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HOUSE BILL NO. 708 

INTRODUCED BY PISTORIA, GILLIGAN, H. ROBBINS, 
TROPILA, VINCENT, BENGTSON, HOLMES, DOZIER 

February 10, 1979 

February 15, 1979 

February 17, 1979 

February 20, 1979 

February 21, 1979 

February 22, 1979 

February 22, 1979 

March 7, 1979 

March 22, 1979 

March 24, 1979 

March 26, 1979 

March 27, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on Highways and 
Transportation. 

Committee recommend bill do 
pass as amended. Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass 
as amended. 

Correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Highways and 
Transportation. 

Rereferred to Committee on 
on Judiciary. 

On motion taken from 
Committee on Judiciary and 
referred to second reading. 
Motion adopted. 

Motion pass consideration. 

Second reading, concurred in 
as amended. 

Third reading, concurred in 
as amended. 



March 28, 1979 

March 31, 1979 

April 2, 1979 

April 5, 1979 

April 6, 1979 

April 7, 1979 

April 9, 1979 

IN THE HOUSE 

Returned from second house. 
Concurred in as amended. 

Second reading, amendments 
rejected. 

Joint Conference Committee 
requested. 

Joint Conference Committee 
appointed. 

Joint Conference Committee 
reported. 

Second reading, adopted. 

Third reading, adopted. 

Second house, adopted. 
Sent to enrolling. 

Reported correctly enrolled. 
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IN?.POUC,FD BY ~·,. .• ~'em#.C.,e,~- · 
0~ V/NCE:MJBr_ ~~~tt< ~ 

A BILL FOR AM ACT ENTITlED: •AH ACT REQUIRING NOTOR VEHICLE 

LIABILITY PROTECTION ON MOTOR VEHICLES AS A CONDITION OF 

OPERATION OF THOSE VEHICLES UPON THE HIGHWAYS OR OTHEK 

PREMISES OPEN TO USE BY THE PUBLIC; AMENDING SECTIONS 

61-6-123 AND 61-6-1~2• MCA•• 

~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTIQHa Section le Required .a tor vehicle 

insurance. til Every owner of a •otor vehicle which is 

registered and operated In Montana by the owner or with his 

perMission shall continuously provide insurance against loss 

resulting from liability iaposed by law for bodily Injury or 

death or damage to property sufferad by any person caused by 

m~intenar.ce or use of a motor vehicle. as defined In 

~1-1-102. in an a-aunt not les5 than that requi~ed by 

61-b-103 9 or a certificate of self-Insurance Issued in 

accordance with 61-6-143. 

(2) A motor vehicle owner who prefers to post an 

indemnity bond with the director of Insurance In lieu of 
\ 

obtaining a policy of liabllltyJinsurance •ay do so. ThE 

bond sh•ll guArantee that any loss 6esu1ting from liability 
j 

imposed by law for bodily injury. death• or daaage to 
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pr~perty suffered by any person caused by accident and 

arising out of the operation, aaintenanceo and use of the 

.otor vehicle sought to be registered shall be paid within 

30 days. The lnde.nlty bond shall guaraMee pay-nt in the 

a.aunt provided for insurance under subsection (1). 

(3• Any bond given In connection Mith this section is 

a continuing instruaent and shall cover the period for which 

the •otor vehicle is to be registered and operated. Such 

.bond shall be on a Yor• approved by the coemissioner of 

insurance ~ith a surety coapany authorized to do business in 

the state. 

NEW SECTION. Section 2o Proof of coapliance. (1) 

6efore any applicant required to register his eotor vehicle 

say do so the applicant Must certify the existence of 

autoaobile liability Insurance covering the aotor vehicle on 

a fore prescribed by the division of actor vehicles. The 

division may immediately cancol the registration and license 

plates of the vehicle upon notification that the insurance 

certification was not correctly represented. 

(2) An owner of a motor vehicle who ceases to eaintain 

the insurance required shall !~mediately surrender t~e 

registration and license plates for the vehicle to the 

division and •ay not operate or pereit operatic" of the 

vehicle in Montana until insurance has again been furnish~d 

as required and the vehicle is again registered and 
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licensed. 

NEW SECTION. Section 3. Exe•pt vehicles. The 

following vehicles and their drivers are exe•pt fro& the 

provisions of [section 1]: 

(1} a vehicle owned by the United States qovern•ent or 

any stdte or political subdivision; 

(2) a vehicle for which casho securitias. or a bond 

has been deposited or filed with the division upon such 

t~r•s and conditions providing the saee benefits available 

und~r a required .ator vehicle liability insurance policy; 

(3) a vehicle owned by a self-insurer certified as 

provided In 61-6-143; 

{4} an i~le .. nt of husbandry or special .abile 

equi~ent that Is only Incidentally operated on a highway or 

property open to use by the public; 

{5) a vehicle operated upon 

purpose of crossinq such highway 

another; 

a highway only for the 

fro• one property to 

(6) a co.-erclal vehicle registered or proportionally 

registered In this and any other jurisdiction provided that 

vehicle is covered by a •otor vehicle liability insurance 

policy complying with the laws of anoth~r jurisdiction in 

which it is registered; 

(7) a vehicle •oved solely by huwan or ani•al power. 

NEW SECTION. Section 4. Penalties. It is unlawful for 
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any person to operate a •otor vehicle upon highways• 

streets. or roadways of this state without a valid policy of 

liability Insurance in effect in an a.aunt not less than 

that provided in [section 1] or unless such person has been 

Issued a certificate of self-insurance pursuant to [section 

l] or has previously posted an indemnity oond with the 

co~issioner of insurance as provided by [section 1]. A 

violation of this section is a •isdemeanor. 

Section 5. Section 61-~-123• HCA• is amended to read: 

•&1-6-123. Suspension to continue until judgments paid 

and proof given -- eaxi.u• period of suspension. Such 

licens&r-regis~~e~lono and nonresident•s operating privilege 

shall reaain so suspended and shall not be renewed, nor 

shall any such license ~+~re~en be thereafter issued 

in the na•e of such person, including any such person not 

previously licensed. unless and until every such judgment is 

stayed 9 satisfied In full or to the extent hereinafter 

providedo and until the person gives proof of financia 

responsibility subject to the exe•ptlons stated in 61-6-122 

and 61-6-125 or 6 years have passed fro• date judgment was 

first entered as provided in 25-9-301• and the person has 

cpmpJjed wjtb [sections 1 and 2J•" 

Section b. Section 61-6-142. M(A, is amended to read: 

•61-6-142. Duration of proof when proe+ mpney pr 

.ecyr!tjes •ay be canceled or returned. Cit ~he--d+v~~+~n 
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~~~~--H~~-~qffe~~-eOfts~~~~ne-+.-e~e~e-eenee++~•~-e+ 

mty-t.-d-~~-i-eMe-8+-+~H"t~Pelteet ~he IlUl clivi s ion shall 

direct and the state treasurer shall return to the person 

entitled thereto any .aney or securities deposited pursuant 

to this part as proof of financial responsibility, or the 

division shall waive the requirement of filin~ proof~ 

~_Q~• in any of the following events: 

1 a) at any t i ,,,e after 3 years f ro• the date such proof 

was required when during the 3-year period preceding the 

request the division has not received record of a conviction 

or a forfeiture of bail which would require or per•it the 

suspension or revocation of the license. registration. or 

nonresident•s operating privilege of the person by or for 

whom such proof was furnished; 

(b) in the evant of the death of the person on whos~ 

behalf such proof was filed or the permanent incapacity of 

such person to operate a motor vehicle; or 

(c) in tha event the person who has given proof 

19 surrenders his license and registration to the division. 

20 (2) However. the division shall not consent to ~~e 

21 eenee++e~~en-~-eftY-bond-&r the return of any money or 

22 

23 

securities in the event 

liability covered by such 

any 

proof 

action for damages upon a 

is then pending or any 

24 judJm~nt upon any such liability is then unsatisfied. or in 

25 the event the person who has ~+ed-~b~--b~d--er deposited 
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~uch money or securities has• within 1 year ;._ediately 

preceding such request been Involved as an operator or owner 

in any •otor vehicle accident resulting in injury or daaage 

to the person or property of others. An affidavit of the 

applicant as to the nonexistence of such facts, or that he 

has bePn released fro• all of his 1 lability• or has been 

finally adjudicated not to be liable for such injury or 

da~age, shall ~e sufficient evidence thereof in the absence 

. of evidence to the contrary in the records of the division. 

(3} Whenever any person whose proof has been canceled 

or returned under ~ubsection (1}(c) of this section applies 

for a license or registration within a period of 3 years 

fro• the date proof was originally required, any such 

application shall be refused unless the applicant ~hei+ 

•ee~~eb++~-~He~-pree+-+or-~he--reee+ftder--o+--~--3-yee• 

~od ~~ wjtb the iosuraoce or bgnd regu!re•ents 

under {sections 1 and 2].• 

-End-

-6-

/-/ fj 7 rJ ;{ 



STATE OF MONTANA 
REQUEST NO. __ 378-79 

" FISCAL NOTE 

Form Rf)-15 

. . I . . I February 15, 197q0 h · h 1 t · f F. I N • , In compliance w1t 1 a wntten request rHcervm __ -·-· .. ____ . _ . . ... 1, . --. , t ere IS ere 1y su 1mrttec a rsca ate 

" 

for ..... -~~- ?.OJL . _____ .. ____ -·-- --.. pursuant to Chapter 53, Laws of Montana, 1965 · Thirty-Ninth Legislative Assembly. 

!:!ackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of tho Legislature upon request. 

DESCRIPITON OF PROPOSED LEGISLATION: 

House Bill 708 is an act requiring motor vehicle liability protection on motor 
vehicles as a condition of operation of those vehicles upon the highways or 
other premises open to use by the public. 

· • ASSUMPTIONS: 

Under section two of this act it is assumed the state will make no asserted effort to 
·• verify that the insurance certification was not correctly represented • 

•• 

-~ 

It 

• 

. one full-time FTE will be required to handle the indemnity bonds, self-insurance 
certification and other requirements of this act. 

FISCAL IMPACT: 

Personal Services: 
1 FTE @ grade 15 plus 

employee benefits @ 
15.5 percent 

Operating Expense 
Printing of forms 
Office supplies 

Total Program 

FY 80 

19,168 

5,000 
530 

FY 81 

19,168 

5,000 
530 

24,69§... 

The additional cost will be funded from the Motor Vehicle Earmarked Revenue Account. 

Office of Budget and Program Planning 

Date -~/!-.1./ ]_£ _______ _ 
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Approved by Committee 
on Highways & Transportation 

HOUSE BILL NO. 708 

2 INTRCOUC~O BY PlSTORIAo GILL!GANt Ho ROBBINS, 

TROPILAo VINCENT, BENGTSON, HOLMES, DOZIER 

4 

<; A BILL uR AN ACT ENTITLED: •AN ACT REQUIRING ~OTOR VEHICLE 

b LIA~IllT, PQOTECTION CN MOTOR VEHICLES AS A CONDITION OF 

7 OPERATION 2F ~HOSE VEHICLES UPON THE HIGHWAYS OR OTHER 

g PREMISES ~PEN TO USE BY THE PUBLIC; AMENDING SECTIONS 

g &l-&-123 AND ~1-&-142• MCAo• 

10 

lt BE IT E~ACTEC BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 ~~~. Section 1• Required 111otor vehicle 

l3 •nsurance. (1) Every owner of a sotor vehicle which is 

l't re~ister~d and operated in Montana oy the owner or with his 

lS per~ission ~h~ll continuously provide insurance against loss 

H. resulting from liability imposed by la~ for bodily injury or 

l1 death or damage to property suffered by any person caused by 

18 moontenance or use of a motor vehicle, as defined in 

l'l 61-1-lOZt in an a.ount not less than that required by 

20 6l-<.-103o or d certificate of sel f-i ns•JrdnC" i ssue<l in 

21 dccordance with 61-6-143. 

22 (2) A mQtQr vehicle owner who prefers to post an 

23 indemnity band with the d+¥ee~e¥-ef--~~H¥efte~ QlYI~ __ Qf 

24 ~LQB-~~~~ in lieu of obtaining a pol icy of liability 

25 insurance ~ay do so. The bond shall guarantee that any loss 
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HB 0708/02 

resulting fro~ liability imposed by law for bodily injury. 

death• or da.a~e to property suffered by any person caused 

Dy accident and arising out of the operation, eaintenance, 

and use of the motor vehicle sou~ht to be reqistered shall 

be paid within 30 days. The indemnity bond shall guarantee 

payment in the amount provided for insurance- under 

subsection (11· 

13) Any bond given in connection with this section is 

a continuing instrument and shall cover the period for which 

the .ator vehicle is to be registered and operated. Such 

bond shall be on a form approved by the commissioner of 

insurance with a surety company authorized to do business in 

the state. 

t:IEiLSU.llUI.Lo. Section 2. Proof of co111pl iance. Ill 

Before any applicant required to register his motor vehicle 

•ay do so the applicant •ust certify IQ_THE tOYNIY IREASUREB 

the existence of autoMobile liability insurance covering the 

.ator vehicle on a for• prescribed by the division of motor 

vehicles. The eli vis ion •ay i-ediately cancel the 

registration anJ license plates of the vehicle upon 

notification that the insurance certification w~s not 

correctly represented. 

121 An owner of a •otor vehicle who ceases to maintain 

the insurance required shall imPediately surrende~ the 

re~istration and license plates for the vehicle to the 

-2- Hfl 708 

SECOND READING 



~ 4 

1 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

lit 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

~?. 07'18/0l 

division and may not operate or permit operation of the 

vehicle in Montana until insurance has again been furnishP.d 

as r~quired and the V@hicle is again reJistered dnd 

licensed. 

~~llQHa Section 3. Exeapt vehicles. The 

following vehicles and their drivers are exe01pt fro"' the 

provisions of [section 1}: 

(l) a vehicle owned by the United States government or 

any state or political subdivision; 

(L) a vehicle for which cash, securities• or a bond 

has been deposited or filed with the division upon such 

terns and conditions providing the saae benefits available 

under a required notor vehicle liability insurance policy; 

111 a vehicle owned by a_self-insurer certified as 

provided in 61-6-llt3; 

{4) dO i•ple.ent of husbandry or special 110bi I e 

equip•ent that is only incidentally operated on a highway or 

property open to use by the public; 

{51 a vehicle operated upon a highway only for the 

~rp~se of crossinq such highway froM one property to 

another; 

(6) a co.-ercial vehicle registered or proportionally 

registered in this and any other jurisdiction provided that 

vehicle is covere1 by a motor vehicle liability insurance 

policy coaplying with the laws of another jurisdiction in 

-3- H!! 708 
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~hich it is registered; 

{7) a vehicle eoved ~olely by human or anim~l power. 

~~_if~& Section lt. Penalties. It is unlawful for 

any person to operate a motor vehicle upon highways • 

~treetso or roadways of this state ~ithout a valid policy of 

liability insurance in effect in an amount not less than 

that provided in {section 1] or unless such person has been 

issued a certificate of self-insurance pursuant to [section 

2] or has previously posted an indemnity bond with the 

comMissioner of insurance as provided by [section 1]• A 

violation of this section is a •isdemeanor. 

Section 5. Section 61-6-123, MCAo is amended to read: 

•61-6-123. Suspension to continue until judgments paid 

and proof yiven -- •aximum period of suspension. Such 

license~~e~+s~~~+Ofty and nonresident's operating ~rivilege 

shall reaain so suspended and shall not be renewed, nor 

shall any such license e~-~e~+s~~et+e" be thereafter issued 

in the na•e of such person, includiny any such person 

previously licensedo unless and until every such judgment is 

stayed, satisfied in full or to the extent hereinafter 

providedo and until the person gives proof of financial 

responsibility subject to the exemptions stated in 61-6-122 

and 61-6-lZS or 6 years have passed from date judgment was 

first entered as provided in 25-9-301L_gna_~b~~~~QD-h~s 

compljed-Ki1b_L~~~l~1-~-ZJ·• 
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Section 6, Section 61-6-142, MCA, is amended to read: 

~61-6--<4<?. Ourat•on of proof when proof DQ~_QL 

~~Li~i~~ may be canceled or returned. (1) ~h~--di•+~•o" 

"""l~--t~pon-r .. qt>e~t-eet~"e"t-te-t!'!e-+,_.t+ete-ee"ee~~at;.Oft-ei' 

eMy-be•· .-er-ee1"1=~fiei!Ote-ef-ii'IStorfti'ICey-the .lhJi divIsIon shall 

airect ~.~ t the state treasurer shall return to the per~on 

~ntitled t~~·~tc any 5~ney or securities depo~it~d pursuant 

to this part as proof of financial responsibility. or th~ 

uivision stlall waive the requireeent of filing proof ~de£ 

~bi~-~aLt• in dny of the following event~: 

{a) at any time after 3 years fro• the date such proof 

was required when during the 3-year period preceding the 

re~uest the division has not received record of a conviction 

or a forfeiture of bail which would require or per•it the 

suspension or revocation of the license, registration, or 

nonresident's operating privil~ge of the person by or for 

whu:n sucn proof was furnished; 

(b) in the event of the death of the person on whose 

behalf such proof was filed or tne per•anent incapacity of 

such person to operate a motor ve~icle; or 

(c) in the event the person who has given proof 

22 surrenders his license and registration to tne division. 

23 (2) However. the division shall not consent to th~ 

24 ee"eettet~o .. -of-eny-bond-o~ the return of any money or 

25 securities in the event any action for da•ages upon a 
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1 iability covered Dy such proof is then pending or any 

;udqment upon any such liability is then ~nsatisfied. or in 

the event the person who has fited-s~ch--bond--o~ deposited 

such .aney or securities has, within 1 year i•mediately 

preceding such request been involved as an operator or owner 

on any motor vehicle accident resulting in injury or daeage 

to the person or property of others. An affidavit of the 

applicant as to the nonexistence of such fact~. or that he 

has been released fro• all of his liability. or has been 

finally adjudicated not to be liable for such injury or 

daaaye, shall be sufficient evidence thereof in the absence 

of evidence to the contrary in the records of the division. 

13~ Whenever any person whose proof has been canceled 

or returned under subsection (l)(c) of this section applies 

for a license or registration within a period of 3 years 

fro• the date proof was originally required. any such 

application shall be refused unless the applicant she~t 

rees~ebti~-stoch-proo+-for--~he--reeeil'lder--ef--s~ch--3-yee~ 

perfod ~apli~--~itb __ tbe-_in~~~~QRd_regujre•ents 

yn~eL-~e~tiQn~-1-~oa_~." 

-End-
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HOUSE BILL NO• lOB 

INTRODUCED BY PJSTORIAo GILLIGANo Ho ROBBINSo 

TROPILAo VINCENTt BENGTSONo HOLMESt DOZIER 

A BILL FOR AN ACT ENTITLED: •AN ACT REQUIRING MOTOR VEHICLE 

LIABILITY PROTECTION ON MOTOR ~EHICLES AS 

OPE~ATION OF THOSE VEHICLES UPON THE 

PREMISES OPEN TO USE BY THE PUBLIC; 

61-6-123 AND 6l-6-142o MCA.• 

A CONDITION OF 

HIGHWAYS OR OTHER 

AMENDING SECTIONS 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~H-SECTION. Section l• Required .ator vehicle 

insurance. (11 Every o~ner of a •otor vehicle which is 

registered and operated in Montana by the owner or ~ith his 

per•issio ~hall continuously provide insurance against loss 

resulting from liability i.posed by law for bodily Injury or 

death or damage to property suffered by any person caused by 

maintenance or use of a .ator vehicle• as defined in 

61-1-102, in an a.aunt not less than that required by 

ol-6-103, or a certificate of self-insurance Issued in 

accordance ~ith 61-6-143• 

(Z) A .ator vehicle owner ~ho prefers to post an 

inde•nity bond with the e+~ec~o~-ot--+ns•~enee UjVISION Of 

aDlO&-~EHI~Lfi in lieu of obtaining a policy of liability 

insurance may do so. The bond shall guarantee that any loss 
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resulting fro. liability i~osed by law for bodily injury• 

death• or da•a98 to property suffered by any person caused 

by accident and arising out of the operationo eaintenance. 

and use of the aotor vehicle sought to be registered Shall 

be paid within 30 days. The indellnity bond shall guarant-

payaent in the a.aunt provided 

subsection (1)• 

for insurance under 

(3) Any bond given in connection with this section is 

a continuing lnstru .. nt and shell cover the period for which 

the eotor vehicle is to be registered and operated. Such 

bond shall be on a for• approved by the co .. lssioner of 

insurance with a surety coapany authorized to do business in 

the state. 

MEW SECTIQH 1 Section 2• Proof of ca.pl i ance. Ut 

Before any applicant required to register his aotor vehicle 

aay do so the applicant aust certify IQ THE tQUNTJ TBEASUBEB 

the existence of auto~bile liability insurance~ 

t~ITIFitAIE Cf SEL~ANCE, A POSJEO INDEMNIJJ BOND, OR 

AB-f&EMPIIDM_uHDf!_Lif~lJ covering the .ator vehicle on 

a fore prescribed by the division of eotor vehicles. The 

division ~ay iaeediate1y cancel the registration and license 

plates of the vehicle upon notification that the Insurance 

certification ~as not correctly represented. 

(2) An owner of a eotor vehicle who ceases to maintain 

the insurance Q! __ ~QttD required DR_ WHQSE -'fBllFltAIE Of 

-l- HB 708 
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ifLf=INSyBAN££ I$ CAN£ELLED OR MHQSE VEUICLE tEASE~ JQ IE 

fXEaei shall i..adiately surrender the reqistration and 

license plates for the vehicle to the division an~ may not 

operate or pereit operation of the vehicle In Montana until 

insurance has again been furnished as required and the 

vehicle Is again register~ and licen~edo 

~ECIIDN• Section 3. Exe~t velli c I es. The 

following vehicles and their drivers are exe~t fro• the 

provisions of [section 1): 

~1) a vehicle owned by the United States governeent or 

any st~te or political subdivision; 

(2) a vehicle for which cash• securities. or a bond 

has been deposited or fll~ with the division upon such 

ter•s and conditions providing the sa.. benefits available 

under a required eotor vehicle liability insurance policy; 

(l) a vehicle owned by a self-insurer certified as 

vrovld~ in 61-6-lltl; 

(It 1 an l~le .. nt of husbandry or special .obile 

equlpeent that is only Incidentally operated on a highway or 

property open to use by the publico 

(5) a vehicle operated upon a highway only for the 

purpose of crossing such highway froe one property to 

another; 

(6) a co.eercial vehicle registered or proportionally 

registered in this and any other jurisdiction provided that 
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>~ellot.l" is cov.,red by a eotor vehicle liabililr '"~"'""'-" 

policy coeplying with the laws of another jurisdiction in 

which it is registered; 

(7) a vehicle ~oved solely by hu•an or animal power. 

NEW SECTIDHe Section~. Penalties. lt is unlawful for 

any person to operate a eotor vehicle upon highways, 

streets. or roadways of this state without a valid policy of 

~lability insurance in effect in an a.uunt not less than 

that provided In [section 1] or unless such person has been 

issued a certificate of self-insurance pursuant to [section 

2] or has previously posted an indeenity bond with the 

co.eissloner of Insurance as provided by [section 1] QB__lS 

QrERATIHi A VEHICLE EXEMPT UNQEB ($ECI10M_ljo A violation of 

this section Is a •isde .. enor. 

Section 5. Section 61-6-123• HCAo is aaended to read: 

•61-6-123. Suspension to continue until judgments paid 

and proof given •axieua period of suspension. Such 

license•-~•!+•t~e~+eft• and nonresident's operating privilege 

shall re .. ln so suspended and shell not be renewed• nor 

shall any such license e~-••!+S~~at+on be thereafter issued 

in the nane of such person, including any such person not 

previously licensed, unless and until every such judgaent is 

stayedo satisfied in full or to the extent hereinafter 

provided, and until the person gives proof of financial 

responsibility subject to the exeMptions stated in 61-6-122 
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and 61-6-12'5 or 6 years have passed from date judg .. nt was 

first entered as provided in 25-9-301• apd tbA-_person b4A 

kS!lD.Illi~t.b...Lus;.llon:;_.LAtULLJ• • 

Section 6• Section 6l-6-142o MtAo is a.anded to read: 

•61-6-lltZ. Duration of proof - when pt'eof' eonex or 

•~~Lille• •ay be canceled or returned. 111 ~--~••s+o" 

she~+-aoeft-~eqaes~-ee"seft~-to-~he-+ .. ed+ete-eanee++et+on--o~ 

efty-bond-o~-ee~t+~+ee~e-o~-+nsa~a"eey-t~ lba division shall 

direct and the state treasurer shall return to the person 

entitled thereto any .oney or securities deposited pursuant 

to this part as proof of financial responslbllltyo or the 

division shall waive the requir .. ent of filing proof UQdeL 

tbLl~ALt• in any of the following events: 

(a) at any tiMe after 3 years froe the date such proof 

was requored when during the J-year period preceding the 

request the division has not received record of a conviction 

or a forfeiture of bail which would require or per•lt the 

suspension or revocation of the licensee registration, or 

nonresident's operating privilege of the person by or for 

whom such proof was furnished; 

(bl in the event of the death of the person on whose 

behalf such proof was filed or the peraanent incapacity of 

such person to operate a motor vehicle; or 

(cl in the event the person who has given proof 

2'5 surrenders his license and registration to the division. 

-'5- HB 708 

• • 

1 

2 

l 

4 

5 

b 

1 

8 

9 

10 

11 

12 

u 

lit 

15 

16 

11 

18 

19 

20 

21 

22 

23 

,. ; t ~ ~ • .. • .. • " ~ • 

HB 0708/03 

(2) However, the division shall not consent to the 

eenee++et+eft--e+--efty--hOftd--OP the return of any .oney or 

securities in the event any action for da.ages upon a 

liability covered by such proof is then pending or any 

judg .. nt upon any such liability is then unsatisfiedo or in 

the event the person who has f++ed-,eeh-hOftd-er deposited 

such eoney or securities haSt within 1 year !.mediately 

preceding such request been involved as an operator or owner 

In any .otor vehicle accident resulting In injury or daaage 

to the person or property of others. An affidavit of the 

applicant as to the nonexistence of such factso or that he 

has been released frOM all of his liability, or has been 

finally adjudicated not to be liable for such injury or 

daaageo shall be sufficient evidence thereof in the absence 

of evidence to the contrary in the records of the division• 

{3) Whenever any person whose proof has been canceled 

or rP.turned under subsection (l)(c) of this section applies 

for a license or registration within a period of 3 years 

froe the date proof was originally required, any such 

application shall be refused unless the applicant she++ 

ree•teb\isn--•aeh--~oof--~er--the--re~nde~-of-saeh-3-yee? 

per~ed 'gepljes with thA_ iosurao,e or bond requjr~ 

UOCiet ( S#Ct..l.oJu_l_ADLLJ•• 

-End-
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HOUSE Bill NO. 708 

INTROOUCEO BY PISTORIAo GilliGAN, He ROBBINSo 

TROPILAt VINCENTo BENGTSON, HOLMES, OOZIER 

A BILL FOR AN ACT ENTITLED: •AN ACT REQUIRING MOTOR VEHICLE 

liABILITY PROTECTION ON MOTOR VEHIClES AS A CONDITION OF 

OPERATION OF THOSE VEHICLES UPON THE HIGHWAYS DR OTHER 

PREMISES OPEN TO USE BY THE PUBliC; AMENDING SECTIONS 

61-6-123 AND 61-6-142o MCA.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE Of MONTANA: 

HEH SECTION. Section 1e Required .otor vehicle 

insurance. (1) Every owner of a .utor vehicle which is 

registered and operated in Montana by the owner or with his 

permission shall continuously provide insurance against loss 

resulting from liability i•posed by law for bodily injury or 

death or damage to property suffered by any person caused by 

aaintenance or use of a .otor vehicle, as defined in 

61-1-102, in an a.ount not less than that required by 

61-6-lDJo or a certificate of self-insurance issued in 

accordance with 61-6-143. 

(2) A motor vehicle owner who pref~rs to post an 

indemnity bond with the d+~ee~e~-of--+fts~efte~ Ql~ilQtl __ ~l 

HOIOB__~ftllt~ in lieu of obtaining a pol icy of 1 lability 

insurance may do so. The bond shall guarante~ that any loss 
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resulting from liability imposed by law for bodily injury, 

deatho or damage to property suffered by any person caused 

by accident and arising out of the operation, .. lntenance. 

and use of the eotor vehicle sought to be registered shall 

be paid within 30 days AFTER FINAL JUQGMENI IS ENTERED 

ESIABLl~HIKG__~_-LlABILlil• The lnd .. nity bond shall 

guarantee pay~nt in the amount provided for insurance under 

subsection (l)o 

(3) Any bond given in connection with this section is 

a continuing instruMent and shall cover the period for which 

the eotor vehicle is to be registered and operated. Such 

bond shall be on a for• approved by the co••issioner of 

insurance with a surety coepany authoriz&d to do business in 

the state. 

~~lllllia Section 2. Proof of COIIpli ance. ( 1 J 

Before any applicant required to register his motor vehicle 

•ay do so the applicant must certify AND DISPLAY JQ__!Uf 

tllUtlll__l&f.uu&E.& t:he--e•+•u~tee-ef .&ti auto.ub 11 e l i ab 11 it y 

insurance fOL~lL-A-~fRllfltA!f_Of_lELE-INSUB6NCE1-!__eQi1fQ 

lUQfaHllt__eQHDi _ _ca_ ELIGIBILliX__fOB AN EXEMfliON UNPER 

- UE!.llfJtLlJ covering the •otor vehicles IHE r.fRllut!ll.P!:I 

£tl!LL--BE on a fore prescribed by the division of Motor 

vehicles. The division .ay i••ediately cancel the 

registration and license plates of the vehicle upon 

notification that the insurance certification was not 

-2- HB 708 
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correctly represented. 

(2) An owner of a aotor vehicle who ceases to eaintain 

the insur-ance ~llllli.D required OR MtroSE CEIUlfl.r.ULilE 

iiLf:INSURANCE li_CANCELLED DR_WHQif vEHICLE CEASES 10 BE 

flfafl shall i ... dlately sur-render the registration and 

license plates for the vehicle to the COUNTY TREASURER EQ& 

DELlKEBY TO THE division and •ay not operate or per-•it 

operation of the vehicle In "ontana until insur-ance has 

again been furnished as requir-ed and the vehicle is again 

r-egistered and licensed. 

(3) li.IS~LAMFUL FQR ANY f!R~QH LltE~SfP IQ -~ 

IN THE 8U$IMESS QE 8UYINGw SELLlNGo EXtHANGlNGo ~~S 

A BIQIEB DE NEW OR USED MDIQB VEHitLES TQ DELIYER THE 

fQS$E$SIQM Of A MQIQB YEHitLf-10 A BUYEg_ THEBEDE -WlltiOUi 

fiBSI REQUIRING THE BYYEB 10 EUBNISH PROOf THAI ~f_UAl 

SATISFIED THE BEQUIBfMENTS Of THIS SEtllQN FQB REGISIBATIQN 

OF $U£H Vf~ltLfa 

NfW $EtiJON. Section 3. Exeept vehicles. The 

following vehicles and their drivers ar-e exeept fr-o• the 

provisions of {section 1): 

(lt a vehicle owned by the United States govern•ent or­

any state or political subdivision; 

(2) a vehicle for which casht securitiPso or a bond 

has been deposited or filed with the division upon such 

ter•s and conditions providing the same benefits available 
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under a re4uored motor vehicle liability insurance policy; 

(lt a vehicle owned b~ a self-insurer cer-tified as 

provided in bl-6-143; 

(4) an i~ple .. nt of husbandry or- special mobile 

equipeent that is only incidentall~ operated on a highway or 

property open to use by the public; 

(S) a vehicle operated upon a highway only for the 

purpose of crossing such highway fro• one proper-ty to 

another; 

(6) a co•eercial vehicle register-ed or proportionally 

registered In this and any other jurisdiction provided that 

vehicle Is covered by a •otor vehicle liability insur-ance 

policy co•plying with the laws of another- jurisdiction in 

which it is r-egistered; 

'ZJ A HQTQRCyCLf; 

f~tLal a vehicle •oved solely by hu~an or animal 

power. 

~~W SftilONa Section 4• Penalties. It is unlawful for 

any per-son to operate a MOtor vehicle upon highways. 

streets• or roadways of this state without a valid policy of 

liability insurance in effect in an a•ount not less than 

that provided in [section 1] or unless such person has been 

issued a cer-tificate of self-insurance pursuant to [section 

2) or has previously posted an indemnity bond with the 

co .. issioner of insurance as pr-ovided by [section 1] QS_IS 
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DfiR!IlHk-A~kLE EXE~fl UNDER [SECTION lJo A violation of 

~h?s--~ee~?en L~~__l__!HROUGH \l is a ~isdeMeanor 

fUH1~!D~A~ PRO~lg~p lN 61-l-601• 

Section 5. Section 61-6-123• MCA• is aMended to read: 

•61-6-123. Suspension to continue until judg~ents paid 

and proof given •axi.u• period of suspension. Such 

licensey-re~?s~re~?eny and nonresident•s operating privilege 

shall re•ain so suspended and shall not be renewed• nor 

shall any such license er-re9+s~e~on be thereafter Issued 

in the naMe of such person• including any such person not 

previously licensed• unless and until every such judgment is 

stayedo satisfied in full or to the extent hereinafter 

provided, and until the person gives proof of financial 

responsibility subject to the exe~tions stated In 61-6-122 

and 61-6-125 or 6 years have passed fro• date judg .. nt was 

first entered as provided in 25-9-lOlt and tbe_-QUL~O-~ 

~~lilllLiti.tll-l.~t ions 1 iliULl.l• • 

Section 6. Section 61-6-1~2. MCA• Is aMended to read: 

•ol-6-142. Duration of proof -- when proof SQDilt--Qt 

~~ci.ti~ aay be canceled or returned. 111 fhe-d+w+s+on 

sha~+-apen-re~ae~~-eonse~-~o-the-+••ed+ate-eeneett~t+on--ef 

any-bend-or-eert+f+eete-of-+nsaronee,-the ~division shall 

direct and the state treasurer shall return to tile person 

entitled thereto any Money or securities depo~•ted pursuant 

to this part as proof of financial respon>ibiloty. or the 
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division shall waive the require•ent of filing proof UQQII.C 

.tbi~_g4L.t• in any of the following events: 

(a) at any ti.e after 3 years fro. the date such proof 

was required when during the 3-year period preceding the 

request the division has not received record of a conviction 

or a forfeiture of bail which would require or per•it the 

suspension or revocation of the llcenseo registration, or 

nonresident•s operating privilege of the person by or for 

whOM such proof was furnished; 

(bl in the event of the death of the person on whose 

behalf such proof was filed or the per•anent incapacity of 

such person to operate a •otor vehicle; or 

(c) In the event the person who has given proof 

surrenders his license and registration to the division. 

(2) However, the division shall not consent to ~he 

eefteeffe~+en--of--eny--bond--o~ the return of any .oney or 

securities in the event any action for da•ages upon a 

liability covered by such proof is then pending or any 

JUdgaent upon any such liability is then unsatisfied• or in 

the event the person who has f+ted-saeh-bond-or deposited 

such •oney or securities has. within 1 year i .. ediately 

preceding such request been involved as an operator or owner 

In any MOtor vehicle accident resulting in injury or damage 

to the person or property of others. An affidavit of the 

applicant as to the nonexistence of such facts. or that he 
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1 has been released fro• all of his liability, or has been 

Z finally adjudicated not to be liable for such injury or 

3 da.age, shall be s~fflclent evidence thereof in the absence 

~ of evidence to the contrary in the records of the division. 

5 (3) Whenever any person whose proof has been canceled 

& or returned under subsection (l)(c) of this section applies 

7 for a license or registration within a period of l years 

8 fro• the da~e proof was originally required, any such 

9 application shall be· refused unless the applicant she++ 

10 ree~ob++sn--s~eh--preof--for--~e--reae+neer-of-s~eh-~-yeer 

11 per'iod '-D!~Qlfu wj t.b_ the I nsuunCe or bgod _L&.QUlJ:euO.U 

lZ under (sections 1 and 2).• 

13 SECIJQN 1. ~EYEIABilllX If • A PABI OF {HIS At{ IS 

1~ INYALIDa All YAliD PARIS THAI ABE SEVERABLE FROM {HE IKY6LID 

15 PABI BEftAIN IN EEfEC{e IF A PARI Of {HIS 6CI IS INY6LIQ IN 

16 QNE DB MQBE DE II$ APPLIC6IIONSe THE P6RI REMAINS IN EfFEC{ 

17 lK-ALL--YAliD 6Pfllt6IIQN5 IH61 &BE SEYEB68Lf E&Qa__!Hf 

18 INY6LIQ 6PeLltAI~ 

-End-
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HOUSE BILL NOo 708 

INTRODUCED BY PISTORIAt GILLIGAN, He ROBBI~St 

TROPILAt VINCENTt BENGTSONt HOLMES, DOZIER 

A BILL FOR AN ACT ENTITLED: •AN ACT REQUIRING MOTOR VEHICLE 

LIABILITY P~OTECTI~N ON MOTOR VEHICLES AS A CONDITION OF 

OPERATION OF THOSE VEHICLES UPON THE HIGHWAYS OR OTHER 

PREMISES OPEN TO USE BY THE PUBLIC; AMENOING SECTIONS 

61-&-123 AND 61-6-1~2, HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION, Section 1• Required -tor yehicle 

insurance. (1) Eyery owner of a .ator ¥ehicle which Is 

registered and operated In Montana by the owner or with his 

permission shall continuously provide Insurance against loss 

resulting fro~ liability l~posed by law for bodily Injury or 

death or damage to property suffered by any person caused by 

maintenance or use of a .ator vehicle, as defined In 

&1-1-lOZt in an amount not less than that required by 

&1-6-103, or a certificate of self-Insurance Issued in 

accordance with &1-6-143. 

(Zl A ~otor vehicle owner who prefers to post an 

indemnity bond with the d+~ee~o~-of--+nsu~e"e~ DIVISION Of 

~VEHICLES in lieu of obtaining a pol icy of liability 

insurance may do so. The bond shall guarantee that any loss 
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resulting fro• liability l•posed by law for bodily Injury, 

deatht or damage to property suffered by any person caused 

by accident and arising out of the operation, •alntenance, 

and use of the •otor vehicle sought to be registered shall 

be paid within 30 days AfTER FINAL JUDGMENT IS EMTEBEQ 

EiJAaLISHING SUCH LIABILITY, The lnde~nlty bond shall 

guarantee pay .. nt in the amount provided for Insurance under 

subsection (1 I • 

(3) Any bond given In connection with this section Is 

a continuing lnstru .. nt and shall cover the period for which 

the ector vehicle Is to be registered and operated. Such 

bond shall be on a for• approved by the co••lssloner of 

insurance with a surety c~panr authorized to do business In 

the state. 

NEW SECTION. Section 2• Proof of c-pllance. (1) 

Before any applicant required to register his •otor vehicle 

aay do so the applicant •ust certify AND QISPLAX TO THE 

CQUHIX IBEASUBEB ~e--e•+,~nee-of ~automobile liability 

insurance PDLICXa A tEB.TIEitAIE OF SHE-INSl!BANtE• A POSTED 

~OEMNIIX BQNDa QR ELIGIBlLIIY EQB AN EXEHPTIQN UNDER 

LiEtllDH-JJ covering the •otor vehicle. THE tEBIIEitAIION 

SHALL BE on a for• prescribed by the division of •otor 

vehicles. The division .ay i11medlately cancel the 

registration and license plates of the vehicle upon 

notification that the insurance certification was not 

REFERENCE BILL: INCLUDES JOTNT 
C0NFERE4~EE REPORT. 
DATED ~ ~ 
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correctly represented. 

(2) An owner of a •otor vehicle who ceases to maintain 

the insurance Q&__aQHQ required OR WHO~fALlEICAIE Of 

ifLF-INSURANCE IS CANCELLED QR HHQSE VEHICLE CEASES lQ__Af 

E&faei shall i.-ediately surrender the registration and 

license plates for the vehicle to the~~ TREASURER EO! 

DELIVERY TO THE division and may not operate or per•it 

operation of the vehicle in Montana until insurance has 

again been furnished as required and the vehicle Is again 

registered and licensed. 

fit if=fi=YNt!WfYt-F9ft-tNf:ptftS9H=tfi£NSE9==f8 ENit&£ 

fN-fHf=tijjfNEij=8f-IY¥tNiy-jEttfN&y-£!§HtHifNiy-BB-t~fiH6-6S 

tc-8ft81f8--8f--NfN--Bft--ij5EB MBf8ft--V£HtEtEj-JB=JEtiYEB-fHE 

Pii5EjSf8H=If=t-N8f9ft-VEHf~E-f9=-t--tyf£R=-fHEBE9f--WfJHSYf 

--f8==fVRNiSH--p&BBF-fHtf-HE-HA5 ~tfttN&--fHE--BNYEft 

fiBif=- -SEEff9H-f8ft--8Eii5fBAfiBI StftififB=f HE=ftEiYiftEM£Nf5-8f-fHfS 

Bf-SUEH-WfHftt£• 

NEW SECTION. Section 3. Exe•pt vehicles. The 

following vehicles and their drivers are exempt from the 

provisions of [section 1}: 

(1) a vehicle owned by the United States government or 

any state or political subdivision; 

(2) a vehicle for which casho securities, or a bond 

has been deposited or filed with the division upon such 

terms and conditions providing the same benefits available 
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under a required motor vehicle liability insurance policy; 

(3) a vehicle owned by a self-insurer certified as 

~rovided in 61-6-1~3; 

(41 an implement of husbandry or special mobile 

equipment that Is only incidentally operated on a highway or 

property open to use by the public; 

151 a vehicle operated upon a highway only for the 

purpose of crossing such highway fro• one property to 

another; 

(6) a coa.ercial vehicle registered or proportionally 

re9istered In this and any other jurisdiction provided that 

vehicle is covered by a motor vehicle liability insurance 

policy complying with the laws of another jurisdiction in 

which it is registered; 

(ZJ A MQTQRCJCLE; 

f~till a vehicle moved solely by human or animal 

power. 

NEW SECIIQN. Section 4• Penalties. It is unlawful for 

any person to operate a motor vehicle upon hiqhwayso 

streets, or roadways of this state without a valid pol icy of 

liability insurance in effect in an a~ount not less than 

that provided in [section 1] or unless such person has been 

issued a certificate of self-insurance pursuant to [section 

2] or has previously posted an indemnity bond with the 

coamissioner of insurance as provided by (section 1] DB-IS 
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QPEBAIING A VEHICLE EXEMPT UNDER [SELTIQN 3]• A violation of 

~h+~--~~e~+on LifLIIQNS l THROUGH _iJ is a misdemeanor 

PUNISHABLE AS pROVIDEQ IN 61-3-601. 

Section 5. Section 61-6-123, HCA, is amended to read: 

"61-6-123• Suspension to continue until judq•ents paid 

and proof given -- maximum period of suspension. Such 

1 icensey-pe~+~~po~+&ny and nonresident's operating privilege 

shall remain so suspended and shall not be renewedo nor 

shall any such license op-re~+~~re~+on be thereafter issued 

in the name of such person, Including any such person not 

previously licensed, unless and until every such judgment Is 

stayed, satisfied in full or to the extent hereinafter 

provided, and until the person gives proof of financial 

responsibility subject to the exemptions stated In 61-6-122 

and 61-6-1.25 or 6 years have passed from date judg.ant ~as 

first entered as provided in 25-9-301• and the person has 

~~ed wjtb [sections 1 aod_lj.• 

Section 6. Section 61-6-1~2. KCA, Is a•ended to read: 

"61-6-142. Duration of proof -- when ~eo# eoae¥ QL 

~~ may be canceled or returned. (1) fh~-d+v+~+en 

sho++-~pon-re~oe~-eOft~n~~o-~he-+-.ed+&te-eenee++e~+on--of 

eny-bond-or-eer~+f+ee~e-of-+n~~ronee-.-~he ~division shall 

direct and the state treasurer shall return to the person 

entitled thereto any money or securities deposited pursuant 

to this part as proof of financial responsibility, or the 
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HB 0708/05 

division shall ~alve the requirement of filing proof ~ 

tbjs pa[t• in any of the following events: 

(a} at any ti•e after 3 years froe the date such proof 

~as required ~hen during the 3-year period preceding the 

request the division has not received record of a conviction 

or a forfeiture of bail which would require or per~lt the 

suspension or revocation of the license. registration. or 

nonresident's operating privilege of the person by or for 

whom such proof was furnished; 

{b) In the event of the death of the person on whose 

behalf such proof was filed or the peraanent incapacity of 

such person to operate a eotor vehicle; or 

(c) in the event the person who has given proof 

surrenders his license and registration to the division. 

(2) Ho~ever, the division shall not consent to ~he 

eenee~~o~+on--of--e~y--bond--or the return of any money or 

securities In the event any action for damages upon a 

1 lability covered by such proof Is then pending or any 

judq.ant upon any such liability is then unsatisfied, or in 

the event the person who has f++ed-saeh-bond-or deposited 

such eoney or securities has, within 1 year immediately 

preceding such request been involved as an operator or owner 

in any motor vehicle accident resulting in injury or damage 

to the person or property of others. An affidavit of the 

applicant as to the nonexistence of such facts, or that he 
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March 26, 1979 

SENATE COMMITTEE OF THE WHOLE 

That House Bill No. 708, third reading bill, be amended as follows: 

1. Page 2, line 5. 
Following: "days" 
Insert: "after final judgment is entered establishing such liability•· 

2. Page 2, line 16. 
Following: "certify" 
Insert: "and display" 

3. Page 2, line 17. 
Following: line 16 
Strike: "The existence of" 
Insert: 11 an" 
Following: "insurance" 
Insert: "policy" 

4. Page 2, line 18 . 
Following: "OR" 
Insert: "eligibility for" 

5. Page 2, line 19. 
Following: "vehicle" 
Insert: ", The certification shall be" 

6. Page 3, line 3. 
Following: "to the" 
Insert: "county treasurer for delivery to the" 

7. Page 3, line 7. 
Following: line 6 
Insert: "(3) It is unlawful for any person licensed to engage in the 

business of buying, selling, exchanging, or acting as a broker of 
new or used motor vehicles to deliver the possession of a motor 
vehicle to a buyer thereof without first requiring the buyer to 
furnish proof that he has satisfied the requirements of this section 
for registration of such vehicle." 

8. Page 4, line 4. 
Following: line 3 
Insert: "(7) a motorcycle;" 
Henumber: subsequent subsection 

9. Page 4, line 14. 
Following: line 13 
Strike: "this section" 
Insert: "[sections 1 through 4]" 
Following: "misdemeanor" 
Insert: "punishable as provided in 61-3-601" 
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10. Page 6, following line 23. 
Insert: "Section 7. Severability Clause. If a part of this act is 

invalid, all valid parts that are severable from the invalid part 
remain in effect. If part of this act is invalid in one or more 
of its applications, the part remains in effect in all valid 
applications that are severable from the invalid applications." 
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