HOUSE BILL 667
IN THE HOUSE

February 8, 1979 Introduced and referred to Committee
on Business and Industry.

February 15, 1979 Committee recommend bill, do pass.

February 17, 1979 Second reading, do not pass.
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1 HocadB s no. 667 :
* 1 (2) a separate investment fund, which may not be held

2 INTRUDUCED BY -
Zj; 2 jointly with other fundss for money pertaining to each
3 2 3 PEEMNLy
MJ 3 retirement Or insurance systeam now or hereafter maintained
4 A BILL FOR AN ACT ENTITLED: ®ANJACT TO ALLOW THE BOAR
° 4 uy the statesy including those now maintained under the
5 INVESTMENTS YO GIVE PREFERENCE TO MONTANA SECURITIES AND
S following statutes:
) OTHER INVESTHMENTS THAT CONTRIBUYE TO A STABLE STATE ECONGMY R ; ¢ t
&6 {a) the highway patrolmen®s retiremen system
T WHEN INVESTING THE COAL SEVERANCE TAX TRUST FUND WHILE AT
T described in Title 19 chapter 6;
2 THE SAME TIME INSURING THE SAFETY OF THE TRUST®*S PRINCIPAL;
-] {(b) the public employees® retiremont systes described
9 AMENGING SECTION 17-6~203s MCA."™
9 in Title 19y chapter 33
10
10 {c) the game wardens® retirement system described in
11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z N Jitle 1 8
1 itle 19+ chapter 83
12 Section le Section 1T-6~203¢ MLAy Is amended to read:
12 {d) the teachers® retirement system described in Title
13 *17-6-203. Separate investment funds. Separate
13 19¢ chapter 4; and
14 investment funds shall be maintained as follows: 14 (e) the industrial accident insurance a
i [ i nsur program
15 (1} the ¢trust and legacy funds including all public 15 described in Title 39y chapter 71y part 23;
L]
15 school funds and funds of the Montana university system and 16 (3} a poolad investment funds including all other
17 other state institutions of learning referred to in sections 17 accounts within the treasury fund structure established by
i3 2 and 12+ Article Xy of the 1972 Montana constituticn and 18 17-2-102;
19 all mopey referred to in 17-2-102{8)« The principal and any 19 {4) 3 fund consisting of qiftsy donationss grantse
én : b o i i .
part  thereof of each and every subfund constituting the 20 172jaciess beguestsy devisess and othzar contributions wade or
21 Montana trust ond legacy fund shall be subject to payment at 21 given for a specific purpose or under conditions expressed
22 any time when due under the statutory provisions applicable 22 in the gift, donations grantsy legacys bequests devises or
3 ! i isi
2 thereto and according to the ogrovisions of the qifty 23 contribution on the part of the state of Montana to be
24 ati i
gonations yrants legacys baquests or devise through or from 24 observeds If such gifts donations granty legacys Dequeste
25 hi h i -
which the particular subfund arises 25 daevisee oF contribution permits investment and is not
i-%w;‘} " g
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otherwise restricted by its termse it may be treated jointly
with other such qiftse donationsy grantse legaciesy
bequestsy devisess Oor contributionse

{5) a fund consisting of co0al severance taxes
allocated thereto under section Sy Article IXe of the
Montana constitution; the-principst-of-this-trust-fund-shalt
pe-—permanent--and—-invested-—in-the-permissible-investoents
enumerated--in--17-6-2134--¥n--the--event-—-the--~tegistature
appropriates--eny-part-of-the-principat-of-this-fund-by-vote
of --three-fourths--of--the--pembers—of--each—housev-—--such
}iquidatron-—mey—ecreste-e—goin—or-ltoss-in-the-principatt and

{6) such additional investeent funds as may be
expressly required by law or say be determined by the board
of investments to be necessary to fulfin fiduciary
responsibilities of the state with respect to funds from a
particular source.®

HBEH SECTIQNa Section 2« Investment of constitutional
coal severance tax trust funde (1) The principal of the coal
severance tax trust fund created under section 5+ Article
IXsy of the Montana constitution is permanent and shal! be
investad in the permissible investments enumerated in
17~6-211« Howevers if the legislature appropriates any part
of the principal of this fund by 3 vote of three-fourths of
the members of each houses the liquidation may create a gain

or loss in the principale.
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(2) in choosing among the permissible investmentss the
board of investments may give preference to securities:

{a} issued by Montana corporations or political
subdivisions of the state even if the investment will

produce less interest than investment in comparable

out-of-state securities;

{b) that will encourage leocal industries;

{c} that will increase the state economy®s
independence from national and international economic
fluctuations; and

{d} that will otherwise contribute to the long-term
stability of Montana®s economy.

{3) The board®s policy for investing the coal
severance tax trust fund wmust be designed to protect the
safety of its principale
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STATE OF MONTANA

. REQUEST NO. 305779
SR FISCAL NOTE

Y Form BD-15
" n compliance with a written request received _.._February 9, 19 79__ | there is hereby submitted a Fiscal Note
* for _ _‘H_B 66]* e e e e memeeeeee. PUTSUANT t0 Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

* Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
» of the Legislature upon request.

&

*

«Description of Proposed Legislation:

» 7o allow the Board of Investments to give preference to Montana securities even
though they may yvield less than other securities.

13

3 Fiscal Impact:

@ The fiscal impact cannot be estimated because the bill states the Board of Investments
may invest.

*

% There would be a definite loss of revenues to the trust fund should the Board make
. & investments under the bill.
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- BUDGET DIRECTOR S

Qffice of Budget and Program Planning
Date: _ /23 / 7%




