
CHAPTER NO. t]o1 • 

HOUSE BILL NO. 692 

INTRODUCED BY DUSSAULT 

BY REQUEST OF THE DEPARTMENT OF SOCIAL 
AND REHABILITATION SERVICES 

February 9, 1979 

February 17, 1979 

February 20, 1979 

March 24, 1979 

March 26, 1979 

March 27, 1979 

March 27, 1979 

March 29, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on Human Services. 

Committee recommend bill 
do pass. Report adopted. 

Second reading, pass consideration. 

On motion placed back on 
second reading this day. 

Second reading, pass consideration. 

On motion taken from second 
reading and referred to Committee 
on Appropriations. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Rules. 

Rereferred to Committee on 
Finance and Claims. 



April 10, 1979 

April 11, 1979 

April 12, 1979 

April 13, 1979 

April 16, 1979 

April 18, 1979 

April 20, 1979 

Committee recommend bill 
be concurred in as amended. 
Report adopted. 

Motion pass consideration. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 

IN THE HOUSE 

Returned from second house. 
Concurred in as amended. 

Second reading, amendments 
rejected. 

On motion Free Joint Conference 
Committee requested. 

Free Joint Conference Committee 
appointed. 

Free Joint Conference Committee 
reported. 

Second reading, adopted. 

Third reading, adopted. 

Adopted by second house. 

Sent to enrolling. 

Reported correctly enrolled. 
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2 INTR30UCED BY 
//~.::;Ill NO. ~ 

3 BY REQUEST OF THE DEPARTMENT OF SOCIAl 

4 AND REHABILITATION SERYlCES 

<; 

!> A BILL FOR AN ACT ENTITLED: •AN ACT TO ENSURE THAT MEDICAID 

7 ELIGIBLE ?ERSDNS MAY NOT RECEIVE COUNTY MEDICAL ASSISTANCE; 

B AMENDING SECTON 53-3-l03o MCA.• 

9 

10 BE IT E~ACTEO BY THE lEGISlATURE OF THE STATE OF MONTANA: 

ll Section 1. Section 53-3-103• MCAo is a.anded to read: 

12 "53-3-103. Medical aid and hospitalization for 

13 indi~~nt. (11 Except as provided in other parts of this 

14 titlet medical aid and hospitalization for county residents 

15 and nonresidents within the county unable to provide these 

16 nec~ssities for themselves are the legal and financial duty 

17 and responsibility of the board of county co .. issioners and 

lA are payable fro• the county poor fund• The board of county 

19 C:OIIIRission .. rs shall aake provisions for coepetent and 

2() skilled oedical or surgical services as are approved by the 

ll dep.Jrtment of health and environmental sciences or the state 

22 11edi cal asso~;iation oro in the case of osteopathic 

23 practitioners• by the state osteopathic association or 

24 chiropractors by the state chiropractic association or 

25 optometrical services as approved by the ~ontana optoaetric 
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association or dental services as approved by the dental 

association• ·~edical• or •aedicine• as used in this section 

refers to the healinQ art as practiced by licensed 

practitioners. 

(2) The board, ln arranging for aedical care for those 

unable to provide it. for theaselveso aay h.ve the care 

provided by ~hysicians appointed by the board who shall be 

known as county physicians or deputy county physicians and 

·aay fix a rata of coapensatlon for the furnishing of the 

.adical attendance. 

(l) The dapart.ant aay proaulgate rules to deteralne 

under what circu•stances persons in the county are unable to 

provide •edlcal aid and hospitalization for the•selveso 

including the power to define the tera •aedically needy•. 

Howevero the definition May not allow payaent by a county 

for general assistance--aedical for persons whose inca-e 

exceeds lOO~ of the li•itation for obtaining regular county 

yeneral relief assistance. g~ fpr ~ersgns who are eligible 

LQL-M£djcajd In a,cg[daoce with I!tl~ 53, chapter 6. pact 1. 

(It) In '"Y case where the county or state pays nedical 

expenses or hOspitalization for an individual, the county or 

state is subro~ated to th~ c1aias of the physician or 

hospital to the extent of pay~nt• To the extent necessary 

for rei~bursclsent of medical benefits paid to or on behalf 

of "'" individual, the county or state is subrogated to the 

-2- H/3 09;;; 
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1 rights of tne individual to recover froe a third party who 

2 May b~ li~ble to pay the Medical expen~es. Th~ provisions of 

3 53-Z-blZ which relate to aedical benefits provided under 

" Titles XIX and XX of the Social Security Act apply to 

5 .adical benefits provided for in this section.• 

-End-

-3-



STATE OF MONTANA 
REQUEST NO. ">"' (. e.f - 7 ? 

FISCAL NOTE 

form BD-15 

In compliance with a written request received ... Cl ~ 9 __ , 19 ..1..1._ , there is hereby submitted a Fiscal Note 

for House Bi 11 6 9 2 pursuant to Chapter 53, Laws of Montana, 1965- Thirty·Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

'ofthe Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 692 is an act to ensure that Medicaid eligible persons may not 
receive county medical assistance. 

ASSUMPTIONS: 

1~ There will be no fiscal impact unless there is a reduction 1n. Medicaid services. 
2. If service reductions are implemented, then 40% of the persons denied services 

would seek relief from the county medical program. County medical program benefits 
would be extended to one-half of persons seeking such assistance. 

3. The costs shifted to the counties would in some cases be sufficient to cause that 
county to request a grant-in-aid. Because those counties with mill levies at the 
maximum also experience the highest county medical costs, it is assumed that one-half 
of increased county medical costs will actually be paid from the general fund. 

4. Fiscal impact is shown for .each $1 of Medicaid service reductions. These figures 
can be multiplied by the actual anticipated amount of Medicaid service reductions 
to derive the total fiscal impact. 

FISCAL IMPACT: 

Medicaid Service Reduction 

Federal Funds Saved 

General Funds Saved 

Additional Cost to Counties 

Without 
HB 692 

$1.00 

.64 

.26* 

. 10 

With 
HB 692 

$1.00 

.64 

. 36 

-0-

*General Fund expenditures in the Medicaid program are reduced $.36, but $.10 
ip General Fund expenditures is added for increased grant-in-aid. 

~~tat~~ ~ 
BUDGET DIRECTOR ~ 

·-
Office of Budget and Program Planning 

Date: J:jl> /7 J 
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Approved by Comrn. 

On Human S~rvices 

INTRODUCED BY 

~BILL NO.~ 
_j[_jL~ 

BY REQUEST OF THE DEPARTMENT OF SOCIAL 

AND REHABILITATION SERVICES 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ENSURE THAT MEDICAID 

ELIGIBLE PERSONS MAY NOT REC~JVE COUNTY MEDICAl ASSISTANCE; 

AMENDING SECTON 53-3-1039 MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-3-1D3o MCA• is amended to read: 

"53-3-103. Medical aid and hospitalIzation for 

indigent. (1) Except as provided In other parts of this 

title, medical aid and hospitalization for county resident~ 

dnd nonresidents within the county unable to provide these 

necessities for themselves are the legal end financial dut~ 

and responsibility of the board of county co .. lssloners and 

are payable from the county poor fund. The board of county 

c.ora.mjssion~rs shall •ake provisions for co•petent and 

skilled medical or surgical services as are approved by the 

dep3rtment of health and environmental sciences or the state 

111edical associ<Jtion oro in the case of osteopathic 

practitioners, by the state osteop<Jthic association or 

chiropr<Jctors by the st<Jte chiropr.·ctic associ<Jtion or 

optometrical services as approved by the Mont an., optoo.ctr i c 
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as~ociation or dental services as approved by the dental 

association. •Hedical• or ••edicine• as used In this section 

refers to the healing art as practiced by licensed 

practitioners. 

t2) The boardo in arranging for medical care for those 

unable to provide it for the.selveso •ay have the care 

provided by physicians appointed by the board who shall be 

known a• county physicians or deputy count~ physicians and 

•3~ fix a rate of co•pensation for the furnishing of the 

aodical attendance. 

(3) The depart.ant •ay pro•ulgate rules to determine 

under what circu•stances persons in the county are unable to 

provide •edlcal aid and hospitalization for the-selves, 

including the power to define the term ••edically needy•. 

However• the definition •ay not <Jllow payment by e county 

for general assistance--•edical for persons whose inc~e 

exceeds 300' of the li•itation for obt<Jlnlng regular county 

general relief assistance• QL for pe~_who are eligible 

LoL_~~~~cordaoce with Tttl~ 53, chaptec 61 part 1. 

(4) In ~ny case where the county or state pays •edical 

exp·'nses or hospitalization for an Individual, the county or 

state is subro~ated to the clai•s of th9 physician or 

hospit<Jl to the extent of pay~nt• To the extent necessary 

for rei~ours~sBnl of Mddical benefits paid to or on behalf 

of an individual, the county or state is subrogated to the 

-2- fl t! / ~-/ ~ i 
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1 rights of the individual to recover fro• a third party who 

2 •ay be li~ble to pay the •edical expenses. The provisions of 

3 53-Z-612 which relate to ~edical benefits provide~ under 

~ Titles XIX and XX of the Social Security Act apply to 

S .edical benefits provided for in this section.• 

-End-

-3-
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INTROOIJCEO BY ~-lL_L __ N_~--~------------------
BY REQUEST OF THE DEPARTMENT OF SOCIAL 

AND REHABILITATION SERVICES 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ENSURE THAT MEDICAID 

ELIGIBLE PERSONS MAY NOT RECEIVE COUNTY MEDICAL ASSISTANCE; 

AMENDING SECTm: 53-3-l03o HCAe• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Section 53-3-103• MCA• is a-ended to read: 

•53-3-103. Medical aid and hospital izat.lon for 

indigent. (1) Except as provided in other parts of this 

titleo medical aid and hospitalization for county residents 

and nonresidents within the county unable to pr9vide these 

necessities for the•selves are the legal and financial duty 

and responsibility of the board of county co .. issioRers and 

are payable fro• the county poor fund. The board of county 

COIIIIIissioners shall aake provisions for coepetent and 

skilled medical or surgical services as are approved by the 

depart~ent of health and environ.ental sciences or the state 

•edical association oro in the case of osteopathic 

practitioners. by the state osteopathic association or 

chiropractors by the state chiropractic association or 

optometrical services as approved by the ~ontand optometric 
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association or dental services as approved by the dental 

association• •Medical• or ••edicine• as used In this section 

refers to the healing art as practiced by licensed 

practitioners. 

(2) The boardo in arranging for Dedlcal care for those 

unable to provide it for the.selveso •ay have the care 

provided by physicians apPOinted by the board who shall be 

known as county physicians or deputy county physicians and 

•ay fix a rate of coapensation for the furnishing of the 

8Gdica1 attendance. 

l3t The depart-at .ay pr<MtUlgate rules to deteralne 

under what circuastances persons In the county are unable to . 
provide aedical aid and hospitalization for theWISelvesw 

including the power to define the ter• •.eaically needy•. 

However. the definition ady not allOM payaent by a county 

for general assl~tance--•edical for persons whose lncOWI& 

exceeds 300~ of the llaltatlon for obtaining regular county 

gen~ral relief assistance• or for per5pns wbg are ellgfb)e 

fgr aedlcaid In accordance yjt;h Tit;)e Sl• c.bapt;ar 6, part. 1. 

(~) In any case where the co~nty or state pays aedical 

expenses or hospitalization for an indivldualw the county or 

state is subro~ated to the clai•s of the physician or 

hOspital to the ~xtent of payeent• To t~ extent necessary 

for reimbursement of •edica1 benefits paid to or on behalf 

of an indlvldualo the county or state is subrogated to the 

-2 H t3 ~q;t. 
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1 rights of the Individual to recover fro• a third party who 

2 •ay be liable to pay the •edical e~pen~es. The provisions of 

3 S3-2-61Z which r•late to .. dical benefit~ provided under 

• Titles XIX and XX of the Social Security Act aPPlY to 

s aedlcal benefits provided for in this section.• 

-End-

-3-
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HOUSE BILL NO. 692 

INTROOUCEO BY DUSSAULT 

BY REQUEST OF THE DEPARTMENT OF SOCIAL 

AND REHABILITATION SERVICES 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ENSURE THAT MEDICAID 

ELIGIBLE PERSONS MAY NOT RECEIVE COUNTY MEDICAL ASSISTANCE; 

AMENDING SECTION 53-3-1039 MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAs 

Section 1. Section 53-3-1039 MeAt Is a.ended to read: 

•53-3-103. Medical aid and hospitalization for 

indigent. (11 Except as p~ovided In other pa~ts of this 

title, ~Pdlcal aid and hOspitalization for county residents 

and nonresidents Nithln the county unable to p~ovlde these 

necessities fo~ the•selves are the legal and financial duty 

and responsibility of the boa~d of county co .. lssione~s and 

a~e payable f~o• the county poor fund. The board of county 

co11111issloners shall •ake provisions for co~tent and 

skilled aedical or surgical services as are app~oved by the 

depa~t•ent of health and envlron .. ntal sciences o~ the state 

aedical association o~t in the case of osteopathic 

practitioners, by the state osteopathic association or 

chiropractors by the state chiropractic association o~ 

optoDetrical services as approved by the Montana opto .. trlc 
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HB 0692/02 

association or dental services as approved by the dental 

association. •Medical• or • .. dlcine• as used In this section 

refers to the heall~ art as practiced 

practitioners. 

by licen-d 

CZt The boardt In arranging for ..cllcal care for those 

unable to provide It for theaselvest .. y have the care 

provided by physicIans .,.,olnted by the lloard who shall be 

known as county physicians or deputy county physicians and 

.. Y fix a rate of Cotlp8nsatlon for the f•rnlshlng of the 

.. dlcal attendance. 

(3) The depart .. nt .. y prOIIUlgate rules to deter•lne 

under what clrcuastances persons In the county are unable to 

provide .. dlcal ~ld and hospitalization for the85elves, 

Including the power to define the tenl •-dlcally needy•. 

HoNever, the definition .ay not alloN pay .. nt by a county 

for general asslstance--.-dical for persons •hose lnca.e 

exceeds 300t of the ll•itatlon for obtaining regular county 

general relief assistanc .. pc fpr par&oo' who are eligible 

fpr .. dlcald In accprdaoc• with Tltl• 5'• Gh•pt•r 6. part 1. 

QB EQB PER$0N$ WHO HAVE THE RIGHT gB ARE fNTIILEQ IQ KEQIC&L 

AID ANQ HQSPITlliZATIQN ERQM THE FEDERAL GOVERNMENT OR ANY 

4GENCY THEREOF QR EQ& PERSON$ WHQ HAvE INSURANCE COvERAGE 

THAI PBQVIDES !EOICAL liD &Np HQSPIIALIZliiQN. 

(~I In any case Nhere the county o~ state pays .. dical 

expenses or hospitalization tor an Individual, the county or 

-2- HB 692 

R E F E R E ~ C E B I L l 



H& 0692/02 

1 state is subrogated to t~ claf•s of the physician or 

Z hospital to the extent of p.y .. nt. To the extent necessary 

3 for relaDurse .. nt ~f .. dlcal benefits paid to or on behalf 

• of an lftdl¥1dua1• the county or stat.e Is subt"ogeted to the 

!I rights of the lndlyldual to recover fr011 a third party •o 

6 •Y be H..,le to pey the .. dlcal expenseh The provisions of 

1 5!-2-612 which relate to .. dtcal benefits pro¥1ded under 

a Titles XIX and XX of the Soelal Security Act apply to 

9 .ectlcal benefits pro.lded for In this section.• 

-End-

-3- HB 692 



( 

46th Legislature Hll 069Zj03 

1 

z 

3 

4 

5 

b 

l 

8 

9 

10 

11 

lZ 

l3 

14 

lS 

16 

17 

lll 

19 

20 

21 

22 

23 

Zit 

25 

HOUSE BILL NO. 69Z 

INTRODUCED BY DUSSAULT 

BY REQUEST OF THE DEPARTMENT Df SOCIAL 

AND REHABILITATION SERVICES 

A BILL FOR AN ACT ENT1TLE01 •AN ACT TO ENSURE THAT MEDICAID 

ELIGIBLE PERSONS MAY NOT RECEIVE COUNTY MEDICAL ASSISTANCE; 

AMENDING SECTION 53-3-103, MCAI PBQyiDIMi AI IMftEDIATE 

EFFECIIYE QUE.• 

BE IT ENACTED BY THE LEGISLATURe OF THE STATE OF MONTANA& 

Section 1. Section 53-3-103, HCAt Is a.anded to readl 

-53-3-103. Medical aid and hospital I zatlon for 

indigent. (1» Except as provided In other parts of this 

title, cedical aid and hospitalization for county residents 

and nonresidents within the county unable to p~ovlde these 

necessities for theaselves are the legal and financial ~ty 

and responsibility of the board of county co .. lssloners and 

are payable fro. the county poor fwnd• The board of county 

co.missioners shall aake provisions for coapetent and 

skilled medical or surgical services as are approved by the 

departaent of health and envlronaental sciences or the state 

medic3l association or, In the case of osteopathic 

practitioners, by the state osteopathic association or 

chiropractors by the state chiropractic association or 
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opt~trlcal services as approved by the Montana optoaetrlc 

association or dental services as approved by the dental 

association. -Medical• or •eedicine• as used In t~ls section 

refers to the healing art as practiced by llcensed 

practitioners. 

(2» The board, In arranging for aedlcal care for those 

unable to provide It for theaselvesw aay hawe the care 

provided by physicians appointed by the board who shall be 

knoNn as county physicians or deputy county physicians and 

aay fix a ra~e of co~nsatlon for the furnishing of the 

aedlcal attendance. 

C3) The departaant aay pro.ulgate rules to det.er•lne 

under what clrcuas~ances persons In the county are unable to 

provide aedlcat aid and hospitalization for theaselvesw 

Including the power to define the ter8 •aedfcally needy•• 

However, the definition aay not allow payaent: by a c~ty 

for general asslstance--•edlcal for persons Nhose lncoae 

exceeds 300~ of the llaltatlon for obtaining regular county 

general relief asslstanc .. or fpc parsons whp are eligible 

fpc M@dlcatd In accprdance with Title 53• Chapter 6• oars la 

OR FQI PERSQNS MHQ HAYE THE BIGHT QB AlE EftllTLED TO MEDICAl 

AID ANQ HQ$PIIALI1AIION fRQM THE FEDERAL 6QyfBI!fNJ QB AMy 

AGENCY THEREOF -=eea Pfi!SAto!S wttB IUdfE HISHRAI!I££ e~ 

~ Hft'lfi-&E:S=li:EMHrAIIt Jdt8 tiBSPil'Aiotii!A'JIBN• 

(,.) In any case where the county or state pays •edlcal 

REFERENCE BILL: Includes Free Joint 
Conference ~mmj'~ee Report 
Dated 'f· / T '7? 

-2- HB 692 
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1 expenses or hospitalization for an Individual, the county or 

2 state is subrogated to the clal.s of the physician or 

3 hospital to the extent of pay .. nt. To the extent necessary 

~ for relaburse .. nt of -.dlcal benefits paid to or on behalf 

5 of an Individual, the county or state is subrogated to the 

6 rights of the Individual to recover froa a third party who 

1 ••Y be liable to pay the .. dlcal expenses. The provisions of 

8 53-Z-612 which relate to .edlcal benefits provided under 

9 Titles XIX and XX of the Social Security Act epply to 

10 .. dlcal I:Htneflts provided for In this section.• 

11 S£tiJOft 2e Eff£tiiYf DATf• !HIS ACT 1$ fFEECTiyf· Ql 

12 ITS PA$SA&f AMP appiQYALe 

-lEnd-

-3- HB 692 
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SENATE STANDING COMMITTEE REPORT 
(Finance and Claims) 

That House Bill No. 692, third reading bill, be amended as follows: 

1. Amend page 2, line 19. 
Following: "1" 
Insert: ", or for persons who have the right or are entitled 

to medical aid and hospitalization from the Federal Government 
or any agency thereof or for persons who have insurance coverage 
that provides medical aid and hospitalization." 


