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HOUSE BILL NO. 669

INTRODUCED BY RAMIREZ, PORTER

IN THE HOUSE

February 8, 1979 - Introduced and referred to
Committee on Taxation.
March 19, 1979 Committee recommend bill
do pass as amended. Report adopted.
March 20, 1979 Printed and placed on
members' desks.
March 21, 1979 Second reading, do pass.
March 22, 1979 Considered correctly engrossed.
March 23, 1979 Third reading, passed.

Transmitted to second house.

IN THE SENATE

March 24, 1979 Introduced and referred to :
Committee on Taxation.

April 7, 1979 ‘Committee recommend bill
be concurred in as amended.
‘'Report adopted.

April 9, 1979 Second reading, concurred in.

April 11, 1979 Third reading, concurred in
as amended.

IN THE HOUSE

April 12, 1979 Returned from second house.
Concurred in as amended.

April 13, 1979 Second reading, amendments
adopted.
April 16, 1979 Third reading, amendments

adopted. Sent to enrolling.

Reported correctly enrolled.



46th LegisTature

10

11

12

13

14

- 15

18

17

18

19

20

21

22

23

24

25

LC 1308/01
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INTRODUCED BY '\]h e oant

A BILL FOR AN ACT ENTITLED: ™AN ACT RELATING TO FINANCING
OF URBAN RENEWAL PROJECTS: REVISING THE METHODS OF
CALCULATING AND USING TAX INCREMENTS; AMENDING SECTIONS
T-15-4260¢ T-15-4283, T-15-4285 THROUGH 7-15-4287,
7-15-42B99 T-15-4290y AND T-15-430Lsy MCA; AND REPEALING

SECTION T-15-4291s MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 7T-15-4260y MCA» Is amended to read:
"7-15-4260. Exemption from Jlevy and sale for certain

property. All property of a municipalitys Including fundse

owned or held by it for the purposes of this part and part

43 shall be exempt from levy and sale by virtue of an

executions and no execution or other judicial process shall

issue against the same nor shall judgment against a

municipality be a charge or lien upon such property;

providads howevers that the provisions of this section shall
not apply to or limit the right of obligees to pursue any
remedies for the enforcement of any pladge or lien given
pursuant to this part or part 43 by a municipality on +ts an
urban _renewal project or the rentsy feesy grantse or

revenues derived from werban-remewal these projects.®
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Section 2. Section T-15-4283¢ NCA. is awmended to read:

*T7-15-4283« Definitions related to tax incremsent
financings For purposes of T-15-4282 through 7-15~4292s the
following definitions apply unless otherwise provided or
indicated by the context:

(1) ™actual taxable value™ means the taxable value of
81+ taxable property within-—en—urban—-renewel-ores at any

timgs as calculated from the assessment roll Tast equalized.

¢+2313) "Incremental taxable value® means the amounts
if anyes by which the actual taxable value at any time
exceeds the eréginat base taxable value of all property
within an urban renewal area subject to taxatione

133--%arigine}—toxabie—veatve®-pesns-the-toexabie-vetue
of -aii-preperty-within-on—-urben--renewal——-eree—-subject—-to
texation-—-—es--coteuioted-—fron——the-—-assassment——roli-—tost
equatired-prior-to—the-effective-dote-—~-of--a--tex—-increment
f+nancing-proviaions

(4) *"Tax increment™ means the collections realized
from extending the tax leviesy expressed in wmillss of ald

taxing bodies in which the urban renewal area or a part

RR L
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thereof is located against the incresental taxable valuee

(5) ¥Tax increment provision®™ means a provision for
the segregation and application of tax Increwents as
authorized by T-15-4232 through T-15-4292.

{6} *“Taxes® means all taxes levied by a taxing body
against property on an ad valorem basise

(7) ™Taxing body™ means any Citys townes countys school
districts or other political subdivision or governmental
unit of the states Including the states which levies taxes
against property within the urban renewal area.”

Section 3¢ Section 7-15-4285¢ MCAs is amended to read:

"7-15-4285. ODetermination and report of originale
actuale and incremental taxable values. The officer or
officers responsible for assessing and determining the
taxable value of the taxable property located within the
urban renewal aresa shall, imsediately upon receipt of the
tax increment provision and each year thereaftery calculate
and report to the municipality and to any other affected
taxing body the or+gined hLasas actuals and incresental
taxable values of such propertye*

Section 4« Section T-15-4286¢ MCAvy is amended to read:

*7-15-4286. Procedure to deteraine and disburse tax
increments (1) Mill rates of taxing bodies for taxes levied
after the effective date of the tax increment provision

shall be czalculated on the basis of the sum of the taxable

-3

10
11
12
13
1%
15
16
17
18
19
20
21
22
23
24

25

LC 1308/01

valuee as shown by the last equalized assessment rolly of
all taxable property located outside the urban renewal area
and the originet bhpse taxable value of all taxable property
located within the urban renewat areae The mill rate so
determined shall be Jevied against the sum of the actual
taxable vatue of all taxable property lTocated within as well
as outside the urban renewal area.

{2) (a) The tax increments if anyes received in each
year from the levy of the combined mill rates of all the
affected taxing bodies against the incremental taxable value
within the urban renewal area shall be paid into a special
fund held by the treasurer of the municipality and used as
provided in T-15-4282 through T-15-4292.

{b) The balance of the taxes collected in each year
shall be paid to each of the taxing bodies as otherwise
provided by law."

Section S« Section T-15-428T7¢ MCAs is amended to read:

®7-15-4287« Provision for use of portion of te
incremente (L} At the time of adoption of a tax increment
provision or at any time subsequent theretos the governing
body of the municipality may provide that on¥y a portion of
the tax increment from the incremental taxable wvalue shall
be segregated--es-—-provided—in-1-15-4204-through—F-15-4286w
released from segregation by an adjustment of _the base
taxable values provided that:

-l
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{2) The pertion--30 adjusted base _wyalue determined
under _subsection {1} shall be reported by the clierk to the
officers and taxing bodies to which the increment provision
is reported.

€23(3} Thereafter, the adjusted base value is used in
determining the mill rates of affected taxing bodiesy—-the
taxabte-—-vatdes——against-which-the-nitt-rotes-ore—tevied-and
the-teax—ineresent——to——bhe—-poid—to—-the-municipatityr——the
originat-——taxabte———vatve———shait—-be-—increased-—and——the
inerementoat-texabie—valve-sheld-be-decreaseds ynless the tax
increment resulting from the adjustsent is determiosd to bhe
insufficient Ffor this purpasee In this cases the governing
body must reduce the hase value to the amount originally

Section &6« Section 7-15~4289, MCAy is awmended to read:

u7-15-4289%. Use of tax increments for bond paymentss

-
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The tax increment may be pledged to the payment of the
principal of premiumsy if anys and interest on bonds which
the municipality may issue pursuvent——to—¥-15-4303--for--the
purposes-—}isted-——in—F-15-4288 for the purpose of providing
funds to pay such costs.”

Section 7. Section T-15-4290¢ MCAs is amended to read:

"7-15-4290. Use of propaerty taxes Ffor paymsent of
bondse (1} Property—-texes—for—the-paysent—-of-ati-bonds—of

. sach-taxing-bodyy—other—than—tan—increnent-bonds——authorized

n-thiv-porty—must-be—tevied-ageinst-elt-property-within—the
texing——body--subject——to-taxation—without-timitotion-by—the
provistons-of-F-15-4282-through-3-15-429%92v Ihe tax incresent
say be pledged far the paysept of revenue honds _issued for
1 ject ¢ 1 1i i bond
Leyenue Dondse or specia) assessment bonds  issued to  pay
uchan . renewal costs  described _in _ 1-15-%289. __Any
aunicipality i . h_hond I luti f it
governing bodys enter ipto a covepant for the security of
nold taili L1 lculati ¥ £
the tax joncresept and the taxable wvalue on _which it _is
bhaseds
{2) No property taxess except the tax increment
der ived from property within the urban renewal area apd_ _tax
coliections used 1o pay for _services provided _to _the
municipality by asn ucban renewal grajects may be applied to

Tl
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the payment of bonds issued pursuant to 7-15-4301 for which
3 tax increment has been pledged.*

Section 8. Section T-15-4301,s MCAy is amended to read:

*7-15-4301. Authorization to issue urban renewal bonds
and refunding bondse (1) A municipality shall have thae power
to:

fa) isswe bonds from time to time In its discretions
to finance the undertaking of Jany urban renewdl project
under this part and part 42+ inctudinge without limiting the
generality thereofe the payment of principal and interest
upon any advances for surveys and plans for urban renewal
projects: and

{b} issve rafunding bonds for the payment or
retiresent of such bonds previously issued by it

{2) Such bonds shall not pledge the general cregdit of
the wmunicipality and shsll be =made payabley as to both
principal and interests solely from the incomes proceedse
ravenuese and funds of the municipality cderived from or held
in connection with its undertaking and carrying out of urban
renawal projects under this part and part 424 including the
tax increment recelived and pledged by the wmunicipality
pursuant to 7-15-4282 through 7-15-4292. Payment of such
bondss both as to principal and intereste may be further
secured by a pledge of any losns grants or contribution from

the federal government or other source in aid of any urban
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renewa) projects of the municipality under this part and
part 42 or DDy a mortgage on all ar part of apy such
arajects.

{3) Bonds issved wunder this section shall be
authorized by resolution or ordinance of the local governing
body "

NEW_SECTIOM. Section 9. Adjustment of base taxable
value following change in statutese If the base taxable
value of an wurban renewal area is affected after its
original determination by a statutory change in the wmethod
of appralsing propertys the tax rate applied to ite or the
tax exewption status of propaertys the governing body of the
municipality wmay request the departsent of revenue or its
agents to calculate the base taxable value as it would have
been on the date of the original determination had the
statutory changes been in effect on that date. The governing
body may adjust the base taxable value to that value
reported by the department of revenues under the provisions
of T-15-428T7.

Section 10e. Repealer. Section T-15-4291» MCAy is
repealed.

-End-~

-8~



STATE OF MONTANA
REQUEST NO. _301-79 .
FISCAL NOTE

Form BD-15

In compliance with a written request received  Februaxy 12 | 19779, there is hereby submitted a Fiscal Note
for .House Bill 669 __________ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This proposed bill relates to financing of urban renewal projects; revising the methods
of calculating and using tax increments,

ASSUMPTIONS

This proposal would have no fiscal impact on revenues. It allows the increments for
tax increment financing to be increased.

FISCAL IMPACT

No Fiscal Impact.

BUDGET DIRECTOR d
Office of Budget and Program Planning

Date: -l,//}_/?f

{Prepared by the Department of Revenue)




46th Legislature

10

11

iz

13

14

15

16

17

18

19

20

21

22

23

24

25

HB 0669702

Approved by Committee
on Taxation

HOUSE BILL NG« 669

INTRODUCED BY RAMIREZs PORTER

A BILL FOR AN ACT ENTITLED:  *AN ACT RELATING TC IHE
CREATION _AND FINANCING OF URBAN RENEWAL PROJECTS; REVISING
THE METHOOS OF CREATING URBAN REMFWAL PLANS AMD CALCULATING

AND USING TaX TINCREMENTS; AMENDING SECTIONS 1=15-5216s

I=15-42112s _7-15-48221s T-15-4260. T-15-4283« T-15-4285
THROUGH T-15-428T7y T-15-4289, T-15-42%0s AND T-15-4301y MCA;

AND REPEALING SECTION 7-15-4291y MCA__AND PROVIDING AN
EFEECTIVE DATE."

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:

*7-15-4216« Requiresents for approval of urban renewal
plans and projectse {1) The local governing body shall not
approve an urban renewal plan until a comprehensive plan or
parts of such plan for an area which would include an urban
renewal area for the municipality have been prepareds

{2) A wmunicipality shall not approve an urban renewal
project for an urban renewal area uniess the local governing
body has by resolution determined such area to be a bBlighted
area and designated such area as appropriate for an urban

renewal project.

L3} Ap __urban _renewn] plan. may be approyed by
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¥alidateda®™

SECTION 2o SECTION T-15-421T. NCAe IS ABENDED 10 REARZ

*7-15-4217« Criteria for approval .of wurban renewal
projects Foliowing thes hearing required by 7-15-4214s the
local governing body says_ by resalutioos 3pprove an urban
renowal project if it finds that:

{L) 3 workable. and feasible plan exists for meking
available adequate housing for the persons who may be
displaced Dy the projecti

(2) the urban renewal plan conforms to the
comprehensive plam or parts thereof for the municipality as
a whole}

{3) the urban renewal plan will afford maximum
opportunitys consistent with the sound needs of the
sunicipality as a wholes for the rehabilitation or
redevelopment of the wurban renewal area by private
enterprisei and =

{4) 2 sound and adequate financial program exists for
the financing of said project.”

SECTION 3, SECTION T7-15-4221s MCAs IS AMENDEQ I0 REAR:

"7-15-4221e Modification of urban renewal project

plane (1} An urban renewal project plan may be modified at

-2~ HB 669
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any time by the local governing bodyse If modified after the
lease or sale by the municipality of real property in the
urban renewal project areay such wmodification shall be
subject to such rights at law or in equity as a lessee or
purchaser or his successar or successors In interest may be
entitled to assert.

421 __An__ _uchan __rsnewal  _plao may bhe wsodifigd by
resolutions

£31__Al)l urpan renswal gplans _approved by resolutico
arior to f(the effective date of thix act] are hereby
xalidateds

{4)__A plan may De modifiad by:

Section 4. Sectiona T-15-4260s MCAe is amended to read:

*7-15-4260. Exemption from Yevy and sale for certain
propertye A1l property of a municipalitys incliuding fundse
owned or held by it for the purposes of this part and part
43 shall be exewpt from levy and sale by virtue of an
executions and no execution or other judicial process shall
issue against the same nor shall judgssnt against &
sunicipality be a charge or lien wupon such propertyid

providede howevers that the provisions of this section shall

-3~ HB 669
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not apply to or lisit the right of obligees to pursue any
remedies for the enforcement of any pledge or tien given
pursuant to this part or part 43 by a municipality on +¢s an
urban_ _renewal project or the rentses feess grantses or
revenues gdarivad fros erban-renewal these projects.”

Section Se Section T-15-4283y MCAy is amended to read:

"7T-315-4283. Definitions related to tax increment
financings For purposes of 7-15-4282 through 7-15-4292s the
following definitions apply unltess otherwise provided or
indicated by the context:

(1} <=Actual taxable value®™ seans the taxable value of
a3} taxable property within-an-urban--renewad--sres at _any

timgs as calculated from the assessment roll last equalized.

t23L31 “Incremental teaxable value™ means the amounts
if anys by which the actual taxable value aix_ apny time
exceeds the originet bhase taxable value of all property
within an urban renewal area subject to taxatione

134 --*8riginali-taxable-valtve -neans-the-—taxable—~voiue
of——oti--property-—within—en—-urban—renewal-ares-subject—to

ceaxstion-—as--eeteatoted—Efrom——the——assesspent——rodd———tast

—m HE 669
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equatized-—prior-—to--the—effeactive-dote-of -a-tax-increment
finoncing-provisions

(4) ™Tax increment™ means the collections realized
from extending the tax leviesy expressad Iin millise of all
taxing bodies in which the urban renewal area or a part
thereof is located against the incremental taxable value.

{51 "Tax increment provision® eseans a provision for
the segregation and application of tax Increments as
authorized by 7-15-4282 through T-15-429%2.

{6} "Taxes™ wmeans all taxes levied by a taxing body
against property on an ad valorem basis.

{7) *"Taxing body™ means any citye towns countys school
districte or other political subdivision or governmental
unit of the statesy including the statey which levies taxes
against property within the urban renewal area.®

Section 6« Section 7-15-4285¢ MCAy is amended to read:

®7-15-4285. Determination and report of originals
actualy and incremental taxable valuese The officer or
officers responsible for assessing and deterwining the
taxable value of the taxable property located within the
urban renewal area shalley ismediately upon receipt of the
tax increment provision and each year thereafters calculate
and report to the municipality and to any other affected
taxing body the erigined basge actuals and inctremental

taxable values of such property.®

-5 HB 669
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Section Te Section T-15-4286¢ MCAy is amended to read:

"7-15-4286« Procedure to determine and disburse tax
increments (1) Mil) rates of taxing bodies for tawes ltevied
after the effective date of the tax increment provision
shall be calculated on the basis of the sum of the taxable
values as shown by the last equalized assessment rolls of
all taxable proparty located outside the urban renewal area
and the ortginst hase taxable value of all taxsble property
located within the wurban renewal area. The mill rate so
determinad shall be levied against the sum of the actual
taxable value of all taxable property lYocated within as well
as outside the urban renewal areaes

(2} (a) The " tax incresents if anye raceived in each
year from the levy of the combined aill rates of al)l the
affected taxing bodies against the incremental taxable value
within the wurban renewal area shall be paid into a special
fund held by the treasurer of the municipality and used as
provided in T-15-4282 through 7-15-4292.

{b) The balance of the taxes collected in each year
shall be paid to each of the taxing bodies as otherwise
provided by lawe"

Section B. Section T-15-4287, MCAy is amended to read:

"T-15-4287« Provision for use of portion of tax
incremente (1) At the time of adoption of a tax increment

provision or at any time subsequent theretos the governing

~6= HB 669
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body of the municipality may provide that oenty a portion of
the tax incroment from the incremental taxable value shall

be segregeted-as-provided-in—F-15-4284—-through--7-15-42086»

{2) The portien--so adjusted base yalue determined

under subsection {1} shall be reported by the clerk to the
officers and taxing bodies to which the increment provision

is reportedes

t23(3) Thereafters the adjusted base value js used in
detereining the mill rates of affected taxing bodiesv—the

taxnobie-vatues-ageinst-which—the-miti-retes—ore-—tevied-—ond
the- -ton-—inerement ——to—-be-—peid-—to--the-suntcipetityr—the
originet-—taxadie-—-veatve--shel}—-be---incressed---and--—the
nerementol -taxable—volue-shall-be-decrenseds unless the tax
ipcrement  resultiog from the adjustsept is determined to be
insufficient for this purposes In this cases the _governing
body must reduce the base value to the 2souct originally

-7- HB 669
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detecrsined or to a highes ascuot necessary _to _provide tax
incrsgents sufficient to pay all principal and inkerest due
Qn_the hondEa®™

Section 9« Section T7T-15-4289¢ MCAy is amended to read:

*7-15-428%. Use of tax increments for bond paymentse
The tax Increment may be pledged to the payment of the
principal of presiumss #f anys and interest on bonds which
the municipality wmay issue pursvent—to-¥#-15-4381—For—the
purpeses-tisted-in-F-15—4288 for the purpose of providing
funds to pay such costse®

Section 10« Section 7T-15-4290¢ MCAy is amended to
read:

"T-15-4290. Use of property taxes for payment of
bondss (1) Preperty-—-texes-for-the-payment-of-eii-bonds-of
each-taxing—bedyy—other—than—tox—inerenent—bonds——authorized
n-this-partv-must-be-tevied-ngainst-ali-property—within-the
toxing--body-—subject—-to-taxstion—without—timitotion—by-the
provisions—of-3-15-482-through-3-15-4292+ Jhe tax incremsent
may be plsdged for the payment of reveoue bonds jissued for
urban repewal  praojects or of general obligation bondss
revenue hondss of special assessment bonds issued to pay
urban _ renewal costs described jo T-15-#289. _Any
municipality issuing such bonds mays by resolution of _its
goverpning bodys enter jnto s covenant for the security of
the bandboldarse detailing the calculation and adjustment of

-8- HB 669
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the tax increment and the taxable value on which it is
basaede

{2) No property taxese except the tax increment
derived from property within the urban renewal area aad tax
collections used to pay for  secvices provided _to  the
msupicipality by an urban renewal projects may be applied to
the payment of bonds issuved pursuant to 7-15-4301 for which
a tax increment has been pledged.®

Section 1lle Section T-15-430l¢ MCAy is oamended to
reads:

*7-15-4301e Authorization to issue urban renewal bonds
and refunding bondse (1} A municipality shall have the power
to:

{3}y issue bonds from time to time in its discretions
to finance the undertaking of any wurban renewal project
under this part and part 42+ includings without lisiting the
genarality thereofs the payment of principal and interest
upon any advances for surveys and plans for wurban renewal
projects; and

(b) issue refunding bonds for the payment or
retirement of such bonds previously issued by ite

(2} Such bonds shall not pledge the general credit of
the municipality and shall be made payablees as to both
principal and interests solely from the incomes proceedse

revenuess and funds of the municipality derived from or held

—9- HB 669
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in connection with its undertaking and carrying out of urban
renewal projects under this part and part 42+ including the
tax Increment received and pledged by the municipality
pursuant to T-15-4282 through 7T-15-4292. Paymsent of such
bondss both as to principal and interesty may be further
secured by a pledge of any 10ans grants or contribution from
the federal government or other source in aid of any urban
renewal projects of the municipality wunder this part and
part 42 or by a martgage gn_ al} or  part of any such
arajects.

(3) tfonds Issued under this section shall be
authorized by resolution or ordinance of the tocal governing
body."

NEM SECTION. Section 12 Adjustsent of base taxable
value following change in statutes. I[f the base taxable
value of an urban renewal area is affected after its
original deteramination by a statutory change in the wmethod
of appraising propertys the tax rate applied to ity or the
tax exemption status of propertye the governing body of the
municipality wmay request the department of revenue or its
agents to caslculate the base taxzble value as it would have
been on the date of the original determination had the
statutory changes been in effect on that date. The governing
body may adjust the base taxable wvalue to that wvalue

reported by the department of revenues under the provisions

-10- HB 669
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of T-15-4287.

Section 13« Repealere Section 7-15-4291, MCA. is
repeal ede

SECTION 14, EFFECTIVE DATE, THIS ACT IS EFFECYIVE ON

PASSAGE AND APPROYAL.
~End-

-11- HB 669
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HOUSE BILL NOe. 669

INTRODUCED BY RAMIREZ+ PORYER

A BILL FOR AN ACT ENTITLED: “aN ACT RELATING TO IHE
CREATION _AND FINANCING OF URBAN RENEWAL PROJECTS; REVISING
YHE HETHOOS OF CREATING URBAN RENEMAL PLANS AND CALCULATING
AND USING TAX INCREMENTS; AMENDING SECTIONS JI-15-4216,

1=15-%4217e 1-15-522]1s T-15-4260. T-15-4263, T-15-4285
THROUGH T-15-428Ty T-15-4289s T-15-4290¢ AND T-15-4301s MCA;

AND REPEALING SECTION 7-15-4291s MCAZ__AND PROVIDING AN
EEFECTIVE DATE."

BE IV ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

"7-15-4216« Requiresents for approval of urban ronewal
plans and prejectse {1) The local governing body shall not
approve an urban renewal plan until a comprehensive plan or
parts of such plan for an area which would include an urban
renewsal area for the sunicipality have been prepared.

{2) A municipality shall not approve an urban renewal
project for an urban renewal area unless the local governing
body has by resclution determined such area to be a blighted
area and designated such area as appropriate for an urban

renewal projecte

£3)__An___urbap renewdl plan may be approved by
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SECTIOM 22 SECTION 7-15-4217e« BCAs LS ANENDED IO READ:S

"71-15-4217. CLriteria for approval of urban reneval
projecte Following the hearing required by T-15-4214s the
local governing body says by tesolutions approve an urban
renewal project if it finds that:

({1} a workable and feasible plan exists for saking
available adequate housing for the persons who =say be
displaced by the projecti

{2) the urban renewa)l plan conforas to the
comprehensive plan or parts thereof for the sunicipality as
a whole;

{3) the urban renewal plan will afford saxisum
opportumitys consistent with the sound needs of the
municipality as a wholes for the rehabilitstion or
redevelopment of the urban renewal area by private
enterprise; and

(4) a sound and adequate financial programs exists for
the financing of said projecte."

SECTION 2 SECTION T=15-4221, HCAs IS AMENDED IG EEAD:

®7-15-4221e Modification of urban renewal projact

ptane (1)} An urban renewal} project plan may be modified at

-2- HB 669
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any time by the Jocal governing bodys If modified after the
lease or sale by the municipality of real property in the
urban renewal project arear such modification shall be
subject ta such rights at law or in equity as a lessee or
purchaser or his successor or succCessors In interest may be
entitled to asserte

42) _An __urban _renawal _glan say he scdified by
rasolutions

Section 4. Section T-15-4260s NCAe is amended to read:

*7-15-4260. Exemption from levy and sale for certain
propertys All property of a municipalitys including fundse
ouned or held by it for the purposes of this part and part
43 shall be exempt from levy and sale by virtuve of an
executions and no execution or other judicial process shall
issue against the same nor shall jewdgment against @
sunicipality be a charge or lien upon such propertyi

providedy howavers that the provisions of this section shall

-3 HB 669
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not apply to or limit the right of obliqees to pursue any
remedies for the enforcement of any pledge or 1lien gliven
pursuant to this part or part 43 by a municipality on +ts an
urhan _repawdl _groject or the rentse feesy grantse or
revenues darivad from wrben—vrenewelt these projects.”

Section S5 Section T-15-4283y MCA» is amended to read:

®7-15-4283. Definitions related to tax increment
financinge For purposes of T-15-4282 through 7-15-4292¢ the
following definitions apply untess otherwise provided or
indicated by the context:

{1} “Actual taxable value™ means the taxable value of
¥} taxable property within-en-urben—-renewsl--aree at any

timgs as calculated from the assessment roll last equalized.

t2943) "Incresental taxable value™ means the amounte
if anyes by which the actual taxable value at_ _any tise
exceeds the orvginet base taxable value of all property
within an urban renewal area subject to taxatione

139——28r iginst-taxedbie-votlus®-neons-the——taxabie—-vajue
of ~—ati-—property——within--en—-urban—renewai—eores-subject—to
texation——as——calteuninted-—Ffrom——the——sssesssent——roti---tast

-by— HB 669
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equelized--prior-—to——the——effective-date—of-a-tax—incresent
financéng-provisiens

(%) "Tax increment® means the collections vrealized
from extending the tax leviess expressed in millss of all
taxing bodies in which the urban renewal area or a part
thereof is located against the incremental taxable value.

{5} *Tax increment provision® weseans a provision for
the segregation and application of tax increments as
authorized by T-15-4282 through 7-15-4292.

{6) ™Taxes™ wmeans all taxes levied by a taxing body
against property on an ad valorem basise

{7} "Taxing body" means any citys towns countys school
districts or other political subdivision or governmental
unit of the states including the states which levies taxes
against property within the urban renewal area.”

Section &« Section T=15-4285+ MCAy is amended to read:

uT-15-4235. Deterwination and report of originale
actuals and incremental taxable values. The officer or
officers responsible for assessing and deterwining the
taxable value of the taxable property located within the
urban renewal area shalle immediately upon receipt of the
tax increment provision and each year thereafters calculate
and report to the municipality and to any other affected
taxing body the eriginad hages actuals and incremental

taxable values of such property.”
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Section T. Saection T-15-4206s MCAs is amended to read:

*7-15-4236+ Procedure to determine and disburse tax
incremente (L) Hill rates of taxing bodies for taxes levied
after the effective date of the tax incresent provision
shall be calculated on the basis of the sus of the taxable
values as shown by the last equalized assessment rolle of
all taxable property located outside the urban renewal area
and the eorigine? hase taxabla value of all taxable property
located within the urban renewal ares. The mill rate so
determined shall be levied against the sum of the actual
taxaple value of all taxable property located within as well
as outside the urban renewal area.

{2} (a) The ' tax increments If any. recelved in each
year from the levy of the combined mill rates of all the
affected taxing bodies against the incremental taxable value
within the wurban renewal area shall be paid inte a special
fund held by the treasurer of the municipality and used as
provided in T-15-4282 through T-15-4292.

(b) The balance of the taxes collected in each year
shal? be paid to each of the taxing bodies as otherwise
provided by law."™ ‘

Section Be Section T-15-4287¢ MCAr is amended to read:

*7-15-428T. Provision for wuse of portion of tax
incremenate. (1) At the time of adoption of a tax Increment

provision or at any time subsequent theretos the governing

-6 HB 669
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body of the municipality may provide that ondy a portion of
the tax increment from the incremental taxable value shall
be segregsted-ss-previded-in——F-15—4264-through-—F-15-4286«
relgased from segregation by an adjustsent of ithe base
taxable values provided thati

£3) _all principal and interast then dus oo bonds  for

sufficient fto pay all ‘pripcipal and ioterest dus latecr _an
ihe bOndsa
{21 The pertion--se adjusted base valus deterwined

under subsgctiaon [1] shall be reported by the clerk to the
officers and taxing bodies to which the incresent provision

is reportads.

t23{3) Thereafters the adjuated bhase yalue 1s used in
determining the =ill rates of affected taxing bodiesv-the

taxebie-velves-ogainst-uhich~the-wiii-retes-ore-~tevied--and
the—~tax——incresent——to~-be--petd-—to—-the-municipalityr—the
originsi-~texadte- -vetve-~shali—-be---incressed—-end--—the
nerenentet ~tenabie-velue-shali-be-decreaseds unless the tax
. 1ti ¢ I T is d ined to t

insufficient for this purpese. In this cases the governing
body sust reduce the base valuye to the asount originally

-7~ HB 669
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determinaed or to a higher asount necessacy . to provide  tax
Locresents sufficlient to pay all gciocipal and jaterest due
en_the bonds."

Section 9= Section 7T~15-4289¢ MCAy is amended to read:

“7-15-4289. Use of tax increments for bond paymentse
The tax increment may bde pledged to the payment of the
principal of preaiumsy if anys and interest on bonds which
the wmunicipality wmay issue purswent—to-¥-i5-4381-Ffor-the
purposes—tisted-in-#-15—4288 for the purpose of providing
funds to pay such costs.”

Section 10. Section 7T-15-4290: MCA, is amended to
read:

"T-15~4290. Use of property taxes for payment of
bondse (1) PFroperty--taxes-for-the-paysent—of-oii-bonda-of
esch-tening-bodyvr-other-thon—tex-inerenent—-bonds—-suthorized
n-this-pertv-sust-be—tevied-ngainst-ati-property—within-the
toxing--body——subject-—to-tonntion—without—Iimitation-by-the
provisions—of—3-15-428d-through-I-15—+4292+ Ihe tax jincrement

-8~ HB 669
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the tax increment. and the taxable valus on uwhich it _is
baseds

{2) Ne property taxess except the tax increment
derived from property within the urban renewal area agd tax
collections _used _to pay for services provided _to the
sunicipakity by an_urban renswal grojscts may be applied to
the payment of bonds issued pursuant to 7-15-4301 for which
a tax increment has been pledged.®

Section lls Section T-1%430le MNCAy Iis amended to
read:

"7-15-4301« Authorization to issue urban renewal bonds
and refunding bondse (L} A mumicipality shall have the power
tos

{a)} issue bDonds from time to time in its diacretions
to finance the undertaking of any wurban renewal project
under this part and part 42, includings without limiting the
generality thereofes the payment of principal and interest
upon any advances for surwveys and plans - for wurban renewal
projects; and

{b} issue rafunding bonds for the paywent or
retirement of such bonds previously issued by It.

{2) Such bonds shall not pledge the general credit of
the wunicipality and shall be wmade payables as to both
principal and interests sclely from the incomes proceedss

revenuess and funds of the municipality derived from or held

-9- HB 6469
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in connection with its undertaking and carrying out of urban
renexal projects under this part and part &2+ Including the
tax increment received and pledged by the wmunicipality
pursuant to T-15-4282 through 7-135-4292. Payment of such
bondse both as to principal and intereste may be further
secured by a pledge of any loans grants or contribution from
the federal government or other sourca Iin aid of any urban
renewal projects of the sunicipality under this part and
part 42 or by a sortosge on all or part of any such
projectse

(3) Bonds issved under this section shalt be
authorized by resolution or ordinance of the local governing
body ™ '

MEM SECYIDON,. Section 12. Adjusteent of base taxable
value following change in statutes. [If the base taxable
value of an urban renewal area is affected after its
original determination by a statutory change in the wmethod
of appraising propertys the tax rate applied to ity or the
tax examption status of propertys the governing body of the
sunicipality wmay vrequest the department of revenue or its
agents to calculate the base taxable value as it would have
bsen on the date of the original determination had the
statutory changes been in sffect on that datee The governing
body may adjust the base taxable value to that value

reported by the department of revenues under the provisions

-10- HB 669
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of T-15-4287.

Section 13« Repealer. Section 7-15-4291, MCAs is
repealed.

SECTION 2%e EFFECTIVE DATE. THIS ACT 15 EFFECTIVE ON
EASSAGE AMD APPRONALs

-End-
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HOUSE BILL NO. 669

INTRODUCED BY RAMIREZs PORTER

A BILL FOR AN ACT ENTITLED. *AN ACT PRELATING TD IHE
CREATION. ANQ FINANCING OF URBAN

THE METHODS OF CREATING URBAN BENEWAL PLANS AND CALCULATING
AND USING TAX INCREMENTS; AMEMDING SECTIONS I-15-%£21Gs

WAL PROJECTS; REVISING

T-15~4260, T=15-4283, T-15-4285
THROUGH T-15-4287¢ T-15-42B9%y 7-15-4290s AND 7-15-4301, MCA;
AND--REPEAEING— ~SEEFEON——F-15-6420hy--MEAL__AND PROVIDING AM
EEEECTIVE DATES™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
SECTION 1 SECTION J-35-4216s MCAe 1S _AMENOED TQ READ:
"7-15-4216. Requirements for approval of urban renewal

pians and projectse {1} The local governing body shall not

approve an urban renewal plan until a comprehensive plan or
parts of such plan for an area which would include an wurban
renewal area for the municipality have been prepared.

{2) A municipality shall not approve an urban renewal
project for an urban renewal area unless the local governing
body has by resolution determined such area tc be a blighted
area and designated such area as appropriate for an wurban

renewal projecte

£3) _An _yrban_ renswal plan say ARDOPTED AFTER JULY 1.
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"7-15-4217. Criteria for approval of urban renewal
projecte Following the hearing required by 7-15-4214» the
tocal governing body mays by resoluticn ORDINANCE: approve
an urban renewal project if it finds that:

(1) a workable and feasible plan exists for making
available adequate housing feor the persons who may be
displaced by the project;

{2) the wurbBan vrenewal plan ‘conforms to the
comprehensive plan or parts thereof for the municipality as
a whole;

(3} the wurban renewal plan will afford wmaximum
opportunitys consistent with the sound needs of the
sunicipality as a wholesy for the rehabllitation or
redevelopment of the urban renewal area by private
enterprise; and

(4} a sound and adequate financial program exists for
the financing of said project."

SECTION 3. SECTION 7-1%-4221s MCA, IS AMENDED TO READ:

»7-15-4221. Modification of wurban renewal project

plane {11 An urban renewal project plan may be modified at

-2- HB 669
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any time by the local governing bodye. If modified after the
lease or sale by the municipality of real property in the
urban renewal pro!ect areasy such modification shall be
subject to such rights at law or in equity as a lessee or
purchaser or his successor or successors in interest may be
entitled to assert.

20 An._ urban . reoewal — plan may _he _modified Gy
cesnintien OADINANCE.

43} __AlY uchan renswal plans approved OR MODIFIED by

Section &« Section T-15-4260¢ MCAe is amended to read:

*7-15-4260. Exemption from levy and sale for certain
propertys All property of a municipality, includlng funds,
owned or held by it for the purposes of this part and part
42 shall be exempt from levy and sale by virtue of an
executions and no execution or other judicial process shali
issue against the same nor shall judgment against a
municipality be a charge or lien upon such property;

provideds howevers that the provisions of this section shal}

-3~ HB 669

10
il
12
13
1%
15
16
17
18
19
20
21
22
23
24
25

HB 0669703

not apply to or limit the right of obligees to pursue any
remedies for the enforcement cf any pledge or lien given
pursuant to this part or part 43 by a municipality on +¢+ an
urhan_ _ranewal groject or the rentss feese grantse or
revenues darived from urban-renewed these projects.”

Section Sa Section T-15-4283, MCA:s is amended to read:

®7-15-4283, Oefinitions related to tax increment
financings For purposes of 7-15-4282 through T-15-4292¢ the
following definitions apply unless otherwise provided or
indicated by the context:

{1) "Actual taxable value® means the taxable value of
s¥+ taxable property within—-en—urben--renewal--ares 2t _any

timss as calculated from the assessment roll last equalized.

provisions This .walue may be adjusted as provided _in
1-1%-4281 oc (saction 91

4+2443) "Incrementsl taxable value™ means the amount,
if anys by which the actual taxable value at_ _any time
exceads the or+gtrad bhase taxable value of all property
within an urban renewal area subject to taxation.

t33-~48riginat-tonabie-veluvet-means-the—-texable--vatue
of-~a}t--preperty-—within-—en—-urben-renswat-sreq-asunbject—to

tanstion-~os-—catculnted--from-—the--assessment-—-rodt-—-}ast

- HB 669
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equatized-—prior—-to—~the——effective-date-of-a-tax—increment
fénaneing-provisions

(4) "Tax increment® means the collections reatized
from extending the tax leviass expressed in millsy of all
taxing bodies in which the urban 2newal area or a part
thereof is tocated against the incremental taxable value.

{5) "Tax increment provision®™ wmeans a provision for
the segregation and application of tax increments as
authorized by 7-15-4282 through 7-15-4292.

{6) *"Taxes™ means all taxes levied by a taxing body
against property on an ad valorem basise

(7} “Taxing body®™ means any clity: towns countys school
districts or other political subdivision or governmental
unit of the statey including the statey which levies taxes
against property within the urban renewal area.®

Section 6. Section T-15-4285s MCAsy is amended to read:

"7-15-42B5. Determination and report of original,
actualy and incremental taxable values. The officer or
officers responsible for assessing and determining the
taxable value of the taxable property located within the
urban renewal area shally immediately upon receipt of the
tax increment provision and each year thereafters calculate
and report to the municipality and to any other affected
taxing body the eorigénet baser actuals and incremental

taxable values of such property.”

=5- HB 669
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Section T« Section T-15-4286y MCAy is amended to read:

*T-15-4286+ Procedure to determine and disburse tax
incremente ({1} Mill rates of taxing bodies for taxes levied
after the effective date of the tax increment provision
shall be <calculated on the basis of the sum of the taxable
values as shown by the last equalized assessment rolls of
all taxable property located ocutside the urban renewadl area
and the eor+ginat hase taxable value of all1 taxable property
located within the wurban renewal area. The mill rate so
determined shall b; levied against the sum of the actual
taxable value of all! taxable property located within as well
as outside the urban renewal area.

{2) (a) The 'tax increments if any, received in each
year from the levy of the combined mill rates of 3ll the
affected taxing bodies against the incremental taxable value
within the wurban renewal area shall be pald into a special
fund held by the treasurer of the municipality and used as
provided in T-15-4282 through T-15-429%92.

(b} The balance of the taxes collected in each year
shall be paid to each of the taxing bhodies as otherwise
provided by lawe"™

Section 8+ Section 7-15-428Ty MCAs is amended to read:

"7-15-428T7« Provision for wuse of portion of tax
increment. (1) At the tlné of adoption of a tax increment

provision or at any time subsequent theretos the governing

-6- HB 669

-«



W, oW N

v & o4 >

10
1
12
13
1¢
15
16
17
18
19
20
21
22
23
24

25

HB 0669703

body of the municipality may provide that enty a portion of
the tax increment from the incremental taxable value shall

be segreguted-as-provided-+n--F-15-4284--through--F-15-4286w

12) The pertion--so adjusted bhase yalug determined
uondar _subssction (1) shall be reported by the clerk to the
officers and taxing bodies to which the increment provision
is reported.

t2443) Thereaftery tha _adjusted base wvaiue j§ used in
determining the mill rates of affected taxing bodiesy-the
tanshie-vatues-against-which-the-nitdi-roates-are--tevied--ond
the--tax--inerement-—to—-be-~patd--to--the-muniecipetityr-the
originat-—cansbie--vetve-~shatd-———pe-~~-increased-——ond—-the
nerementat-tanebie-veiuve-shali-ba-decreesedy unlass the tax
" I 1ti ¢ } 1 is _dat ined t
i fficient for thi L . ' i
body _sust reduce _the  base value %o the asount criginaily

-7 HB 669
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incresants sufficispt to pay al) principal and iaterest _due
oo _the hondsa”™

Section 9. Section T-15-4289y MCAs is amended to read:

"T-15-4289« Use of tax Increments for bond payments.
The tax incresent may be pledged to the payment of the
principal of premiumse if anys and interest on bonds which
the municipality may issue pursusent-to-¥-15-4381-For-the
purposes-tisted-in-3-15-4288 for the purpose of providing
funds to pay such costs.”

Section I0. Section 7-15-4290+ MCAy is amended to
read:

#7-15-4290. Use of property taxes for payment of
bondss {l) Property--taxes-for-the-payment-of—ali-bonds-of
sach-taxing-bodyy-other-then-tax—-incresent—bonds—-autherized
n-this-party-aust-be-tevied-against—eli-property-within-the
taxing--body--subject--to-taxetion—without-timitation-by-the

provisions-of-1-15-4202-through-F-15-42%2+« Ihe tax incresent

-8~ H8 869
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the tax increment and she taxable  value on which it s
baseds

{2) No property taxesy except the tax increment
derived from property within 2 urhban renewal area and__tax
collections _used to pay for - ‘~es__provided ¢to _ths
municipality by an _urban repesal projectr may be applied to
the payment of bonds issued pursuant to 7-15-4301 for which
a tax increment has been pledged.”

Section 11. Section 7T-15-4301y MCAy is amended ¢to
read:

"7-15-4301. Authorization to issue urban renewal bonds
and refunding bondse« (1) A municipality shall have the power
to:z

{a) issue bonds from time to time In Its discretion
to finance the undertaking of any wurban renewal project
under this part and part &2y includings without limiting the
generality thereofy the payment of principal and interest
upon any advances for surveys and plans for wurban renewal
projects; and

{b) issue refunding bonds for the payment or
retirement of such bonds previously issued by ite

{2) Such bonds shall not pledge the general credit of
the municipality and shall be made payables as to both
principal and interesty solely from the incomes proceedsy

revenuessy and funds of the municipality derived from or held

- HB 5669
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in connection with its undertaking and carrying out of urban
renewal projects under this part and part 42y including the
tax increment received and pledged by the wsunicipality
pursuant to T~15-4282 through 7-15-4292. Payment of such
bondse both as to principal and interests may be further
secured by a pledge of any loans grants or contribution froa
the feaderal government or other source in aid of any urban
renewal projects of the municipality under this part and
part 42 gor bhy a mortgage on _all or part of any such
projscts.

(3) Bonds Iissued under this section shall be
authorized by resolution or ordinance of the local governing
body."

MEM _SECTION. Section 12 Adjustment of base taxable
value following change in statutese If the base taxable
value of an urban renewal area is affected after its
original determination by a statutory change in the method
of appraising propertys the tax rate appltied to ity or the
tax exemption status of propertys the governing body of the

municipality may request the department of revenue or its

'agents to calculate the base taxable value as it would have

been on the date of the original determination had the
statutory changes been in effect on that date. The governing
body may adjust the base taxable value to that value

reported by the department of revenuey under the provisions

-10- HB 669
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of T-15-42817a.
Section—t3v—Repeaters——-Section——F-15—429%y-—-MNEAy———-+9
repeateds
SECTION 13, EFFECYIVE DAYE, THIS ACT IS EFFECTIVE ON
PASSAGE ANO APPROVALS

-Eng~
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April 7, 1979

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 669, third reading bill, be amended as follows:

1. Title, line 10.

Following: line 9 )
Strike: "“AND REPEALING SECTION 7-15-4291, MCA;

2. Page 1, line 25.

Following: "plan"
Strike: "may" .
Insert: "adopted after July 1, 1979, must

3. Page 2, line 1.
Following: page 1
Strike: ‘"resolution"
Insert: “ordinance"

4. Page 2, line 8.

Following: "by"
Strike: "resolution"
Insert: "ordinance"

5. Page 3, line 8.
Following: line 7

Strike: "resolution"
reso-urion
Insert: "ordinance

6. Page 3, line 9.

Following: "approved"
Insert: "or modified"

7. Page 11, line 2.

Following: 1line 1

Strike: section 13 in its entirety
Renumber: subsequent section



