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&ﬂ!—l_‘ BILL NOo _Z_Q‘_
I?ODUCFD BY J 745
b VINCEMT I3 ot et Ttspen

A BILL FOR AN ACT ENTITLED: ™AN ACT REQUIRING MOVTOR VEHICLE
LIABILITY PROTECYION DN MOTOR VYEHICLES AS A CONDITIGK ©OF
OPERATION OF THOSE VEHICLES UPON THE HIGHWAYS OR OTHER

PREMISES OPEN YO USE BY THE PUBLIC; AMENDING SECTIONS

61-6~123 AND 61-6-1429 MCAe™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECIION. Section l. Required motor vehicle
insurances (1) Every owner of a wmotor vehicle which is
registered and operated in Montana by the owner or with his
permission shall continuously provide insurance against loss
resulting from liability imposed by law for bodily injury or
death or demage to property sufferad by any person caused by
maintenance or use of a wmotor vwvehicles as defined in
51~1-102¢ in an amount not less than that required by
61-6-103, or a certificate of self-insurance issued in
accordance with 6l-6-143.

{2y A wm@otor vehicle owner who prefers to post an
indemnity bond with the director of insurance In Jieu of
obtaining a policy of liabilit; insurance say do sos The
bond shall guarantee that any loss[resu!ting from Tiability

J
imposed by law for bodily injurys deaths or damage to
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LC 009,01

property suffered by any person caused by accident and
arising out of the operations maintenances and use of the
motor wvehicle sought to be reqgistered shal) be paid within
30 dayse The indemnity bond shall guarantee payment in the
amount provided for insurance under subsection (1}.

(3} Aany bond given in connection with this section is

a continuing instrument and shall cover the period for which

the motor wvebhicle is ¢to be registered and operatede Such

.bond shall be on a3 form approved by the commissioner of

insurance with a2 surety company authorized to do business in
the state.

NEW SECTION. Section 2. Proof of compliance. (1)
Before any applicant required to register his motor wvehicle
say do so the applicant wmust certify the existence of
autosobile liabiltity insurance covering the motor vehicle on
a form prescribed by the division of motor vehicles. The
division may immediately cancel the registration and license
plates of the vehicle upon notification that the insurance
certification was not correctly represented.

{2) An owner of 2 motor vehicle who ceases to maintain
the insurance required shall lmmediately surrender the
registration and license plates for the vehicle to the
division and may not operate or permit operaztion of the
vehicle in Montana until insurance has again been furnished
as required and the vehicle is again registered and

o N
INTRODUCED BILL
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licenseds

NEW _SECTIONe Section 3. Exesmpt vehiclese The
following vehicles and their drivers are exempt from the
provisions of [section 1]

{1} a wehicle owned by the United States government or
any state or political subdivision:

{2) a wvehicle for which cashy securitiesy or a bond
has been deposited or filed with the division upon such
tarms and conditions providing the same benefits available
undar a required motor wehicle liability insurance policy;

{3) a vehicle owned by 3 self-insurer certified as
provided in 61-6-143;

i(%) an implement of husbandry or special mobilte
equipment that is only incidentally operated on a highway or
property open to use by the public; .

{5) a vehicle operated upon a highway only for the
purpose of crossing such highway froe one property to
another;

{(6) a commercial vehicle registered or proportionally
registered in this and any other jurisdiction provided that
vehiclie is covered by a motor vehicle liability insurance
policy complying with the taws of another jurisdiction in
which it is registered;

{T) a wehicle moved solely by human or animal poweras

NEMW SECTIONs Section 4s Penaltiese 1t is unlawful for

-
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any person to operate a wmotor vehicle upon highwaysse
streetss or roadways of this state without a valid policy of
tiability insurance in effect in an amount not less than
that provided in [section 1] or unless such person has been
issuad a certificate of self-insurance pursuant to [section
21 or has previously posted an indemnity opond with the
commissioner of insurance as provided by [section 1]e A
violation of this section is a wmisdemeanor.

Section Se Section 61-5-123y MCAe is amended to read:

®61-6-123. Suspension to continue until judgments paid
and proof given -—— maximum period of suspensione Such
licensey—registrotiony and nonresident®s operating privilege
shalY remain so suspended and shall not be reneweds nor
shall any such license or—registratien be thereafter issued
in the name of such persons including any such person not
previously licenseds unless and until every such judgment is
stayedy satisfied in full or to the extent hereinafter
providedy and until the person gives proof of financia
responsibility subject to the exemptions stated in 61-6-122
and 61-6—-125 or 6 years have passed from date judgment was
first entered as provided in 25-9-301,_and ithe person has
complied with [sections 1 and 2]."

Section 6« Section 61-6—-142+ MCA,y is amended to read:

®61-6-142+ Duration of proof ~— when proof pongy of

securities may be canceled or returnedes (1} #Fhe-—divition

—fy—
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ahat}--~upon-requast-consent-to—the-iranediate—cancettation-of
sny-bond-or—certificote-of-insurencev—the 1ha division shall
direct and the state treasurer shal) return to the person
entitlted thereto any money or securities deposited pursuant
to this part as proof of financial responsibilitys or the
division shall waive the requirzment of filin) proof under
this_parts in any of the following events:

{a) at any tize after 3 years fros the date such proof
was required when during the 3~year period preceding the
request the division has not received record of a2 conviction
or a forfeiture of bail which would require or permit the
suspension or revocation of the licenses registratione or
nonresident®s operating privilege of the person by or for
whom such proof was furnished;

(b} in the event of the death of the paerson on whose
behalf such proof was filed or the permanent incapacity of
such person to operate a motor vehicle; or

{c) in tha event the person who has given proof
surrenders his license and registration to the divisione

(2) Howewery the division shall not consent to the
cane=}totien-of-ony-bond-or the return of any wmoney or
securities in the event any action for damages upon 3
liability covered by such proof is then pending or any
judiment upon any such liability is then unsatisfieds or in

the event the person who has f+ied-such--bond--or deposited

~5—
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such money or securities hase within 1 year immediately
preceding such request been involved as an operator or owner
in any motor vehicle accident resulting in injury or damage
to the person or propoerty of otherse An affidavit of the
applicant as to the nonexistence of such factsy or that he
has been released from all of his 1liabilitys or has been
finally adjudicated not to be 1liable for such injury or

damages shall be sufficlent evidence thereof in the absence

-of evidence to the contrary in the records of the divisiona

(3} whenever any person whose proof has been canceled
or returned under subsection {1l}{c) of this section applies
for a license or registration within a period of 3 years
from the date proof was originally requireds any such
appltication shall be refused unless the applicant sheid
reestablish-avch-proof-for-—-the-—repeinder--of--such—3-year
period complies with _the _josurance or beood reguirescots

- HF 7208
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R 4 STATE OF MONTANA

. REQUEST NO.
FISCAL NOTE

_378-79

Form BD-15

~» ., In compliance with a written request received ,__F,e,?}?{??.lty.:.l‘sv’, 197%9

for ... HB. 708 .

, there is hereby submitted a Fiscal Note
e e e e v e — - PUrsHant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legisliative Assembly,
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legistature upon request,

DESCRIPITON OF PROPOSED LEGISLATION:

House Bill 708 is an act requiring motor vehicle liability protection on motor
2 vehicles as a condition of operation of those vehicles upon the highways or
other premises open to use by the public.

>
s
T ASSUMPTIONS :
3
Under section two of this act it is assumed the state will make no asserted effort to
< verify that the insurance certification was not correctly represented.
®
.One full-time FTE will be required to handle the indemnity bonds, self-insurance
v certification and other requirements of this act.
. FISCAL IMPACT:
. ¥FY 80 FY 81
k E
Personal Services:
: 1 FTE @ grade 15 plus 19,168 19,168
s employee benefits @
15.5 percent
&
N Operating Expense
Printing of forms 5,000 5,000
Office supplies 530 530
. Total Program 24,6098 24,698
.4
The additional cost will be funded from the Motor Vehicle Earmarked Revenue Account.
L1

. BUDGET DIRECTOR : t

Office of Budget and Program Planning

. Date: . XfAL/ DY ...
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Approved by Committee
on Highways & Transportaticm

HOUSE BILL NOe. 708
INTRODUCED BY PISTORIAs GILLIGANs He ROBBINS,

TROPIL Ay VINCENTs BENGTSONs HOLMES. DOZIER

A BILL OR AN ACY ENTITLED: ™AN ACT REQUIRING MOYOR VEHICLE
LEARILIT: PROTECTION OW MOTOR VEHICLES AS A CONDITION OF
GFERATION  OF  THOSE VEHICLES UPON THE HIGHWAYS OR OTHER
PREMISES OPEN TO USE BY THE PUBLIC; AMENDING SFCTYIONS

61-6-123 AND 61~-6~142¢ MCAL™

BE IT EMACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:

NEW _SECTIONs Section le Required motor vehicle
insurances (l} Every owner of a motor vehicle which s
registered and operated in Montana py the owner or with his
permission shall continuously provide insurance against loss
resulting from liability imposed by 1aw for bodily injury or
death or damage to property suffered by any person caused by
marntenance or wuse of a motor wvehicles as defined in
61-1-102y in an amount not less than that required by
61-6-103s or o certificate of self-insurance issued in
accordance with 61-6-143.

{2} A motor vehicCle owner who prefers to post an
indemnity bond with the director-of--insurance QIVYISION_ _QF
MOTOR _VWEHICLES in lieu of obtaining a policy of liability

insurance may do soe The bond shall guarantee that any loss
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HB 0708/02

resulting from tiability imposed by law for bodily injurys
deaths or damage to property suffered by any person caused
by accident and arising out of the operations maintenances
and use of the motor vehicle sought to be reqgistered shall
be paid within 30 dayse The indemnity bond shall guarantee
payment in the amount provided for insurance under
subsection {l).

{3} Any bond given in connection with this section is
a continuing instrument and shall cover the period for which
the motor vehic1e.is to be registered and operatede Such
bond shall be on a form approved by the commissioner of
insurance with a surety company authorized to do business in
the state.

NEMW _SECIIUN: Section 2. Proof of compliances {1)
Before any applicaent required to register his motor vehicle
may do so the applicant must certify TO THE COUNIY TREASURER
the existence of automobile liability insurance covering the
motor vehicle on a form prescribed by the division of motor
vehicless The division nay immediately cancel the
registration and license plates of the vehicle upon
notification that the insurance certification was not
correctly representede

{2) An owner of a motor vehicle who ceases to maintain
the insurance reqguired shall iamediately surrender the

registration and 1license plates for the vehicle to the

2= HB 708
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division and may not cperate or perait operation of the
vehicle in Montana until insurance has again been furnished
as required and the wvehicle is again rejistered and
licensed.

NEd _SECIIONs Section 3. Exempt vehicless The
following vehicles and their drivers are exempt frowm the
provisions of [section 1}:

{1} a vehicle owned by the United States governmeat or
any state or political subdivision;

(2) a vehicle for which cashy securitiess or a bond
has been deposited or filed with the division wupon such
terms and conditions providing the same benefits available
under a required motor vehicle liability insurance policy;

{3) a wehicle owned by a self-insurer certified as
provided in 61-6-1433

{(#) on implement oFf husbandry or special mobile
equipment that is only incidentally operated on a highway or
property open to use by the public;

{5) a vehicle operated upon a highway only for the
purpose of crossing such highway from one property to
another;

{6} a commercial vehicle registered or proportionalty
registered in this and any other jurisdiction provided that
vehicle is covered by a motor vehicle liability insurance

policy complying with the laws of another jurisdiction in

-3~ H8 T08
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which it is registered;

{7} a vehicle moved solely by human or animal powers

NEW _SECTION, Section 4. Penaltiese It is unlawful for
any person to operate a motor vehicle upon highwayse
streetss Or roadways of this state without a valid policy of
liability insurance in effect in an amount not less than
that provided in {section 1] or unless such person has been
issued a certificate of self-insurance pursuant to [section
2) or has previously posted an indemnity bond with the
commissioner of insurance as provided by [section 1]. A
violation of this section is a misdemeanor.

Section 5. Section &1-6-123+ MCA» is amended to read:

®61-6-123. Suspension to continue until judgments paid
and proof given -- maximum period of suspensione Such
licensevr—-registraetiony and nonresident®s operating privilege
shall remain so suspended and shall not be reneweds nor
shall any such license er—reg+stration be thereafter issued
in the name of such persone including any such person e
previously licenseds unless and until every such judgment is
stayeds satisfied in full or to the extent hereinafter
provideds and until the person gives proof of financial
responsibility subject to the exemptions stated in 61-6-122
and 61-6-125 or 6 years have passed from date judgment was

first entered as provided in 25-9-3013 and the person hes

complied with [seciions 1 and 2].-"

-4- HB 708
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Section 65 Section 6l-6-142y MCAy, is amended to read:

"61-6-142. Duration of gproof -- when proof maney ac
2ecUrities may be canceled or returned. (1) Fhe--divisron
shald--uponi-request-enasent—to-the-immediote-canceltntion-of
ery-bes ~sr-certifirente-sf-rnsurancey-the Ihe division shall
agirect an! tne state treasurer shall return to the person
entitled therato any money or securities deposited pursuant
to this part as preof of financial responsidilitys or the
divisian shall waive the reguirement of filing proof under
Lis_parfe in any of the following events?

{a} at any time after 3 years from the date such proof
Wwas reqguired when during the 3-year period preceding the
regquest the division has not received record of a conviction
or a forfeiture of bail which would require or permit tho
suspension or revocation of the licenses registrationsy or
nonresident®s operating privitege of the person by or for
wnoum such proof was furnished;

{b} in the event of the death of the person on whose
behalf such proof was filed or the permanent incapacity of
such person to operate a motor vehiclej or

(c} in the event the person who has qgiven proof
surrenders his license and registration to the division.

{2} Howevers the division shall not consent to the
cancetiatiton-cf-any-bond-or the return of any monecy or

securities in the event any action for damages upon a

5= HB 708
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liabitity covered by such procf is then pending or any
judament upon any such liability is then unsatisfieds or in
the event the person who has fited-soeh--bend--or deposited
such money or securities hasy within 1 year immediately
preceding such request been involved as an operator or owner
in any motor vehicle accident resulting in injury or damage
to the person or property of otherse An affidavit of the
applicant as to the nonexistence of such factss or that he
has been released from a3}l of his liabilitys or has been
finally adjudicatéd not to be liable for such injury or
damages shall be sufficient evidence thereof in the absence
of evidence to the contrary in the records of the divisione

{3V whenever any person whose proof has been canceled
or returned under subsection (l){c) of this section applies
for a license or registration within a period of 3 years
from the date proof was originally requirede any such
application shall be refused wunless the applicant she¥?
reastabiirsh-sueh-proof-for--the--remesinder--ecf--such--3-year
period complies_ with__the _ipsurance or bond requirements
ugder {sections 1 2od 2]."

-End-

-6- HB 708
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HOUSE BILL NOe. 708
INTRODUCED BY PISTORIAs GILLIGANs He ROBBINS,

TROPILAs VINCENT, BENGTSONes HOLMESe DOIIER

A BILL FOR AN ACT ENTITLED: ®AN ACT REQUIRING MOTOR VEHICLE
LIABILITY PROTECTION ON MOTOR YEHICLES AS A CONDITION OF
OPERATION OF THOSE VEHICLES UPON THE HIGHWAYS OR OTHER
PREMISES QPEN TO USE BY THE PUBLICT AMENDING SECTIONS

61=6~123 AND 61-6-142+ MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW_SECLTIONs Section l. Required motor vehicle
insurance. (1) Every owner of a wmotor vehicle which is
registered and operated in Montana by the owner or with his
permissic 5hall continuously provide insurance against loss
resuiting from liability imposed by law for bodily injury or
death or damage to property suffered by any person caused by
maintenance or use of a wmotor vehicles as defined in
61-1-102y in an amount not 1less than that required by
61-6-103, or a certificate of self-insurance issued in
accordance with 61-6-143.

{2) A wmotor vehicle owner who prefers to post an
indemnity bond with the director-of--+nsurence UIYISION OF
HOIOR__M¥EHICLES in lieu of obtaining a policy of liability

insurance may do so. The bond shall guarantee that any Jloss
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resuliting from liability isposed by Vaw for bodily injurys
deathe or da;age to property suffered by any person caused
by accident and arising out of the operations saintenances
and use of the motor vehicle sought to be registered shall
be paid within 30 days« The indemnity bond shall guarantee
payment in the awmount provided for insurance under
subsaction (1)«

{3) Any bond given in connection with this section is
a continuing lnstry-ont and shall cover the period for which
the motor vehicle is to be registered and operatede Such
bond shall be on a fore approved by the coamissioner of
insurance with 3 surety company authorized to do business in
the state.

NEW SECTIQN, Section 2« Proof of compliances (1
Before any applicant required to register his motor vehicle

may do so the applicant must certify IO YHE COUNTY TREASURER

the existence of automcbile liabitity insurances____A
CERIIEICAYE CF SELF-INSUBANCEs A POSTED INQEMNITY SONDs QR
AN_EXEMPYIION UNDER [ SECTION 3] covering the motor vehicle on
a form prescribed by the division of wmotor wvehiclese The
division may immediately cancel! the registration and license
plates of the vehicle upon notification that the insurance
certification was not correctly represented.

{2) An owner of a motor vehicle who ceases to maintain

the insurance QR__BOND required QR__WMOSE CERYIEICATE _QOF

-2- HB TO2
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SELF-INSURANCE . 1S _CANCELLED OR WMOSE YEHICLE CEASES 1O _RE
EXEMPY shall immediately surrender the registration and
license plates for the vehicle to the division and may not
operate or permit operation of the vehicle in Montana wuntil
insurance has again been furnished as required and the
vehicle is again registered and licenseds

MEM_SECTION,. Section 3. Exempt vehicles; The
following vehicles and their drivers are exempt from the
provisions of [section 1}:

1) a vehicle owned by the United States government or
any state or political subdivision;

(2} a wehicle for which cashsy securitiess or a bond
has been deposited or filed with the division upon such
terms and conditions providing the same benefits availadle
under a required motor vehicle liability insurance policy;

{3) a vehicle owned by a self-insurer certified as
provided in 61-6-143;

(%) an inplement of husbandry or special mobile
equipment that is only incidentally operated on a highway or
property open to use by the public;

{5} a vehicle operated upon a8 highway only for the
purpose of crossing such highway from one property to
another;

(6} a commercial vehicle reqistered or proportionally

registered in this and any other jurisdiction provided that

-3 HB 708
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vehstle is covered by a motor vehicle Pliability insurance
policy complying with the Yaws of another jurisdiction in
which it is registered;

(7) a veniclte woved solely by human or animal powers

MEM SELYTIONMs Section 4. Penalties. It is untawful for
any person to operate a motor vehicle upon highwayss
streetss or roadways of this state without a vatid policy of
iiability insurance in effect in an amount not less than
that provided in [section 1] or unless such person has been
issued 3 certificate of self-insurance pursuant to [section
2] or has previously posted an indesnity bond with the
commissioner of insurance as provided by [section 1] QR __IS
QEERATING A YEHICLE EXEMPT UNDER [SECTION 3]. A violation of
this section is a misdemeanore.

Section S« Section 61-6-123s MCAs is amended to read:

®"51~6-~123. Suspension to continue until judgments paid
and proof given -~ maximum period of suspensions Such
licenser-registrationy and nonresident®s operating privilege
shall remain so suspended and shall not be renewede nor
shall any such license er-fegistration be thereafter issued
in the name of such persons including any such person not
previously licenseds unless and until every such judgment is
stayady satisfiad in full or to the extent hereinafter
provideds and until the person gives proof of financial

responsibility subject to the exemptions stated in 61-6-122

-y H8 T08

+



10

11

12

13

14

15

16

17

18

19

20

2!

22

23

24

25

HB 0708/03

and 61-6-125 or 6 years have passed from date judgment was
first entered as provided in 25-9-3014 _and. _the perscon _has
somplied with [sections 1_and 23.*

Section 6« Section 61-6-142¢ MCAr is amended to read:

“61-6-142. Ouration of proof - when preef goney or
sgcurities way be canceled or returnede (1) Fhe-division
shaii-upen-request-consent-to-the—immediate-cencettetion—-of
any-bond-or-certificate-of-rnsurancer~the fhe division shall
direct and the state treasurer shall return to the person
entitled thereto any money or securities deposited pursuant
to this part as proof of financial responsibilitys or the
division shall waive the requirement of filing proof under
this _parte in any of the following events:

{a) at any time after 3 years from the date such proof
was required when during the 3-year period preceding the
request the division has not received record of a conviction
or a forfeiture of bail which would require or permit the
suspension or revocation of the licenses registrations or
nonresident®s operating privilege of the person by or for
whom such proof was furnished;

{b) in the event of the death of the person on whose
behalf such proof was filed or the permanent incapacity of
such person to cperate a motor vehicle; or

{c} in the event the person who has given proof

surrenders his license and registration to the division.

-5— HB 708
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{2) However, the division shall not consent to ¢the
cancelttation--of--ony--bond--or the return of any money or
securities in the event any action for damages upon a
tiability covered py such proof is then pending or any
judgment upon any such liability is then unsatisfieds or in
the aevent the person who has fited-such-bond-or deposited
such money or securities hass within 1 year ismediately
preceding such request been involved as an operator or owner
in any msotor vehicle accident resulting in injury or damage
to the person or property of otherse. An affidavit of the
applicant as to the nonexistence of such factsy or that he
has been released from a1V of his tiabilityes or has been
finally adjudicated not to be Vliable for such injury or
damages shall be sufficient evidence thereof in the absence
of evidence to the contrary in the records of the divisions

{3} Whenaver any person whose proof has been canceled
or returned under subsection (1){c) of this section applies
for a license or registration within a period of 3 years
from the date proof was originally requireds any such
application shall be raefused unless the applicant shedd
reestabi+an--such--proof--for--the--remsinder-of-sueh-3~yeoar
pervod copplins with the ipsurance or bond requireseots
unger_[sections 1 and 2].*

-Eng-

-6 HB T08
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HOUSE BItL NO. 708
INTROOUCED BY PISTORIAs GILLIGAN+ He ROBBINS,

TROPILAs VINCENTs BENGTSONs HOLMESes DOZIER

A BILL FOR AN ALT ENTITLED:z AN ACT REQUIRING MOTOR VEHICLE
LIABILITY PROTECTION ON MOTOR VEHICLES AS A CONDITION OF
OPERATION OF THOSE VEHICLES UPON THE HIGHWAYS OR OTHER
PREMISES OPEN TO USE BY THE PUBLIC; AMENDING SECTIONS

61-6-123 AND 61-6-142¢+ MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW. SECTIONs Section ls Required motor vehicle
insurance. (1) Every owner of a wmotor vehicle which is
ragistered and operated in Montana by the owner or with his
permission shall continuously provide insurance against loss
resulting from liability imposed by law for bodily injury or
death or damage to property suffered by any person caused by
maintenance or use of a wmotor vehicley as defined in
61~-1~102s, in an amount not less than that required by
61-6-103y or a certificate of self-insurance issued in
accordance with 61-6-143.

{2} A motor vehicle owner who prefers to post an
indemnity bond with the director~of--insurance QDIYISION _ub
MOTIOR__YEHICLES in lieu of obtaining a policy of liability

insurance may do so. The bond shall guarantee that any loss
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resulting from liability imposed by law for bodily injurys
deaths or damage to property suffered by any person caused
by accident and arising out of the operations maintenances
and use of the motor vehicle sought to be registered shall
be paid within 30 days AFEER _EINAL JUDGMENI IS ENTERED
ESTABLESHING SUCH _LIABILIIY. The Indemnity bond shal?
guarantee payment in the amount provided for insurance under
subsection (l).

{3) Any bond given in connection with this section is
a continuing instrument and shatl cover the period for which
the motor vehicle is to be registered and operateds. Such
bond shall be on a form approved by the commissioner of
insurance with 3 surety company authorizéd to do business in
the statee.

NEM _SECYIONe Section 2. Proof of compliances 1)
Before any applicant required to register his motor vehicle
may do so the applicant must certify AND DISPLAY 10 TIHE
COUNIY_ _TREASURER the--existence-of AN automobile Yiability
insurance POLECYs A CERTIFICATE OF SELF-INSURANCE, A _POSIED
INDESNITY _BONDs QR__ELIGIBILIYY FOR AN EXEMPYION _UNDER
[SECIIUN 3] covering the motor vehicle;_,luﬁ__;ﬁgliﬁl;allﬂﬂ
SHALL__BE on a form prescribed by the division of motor
vehicles. The division may immediatety cancel the
registration and license plates of the vehicle wupon

notification that the insurance certification was not
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correctly representede

{2) An owner of a motor vehicle who ceases to maintain
the insurance Q8 __BOMD required QR WHOSE CERTIFICAIE OF
SELE-INSURANCE 1S CANCELLED OR_WHOSE YEHICLE CEASES 10 _BE
EXEMPT shall immediately surrender the registration and
license plates for the vehicle to the COUNIY _TREASURER__EQR
RELEI¥ERY _T0 _IHE division and may not operate or permit
operation of the vehicle iIn Montana until insurance has
again been furnished as reguired and the vehicle is again
registered and licensed.

L3 LI 1S _UNLAMFUL FOR ANY PERSON LICENSED IO _ENGAGE
I8 _THE BUSINESS QF BUYINGs SELLINGs EXCHANGINGs OR ACTING AS
A__DROKER OF NEW QR USED MOTOR YEHICLES IO DELIVER THE
BOSSESSION OF A MOTOR VEHICLE TG & BUYER IHEREOF _WITHOUT
EXRSY _REQUIRING _THE BUYER 1O FURNISH PROOF THAT HE HAS
SAIISFAED THE REQUIREMENTS OF ¥HM1s SECTION FOR REGISTRATION
QF _SUCH YEHICLE,

NEM SECTION. Section 3. Exesmpt

following vehicles and their drivers are exempt from the

vehicless The

provisions of {section 1]:

(1} a vehicle owned by the United States government or
any state or political subdivision;

{2} a vehicle for which cashe securitiess or a bond
has been deposited or filed with the division upon such

terms and conditions providing the same benefits available
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under a required motor vehicle Yiability insurance policy;

{3} a vehicle owned by a self-insurer certified as
provided in 61-6-143;

{4) an implement of husbandry or special mobile
equipment that is only incidentally operated on a highway or
property open to use by the pubtici

(5) a vehicle operated upon a highway only for the
purpose of crossing such highway from one property to
another;

{6} a commercial vehicle registered or proportionally
registered in this and any other jurisdiction provided that
vehicle is covered by a motor vehicle liability insurance
policy complying with the laws of another jurisdiction in
which it is registered;

{11 __A_MOTORCYCLE:

£#248) & vehicle moved solely by human or animal
powera

NEW _SECTIONs Section 4. Penaltiese It is untawful for
any person to operate a motor vehicle upon highwayse
streetss or roadways of this state without a valid policy of
liability insurance in effect in an amount not less than
that provided in [section L} or unless such person has been
issued a certificate of self-insurance pursuant to [section
2] or has previously posted an indemnity bond with the

commissioner of insurance as provided by [section 1] QR_I35

—4= HB 708
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OPERATING A _YEHICLE EXEMPY UNDER [SECTION 3]. 4 violation of
this--sectron [SECTIONS 1 THROUGH 431 is & misdemeanor
PUNISHABLE AS PBOYIDED 1IN 61=3-601.

Section 5. Section 61-6-123y MCAs is amended to read:?

"51-6-123. Suspension to continue until judgments paid
and proof given -- maximum period of suspensions Such
licensey-registrationy and nonresident®s operating privilege
shall remain so suspended and shall not be reneiedv nor
shall any such license er-registretion be thereafter issuad
in the name of such persones including any such person not
previously licenseds unless and until every such judgment is
stayeds satisfied in full or to the extent hereinafter
provideds and until the person gives proof of financial
responsibility subject to the exemptions stated in 61-6-122
and 61-6-125 or 6 years have passed from date judgment was
first entered as provided in 25-9-301s_and _the _person__has
complied with [sections l_and 2]e*

Section be Section 61-6-142y MCAy is amended to read:

"51-6-142. Ouration of proof -- when proof paney__Qr
securities way be canceled or returneds (1} Fhe-divisien
shali-ppen-request-consent-to-the-immediate-cancetintion--of
any-bond-or-certifieate-of-insurancey-the Ifig division shall
direct and the state treasurer shall return to the person
entitled thereto any money or securities deposrted pursuant

to this part as proof of financial responsibilitys or the
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division shall waive the requirement of filing proof wupnder
this_parte in any of the following events:

{a) at any time after 3 years from the date such proof
was required when during the 3-year period preceding the
request the division has not received record of a conviction
or a forfeiture of bail which would require or permit the
suspension or revocation of the licensee registrations or
nonresident®s operating privilege of the person by or for
whom such proof was furnished;

tb} in the event of the death of the person on whose
behalf such proof was filed or the permanent incapacity of
such person to operate a motor vehicle; or

(c) in the ‘event the person who has given proof
surrenders his license and reqgistration to the divisione

{2) Howevere the division shall not consent to the
cancelteation--of--any-~bond--or the return of any money or
securities in the event any action for damages upon a
liability covered by such proof is then pending or any
Judgment upon any such liability is then unsatisfiede or in
the event the person who has fij}ed-such-bond-er deposited
such money or securities hass within 1 year iIimmediately
preceding such request been involved as an operator or owner
in any motor vehicle accident resulting in injury or damage

to the person or property of otherse An affidavit of the

applicant as to the nonexistence of such facts» or that he

-6 HB 708
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has been released from all of his liabilitys or has been
finally adjudicated not to be liable for such injury or
damages shall be syfficient evidence thereof in the absence
of evidence to the contrary in the records of the division.

{3} MWhenever any person whose proof has been canceled
or returned under subsection {1){c) of this section applies
for a license or registration within a period of 3 vyears
from the‘ date proof was originally requireds any such
application shall be refused wunless the applicant shatd
reestadiish--such--proof--for--the--remsinder-of-such-3-yeer

period complies with _the _insuraoce _or__bhond _cequiresents

~End-
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HOUSE BILL NO. 708
INTRODUCED BY PISTORIAe GILLIGANs He ROBBINS,

TROPILAy VINCENTs BENGTSONs HOLMESe DOZIER

A BILL FOR AN ACT ENTITLED: ™AN ACT REQUIRING MOTOR VEHICLE
LTABILITY PROTECTION ON MOTOR VEHICLES AS A CONDITION OF
OPERATION OF THOSE VEHICLES UPON THE HIGHWAYS OR OTHER
PREMISES OPEN TO WUSE BY THE PUBLIC: AMENDING SECTIONS

61-6-123 AND 61-6-142¢ MCA™

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:

NEWM_SECTIQN. Section le Required motor vehicle
insurances (1) Every owner of a motor vehicle which is
registered and operated in Montana by the owner or with his
permission shall continuously provide insurance against loss
resuliting from liability imposed by law for bodily injury or
death or damage to property suffered by any person caused by
maintenance or use of a wmotor vehicles as defined in
61-1-102¢ in an amount not 1less than that required by
61-6—-103y or a certificate of self-insurance issued in
accordance with 61-6-143.

{2) A motor vehicle owner who prefers to post an
indemnity bond with the director-of--insurence QIXISION _QOF
MOIOQR__MEHICLES in lieu of obtaining a policy of tiability

insurance may do soe The bond shall guarantee that any Jloss
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1 resulting from liability imposed by law for bodily injury,s
2 deaths or damage to property suffered by any person caused
3 by accident and arising out of the operations maintenances
& and use of the motor vehicle sought to be registered shall
5 be paid within 30 days AETER FINAL JUDGMENT IS ENTERED
& ESIABLISHING SUCH _LIARILITY. The indemnity bond shall
1 guarantee payment in the amount provided for insurance under
8 subsection (1)«
9 (3) Aany bond glven in connection with this section is
10 a continuing instrument and shall cover the period for which
il the aotor vehicle is to be registered and operatede Such
12 bond shall be on a form approved by the commissioner of
i3 insurance with a sﬁrety company authorized to do business in
14 the state.
15 NEM_SECTIONe Section 2. Proof of compl iancees 1)
16 Before any applicant required to register his motor vehicle
17 may do so the applicant sust certify AND DISPLAY TO THE
18 COUNTY _TREASURER the-—extstence-of AN automobile liability
19 insurance POLICY, A CERTIFICATE QF SELF-INSURANCEs. A POSTED
20 INOEMNITY _BOND. QR _ELIGIBILIYY _FOR AN EXEMPTION _UNGER
21 [SECTIQN 3] covering the motor vehicles _IHE CERTIFICATION
22 SHALL BE on a form prescribed by the division of motor
23 vehicles. The division may immediately cancel the
2% registration and license plates of the wvehicle upon
25 notification that the insurance certification was not
REFERENCE BILL: INCLUDES JOTNT —2- HB 708
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correctly represented.

{2) An owner of a motor vehicle who ceases to maintain
the insurance (R __BONQ required DR _WHOSE CERTIFICATE QOF
SELE-INSURANCE 15 CANCELLED OR WHOSE YEHICLE CEASES J0 BE
EXEMPTI shall immediately surrender the registration and
license plates for the vehicle to the COUNTY TREASURER FOR
RELIMERY JQ TJHE division and wmay not operate or permit
operation of the vehicle in Montana until insurance has
agaln been furnished as required and the vehicle is again

registered and licenseds

EIRSF--RESUIRING—~FHE-~PUYER-~FR-—FURNESH--PROGF-FHAT-HE-HAS
SARESERED-FHE-REQUIBEMENTS—OF -FHIS-SEETION-FOR-—REGESTRATION
af-SHEH-Y¥EHICLER

NEM_SECTION. Section 3. Exempt

vehiclesa. The
following vehicles and their drivers are exempt from the
provisions of [section 1]:

(1) a vehicle owned by the United States government or
any state or political subdivision;

(2) a vehicle for which cashy securitieses or a bond
has been deposited or filed with the division upon such

terms and conditions providing the same benefits available
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under a required motor vehicle liability insurance policy;

{3) a vehicle owned by a self-insurer certified as
provided in 61-6-143;

(4) an implement of husbandry or special mobile
equipment that is only incidentally operated on a highway or
property open to use by the public;

(5) a wvehicle operated upon a highway only for the
purpose of crossing such highway from one property to
another;

(6) 2 commercial vehicle registered or proportionatly
regyistered in this and any other jurisdiction provided that
vehicle is covered by a motor vehicle liability insurance
policy complying with the laws of another jurisdiction in
which it is registered;

{1} _A MOTORCYCLE:

4¥¥(8) a vehicle moved solely by human or animal
povwere

NEW _SECIIONs Section 4. Penalties. It is untawful for
any person to operate a motor vehicle wupon highwayse
streetss or roadways of this state without a valid policy of
liability insurance in effect in an amount not less than
that provided in [section 1] or unless such person has been
issued a certificate of self-insurance pursuant to [section
2] or has previously posted an indemnity bond with the

commissioner of insurance as provided by [section 1] QR_IS

-4 H3 708
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OPERATING A _YEHICLE EXEMPT UNDER [SECIION 31« A violation of
this-—section [SECTIDNS 1 THROUGH _4] is a misdemeanor
PUNISHABLE AS PROVIDED IN 61=3-601.

Section S. Section 61-6-123y MCA, is amended to read:

"61-6-123« Suspension to continue until judgwents paid
and proof given -- maximum period of suspension. Such
licenser-registrationy and nonresident®s operating privilege
shall remain so suspended and shall not be renewedes nor
shall any such license or-regtstratéon be thereafter Issued
in the name of such persony including any such person not
previously licenseds unless and until every such judgment is
stayedy satisfied in full or to the extent hereinafter
provideds and wuntil the person gives proof of financial
responsibitity subject to the exemptions stated in 61-6-122
and b61-6-125 or 6 years have passed from date judgeent was
first entered as provided in 25-9-301s and _the _person . has
conplied witn [sections 1 and 2]."

Section 6. Section 61-6-142y MCAy is amended to read:

*51-6-142. Duration of proof -- when preof goney_ _ar
sacurjties may be <canceled or returnede (1) Fhe-division
shali-spon-request-consent—to-the-iamediste—concetintion-—of
any-bond-or-certificate-of-insureneey-the Ihe division shall
direct and the state treasurer shall return to the person
entitled thereto any money orf securities deposited pursuant

to this part as proof of financial responsibilitys or the
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division shall waive the reguirement of filing proof upder
this_parte in any of the following events:

{a} at any time after 3 years from the date such proof
was required when during the 3-year period preceding the
request the division has not received record of a conviction
or a forfeiture of bail which would require or permit the
suspension or revocation of the licenses registrations or
nonresident®s operating privilege of the person by or for
whom such proof was furnished;

{b) in the event of the death of the person on whose
behalf such proof was flled or the permanent incapacity of
such person to operate a motor vehicle; or

(c) in the ‘event the person who has given proof
surrenders his license and registration to the divisione

(2) However, the division shall not consent to ¢the
eancettotion--of--any--bond--or the return of any soney or
securities in the event any action for damages upon a
1igbility covered by such proof is then pending or any
judgment upon any such liability is then unsatisfiedy or in
the event the person who has fited-soveh-bend-or deposited
such money or securities hass within 1 vyear immediately
preceding such request been invelved as an operator or owner
in any motor vehicle accident resulting in injury or damage
to the person or property of otherse An affidavit of the

applicant as to the nonexistence of such factss or that he

6= HB T08



March 26, 1979
SENATE COMMITTEE OF THE WHOLE

That House Bill No. 708, third reading bill, be amended as follows:

1. Page 2, line 5.
Following: "days" o o
Insert: "after final judgment is entered establishing such liability

2. Page 2, line 16.
Following: ‘"certify"
Insert: "and display"

3. Page 2, line 17.
Following: line 16

Strike: "The existence of"
Insert: "an"

Following: "insurance"
Insert: "policy"

4. Page 2, line 18.

Following: "OR"

Insert: "eligibility for"

5. Page 2, line 19.

Following: "vehicle"

Insert: ", The certification shall be"

6. Page 3, line 3.
Following: "to the"
Insert: "county treasurer for delivery to the"

7. Page 3, line 7.

Following: line 6

Insert: " (3) It is unlawful for any person licensed to engage in the
business of buying, selling, exchanging, or acting as a broker of
new or used motor vehicles to deliver the possession of a motor
vehicle to a buyer thereof without first requiring the buyer to
furnish proof that he has satisfied the requirements of this section
for registration of such vehicle."

8. Page 4, line 4.

Following: 1line 3
Insert: " (7) a motorcycle;"
Renumber: subsequent subsection

9. Page 4, line 14.
Following: 1line 13

Strike: "this section"
Insert: "“[sections 1 through 4]"
Following: "misdemeanor"

Insert: ‘"punishable as provided in 61-3~601"
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10. Page 6, following line 23.

Insert: "Section 7. Severability Clause. If a part of this act is
invalid, all valid parts that are severable from the invalid part
remain in effect. If part of this act is invalid in one or more
of its applications, the part remains in effect in all valid
applications that are severable from the invalid applications."”



