
CHAPTER NO. --.....r~2l~~ 

HOUSE BILL NO. 770 

INTRODUCED BY FEDA, BURNETT, MARKS, VINGER, 
HAND, NATHE, LUND, QUILICI 

February 13, 1979 

March 12, 1979 

March 14, 1979 

March 15, 1979 

March 16, 1979 

March 17, 1979 

March 19, 1979 

April 10, 1979 

April 11, 1979 

April 12, 1979 

April 13, 1979 

April 16, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill do 
pass as amended. Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Motion pass consideration. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 

IN THE HOUSE 

Returned from second house. 
Concurred in as amended. 



April 18, 1979 Second reading, amendments 
adopted. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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~"'""·~ INTRODUCED SY II y_.. ., 
Y.,:,Y I lhiUJ. ' NAT II~ ~ 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE THE STATE, 

LOCAL GOVERNMENT UNITS, AND MONTANA CORPORATIONS TO APPLY 

FnR THl RIGHT TO OPERATE FOREIGN-TRADE ZON~S UNDER TH~ lAWS 

Of THE UhlTED STATES; PROVIDING JURISDICTIONAl CUIOEliNfS 

FOR FOREIGN-TRADE ZONES; AND EXEMPTING CERTAIN GOODS WITHIN 

FOREIGN-TRADE LONES FROM TAXATION.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

Section l• Autho~ity to establish• ope~ateo and 

•aintain a fo~eign-trade zone. (1) The state of Montana, a 

local gove~n•ent unit. or a corporation organized in Montana 

for the purpose of operating a foreign-trade zone In Montana 

may apply for the right to ando if the right is g~antedo 

17 establ isho operate. and maintain a forei~n-trad~ zone under 

18 19 usc 81a through 19 USC 81u. 

19 121 The governing body of a local qovern•ent unit may 

20 cont~act with a corpo~ation to operat<:> 3nd ortaint.dn a 

21 foreign-trade zone that the local gove~nment unit has been 

22 ~r3nted the right to establish, operate, and •aintain. 

23 (3) Any activity authorized by the United States to be 

24 conducted within a foreign-trade zone ~ay be conducted 

25 within a foreign-t~ade zone operated by a local government 
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unit or Montana corporation under this section. 

Section 2. Co•pliance with state licenses and permits 

exception. Goods •ay be held ~ithin a foreign-trade zone 

exclusive of any license, per•it• or regulation of the state 

or dny political subdivision of the state. Such goods •ay 

be sold or traded subject to the laws of the United States. 

Section 3. Jurisdiction. The state of Montana reserves 

jurisdiction in a foreign-trade zone in all civil and 

criNinal aatters except tho§e related to cu~to•so diversity 

suits with the requisite a•ount In controversy. or suits 

Involving a federal question. 

~ectlon 4. Foreign-trade zone goods exe•ptlon. All 

goods held in a foreign-trade zone that originated fro• out 

of state or dre destined for out-of-state ports are exe•pt 

fro• taxation. 

-End-
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• STATE OF MONTANA 
REQUEST NO. 508-79 

FISCAL NOTE 

Form BD-15 

'"'in compliance with a written request received March 26 , 19 .J..3._, there is hereby submitted a Fiscal Note 

"'for House Bill 770 pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

~~Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

#c 

DESCRIPTION 

J This proposed bill would authorize the state, local government units, and Montana 
corporations to apply for the right to operate foreign-trade zones under the laws 
of the united States; providing jurisdictional guidelines for foreign-trade zones; 

.and exempting certain goods withing foreign-trade zones from Inventory Taxation. 

-• 

FISCAL IMPACT 

There are no data available to estimate the fiscal impact of this proposal. 

(Prepared by the Department of Revenue) 

~J a( J-~ t' 
BUDGET DIRECTOR-- J 
Office of Budget and Program Planning 

Date: >4 7 /? ~ 
?' I 
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HOUS' ~Ill NO. 110 

A;•rroved by Committee 
or. Taxation 

INTRODUCED BY FFDAt BU~NETT, MARKS, VTNGER, 

HAND, NATHE, LUND, JUILICI 

A BILL FOR AN ACT ENTITLED: "AN ACT TO AUTHORIZE THE STATE, 

LOCAL GOVE~NMENT UNITS, AND MONTANA CORPnR~T!ONS TO APPLY 

FOR THF RIGHT TO OPERATE FORF!GN-TRAOE ZONES UNDER THE LAWS 

OF THF UNITED STATES; PROVIDING JURISOlCTIONAL GUIDELINES 

FOR FOREIGN-TRADE ZONES; AND EXEMPTING CERTAIN GOODS WITHIN 

FO~EIG~-TRADE ZONES FROM l~ftlloa! TAXATION." 

~F IT ENACTFO BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

Section 1. Authority to establish, opt:-r-ate. and 

maintain a foreign-tr~de zone. Ill The state of Montana, a 

local government unit, or a ~lYAif__DB_~Ll~ corpor~tion 

oryanized in Montana for the purpose of operatin~ a 

toreiqn-traoe zone in Montana may apply for the ro~ht to 

and• if the right is granted, establ isno operateo ~nd 

maintain a foreiyn-trade zone under 1'~ USC Blrl throuqh 19 

20 USC d1u. 

<1 ( 2) The ooverning body of a local gov~rn~ent unit m~y 

22 contract with a eRl~Al~_QB-fuaLl~ corporation to operate an~ 

l3 ~aintain a foreign-trade zone that the local government unit 

24 ha~ been granted the riyht to establ isho operate, .1nct 

2:5 maintain. 

H9 0770/02 

(j) Any dCtivity authoriZPd Dy the United StdtP~ to be 

2 conducted within a foreign-trade zone •ay be conducted 

~~th1n d for~·~n-trade zone ooe~dte~ by 3 local yovernn'ent 

4 un•t or Montdnd corporatjon under this section. 

s S~ction 2. Compl idnce wtth ~tdt~ 1 tcense~ ~nd permits 

& rxc~ptiun. Gouls may bP held ~~th•n a far1~i~n-tr~de zone 

7 exclus•v~ of any 1 icense. permltt or rcnula~ion of the stat~ 

8 or any political subdivision of the stdt~· Such goods may 

q be sold or tradeJ subject to th<> law~ of the Hnit<>d St;,tes. 

10 SQction 3. J-urisdiction. Tne state of ~onta~a reserves 

11 JUrisdiction on a foreign-traje zone in all civil and 

12 cr•mJndl •dtter~ except those rel~tPd to custo~St diversity 

13 ~uits with tne ~~quisite amount in controversy, or suits 

llo •nvolv~nJ d fPderdl ~ue5tion. 

1'> 'S.;oction 4. Foreign-trade zone goods exem?tion. All 

16 goods h~lj in a foreign-trade zone that ori~inated fro~ out 

17 of Stdte or are ~estincrl for out-of-stdte ports are exr...!mpt 

16 from l~~tll~ tax~toon. 

-End-

-2- H" 77C 
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HOUSE BILL NO. 770 

INTRODUCED BY FEOAt BURNETTo MARKS, YINGER, 

HAND, NATHEo LUNO, ~Ullltl 

A SILL FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE THE STATE, 

LQCAL GOVERNMENT UNTTSt AND MONTANA CORPORATIO~S TO APPLY 

FOR THE RIGHT TO OPERATE FOREIGN-TRADE ZONES UNDER THE LAWS 

OF THf UNITED STATES; PROVIDING JURISDICTIONAL GUIDELINE~ 

FOR FOREIGN-TRADE ZONES; AND EXEMPTING CERTAIN GOODS WITHIN 

FOREIGN-TRADE ZONES FROM IHYE!IQRI TAXATION.• 

BE JT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. AuthOrity to establ i sho operate, a net 

Maintain a foreign-trade zone. (1) The state of Montana, a 

local government unit• or a EBIYATE OR _fUlL~ 

organized in Montana for the purpose of 

corporation 

foreign-trade zone in Montana •ay apply for 

operatinq 

the right 

a 

to 

ando if the right is grantedo establish• operate, anc! 

maintain a foreign-trade zone under \9 USC Bla through I9 

20 us' Blu. 

21 (2) The governing boc!y of a locdl qov~rnment unit Day 

22 contract with a eRI~E OR EU!Llt corporation to operate and 

23 maintain a foreign-trade zone that the local govern•ent unit. 

24 has been granted the right to est~blish• operate• ann 

2S maintain. 
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(ll Any activity authorized by the United States to be 

conduct~d within a foreign-trade zone eay be conducted 

within a foreign-tr~de zone operated by 3 local govern~ent 

unit or Kontana corporation under this section. 

S~ction z. Co•pliance with state licenses and per•its 

cxcdptiono Goo1s •ay b~ held within a foreign-trade zone 

exclusive of any licenseo per•ito or requlation of the state 

or any political subdivision of the state. Such goods •ay 

be sold or traded subject to the laws of the United States. 

Section 3. Jurisdiction. The state of Montana reserves 

jurisdiction in a foreign-trade zone in all civil and 

cri•inal .atters except those related to custoMSo diversity 

suits with the ~equisite a.aunt In controversy. or suits 

involving a federal question. 

s~ction ~. Foreign-trade zone gooc!s exem~tion. ~11 

goods held in a foreign-trade zone that originated from out. 

of state or are destined for out-of-state ports are exc•pt 

from l~tlla&Y taxation. 

-End-

-2- H" 770 
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HOUSE BILL NO. 770 

INTRODUCED BY FEOA, BURNETT, MARKS, YINGER, 

HAND, NATHE, LUND, QUILICI 

A BILL FOR AN ACT ENTJTLEOz •AN ACT TO AUTHORIZE THE STATE• 

LOCAL GOVERNMENT UNITS, AND MONTANA CORPORATIONS TO APPLY 

FOR THE RIGHT TO OPERATE FOREIGN-TRADE ZONES UNDER THE LAWS 

OF THE UNITEO STATES; PROVIDING JURISDICTIONAL GUIDELINES 

FOR FOREIGN-TRADE ZONES; AND HMf"HN&-6ERfAIN -68885 

tLA&lf~TAXATIOM Ill THIN FOAEIGN-TRADE zottes--FReM 

ifO!ENflJB'f-HdfAH8H• • 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NONTANAI 

Section 1• Authority to establish, operate, and 

.aintain a foreign-trade zone. (1) The state of Montana, a 

local govern .. nt unit, or a P&Iytte Ql puaLrt corporation 

organized In Montana for the purpose of operating a 

foreign-trade zone In Montana .. y apply for the right to 

and, if the right Is granted, establish• operate, and 

•aintaln a foreign-trade zone under 19 USC 81a through 19 

USC 8lu. 

(2) The governing body of a local govern•ent unit eay 

contract Nith a PBIYATE OR PUBLIC corporation to operate and 

•aintain a foreign-trade zone that the local govern•ent unit 

has been granted the right to establish, operate• and 

' 

1 

2 

3 

~ 

IJ 

6 

7 

8 

9 

10 

11 

12 

13 

1" 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2~· 

... '! ~ ~ • • ., ... 

HB 0770/03 

.. intaln. 

(3) Any activity authorized by the United States to be 

conducted Nlthin a foreign-trade zone .. y be conducted 

within a foreign-trade zone operated by a local govern8ent 

unit or ltontana corporation under this section. 

Section 2. Co•pliance with state licenses ~d per•lts 

exception. Goods eay be held within a foreign-trade zone 

exclusive of any license, per•lt, or regulation of the state 

or any political subdivision of i:he state. SUch goods 1Nf 

be sold or i:raded subject to the laws of the united States. 

Section 3. Jurlsdlci:lon. The state of Montana reserves 

jurisdiction In a foreign-trade zone In all civil and 

crl•lnal •atters•e•cept those relai:ed to custoes, diversity 

suits with the requisite aeount In controversy, or suits 

involving a federal question. 

Section ~. Fe~el•n -rede--rene CQIPQRATIQNS QPERAIIN$ 

fOIUiiftiRAD£ lQHES ANQ DfUB goods 
e•e .. -·-· 

SUI.JfCI IO 

IAIAIIQN. L11 All goods held In a foreign-trade zone ~ 

or+glne~ed f~o.--eot---8#-~~e---or---ere---~+ned---+or 

~of-,_ete--p~-ere-e•e•pt ~ ARE SUBJEti TO IMVENIQ8X 

taxation. 

(21 PBIYATE Q8 PUBLIC CQRPQRATIQNS DPERAIIMG 

fDRflGI!!=T!AOf ZQNfS Alf S!MJECT TO AU TAUS U!toSfQ YpQN 

litEM UNDER THE PRDVI$1QN·s DE TITLE 15. 

-End-

-z- HB 770 

R E F E R E M C E B I l L 



Apri:: :o, 1979 

SENATE STANDING COMMITTEE REPOI{T 
{Taxation) 

That House Bill No. 770, third reading bill, be amended as follows: 

,1. Title, line 9. 
Following: "AND" 
"Strike: "EXEMPTING CERTAIN GOODS" 
Insert: "CLARIFYING TAXATION" 

~- Title, line 10. 
,Following: "ZONES" 
Strike: "FROM INVENTORY TAXATION" 

3. Page 2, line 15. 
Following: "Section 4." 
Strike: "Foreign-trade zone" 
Insert: "Corporations operating foreign-trade zones and their" 
Following: "goods" 
·strike: "exemption." 
Insert: "subject to taxation. ( 1) " 

4. Page 2, lines 16 through 18. 
Following: "zone" 
Strike: "that originated from out of state or are destined for 

out-of-state ports are exempt from" 
Insert: "are subject to" 

s. Page 2. 
Following: line 18 
tnsert: "(2) Private or public corporations operating foreign-

trade zones are subject to all taxes imposed upon them under 
the provisions of Title 15." 


