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amended.
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2 INTRGDUCED BY 2 energy _generation systems jn a dwellinga
3 3 +29{2) A public utility or a fioancial iostitution
4 A BILL FOR AN AC ENTITLED: AN ACT TO ALLOW PUBLIC 4 tending money under this section may compute the difference
5 UTILITIES AND FINARCIAL INSTITUTIONS TO MAKE LOW-INTEREST 5 between interest it actually receives on such transactions
& LOANS FOR INSTALLATION OF RECOGNIZED NONFOSSIL FORMS OF & and the interest which would have been receivad at the
7 ENERGY GENERATION SYSTEMS; AMENDING SECTION 15-32-107s MCA.% 7 prevailing average interest rate for home improvement loans,
8 ] as prescribed in rules made by the public service
9 BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 9  commissione The utility may apply the difference so computed
10 Section le. Section 15~32-107y MCAy is amended to read: 10 as a3 credit against its tax liability for the electrical
11 %15-32-107« Loans by utilities and __ _financial il energy producer®s license tax under 15-51-101 or for the
12 institutions — tax credit for interest differentiale (1) A 12 corporation license tax under chapter 31s part l. JIhe
13 public utility providing electricity or natural gas may 13 fipancial institution may apply the differeace So computed
14 install or pay for the installation of energy conservation 1% s a credit agaipst its ftax liabilility for the corporatian
15 materials pr gfecogoized nonfossil forms of energy gensration 15 license tax under chapter 3is pact Ia
i6 systems in a dwellinge The wutiltity wmay agree with the 16 433(&) The public service commission wmay make rules %o
17 occupant of the dwelling that the occupant shall reimburse 17 tmplement this section.®
18 the wutility for its expenditure in periodic instaliment -End-
19 payments added to the occupant®s regular bil} for
20 electricity or natural gase The utility may charge interest
2% not exceeding the egquivalent of a rate of 7Y per year on the
22 declining balance of the sum advancede
23 (2} A financial institution as definad in 32-6-103 gay

24 offer and make lpans at an intergst not to exceed a rate of
25 13 per year gn the declining balapnce af the sum advanced far
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STATE OF MONTANA
REQUEST NO. 362-79
FISCAL NOTE

Form BD-15

In compliance with a written request received . .February 13 ..., 19 _79 __, there is hereby submitted a Fiscal Note
for .. House Bill 649 ____ ___ .. . pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This proposed bill allows public utilities and financial institutions to make low-interest
loans for installation of recognized nonfossil forms of energy generation systems.

FISCAL IMPACT

The fiscal impact of this proposed law cannot be determined with any precision; however,
it is believed that the effect of the proposal upon corporation tax collections should
be minimal.

PREPARED BY DEPARTMENT OF REVENUE

&4_4.4[_@4_‘%
BUDGET DIRECTOR C;

Office of Budget and Progfam Planning
w22 /27
Date: e y
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STATEMENT OF INTENT RE:  HB 549

A statement of intent is required for HP 649 in that it
deleyates authority in section 1 which may have the effect
of requiring the public servics commission to adopt some
additional rules relating to loans for nonfossil forms of
energy generationes

It is intended <that such rules set forth a mechanisnm
for determining on a periodic basis the prevailing average
tnterest rate for home improvement loanse In the case of new
constructions the rules should also set forth a mechanism
for apportioning the total amount of interest charged
tetween tne nonfossil form of enerqy generation and the
value of the remainder of the structures It is further
intended that woodburning stoves are not included in the
definition of nonfossil forms of enerqgy generation for
purncsas of this acte.

First adopted bty the Senpate ousiness and Industry

Committee on the Z24th day of Marchs 1977,
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HB 0649702

HOUSE BILL NO. 649
INTRODUCED BY KEMMISy KESSLERe FAGGe VINCENT

KEEDYy ROSKIEe McBRIDEs THOFT

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW PUBLIC
UTILITIES AND FINANCIAL INSTITUTIONS TO MAKE LON-INTEREST
LOANS FOR INSTALLATION OF RECOGNIZED NONFOSSIL FORMS OF

ENERGY GENERATION SYSTEMS; AMENDING SECTION 15-32-10T7, MCA,."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 15-32-107s MCAs is amended to read:
n15-32-107. Loans by utilities aad___financial

ipstitutions —-- tax credit for interest differentiale (1) A

public wutility providing electricity or natural gas may

install or pay for the installation of aenergy conservation
materials or recognized oonfossil. forss of energy generaticn
systems in a dwellinge The utility wmsay agree with the
occupant of the dwelling that the occupant shall reimburse
the wutility for its expenditure in periodic installiment
payments added to the occupant®*s regutar bill for
electricity or natural gase The utility may charge interest
not-exceeding-the equivalent of 1) a rate of BETHEEN 5% _AND

1% per year on the declining batance of the sum advanced.
£2)__p finapcial institution as defiped ipn 32-6-103 may

effer _and make loaps at an interest net-to-exceed-a rate of
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HB 0649702

BETWEEN 35X ANO 1Z per year on ihe decliping bhalance of _the
sus _advanced for the purpose of _installing recognized
nonfossil forms of epergy generation systess io a dwellings

t234{31 A public wutility oc_ 3 financial lostitutian
lending money under this section may compute the difference
between interest it actually receives on such transactions
and the interest which would have been received at the
prevailing average interest rate for home improvesent loanss
as proscribed in rules wmade by the public service
commissione The utility may apply the difference so computed
as a credit against its tax Tliability for the electrical
energy producer®s license tax under 15~5it-101 or for the
corporation license tax wunder chapter 3l¢ part le. Ihe
fiasacial _institution _may apply the differeoce so cosputed
as_a credit_against its tax liabilility for tbe corpocation
license tax under chapter 3ls part le

€3¥(4) The public service commission may make ruies to
implament this section.”

-End-

-2- HB 649

THIRD READING
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STATEMENT OF INTENT RE: HB 649

A statement of intent is required for HB 649 in that it
deleyates authority in section 1 which may have the effect
of requiring the public service commission to adopt some
additional rules relating to loans for nonfossil forms of
energy generatione

It is intended that such rules set forth a mechanism
for determining on a periodic basis the prevailing average
interest rate for home improvement loanse In the case of new
constructiony the rules should also set forth a mechanism
for apportioning the total amount of interest charged
between the nonfossil form of energy generation and the
value of the remainder of the structures It is further
intended that woodburning stoves are not included in the
definition of nonfossil forms of energy generation for
purposes of this acte

IT 15 FURTHER THE SPECIFIC INTENT OF THE LEGISLATURE

8E . . .

USED FOR R
QF THE CREDIT.

First adopted by the Senate Business and Industry

Committee on the 24th day of Marchs 1979 ) |
/?mwoéW? ‘
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STATEMENT DF INTENT RE: HB 649

A statement of intent is required for HB 649 in that it
delegates author ty in section 1 which may have the effect
of requiring the public service commission to adopt some
additional rules relating to loans for nonfossil forms of
energy generatione

It ts intended that such rules set forth a mechanism
for determining on a periodic basis the prevailing average
interest rate for home improvement loans. In the case of new
constructions the rules should also set forth a mechanism
for apportioning the total amount of interest charged
between the nonfossil form of energy generation and the
value of the remainder of the structuree It is further
intended that woodburning stoves are not included in the
definition of nonfossll forms of energy generation for
purposes of this acte

1T IS FURTHER THE SPECIFIC INTENT OF THE LEGISLATURE
THAT ANY REQUCTION IN A UTILITY®S TAXES UNOER THIS (AW SHALL
BE REFLECTED IN THE TAX FIGURES SUBMITTED FOR RATE PURPQSES
IO _THE MONTANA PUBLIC SERYICE COMMISSIONe THE TAX FIGURE
USED FOR RATE PURPQSES SHALL HAVE BEEN REDUCED BY THE AMJUNT
Of THE CREDITa

First adopted by the Senate Business and Industry

Committee on the 24th day of Marche 1979

HE
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L2gistature

HOUSE BILL NQ. 649
INTRODUCED BY KEMMISe KESSLERe FAGGe VINCENT,

KEEDYs ROSKIEs MCBRIDEs THOFT

A BILL FOR AN ACT ENTITLED: ®AN ACT TO ALLOW PUBLIC

UTILITIES AND———F ENANER AL -——ENSTEFUFEONS AND ___FINANCIAL

INSTITUTIONS TO MAKE LOW-INTEREST LOANS FOR INSTALLATION OF
RECOGNIZED NONFOSSIL FORMS OF ENERGY GENERATION SYSTEMS;

AMENDING SECTION 15—-32-107e MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-32-10T7s MCAy is amended to read:
"15-32-107« Loans by utilities and-——-—-financini

tnatituttona AND FINANCIAL INSTITUTIONS -- tax credit for

interest differentiale (1) A public utility providing
electricity or natural gas wmay install or pay for the
installation of energy conservation materials gor _recognized
panfossil foras of epergy Qepneration systegs in a dwelling.
The utility may agree with the occupant of the dwelling that
the occupant shall reimburse the utility for its expenditure
in periodic installment payments added to the occupant's
regutar bill for electricity or natural gase The utility msay
charge interest not-—exceeding——the--NAF--EXECERING-~FHE
equivetent-of-10-0F-a-rate—of-BEFNEEN-SH-AND_OF ~FN-per——year
ALl A RATE NOT LESS THAN 2 PERCENTAGE POINTS RELOMW THE

HB 0649/03
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HB C649/03

RISCOUNT RATE ON 90-QAY COMMERCIAL PAPER IN EFEECY AT THE
EEQERAL RESERYE BANK IN THE NINTH FEGERAL RESERYE DISTRICT

on the declining balance of the sum advanced FOR THE

EEEECT AT THE FEDERAL RESERYE BANK IN THE NINTH FEOQERAL
RESERYE DISTRICYa

24433423033 A public utility sr---a-=-financial
tostitutinn QR__A_FINANCIAL INSTIYUTION lending money under
this section may compute the difference between interest it
actually receives on such transactions and the interest
which would have been received at the prevailing average
interest rate for hone-inprovement loansy as prescribed in

rules made by the public service commissione The utility may

-2~ HB 649
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apply the difference so computed as a credit against its tax
liability for the electrical energy producer®’s license tax
under 15-51-101 or for the corporation ticense tax under
chapter 31y part 1lva PROVIOED _IHFE SEMKTION IN TAXES
BESULTING FRON THIS CREDIY IS REFLECTFED IM THE TAX FIGURES
SUBMITTED YO THE MONTANA PUBLIC SERYICE (OMNISSION FOR RAKE
PURPOSES. Ihe--finsnciai-inatitution-say-sppity-ANE-takf-the

- —-— - —— o

+3344242214) The public service commission may make
rules to implement this section AS L1 SHALL APPLY T0O PUBLIC
MIILITIES ONLY."
~End-

-3~ HB 649
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HB 0649/04

HOUSE BILL ND« 649
INTRODUCED BY XKEMMISy KESSLERs FAGGs VINCENT,
KEEDYy ROSKIEe McBRIDE, THOFT
"AN ACT TO ALLONW

AND . FINANCIAL

A BILL FOR AN ACT ENTITLED: PUBLIC

UTILITIES ANB—~-FENANCFAE---EINSFEIFUFIONS
INSTITUTIONS TO MAKE LOW-INTEREST LOANS FOR INSTALLATION OF
FORMS DOF

RECOGNIZED NONFOSSIL ENERGY GENERATION SYSTEMS;

AMENDING SECTION 15-32-10Ts MCA.™

B8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 15-32-10Ts MCAs is amended to read:
and--=-finencia}
institueions AND FINANCIAL INSYITUYIONS -- tax credit for

differentiale (1)

Section 1l.

%15-32-107« Loans by utilities

interest A public wutility providing

electricity or natural gas may install or pay for the

installation of energy conservation materials or _recognized
ponfossil forms of energy generation systems in a dwelling.
The utitity may agree with the occupant of the dwelling that
the occupant shall reimburse the utility for its expenditure
in periodic installiment payments added to the occupant's
regutar bill for electricity or natural gas. The utility may
charge interest not--exceeding-—the-- == ==

equivatent-of-I6-8F~e-rete-of -REFMEEN-SE-ANDR-OF ~IN-per--year

#¥--A--RAFE-NOF-—LESS-FHAN--2--PERCENFAGE-POINTS-BERGN-THE
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REFERENCE BILL:

HB 0649/04

BASEOUNT-RATE-ON-90-BAY-COMMEREIAL-PAPER-$N--EFFEEF-—R¥——FHE
EEBERAL--RESERYE--HANK-IN-FHE-NINTH-FERERAL-RESERVE-RISTRICT
NOY_EXCEEDING THE EQUIVALENT GF T3 PER_YEAR on the declining
balance of the sum advanced FOQR THE JINSTALLATION OF ENERGY
CONSERYATION MATERIALS. THE UTILITY SHALL CHARGE INTERESY
EQUIYALENT TO A RATE RETWEEN 5% AND TX PER YEAR ON THE
DECLINING BALANCE OF THE SUM ADYANCED FOR INSTALLATION QF
BECOGNIZED MONFQSSIL FORMS QF ENERGY GEMERATION SYSTEMS.
£2342) A-financint-institutiaon-sa-defined-jn--3I2-6-303

MAKE LOANS AT AN _INTERESY BRATE NOT LESS THAN 2 PERCENTAGE
BOINYS BELOW THE ODISCOUNT RATE ON 0-DAY COMMERCEAL PAPER IN
EFFECY AT IHE FEDERAL BESERYE DANK IN THE NINTH FEDERAL
BESERYE DISTRICT.

teri3agi(a) A er---p-=-financiat
inatitation DR__A_Elﬂ‘ﬂ;laL_lﬂjI%IuIlnﬂ lending money under

public utility

" this section may compute the difference between interest it

actually receives on such transactions and the interest

which would have been received at the prevailing average
interest rate for home improvement loans, as prescribed in

rules made by the public service commissions The utility may

Includes Free Joint -2 HB 649

Conference, Comnittee Report
Dated ﬂé'm ;E‘g
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applty the difference so computed as a credit against its tax

liabitity for the electrical energy producer®s

under 15-%1-101
chapter 31y part 1lex PROVISES—FHE--REPUCIION-—EN--FANES

344434324431 5) The public service commission may make
rules to implement this section A3 [Y SHALL APPLY TO PUBLIC

UTILEIIES ONLY."

or

for

license tax

the corporatioh ticense tax under

HB 649



March 24, 1979

SENATE STANDING COMMITTEE REPORT
(Business & Industry)

That House Bill No. 649, third reading bill, be amended as follows:

l. Page 1, line 22.
Following: "the"

Insert: "not exceeding the"
Following: "equivalent of"
Strike: "TO"

Insert: "of"

Following: "rate ef"
Strike: "BETWEEN 5% AND"
Insert: "of"

2. Page 1, line 23.
Following: "advanced"
Insert: "for the installation of energvy conservation materials.
The utility shall charge interest equivalent to a rate between
5% and 7% per year on the declining balance of the sum advanced
for installation of recognized nonfossil forms of energy generation
systems"

3. Page 2, line 14.

Following: "appl
Insert: “one—hal%"



April 17, 1979

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 649, third reading bill, be amended as follows:

1. Title, line 6.
Following: "UTILITIES"
Strike: "AND FINANCIAL INSTITUTIONS"

2. Page 1, line 12,
Following: "utilities"
Strike: "and financial institutions"

3. Page 1, line 22.

Following: "the"

Strike: "equivalent TO a rate BETWEEN 5% AND 7% per y:ar"

Insert: "at a rate not less than 2 percentage points below the
discount rate on 90-day commercial paper in effect at the
federal reserve bank in the ninth federal reserve district"

4. Page 1, line 24.

Following: 1line 23

Strike: subsection (2) in its entirety
Renumber: subsequent subsections

5. Page 2, line 4,
Following: "utility"
Strike: "or a financial institution"

6. Page 2, lines 13-16.

Following: "part 1"

Strike: remainder of line 13 and lines 14-16

Insert; ", provided the reduction in taxes resulting from this
credit is reflected in the tax figures submitted to the Montana
public service commission for rate purposes."



April 18, 1973
SENATE COMMITTEE OF THE WHOLE

nat House Bill No. 649, third reading bill, be amended as follows:

1. ditle, line 6.
Following: "AND~-FEINANCTAL-INSPIPUHEEONS"
Inscrt: "AND FLINANCIAJ, INSTITUTIONS"

2. Page 1, line 12,
Following: "and-fimanctai-tnstitutions”
Inscrt:  "and financial Institutions”

3. Page 2, line 3.

Following: "dwedtting.®

Insert: " (2) A flnancial institution as defincd in 32-6-~103 may
offer and make loans at an interest rate not less than 2 percentage
points below the discount rate on 90-day commerci.al paper in effect
at the federal rescrve bank in the ninth federal reserve district."

renumbor: subsequoent subsections.

4. Page 2, line 4.
rollowing: "er-a—-frnanciat-instrtutron”
or a financial institution”

inscert: "
5. Page 2, line 13.

Following: "part 1"

Inscrt: ", provided the reduction in taxes resulting from this credit
is reflected in the tax figures submitted to the Montana public

suervice commission for ratre purposes.”

¢G. Page 2, line 16.

rollowing: "part 1.°
Insert: "The filnancial institution may apply the difference so
computed as a credit against its tax liability for the corporation

license tax under chapter 31, or part 1."

7. page 2, line 18.
Following:  "scction” , ‘ "
tilities only.

fnsert: "o it shall apply Lo public u



