
February 10, 1979 

HOUSE BILL 724 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 
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~ BILL FOR AN ACT ENTITLED: •AN ACT TO CHANCE THE 

DISTRIBUTION OF THE LICENSE TAX ON LIQUOR; AMENDING SECTION 

16-1-404, MCA; REPEALING SECTION 16-1-405, HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 16-l-4~• NCAt is a .. nded to read: 

"16-l-404. License tax on liquor a.ount 

distribution of proceeds. (1) The depart .. nt is hereby 

authorized and directed to charge, recelwe. and collect at 

the time of sale and delivery of any liquor under any 

provisions of the laws of the state of Kontana a license tax 

of 10~ of the retail selling price on all liquor sold and 

delivered. Said tax shall be char~ed and collected on ~11 

liquor broujht into the stat~ and taxed by the departeent. 

The retail selling price shall be co•puted by adding to the 

cost of said liquor the state •arkup as designated by the 

~epart~ent. Said lOZ license tax shall be figured in the 

s<Jme l!lanner as the state excise t.ax and shall be In i!ddition 

to said state excise tax. The departeent shall retain in a 

separate account the amount of such IO~ license tax so 

received. Two-thirds of these revenues shall he distributed 

to the counties according to the aaount of liquor purchased 
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in each county. One-third o~ these revenues shall be 

retained by the state. Provided, howevero in the case of 

purchase• of liquor by a retail liquor licensee for use in 

hi• business, the depart .. nt shall .ate such regul~ions as 

are necessary to apportion that proportion of license tax so 

genPrated to the county where the licensed establisheent is 

locatedy-•or-.,e-os-~roY~--+n-~~+84. The departeent 

shall pay quarterly to each county treasurer the proportion 

of the license tax due each county. 

(Z) The county treasurer of each county shall retain 

~ .. six-s•yanths of said license tax and shall, within 30 

days after receipt thereof, apportion the reaalning S&l 

ope-sevegth thereof to the treasurers of the inco~porated 

cities and towns within his county fpc the trgategn\o 

rebabjljtation• and orgyeatlon of alcobpllsc as approyed Qy 

UliL.uat..la so+d llu1 apportio,.,nt u to be based in each 

in~tance upon the proportion which the gross sale of liquor 

in such Incorporated city or town bears to the gross sale of 

liquor in all of the incorporated cities and towns in his 

county. 

(3) 8f-~he-S8--~-t~-to.-rete+n@d-by-th~-e~tyT-the 

~ county treasurer shall depo~it s+x-~yenths--~--tn+s 

eeovnt the tax retajoed by the county in a fund within the 

county fur th~ trPateent, rehabilitation, ~nd prevention of 

.Jlcoholi~~~~ as approved by the state of ~ontanao ~fte 
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~~~n+ftg-ofte-seven~-~-~s-s~eff-be-~e~fttned-+"--~he 

2 ecaft~y-~ees~y-~e~-a~-by-~h~-eeuft~Y. 
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l~t If a cjty or cgunty 1oes ogt ~_an_aa~ 

prggra• for the treat•ento rebdbilit4tjpoo agd preventjoo gf 

alcoboljs•• the -anew appgrtjgo@d tw the c!tr gr coynty 

~rts back__and~tg be credjtcd~_tne_department of 

jnstilutions to be distributed to 

acc.ant.ina _ __cljant..s __ froa_ tha ci t.v _ or 

~LQyed prograss 

couotv lackino__an 

approyad prpgraa. 

t~Lil The one-third of the license tax on liquor 

retained by the state shall be deposited ~lth the state 

treasurer to the credit of the depart.ent of institutions 

each quarter for the treat•ent• rehabilitation. and 

prevention of alcoholls• as approved by the state.• 

Section 2. Repealer. Section lb-1-~0So ~A. is 

16 repeal ad. 

-End-
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STATE OF MONTANA 
REQUEST NO. 354-79 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received .. F.ehruary _!] ___ ··--, 19 l!l.._ __ , there is hereby submitted a Fiscal Note 

for __ lio_us.e. B.ill ... l2A -- ------ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This proposed bill changes the distribution of the license tax on liquor. 

ASSUMPTIONS 

(a) It is assumed that the Department of Revenue's estimate of anticipated liquor license 
tax receipts for the 80-81 biennium is correct. 

(b) All local governments receiving a share of the liquor license tax under the proposed 
law will have approved programs for the treatment, rehabilitation and prevention of 
alcoholism (see technical note). 

FISCAL IMPACT 

Liquor License Tax 
under current law 
under proposed law 
Estimated lmpact 

FUND INFORMATION 

Counties' Alcohol 
Treatment Program 

under current law 
under proposed law 
Estimated lncren.se 

Counties' Law Enforcement 
under current law 
under proposed law 
Estimated Decrease 

Cities' & Towns' Alcohol 
Treatment Program 

under current law 
under proposed law 
Estimated Increase 

(CONTINUED ON PAGE 2) 

FY 80 

$3,769,000 
3,769,000 

$ 0 

$1,076,857 
2,153,714 

$1,076,857 

$ 179,476 
0 

($ 179,476) 

$ 0 
358,952 

$ 358,952 

FY 81 

$3,946,000 
3,946,000 

$ 0 

$1,127,429 
2,254,857 

$1,127,428 

$ 187,905 
0 

($ 187,905) 

$ 0 
375,810 

$ 375_,810 

/L:t.. • .J ~ i A? J.-. 
BUDGET DIRECTOR a -
Office of Budget and Program Planning 

Date: -' /! 7 / 7 J 
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