
February 13, 1979 

HOUSE BILL 784 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 
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INTRODUCED BY .j/r::l...~-, ~.,. _.,. 

A BILL FOR AN ACT ENTITLED: •AN ACT TO INCREASE THE TA~ ON 

DIESEL FUEL AND VOLATILE LIQUIDS BY l CENT PER GALLON AND TO 

'.LLOCATE THE ESTII'IAT£0 REVENUE FROM THE INCREASE TO THE 

CITIES AND TOWNS AND THE t~UNTIES ON A Sll TO ~3l SPLITi 

AMENDING SECTIONS 15-70-101 AND 15-T0-321, MCA,• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF I'IONTANA: 

Section 1. Section 15-70-101• MCA• is a•ended to read: 

•1'5-70-101. Disposition of funds. All taxes, interest. 

and penalties collected under this chapter shall be turned 

over proeptly to the state tre~surer vho shall place the 

same in the ear•arked revenue fund to the credit of the 

department of highways, except those funds hereinb~lov 

allocated to cities, towns• and counties, vhlch funds shall 

be ~aid by the state treasurer directly to such cities. 

tow~s. ~nrl counties. 

(1) *6y5eeyeae S7o40Q,QOO of the funds collected under 

this chapter shall be allocated each fiscal year on a 

~onthly basis to the counties ~nd incorporated cities and 

towns in Montana for construction, reconstruction, 

maintenance, and repair of rural roads and city or town 

stre.,ts and alleys, as provided in subsections (a) and (b) 

1 

2 

3 

~ 

5 

6 

1 

8 

9 

10 

ll 

12 

13 

H 

15 

16 

l1 

18 

19 

20 

21 

lZ 

23 

lit 

2'; 

LC 1613/01 

hereof: 

tat •~&y&&e S3.337rQQO shall be divided a.ong the 

variDu~ counties In the following •anner: 

(It ~0~ in the ratio that the rural road •ileage in 

each county. exclusive of the federal-aid Interstate systea 

and the federal-aid priaary systeeo bears to the total rural 

road •ileage in the state• exclusive of the federal-aid 

interstate syste• and the federal-aid prl•ary systeai 

(lit ~~ In the ratio that the rural population in each 

county outside Incorporated cities and towns bears to the 

total rural population in the state outside incorporated 

cities and towns; 

(Ill) lOt in the ratio that the land area of each 

county bears to the total land area of the state; 

(bt •~y§S8w888 14s063aQOO shall be divided a•ong the 

Incorporated cities and towns in the following aanner: 

(I) Sat of the sua in the ratio that the population 

within the corporate ll•lts of the city or town bears to the 

total population within corporate ll•lts of all the cities 

and to~ns In "ontana; 

(ill SO~ in the ratio that the city or town street and 

alley alleageo exclusive of the federal-aid Interstate 

systea and the federal-aid prlaary systeao within corporate 

1 iai ts bears to the total street and alley •ileage, 

exclusive of the federal-aid interstate syste• and 

-l- H e '? v '"': 
I N T R 0 D U C E D B I L l 
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federal-aid priaary systeeo within the corporate lieits of 

all cities and towns in Montdna. 

12) All funds hereby dll•>Cdted to counties. citieso 

and towns shall be used exclusively for the construction, 

reconstruction, adint~nanceo dnd repair of rural roadso city 

or town streets and alleys or for the share which such cityo 

town, or county •I ght otherwise ''~pend for proportion ate 

aatching of federal funds allocated for the construction of 

rc.ads or streets which are j:art of the federal-aid prieary 

or .>econdary hi qhway syst .. • or urban extensions thereto. 

(3) Upon receipt of the allocation provided hereino 

the governing bodies of the rPcipient counties, cltieso and 

towns shall infor• the depJrt~ent of highways of the 

purposes for which the funds will be expended so that the 

county co.aissionerso the govPrnlng body, and the departaent 

of highways eay coordinate the expenditure of public funds 

for road leproveeents. 

{~) All funds hereby allocated to countleso citieso 

and towns shall be disbursed to the lowest responsible 

bidder according to applicable bidding 

in all cases where the contract 

procedures followed 

for construction, 

reconstruction, eaintenanceo or repair is in excess of 

"''ooo. 
( '>) for the purposes of this section whe..-e 

distribution of funds is eade on a basis related to 
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populationw the population shall be deterained by the last 

preceding offlcl·,l federal census. 

(6) For tt·~ purposes of this section where 

d.,t.,reination of •lleage is necessary for distribution of 

fundso it shall be the responsibility of the cities, towns, 

,,nd counties to fu;·,dsh to the departm02nt of highwdys and 

~tate treasurer a yearly certified state~ent indicating the 

total •ileage within their respective areas applicable to 

t~is ch~pter. All eileaqe submitted shall be subject to 

rPview and aPProval by the depart•ent of highways. 

(l) None of the funds authorized by this section shall 

be used for the purchase of capital equipment.• 

Section 2. Section 15-70-311, MCA. is amended to read: 

•15-lD-321. Tax on diesel fuel ano volatile liquids. 

The departaent shallo under the provisions of rules issued 

by ito collect or cause to be collected fro• the owners or 

operators of motor vehicles a tax in an a•ount equal to 

~s 11 cents for each gallon of diesel fuel or other 

volatile liquid• except liquid petroleue gas, of less than 

~6 degrees A.P.l. (A.erican petroleue institute) gravity 

test when actually sold or used to produce motor power to 

propel aotor vehicles upon the public highw~y~ or str~nt~ 

within the state or used in aotor vehicles, motoriz0. 

co111bustion equip•1ento and the internal 

en-:~i nes, including stationary engines. used 
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1 with any and all work performed under any and all con~rac~s 

2 pertaining to the construction, recon~tructionw or 

3 improvement of any highway or ~tree~ and th~ir appurtenances 

4 awarded by any and all public agencies• Including federal, 

5 state, county, •unlcipal. or ~her political subdivisions.• 

-End-

tJI1 ??r 
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STATE OF MONTANA 
REQUEST NO. 397- 79 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received - Febr.uary 16 __ , 19 7..:}_ __ , there is hereby submitted a Fiscal Note 

for liouse.. . .Bill]Ji!l _________ pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This proposed bill increases the tax on diesel fuel and volatile liquids by 1 cent per 
gallon and to allocate the estimated revenue from the increase to the cities and towns 
and the counties on a 57% to 43% split. 

ASSUMPTIONS 

1) Taxable gallons of diesel fuel and volatile fuels will range from 90 million to 93 
million gallons for FY80 and FY81. 

2) Effective tax on diesel fuel and volatile fuels -
current law - 9.94¢/Gallon 
proposed law - 10.94¢/Gallon 

3) Administrative costs will remain unchanged. 

FISCAL IMPACT 

Diesel Fuel & Volatile Fuel Tax 
under current law 
under proposed law 
Estimated Increase 

FUND INFORMATION 

Earmarked Revenue 
under current law 
under proposed law 
Estimated Increase 

EFFECT ON LOCAL GOVERNMENTS 

FY 80 

$9.0 to 9.2 M 
9.9 to 10.2 M 

$0.9 to 1.0 M 

$9.0 to 9.2 M 
9.9 to 10.2 M 

$0.9 to 1.0 M 

FY 81 

$9.0 to 9.2 M 
9.9 to 10.2 M 

$0.9 to 1.0 M 

$9.0 to 9.2 M 
9.9 to 10.2 M 

$0.9 to l.OM 

The increased revenue will go to local governments for road purposes. 

LONG-RANGE EFFECTS 

Assuming no other changes, revenues would be increased 
about $1.0 million per year for each year the legislation 
is in effect. 

PREPARED BY DEPARTMENT OF REVENUE 

t~.L..d £ ; -~ J,._, 
BUDGET DIRECTOR. ~ 
Office of Budget and Program Planning 

Date: 1. ' J /J 17 7 I r 


