CHAPTER NO. _(e1

HOUSE BILL NO. 770
INTRODUCED BY FEDA, BURNETT, MARKS, VINGER,
HAND, NATHE, LUND, QUILICI
IN THE HOUSE
February 13, 1979 Introduced and referred to
Committee on Taxation.
March 12, 1979 Committee recommend bill do
pass as amended. Report adopted.
March 14, 1979 Printed and placed on
members' desks.
March 15, 1979 Second reading, do pass.
March 16, 1979 Considered correctly engrossed.
March 17, 1979 Third reading, passed.
Transmitted to second house.
IN THE SENATE
March 19, 1979 Introduced and referred to
Committee on Taxation.
April 10, 1979 Committee recommend bill be
' concurred in as amended.
Report adopted.
April 11, 1979 Motion pass consideration.
April 12, 1979 Second reading, concurred in.
April 13, 1979 Third reading, concurred in
as amended.
IN THE HOUSE
April 16, 1979 Returned from second house.

Concurred in as amended.
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April 18, 1979 Second reading, amendments
adopted.

Third reading, amendments
adopted. Sent to enrcolling.

Reported correctly enrolled.
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BILL NOe I unit or Montana corporation under this sectione

2 INTRGDUCED BY

' 2 Section 2. Compliance with state licenses and permits
TH
, My, Hand . VA W 3

-~ exceptione. Goods may be held within a foreign-trade 2zone

4 A BILL FOR AN ACT ENTITLED: ™AN ACT TO AUTHORIZIE THE STATE, 4 exclusive of any licenses permite or regulation of the state
5 LOCAL GOVERNMENY UNITS, AMD MONTANA CORPORATIONS TO  APPLY 5 or any political subdivision of the state. Such qoods may
a FNR  THE RIGHT TO OPERATE FOREIGN-TRADE ZONES UNDER THE LAWS & be sold or traded subject to the laws of the United States.
7 OF THE UNITED STATES; PROVIDING JURISOICTIONAEL GUIDELINES T Section 3« Jurisdictions The state of Montana reserves
-] FOR FOREIGN-TRADE ZONES; AND EXEMPTING CERTAIN GOODS WITHIN ] jurisgiction in a foreign-trade zone in 2all civil and
9 FOREIGN-TRADE 2ONES FROM TAXATION.® 9 criminal matters except those related to customss diversity

10 10 suits with the requisite amount in controversys or suits

1l BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 11 involving a federal question.

12 Section le Authority to  establishe operates and 12 Section 4. Foreign-trade zone goods exemption. All
i3 maintain a foreign-trade zone. (1) The state of Montana, 2 13 goods held in a foreign-trade zone that originated from out
14 local government unites or a corporation organized in Montana 14 of state or are destined for out—of-state ports are exempt
15 for the purpose of operating a foreign-trade zone in Montana 15 from taxatione

16 may apply for the right to ands if the right is granteds ~End-

17 establishe operates and maintain a foreign—trade zone under

18 19 UsC B8la through 19 USC 8lu.

19 t2) The governing body of a local governzent unit wmay

20 contract with a corporation to operate and ®aint:in a

21 foreign-trade zone that the local government unit has been

22 granted the right to establishe operates and maintaine

23 (3} Any activity authorized by the United States to be

24 conducted within a foreign-trade zZone may be conducted

25 within a foreign-trade zone coperated by a 1local government N
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STATE OF MONTANA
* REQUEST NO. __508=79
FISCAL NOTE

Form BD-15
In compliance with a written request received _March 26 , 19 19 _ , there is hereby submitted a Fiscal Note
“for _House Bill 770 pursuant to Chapter 63, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

 Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

.
DESCRIPTION

This proposed bill would authorize the state, local government units, and Montana
corporations to apply for the right to operate foreign-trade zones under the laws
of the United States; providing jurisdictional guidelines for foreign-trade zones;
» and exempting certain goods withing foreign-trade zones from Inventory Taxation.

-+

FISCAL IMPACT

There are no data available to estimate the fiscal impact of this proposal.

/Q—v‘wj A/Q?HT,\

RE
’ (Prepared by the Department of Revenue) BUDGET DIRECTOR

Office of Budget and Program Planning
Date: }/L77/ 79
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HOUSF BILL NOe 770
INTRODUCED BY FEDAs BURNETT, MARKSs VINGER,

HANOs NATHEs LUNDs JUILICI

A BILL FOR AN ACT ENTITLED: ™AN ALT TO AUTHORIZE THE STATE,
LOCAL GOVERNMENT UNTTSs AND MONTANA CORPNRATIONS TO APPLY
FNOR  THE RIGHT TO OPERATE FORTIGN-TRADE ZONES UNDER THE LAWS
OF THE UNITED STATES; PROVIDING JURISDICTIONAL GUIDELINES
FOR FOREIGN-TRADE ZONES; AND EXEMPTING CERTAIN GOJDS WITHIN

FOREIGN-TRADE 2ONES FROM INYENTOQRY TAXATION.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE QF MONTANA:

Section le Authority to establishy operates and
maintain a foreign-trade zone. (1) The state of Montana., a
local government units or a PRIVATE D[R PUBLIC corporation
organized in Montana for the purpose of operating a
toreigqn-trade Zone in Montana may apply for the right to
ands if the right is granteds establisns operates and
maintain a foreign-trade zone under 19 USC 8la through 19
USC 3lus

{2} The 4governing body of a local yovernment unit may
contract with a PRIVATE QR_PUBLIC corporation to operate and
maintain a foreign-trade zone that the tocal government unit
has bean granted the right to establishy operates and

maintaine
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{3y Any activity authorized by the United States to be
conducted within a foreign-trade zone may Dbe conducted
~ithin a foreiyn-trade zone cperated by 3 leccal gyovernmrent
unit or Montanad corporation under this sectiona

Section 2. Compliance with state licenses Ind permits
-- exceptiune Gouls may be held withsn a foreviyn-trade Zone
exclusive of any licenses permits or reautation of the state
or any political subdivision of the statee Such goods may
be sold or traded subject to the laws of the *‘'mited States.

Section 3. Jurisdictions. The state of “Montana reserves
Jurisdiction in a foreign-trade zone in a1l civil and
criminal matters except those related to custamsy diversity
suits with the srequisite amount in controversys of suits
invelving o federal guestion.

Section 4« Foreiyn-trade z2one gJoods exemptions A1
goods held in a foreign-trade zone that originated from out
of state or are Jdestined for out-of-state ports are exempt
from INYEHIOKY taxutione

-End-
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HOUSE BILL NO. 770
INTRODUCED BY FEDAs BURNETT+ MARKS: VINGER,

HANDs NATHE:» LUND, QUILICI

A BILL FOR AN ACT ENTITLED: *"AN ACT TO AUTHORIZE THE STATE,
LOCAL GOVERNMENT UNTITSy ANC MONTANA CORPORATIONS TO APPLY
FOR THE RIGHT TO OPERATE FOREIGN-TRADE ZONES UNDER THE LAWS
OF THE UNITEO STATES; PROVIDING JURISDICTIONAL GUIDELINES
FOR FOREIGN-TRADE ZONES; AND EXEMPTING CERTAIN GOODS WITHIN

FORE IGN-TRADE IZONES FROM INYENIORY TAXATION.®™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Authority to establishe operates and
maintain a foreign-trade zonee {1} The state of Montanas a
local government units or a3 BRIVATE OR PUBLIL corporation
organized in Montana for the purpose of operating a
foreign-trade zome in Montana may apply for the right to
ands if the right is grantedes establishs operates and
maintain a foreign-trade Zone under 19 USC 8la through 19
USC Blue.

{2) The governing body of a local government unit may
contract with a PRIVATE OR_PUBLIC corporation to operate and
maintain a foreign-trade zone that the local government unit
has been granted the right to estaoblishe operater and

maintaine
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{3} Any activity authorized by the United States to be
conducted wWithin a foreign-trade zone may be conducted
within a foreign-trade zone operated by 3 local government
unit or Montana corporation under this section.

Section 2« Compliance with state licenses and permits
-~ euceptions Goods may be held within a foreign-trade zone
excltusive of any licenses permity or regulation of the state
or any potitical subdivision of the states. Such goods may
be sold or traded subject to the laws of the United Statese.

Section 3. Jurisdiction. The state of Montana reserves
jurisdiction in a foreign-trade 2one in all civil and
criminal matters except those related to customsy diversity
suits with the sequisite amount in controversys or suits
involving a federal guestions

Section 4. Foreign-trade zone goods exemption. Ald
goods held in a foreign-trade 2one that originated from out
of state or are dJdestined for out-of-state ports are execapt
from JHYENIDRY taxatione.

-End-
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HOUSE BILL NO. 770
INTRODUCED BY FEDAy BURNETTy MARKSs VINGERs
HANDs NATHEs LUNDs QUILICI

A BILL FOR AN ACT ENTITLED: WAN ACT TO AUTHORIZE THE STATEs
LOCAL GOVERNMENT UNITS, AND MONTANA CORPORATIONS TO APPLY
FOR THE RIGHT TO OPERATE FOREIGN-TRADE ZONES UNDER THE LANS
OF THE UNITED STATES; PROVIDING JURISDICTIONAL GUIDELINES
FOR FOREIGN-TRADE  ZONES; AND ENEMPFING—GERFAIN--6000S
CLARIFYING TAXATION WITHIN FOREIGN-TRADE  ZONES—-~FROM
ENYENFGRY-FARAFEON.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section Le Authority to establishe operate, and
maintain a foreign-trade zone. (1) The state of Montana, a
tocal government wunite or a PRIVATE OR PUBLILC corporation
organized in Montana for the purpose of operating a
foreign-trade zone In Montana may apply for the right to
andy if the right is grantedy establishs operatey and
maintain a foreign—-trade zone under 19 USC 81a through 19
USC 8lue.

{2) The governing body of a local government unit may
contract with a PRIVATE OR PUBLIL corporation to operate and
maintain a foreign-trade zone that the local government unit

has been granted the right to establishy operates and
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{3) Any activity authorized by the United States to be
conducted within a forelgn-trade zone say be conducted
within a foreign-trade zone operated by a2 local governaent
unit or Montana corporation under this sectione

Section 2. Compliance with state licenses and permits
== axception. Goods may be held within a foresign-trade zone
exclusive of any VYicenses permits or regulation of the state
or any political subdivision of the states Such goods may
be s$0ld or traded subject to the laws of the United States.

Section 3. Jurisdiction. The state of Montana reserves
Jurisdiction in a forsign—trade zone Iin all civil and
criminal matters ‘except those related to customsy diversity
suits with the requisite amount in controversys or suits
involving a federal question.

Section 4. Forelgn—trade--zorme LORPORATIONS OPERATING
EOREICN-TRADE ZOMES AND IHEIR goods ewemptione SUBJECT _I0
IAXAEION. 1) AV1 goods held in a foreign-trade zone thet
originated——from-—out—of-~state --or---ere-—destined---for
out-of-stete——ports-ere-exespt—from ARE SUBJECT X0 INVENTORY
taxatione

L2)_ PRINATE __OR _PUALIC ___CORPORATIONS  OPERATING
EOREIGN-TRADE ZONES ARE SUBJIECT T0 ALL TAXES IMPOSEG UPON
IHEM UNOER_THE PROVISIONS OF TITLE 1%.

-End—

-2- HB 770
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April 10, 1979

SENATE STANDING COMMITTEE REPORT
{Taxation)

»

That House Bill No. 770, third reading bill, be amended as foliows:

»

1. Title, iine 9.

Following: "AND"
*Strike: "EXEMPTING CERTAIN GOODS"
Insert: "CLARIFYING TAXATION"

2. Title, line 10.
.Following: "ZONES"
Strike: "FROM INVENTORY TAXATION"

3. Page 2, line 15.

Following: "Section 4."

8trike: "Foreign-trade zone"

Insert: "Corporations operating foreign-trade zones and their"
Following: "goods"

Strike: “"exemption."

Insert: "subject to taxation. (1)"

4. Page 2, lines 16 through 18.

Following: "zone"
Strike: "that originated from out of state or are destined for

out-~of-state ports are exempt from"
Insert: "are subject to"

5., Page 2.

Following: 1line 18 ' “ .
fnsert: "(2) Private or public corporations operating foreign

trade zones are subject to all taxes imposed upon them under
the provisions of Title 15."



