
February 8, 1979 

' . 
February 15, 1979 

February 17, 1979 

HOUSE BILL 667 

IN THE HOUSE 

Introduced and referred to Committee 
on Business and Industry. 

Committee recommend bill, do pass. 

Second reading, do not pass. 
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IJ..c,e. SILL NOo ~ 

S7~~~Jf:rj 
A BILL FOR~ E~~~LLOW THE BOARD OF~~ 
INVESTMENTS TO GIVE PREFERENCE TO MONTANA SECURITI~S AND~ 
OTHER INVEST~ENTS THAT CONTRIBUTE TO A STABLE STATE ECONOMY 

~HEN INVESTING THE COAL SEVERANCE TAX TRUST FUND WHILE AT 

THE SAME TIME INSURING THE SAFETY OF THE TRUST•S PRINCIPAL; 

AMENDING SECTION 17-6-203• MCA.• 

BE IT ENACTED SY THE LEGISLATURE OF THE STATE OF MONTANAI 

Section 1. Section 17-6-Z03t MCA, Is aaended to read: 

•17-6-203. Separate lnvest~aent funds. Separate 

investment funds shall be maintained as follows: 

111 the trust and legacy fundt including all public 

scnool funds and funds of the Montana university systPm and 

other state institutions of learning referred to in sections 

2 ~"d lOt Article x, of the 1972 Montana constitution and 

all aoney referred to in 17-Z-102(8). The princip~l dOd any 

~~rt ther~of of each and every subfund constituLin~ thP 

fiont"na trust ,md legoiCY fund shall b<' subject to p.,ym~>nt at 

any tiee when due under the statutory provisions applicable 

thereto and dCcording to the provisions of th~ olfto 

uonationt yri'lnto le~ac.y, bequest, or devise throuqh <•r fro"' 

which the particular subfund arises. 
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LC 1153/01 

(2) a separate investMent fund, whic.h eay not be held 

jointly with other fundso for eoney pertaining to each 

retireaent or insurance systea now or hereafter .aintained 

::,y the stateo I ncl ud i ng those now aaintained under the 

followin~ ~tatutes: 

(a) the hlgh~o~ay patrolaen•s retireaent systea 

described in Title 19o chapter 6; 

(b) the public aeployees• retire~nt 5ystea described 

in Title 19 9 chapter 3; 

tc) the gaae wardens• retlreaent systea described in 

Title l9o chapte~ 8; 

(d) the teachers• retiraaen~ systea described In Title 

1 "• chapter 4; and 

(e) the industrial accident Insurance prograa 

described In Title 39, chapter llo part 23; 

{3) a pooled lnvestaent fund, including all other 

accounts within the treasury fund structure established by 

17-Z-102; 

{4) a fund consisting of qiftso donations, g~antso 

l "'"laCiest be4u<->s ts • <levi seso and oth"r contr i hut Ions aade or 

qiven for a specific purpose or under conditions expressed 

in the gifto donation, grant, legacy. bequest• devise. or 

contribution on the part of the state of Montana to be 

observed. If such qifto donation. qranto legacy, Dequesto 

devise, or contribution peralts invest&ent and is not 
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otherwise restricted by its ter•s• it •ay be treated jointly 

with other such qiftso donations, qrantso leqacieso 

~equests. devises. or contributions. 

(5) a fund consisting of coal severance taxe5 

allocated thereto under section s, Article IX, of the 

~ontana constitution; tfte-~r*"~+ps+-o•-th+s-trust-•and-~e+t 

&e--per.Ofteftt--eftd--invested--in-t~-~ss~te-+nvesteeftts 

enuaer~ed--~--~i-6-i~~•--+n--the--e.eftt--the---t~+s+et~ 

e~~repr+otes--efty-~art-o4-the-~fte+~~-o4-tft+s-fuftd-ey-vote 

84--thr..-fe.rt~--o•--t~-•eabers of--eeeh--hoese.---sueh 

++qu+d~~--eey-ereete-~e~or-toss-+n-~~r*"e+pe+• and 

(6) such additional invest.ent funds as aay be 

expressly r~quired by law or •ay be deter•ined by the ~ard 

of invest•ents to be neces~ary to fulfill fi~uclary 

responsibilities of the state with respect to funds fro• a 

particular source.• 

NEW SECTIQM. Section z. Investaent of constitutional 

lB coal severance tax trust fund. (11 The principal of the coal 

19 severance tax trust fund created under section '>• Article 

ZO IXo of the "ontana constitution is per•anent and shall be 

21 invested in the permissible invest.ents enumerated in 

22 17-6-211• However, if the legislature appropriates any part 

23 of the principal of this fund by a vote of three-fourths of 

2~ the ae.Oers of each house, the liquidation •ay create a gain 

25 or loss in the principal. 
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(2) In choosing a•ong the per•issible invest•entso the 

board of invest•ents aay give preference to securities: 

(a) issued by Montana co~por~tion~ 0~ political 

subdivisions of the state even if the invest1nent will 

produce less interest than 

out-of-state securities; 

investment in 

(b) 

(c) 

that will encourage local 

that ,.;n increase 

independence fro• national and 

fluctuations; and 

industrtes; 

the state 

inte~national 

comparable 

econo:ny•s 

economic 

{d) that will otherwise contribute to the long-term 

stability of Montana's economy. 

(3) The board•s pol icy for investing the coal 

severance tax trust fund •ust be designed to prot~ct the 

safety of its principal. 

-End-
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STATE OF MONTANA 
REQUEST NO. 305-?9 

FISCAL NOTE 

.... Form BD-15 

In compliance with a written request received . _ ... Jebnl.<la _ 9.1 __ .. 19 Z9._ .. , there is hereby submitted a Fiscal Note 

._for ___ 1:!~ --~§] ___ ----·-··----~---·----·pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly . 

., Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

• of the Legislature upon request. 

• 
•Description of Proposed Legislation: 

~ To allow the Board of Investments to give preference to Montana securities even 
though they may yield less than other securities. 

• Fiscal Impact: 

~ The fiscal impact cannot be estimated because the bill states the Board of Investments 
• may invest. 

• There would be a definite loss of revenues to the trust fund should the Board make 

1 
• investments under the bill. 

.~ ,_J ~-;) <l~ -/I--
BUDGET DIRECTOR J T 
Office of Budget and Program Planning 

Date: .J..('I } / 7 Y 

~ ---------------------------------------------------------------------------


