to
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populations the population shall be determined by the last
preceding officisl federal censuse

{6) For tr2 purposes of this section where
determination cof wmileage is necessary for distribution of
fundsy it shall be the responsibility of the citiess townss
wnd counties to fuiuish to the department of highways and
state treasurer a yearily certified statement indicaeting the
total wmileage within their respective areas applicable to
this chaptere All mileage submitted shall be subject ¢to
review and approval by the department of highways.

(7) MNone of the funds authorized by this section shall
be used for the purchase of capital equipmente”

Section 2« Section 15-T0-321y MCAe is amended to read:

®15-73-321« Tax on diesel fuel ana volatile liguidsa
The departeent shalle under the provisions of rules issued
by ite collect or cause to be collected from the owners or
operators of motor vehicles a tax in an amount equal to @
cents Ll cents for each gallon of dieset fuel or other
volatile liquids except liguid petroleum gase of less than
46 degroes A<.P.le (American petroleum institute) gravity
test when actualily sold or used to produce motor ypower to
propel motor vwehicles upon the public highways or streats
within the state or used in wotor vehicless motorizo.
equipsents and the internal combustion of any and all

enginess including stationary enginess wused in conncciion
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with any and all work performed under any and all contracts
pertaining to the constructione reconstructions or
improvement of any highway or street and their appurtenances
awarded by any and all public agenciese including federal,
states countys municipals or other political subdivisions.®

-End-
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STATE OF MONTANA

REQUEST NO. 39779
FISCAL NOTE
Form BD-15
In compliance with a written request received February 16 , 19 79 , there is hereby submitted a Fiscal Note
for House Bi111 784 . _ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This proposed bill increases the tax on diesel fuel and volatile liquids by 1 cent per
gallon and to allocate the estimated revenue from the increase to the cities and towns
and the counties on a 57% to 437% split.

ASSUMPTIONS

1) Taxable gallons of diesel fuel and volatile fuels will range from 90 million to 93
million gallons for FY80 and FY81.

2) Effective tax on diesel fuel and volatile fuels =~
current law - 9.94¢/Gallon
proposed law - 10.94¢/Gallon

3) Administrative costs will remain unchanged.

FISCAL IMPACT

FY 80 FY 81
Diesel Fuel & Volatile Fuel Tax
under current law $9.0 to 9.2 M $9.0 to 9.2 M
under proposed law 9.9 to 10.2 M 9.9 to 10,2 M
Estimated Increase $0.9 to 1.0 M 50.9 to 1.0 M
FUND INFORMATION
Earmarked Revenue
under current law $9.0 to 9.2 M $9.0 to 9.2 M
under proposed law 9.9 to 10.2 M 9.9 to 10.2 M
Estimated Increase $0.9 to 1.0 M $0.9 to 1.0 M

EFFECT ON LOCAL GOVERNMENTS

The increased revenue will go to local governments for road purposes.

LONG~RANGE_EFFECTS £ , [ 7

Assuming no other changes, revenues would be increased BUDGET DIRECTOR
about $1.0 million per year for each year the legislation
i3 in effect.

Office of Budget and Prdgfam Planhing

Date: ._L/__LA./lj__

PREPARED BY DEPARTMENT OF REVENUE




