HOUSE BILL 744
IN THE HOUSE

February 10, 1979 Introduced and referred to
Committee on Taxation.



46th Legislature LC 1757701 LC 1757701

1 l SILL NDe M 1 {2) Class eleven property is taxed at 28 f45%% of its
2 INTRODUCED BY *“A ~L VLL%M )1’4‘4— 2 market value or se—mwen-of-428 at an adjusted tax rate es—+s
3 3 determined under ¥5-¥F-12% [section S}e whichever 1Is lesse™
4 A BILL FOR AN ACT ENTITLED: *AN ACT T0 REQUIRE THAT THE L) Section 2« Section 15-6-116s MCAs is amended to read:
S PROPERTY TAX RATES FOR CERTAIN REAL PROPERTY BE LOWERED FOR s *15-6-1l¢e Class fifteen property — description -—
& INCREASES IN MARKET VALUE DETERMINED IN A REVALUATION 3 taxabla percentages (1) Class fifteen property includes so
T PROGRAM; REVISING THE PRUCEDURES GOVERMING REVALUATION T much of the market value of any iwmprovement on real
El PRUGRAMS; AMENDING SECTIONS 15-6-1124 15-6-116¢ 15-6~119¢ 8 propertys a trailer affixed to lande or mobile home and
9 AND 15-7-111le MCA3; AND REPEALING SECTIONS 15-7-121 AND 9 appurtenant 1and not exceeding 5 acres as does not exceed
10 15-T~122s MCA."™ 10 $35+000¢ when such dwelling and %land are owned or under
11 11 contract for deed and are actually occupied for at least 10
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: | ¥4 months per year as the primary residential dwelling of:
13 Section l. Section 15-6~1124 MCAs is amended to read: 13 {a}) a widow or widower 62 years of age or older who
14 ®15-6-112. f€lass eleven property -- description -~ 14 qualifies under the income limitations of (<) of this
15 taxable percentage. (1) Class eleven property includes: 15 subsectionj

16 {a) all VYand except agricultura! land wmeeting the 16 (b) a widow or widower of any age with dependent
17 quatification of 15-7-202; 1T children who qualifies under the income limjitations of {c)
ig (b} all improvements except those included in classes 18 of this subsection; or

19 fifteen and eighteen; 19 {c} a recipient or recipients of retirement or
20 (c} all trailers affixed to land ownedes leaseds or 20 disability benefits whose total income from all sources is
21 under contract for purchase by the trailer owner; and 21 not more than $T+000 for a single person or 384000 for a
22 {d) 311 mobile homes except:? 22 married couples
23 (i} those held by a distributor or dealer of mobile 23 {2} (a) A person applying for classification of
24 homes as part of his stock-in-tradei and 24 property under this class must make an affidavit to the
25 {ii) those included in class fifteens 25 departaent of revenue on a form provided by the departiment
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without cost as to:

(i} his incomer if applicable;

(ii) his retirement benefitss if applicable;

(iii) his marital statuse if applicable;

{iv) the fact that he maintains the land and
improvements as his primary residential dwellings; and

{v) such other information as is relevant to the
applicant®s eligibilitye

(b} This application wmust be made before March 1 of
the year after the applicant becomes =eligible under this
classification.

(c) For the purpose of the affidavit required for
classification of property under this classy it shall be
sufficient If the applicant signs a statesent swearing to or
affirming the correctness of the inforwmation supplieds
whether or not the statement is signed before a person
authorized to administer oathss and mails the application
and statement to the department of revenuee This signed
statement shall be treated as a3 statement under ocath or
equivalent affirmation for the purposes of 45-T=-202y
relating to the criminal offense of false swearings

(3} Class fifteen property is taxed at &% £.275% of
its market value or se-much-of-6% at_an adjusted tax rate es
+9 determined under 5-3-%2% [sectian 5]+ whichever is

Tesse™
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Section 3. Section 15-6-119+ MCAs is amended to read:

®15-6-119. Class eigqhteen property -- description --
taxable percentage. (1) Class eighteen property includes:

{3a) a dwelling house and the 1lot on which it is
erecteds owned and occupied by a resident of the state who:

(i) has been honorably discharged from active service
in any branch of the arwmed services; and

{ii) is rated 100X disabled due to a service-connected
disability by the United States veterdns® administration or
its succassores In the event of the wveteran®s deaths the
dwelling house and the 1lot on which it is erected shall
remain in this class as long as the surviving spouse remains
unmarried and the owner and occupant of the propertye.

{b} all property used and owned by cooperative rural
electrical and cooperative rural telephone associations as
provided in (2)(a) of this section:

{c) air pollution control equipment as defined in this
section; and

{d) new industrial property as defined in this
sectione

(2) (2) The property of all cooperative rtural
electrical and cooperative rural telephone associations
organized under the 1laws of Montana is included in this
classe except that when less than 95% of the electricity

consumers or telephone users within the incorporated limits

—y -
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of a city or town are served by the cooperative
organizations the property is included in class eighteen.

{by "Air pollution control equipment™ seans
facilitiess machinerys or equipments attached or unattached
to real propertys utilized to reduces eliminates controle or
prevent air pollutione The departmant of health and
environmental sciences determines if such wutilization is
being madee.

{c} ™New industrial property® seans any new industrial
plants including lands buildingss machinerys and fixturesy
except mobile machinerys which is used by a new industry
during the first 3 years of its operations The property msay
not have been assessed prior to July 1s 196Ls within the
state of Montanae

{i} New industrial property is limited to industries
thats:

(&) manufactures wills miner produces processs or
fabricate materials;

{6) do similar works employing capital and Tabory in
which materials unserviceable in their natural state are
axtracteds processeds or wade fit for wuse or are
substantially altered or trested so as to create commercial
products or materials; or

(C) =engaye in the mechanical or chemical

transforeation of materials or substances into new products
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in the manner defined as manufacturing in the 1972 Standard
Industrial Classification Manual prepared by the United
States office of management and budgete

{ii) %ew industrial property does not include:

{A) property used by retail or wholesale merchantss
commercial services of any types J3yriculturer tradess or
professions;

{8y a plant that will create adverse impact on

-existing states countys or municipal services; or

(C) property used or employed in any industrial plant
that has been in operation in this state for 3 years or
longera

{d) ™Now industry™ means any persons corporations
firme partnerships associations or other group that
establishes 8 new pltant or plants in Montana for the
operation of a new Iindustrial endeavors as distincuished
from a mere expansionsy reorganizationes or wmerger of an
existing industry or industriese

{3} The department of revenua shall promulgate rules
for the determinction of what constitutes an adverse impacte
taking into consideration the number of people to be
employed and the size of the community in which the location
is conteeplated. Any persons firme or other group seeking to
qualify its property for inclusion in this class shall make

application to the department in such a msa3nner and form as

HE 74
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the department requirese Once the department has sade an
initial determination that the industrial facility qualifies
as new industrial propertys the department shall thems upon
proper notices hold a hearing to determine if the new
industrial classification should be retained by the
propertys The local taxing authority may appear at the
hearing and may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
lTocation and construction of +the facility during the
construction periods When a prepayment of taxes is requireds
the maximums 2mount of prepayment shall be the amount of tax
the industry would have paid without the application of the
class seven percentage to such property.

(4) If » major new industrial facility quallfie; under
class sighteeny the reduction of its yearly payment of
property taxes for vreimbursement of its prepaid taxes as
provided for in 15-16-201 does not begin until the class
eighteen gualificatlon expiress.

{5) fa}) Class eighteen property listed ia subsection
£13{a}) shal) be taxed at PvON 129952 of its market value ory
n-the-case—of-property-—classsified--under-—¢tiyfo}--of-—this
sectiony-—so—much—of—2+88—es-—+s at ap adjusted tax rate
determined under ¥5—F-12% [section 5]+ whichever is lesss
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£13¢b} through {13(d) shal]l be taxed ot Z.83% of market
xalue.®

Section 4« Section 15-7-11le MCAs is amended to read:

®15-7-111le« Periodic revaluation of taxable propertye
i1} The department of revenue shall administer and supervise
a program for the revaluation of all taxable property within
the stdte at least every 5 years. #A--comprehensive--—written
plan——~ef--—voration—~shali——be——-promutgoted-by-the-department
fining-the-order-of-revetuetion—of-property-itn--esch--county
on-—the-basis—of-the-tast-revatuntion-of-taxable—property-—in
eoch—ecounty-prior—to-duty—ivr-19¥4v-in-order--to—-adjust-—the
disparities—~therein—hetween——the-—countiess———Fhe--plen-of
rotation-so—adepted-shold-preovide—thet—ati-property-—in-—-ench
county-—shelt-—be-revetved-at—+ensst-every-5—years—or-that-no
}ess-thon-288—of-—the——property——in-—esch--county--sheti-—-pe
revetved-—in—-eech-yearv-Fhe-department—shali-fornish-n-copy
sf-the-plan——end--ail--amendments—-thereto-—to—-ecach-—county

asscasor—-and--the--board——af-—-county——commisstoners—imn—ench
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the state _jin these classes revalued during a revaluation
program is placed opn assessment rollsi and

{c) the tax rates of these classes have heen adjusted
as required io [section 5Ja"

NEM SECTIONe Section 5. Adjustment of tax vrates on
certain real property after periodic revaluations {1} After
a periodic revaluation of property has been completeds the
director of the department of revenue shall adjust the tax
rates according to the procedure provided in subsections (2)
through (4).

{2) To determine the adjusted tax rate for property
cltassified under 15-6-112:

{a) the total market value of all oproperty in that
class in the state prior to revaluation is divided by the
total market value of all property in that class in the
state as determined in the revaluation program; and

{b) this quotient is wmultiplied by the existing tax
rate for the property in that classs

{3) The adjusted tax rate for property classified
under 15-6-116 is one-half the adjusted tax rate established
for property classified under 15-6-112.

(4) The adjusted tax rate for oproperty classified
under 15-6-119{1}{a}) is sevenmthirtieths of the adjusted tax
rate established for property classified under 15-6~112.

{5) The director shall:
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{a) notify +the governor of the adjusted tax rates for
each class of property; and

{b) publish an administrative rule stating these
adjusted tax ratese.

{6) The ad justed tax rates for each <c¢lass so
established shall be used in determining the taxable value
of property in that class until 2a further revaluation
program is completed and the tax rates adjusted as required
in [section 4].

Section 6« Repealere Sections 15-7-121 and 15-T-122¢
HMCAe are repealed.

~End-
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STATE OF MONTANA
REQUEST NO. _353=79
FISCAL NOTE

Form BD-15
In compliance with a written request received Iehruary 13 . _____., 19 .79 _ , there is hereby submitted a Fiscal Note
for _House Bill 744 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION
This proposed bill requires that the property tax rates for certain real property be
lowered for increases in market value determined in a revaluation program; revising the

procedures governing revaluation programs.

PISCAL IMPACT

No Fiscal Impact.

EFFECT ON LOCAL GOVERNMENT

If the change in the technical note is made there should be no fiscal impact on local
governments.

LONG-RANGE EFFECTS

The effect of reappraisal will be tempered by the reduction formula in this proposal.

TECHNICAL NOTE

In section 3, paragraph 5 (a), line 21, page 7, should be chaﬁged from 1.995% to 2.0%
if it is desired to codify the existing percentage.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR :j s

Office of Budget and Program Planning
Date: . é/_)') ll "7’9




