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.&#-ﬁ-: s1LL no. 200
INTRODUCED BY %}%(

BY REQuesT OF Twe JePr i LE3INESs Pl
A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE FOR THE

ESTABLISHMENT ANC REGULATION OF BRANCH OFFICES OF CREDIV

UNIONS "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l. G&ranch offices - definition -—
applicatione (1) A branch office means 3 legally established
place of business of a credit unions other than the hosme
offices authorized by the board of directors and approved by
the director of the department of business regulations at
which any credit union business may be conducted.

{(2) A1} branch offices are subject to direction from
the home offices

(3} No credit union may establish or maintain a branch
office without prior approval of the director. Each
application for approval of the establishment and
maintenance of a branch office shall state:

(a) the proposed location;

[b) the need;

{c) the functions to be performed;

{d}) the =stimated annual expense; and

{e) the mode of payment therefore
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{4) The application shall be accompanied by a pro
forma budget of the association for the currant sesiannual
period and for the next semiannual periods that reflects the
estimated additional expense of the maintenance of the
branch offices

Section 2. Establishment of a branch office -——
procedures (1) After receipt of an applications the director
shall determine:

{a) whether the establishment and maintenance of the
branch office will unduly injure any properly conducted
existing financial institution in the community where the
branch offlce is proposed to be established or in any
neighboring community; and

{b) whether or not the establishment and saintenance
of the branch office will serve the public interest.

{2} Prior to the issuance of a charter for a branch
offices the director shall notify all financial institutions
doing business within a radius of 100 miles of the principal
place of business of the applicant and within a radius of
100 wmites of the proposed branch office. Any financial
institution so notified may within 20 days protest in
writing the granting of the application. ¥ithin 30 days
after receipt by the director of the written protesty the
director shall fix a date for a hearing upon the protests

not less than 60 days or sore than 90 days from the date of
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receipt of written notice by reqistered or certified mail by
the parties.

{3) If the director finds that no undue injury is
likely to result and that the establishment and wmaintenance
of the branch office is advisable and will serve the public
interests he may approve the applicatione

Section 3. Revocation of approval. For good cause and
after notice to the credit unions the director may revoke
his approval for the maintenance of a branch office. Fallure
to oprrate a3 branch office in a safe and in a sound wmanner
constitutes good cause for revocation of approvale

Section 4« Appealss An appeal from any order of the
director may be taken in the manner provided in the Montana
Administrative Procedure Acte

Section Se tLodifications Sections 1 through & are
intended to be codified as an integral part of Title 32,
chapter 3¢ and the provisions of Title 32y chapter 3s apply
to sections 1 through 4.
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