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HOUSE BILL NO. 730 

INTRODUCED BY MANUEL, GERKE, MARKS, DOZIER, HUENNEKENS, 
ELLIS, LORY, HEMSTAD, O'CONNELL, OBERG, TEAGUE, 

MEYER, WILLIAMS, KEEDY, HARPER, SHELDEN 

February 10, 1979 

February 15, 1979 

February 16, 1979 

February 17, 1979 

February 19, 1979 

February 20, 1979 

February 21, 1979 

March 8, 1979 

March 10, 1979 

March 13, 1979 

March 14, 1979 

IN THE HOUSE 

Introduced and referred 
to Committee on Business 
and Industry. 

Committee recommend bill 
do pass as amended. 
Report adopted. 

Printed and placed 
on members' desks. 

Second reading, do pass as amended. 

Correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill 
be concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

Returned from second house. 
Concurred in. Sent to enrolling. 

Reported correctly enrolled. 
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32-3-804w HCAw TO ALLOW A CENTRAL CREDIT 

AMOUNT ~aT lN EXCESS OF 10 TIMES ITS TOTAL ASSETS LESS 

PAYABLE AND MORE THAN 10 TIMES ITS TOTAL ASSETS LESS NOTES 

PAYABLE WITH PRIOR APPROVAL OF THE DIRECTOR; AND TO ALLOW A 

CENTRAL CREDIT UNION TO LOAN AN AMOUNT MOT IN EXCESS OF 20~ 

uF ITS ASSETS TO ANY ONE MEMBER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 32-3-804w MCAt is a•ended to read: 

•32-3-804. Additional rights and powers. Clt A central 

credit union shall have all of the rights and powers of any 

other credit union organized under this chapter and the 

ddditional rights and powers specified in this sectiono 

notw i thstand in J any liBitations or restrictions found 

elsewhere in this chapter. 

(2) A central credit union ~ay make loans to other 

2l creuit unions, purchase shares of otner credit unions, and 

22 obtain or acquire the assets and liabilities of any credit 

£3 union operating in this state which enters Into liquidation. 

24 CJ) A central credit union may invest in and grant 

25 loans to associations of credit unions, central fund!. of 

LC 1552/01 

1 credit unions. or organizations chartered to provide service 
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to credit unions. 

141 A central credit union •ay borrow and accept •oney 

fro• any source and Issue notes or debentures. 

(5) A central credit union with corporate 

shdr~holdinqs equal to or in •xcess of qsl of its tat~l 

ass~ts •dYt by vote of its boa~d of directors•i 

LAl elect exe.ption of Insurance on share accounts 

under the provisions of Title 11 of the Federal Credit Union 

Act•.L 

lbl bqrrgw frQM any agurce an aapuot opt jn ex,ess of 

10 tiees jts total asssts after deduction gf tbe notes 

payable account; bpweyero wjtb prjor writtao approval pf the 

director of the degarteeat of busjng~regulatipn. the 

cr~dit uojoo ,ay exceed sycb liwjtdtjoo; and 

~ake lgans tg anY ee.ter in an aggregate aaoynt 

WlL.i.O excus of 201 of tbe ceot ral ~.il.__wl.j_gn!.LJ..IU.ll 

assets..• 

-End-

-2-
H {: 

I N T R 0 D U C E D 
,. . ... 2 ·'· 

/ ._;, !._., 

B 1 L L 



46th Legislatu~e HB 0730/02 

2 

3 

4 

s 

6 

1 

6 

9 

lJ 

11 

12 

13 

14 

1S 

lb 

11 

18 

l" 

20 

21 

22 

Approved by Committee 
on Business and IndUft£1 

HOUSE BILL NO. 730 

lNTROOUCEO RY MANUEL, GERKEo MARKS, OOZlERo HUENNEKENSo 

ELLIS, LORY, HEMSTAOt O'CONNELL• O&ERGt TEAGUEt 

HEYER, WILLIAMS, KEEOYt HARPER• SHELOEN 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECJION 

32-3-804, MCAt TO ALLOW A CENTRAL CREDIT UNION TO ~ORROW AN 

AMOUNT NOT IN EXCESS OF •e-JfMES ITS TOTAL ASSETS LESS NOTES 

PAYABLE AND MORE THAN ·8-J+MES ITS TOTAL ASSETS LESS NOTES 

PAYABLE WITH PRIOR APPROVAl OF THE DIRECTOR; AND TO AllOW A 

CENTRAL CREDIT UNION TO LOAN AN AMOUNT NOT IN EXCESS OF 20~ 

OF ITS ASSETS TO ANY ONE MEMBER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 32-3-80~, MCAt Is a-ended to read: 

"32-3-804. Additional rights and powers. (1) A cent~al 

credit union shall have all of the rights and powers of any 

other credit union organized under this chapter and the 

additional rights and powers specified In this section• 

notwithstandin':J any li•ltations or restrictions found 

elsewhere in this chapter. 

!21 A central credit union •ay .ake loans to other 

23 credit unions, purchase shares of other credit unions. and 

24 obtain or acquire the assets and liabilities of any credit 

zs union operatin9 in this state which enters into liquidation• 
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(3) A central credit union •ay invest in and grant 

loans to associations of credit unions• central funds of 

credit unions, or organizations charta~ed to provide service 

to credit unions• 

(~) A central credit union •ay borrow and accept ~oney 

from any source and issue notes or debentures• 

(5) A central credit union with corporat<! 

shareholdings equal to or in excess of 95~ of its total 

assets May, by vote of its board of dl~ectors•~ 

L41 elect exa.ption of Insurance on share accounts 

under the provisions of Title II of the Federal Credit Union 

Actw.O. 

Lbl__borrow frga anl $Qurce ao a-aunt not jo ex,e$~ 

tB==~ ~total A$Sat$ After dadu,tion Q!_tbe notes 

~ble-•,,ouot; bgweyart with prigr wrjt\ap appc~l_aL-1ba 

dl.LU.t.QLOL-1b!L_QuaUMOt gf bu$1 neu cegul.At.l.llllL-_\l:la 

Ue.liil-.wllAIL.aiU txCBid $UCb Jlelt;G;ioo; !Mld 

1u aake Joan$ to •ox ullbttc in •a Aggregate-slllwmt. 

.ML l0JlKUL2LZ OJ A f the c llDUal u ad i t un i go' L--.t.Ot.41 

uuu .. • 

-End-

-2- HB 730 

SECOND R E A D I N G 
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HOUSE BILL NO. 730 

INTRODUCED BY MANUEL, GERKEo MARKSo DOZIERo HUENNEKENSo 

ELLISo LORY, HEMSTAOo O'CONNELL• OBERG, TEAGUE, 

MEYERo WILLIAMSo KEEDYo HARPERo SHELDEN 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

32-3-804o MCAo TO ALLOW A CENTRAL CREDIT UNION TO BORROW AN 

AMOUNT NOT IN EXCESS OF 18--ffMEi IHftEE Il!fl ITS TOTAL 

ASSETS LESS NOTES PAYABLE AND MORE THAN t8-f~ME5 IH&EE Il!fS 

ITS TOTAL ASSETS LESS NOTES PAYABLE WITH PRIOR APPROVAL OF 

THE DIRECTOR; AND TO ALLOW A CENTRAL CREDIT UNION TO LOAN AN 

AM~UNT NOT IN EXCESS Of 20• OF ITS ASSETS TO ANY ONE 

MEMBER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 32-3-804o MCAo is aaended to read: 

"32-3-804. Additional rights and po~ers. (1) A central 

credit union shall have all of the rights and powers of any 

other credit union organized under this chapter and the 

additional riqhts and powers specified in this section, 

notwithstanding any li•itations or restrictions found 

elsewhere in this chapter. 

(2) A central credit union may eake loans to other 

24 credit unionso purchase shares of other credit unions. and 

25 obtain or acquire the assets and liabilities of any credit 
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union operating in this state which enters Into liquidation. 

(lJ A central credit union aay invest in and grant 

loans to associations of credit unions, central funds of 

credit unionso or organizations chartered to provide service 

to credit unions. 

(41 A central credit union eay borrow and accept eoney 

fro• any source and Issue notes or debentures. 

(5) A central credit union with 

shareholdings equal to or in excess of •s• of 

assets eayo by vote of Its board of directors.~ 

corporate 

its total 

~ elect exe8ptlon of insurance on share accounts 

under the provisions of Title II of the Federal Credit Union 

Act•~ 

Lkl borro-_fLRa-•DX-lQUrC& 10 awpuot not in excess gf 

te-tt .. a IHB11-IlatS LL1-!Q\•l •sse\s •fter d&dyctigo of tba 

DAt.&1o-Pi1UhlJt~"QUnt. i h!lweyer. - i \h prj A£ W£ j Uep "APCQU] 

qf_tbe_diL~Q[_lhe d•p•rteent Qf business -Lagylationa 

~~YDiOD_.il¥ exceed sycb li•itiltigo: and 

.U.~Ut.e-l.slaaL. \o •nx Mwbtlr in •o •ggng•t• 411QUDt 

QQLiDJ¥~U-2f-2!ll..ilL.\hL centr•J credjt u.olAo.!.LJ.Gi.ill 

asset,s.• 

-End-

-2- HB 730 
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HOUSE BILL NO. 730 

INTRODUCED BY MANUElt GERKEt MARKSt OOZIERt HUENNEKENSt 

ElllSt LORYt HEMSTADo O'CONNELL• OBERGo TEAGUE, 

MEYERo WILLIAMSo KEEDY, HARPER, SHELDEN 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

32-l-804t M(A, TO ALLOW A CENTRAL CREDIT UNION TO BORROW AN 

AMOUNT NOT IN EXCESS OF ta--~fME5 IH8EE TIMES ITS TOTAL 

ASSETS LESS NOTES PAYABLE AND MORE THAN iB-~fM£5 IU!£f-lle£S 

ITS TOTAL ASSETS LESS NOTES PAYABLE WITH PRIOR APPROVAL OF 

THE DIRECTOR; AND TO ALLOW A CENTRAL CREDIT UNION TO LOAN AN 

AMOUNT NOT IN EXCESS OF 20~ OF ITS ASSETS TO ANY ONE 

MEHRER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section 32-3-804• MCAo is a.ended to read: 

•32-3-804. Additional rights and powers. 11) A central 

credit union shall have all of the riqhts and powers of any 

other credit union organized under this chapter and the 

additional rights and powers specified in this sectiono 

notwithstandiny any li•ita~ions or restrictions found 

elsewhere in this chapter. 

121 A central credit union .ay uke 1 oans to other 

24 credit unions. purchase shares of other credit unions• and 

25 obtain or acquire the assets and liabilities of any credit 
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union operating in this state which enters into liquidation. 

13) A central credit union .ay invest in and grant 

loans to associations of credit unionso central funds of 

credit unionso or organizations chartered to provide service 

to credit unions. 

14) A central credit union eay borro~ and accept •oney 

from any source and issue notes or debentures. 

(SI A central credit 

shareholdings equal to or in excess 

union with 

of 9S~ of 

assets •ay, by vote of its board of directors~~ 

corporate 

Its total 

LAl elect exa.ption of insurance on share accounts 

under the provisions of Title II of the Federal Credit Union 

Act•~ 

.LII.L.-IUK.Lmt froa aow s.ource ap ;uogypt_ pgt. i 0 ou~g.f 

ii~tat2 !USEE I~ jts t.gt.a1 astets aft.er dedu~D-~ 

DQtts pawabla.a~QUOt.; bQwax•ra wit,b prigr wrlt.t.•o epproxol 

o!-~be-di~£_gL_t.ne_d~t.a•ot. of ~~-L~4t.iAn1 

lba-~£8~ aaw ••c&ad_~b liaitat.ion: and 

itl_.iilu.__}.giilQL. t.o •ow •wb1tr i n_on_~~tg.U.e a•umt. 

pgt._iJl_U'-Illl.-PLlQ~_QLt.llL-"&DU.al--"LAliit_IIOi.Qn!L._t.oLal 

a:;:;et.:..o.• 

-End-
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