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HOUSE BILL NO. 643
INTRODUCED BY FABREGA

BY REQUEST OF THE DEPARTMENT OF REVENUE

IN THE HOUSE

February 8, 1979 Introduced and referred to Committee
on Taxation.

March 26, 1979 Committee recommend bill
do pass as amended.
Report adopted.

March 27, 1979 Printed and placed on
members' desks.

Second reading, do pass
as amended.

Correctly engrossed.

Third reading, passed.

Transmitted to second house.
IN THE SENATE

March 27, 1979 Introduced and referred to
Committee on Taxation.

April 7, 1979 Statement of Intent adopted.
Committee recommend bill be
concurred in as amended.
Report adopted.

April 9, 1979 Second reading, concurred in.

April 11, 1979 Third reading, concurred in
as amended.

IN THE HOUSE
April 12, 1979 Returned from second house.

Concurred in as amended with
Intent statement.



April 13, 1979 Second reading, amendments
adopted.

April 16, 1979 Third reading, amendments
adopted. Sent to enrolling.

Reported correctly enrolled.
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7 BILL NO. _m_

INTRODUCED BY

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: ®AN ACT TC REQUIRE THAY ALL
DPERATING PROPERTY OWNED BY CENTRALLY ASSESSED COMPANIES BE
ASSESSED BY THE DEPARTMENT OF REVENUE AND TO APPLY A SINGLE
PROPERTY TAX RATE TO THAT PROPERTY; AMENDING SECTIONS
15-6—108y 15-6-115+ 15-8-407» 15-23-101y 15~23-105
15-23-202¢ 15-23-403¢ MCA; AND REPEALING SECTICON 15-23-302,

MCAL"

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 15-6-108s MCAs is amended to read:

»15-6-106« Class seven property -— description -—
taxable percentages. {1) Class seven property includes:

{a) centrally assessed utility allocations afeer
deductions———of~—~Foecatiy--assessed--properties, except as
provided in:

(i) ctass fourteen for rural telephones; and

{ii) class eighteen for cooperatives;

(b) all other property not included in classes one
through six and classes eight through twenty;

{c} larga trucks and commercial trailers valued in the

department of revenue®s truck and commercial trailer
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schedule.

(2) <Class seven property is taxed at 16X of its market
values"

Section 2. Section 15-6-115%y MCAy is amended to read:

"i5-5-115. Class fourteen property -- description —-
taxable percentage. {1) Class fourteen property includes:

{a) al1 pelesy-——-tinesy-———transfornersy-——transforner
stetionsy——setersy-tootsy—improvenentsy~wachineryy-and-other
propertys except that included in class eighteens used and
owned by personsse fFirmss corporationss or other
organizations that are engaged in the business of furnishing
telephone communications exclusively to rural areas or to
rural areas and cities and towns of BOO persons or lesse. The
average circuit wmiles for each station on the telephone
communications system must be more than 1 1l/4 wiles to
qualify for this classificatione

{b) toolss implementsy and machinery used to repair
and maintain sachinery not used for manufacturing and mining
purposes; and

tep——etectric—tronsformers-and-netersy—-etectrice——tight
snd--power—-substetion——sachineryy-and-natoral-ges-weasuring
and—-reguiating-stetion--equipmenty-—metersy-—ond-—compressor
stetion---mechinery——ouned——by--centreliy--ossessed-—pubtiec
utitities-ond-toots-used-in-the-repair--and—-maintenance——of
the-property-inciuvded-in-this—subsectiont-snd

. h® 643

INTRODUCED
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td¥4c]) livestocks poultrye and unprocessed products of
bothe

(2) Class fourteen property is taxed at 8% of its
market value.™

Section 3. Soction 15-8-40T7e+ MCAy is amended to read:

®)15-8~-407es Railroads and other franchisess {1} The
franchises roadways roadbeds railsy end rolling stocks__aad
all__other oparating propsrty of all railroads operated in
more than one county +n-thés or gore than one state must be
assessed by the department of revenue as hereinafter
provideds

{2) Other franchisess if granted by the authorities of
a county or citys must be assessed in the county or <city
within which they were granted; If granted by any other
authoritys they msust be assessed in the county in uhtéh the
corporationse firmse or persons owning or holding thewm have
thelr principasl place of business.™

Section 4« Section 15-23-101y MCAs is amended to read:

®15-23-101« Properties centrally asseassede The
department of revenue shall centrally assess each year:

{}) the franchises roadways roadbedss railse rolling
stocke and all other ggerating property of railroads
opereted goperating in more than one county in the state or
more than one stater—but-—buiridings——on—-right—of-wayy——3dand

outside-——the—-right-of-way--—and--—improvemsents——thereony
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furniturey-mechineryy-and-other-personel--property-——situated
within-a-county-shali-be-assessed—in-thot-county;

(2) property owned by a corporation or other person
constituting pperating a single and continuous property
opaerated in wmore than one county or more than one states
inctuding telegraphy telephones microwaves electric power or
transmission t'iness natural gas or o0il pipeliness canalsy
ditchess flumess or like propertiesy—but-——buitdings-—-on
right-of-woyy-tand-outside-the-right-of-wey-end-improvements
thereony—dens—end-—-powerhousesr—furniturey—-machineryy--and
other-—personsi——property-—situated-within-a-county-shati-pe
o3sessed-in—that—county;

{3) all property of scheduled airlines;

(4} the net proceeds of mines and of oil and gas
wells; and

{5) the gross proceeds of coal mines."™

Section Ss Section 15-23-105s MCAs is amended %to read:

"15-23-105= Apportionment among countiese T =
departsent shall apportion the value of property assessed
under 15-23-202y—15-23-382y or 15-23-403 among the counties
in which such property is located. Apportionment shall be on
a mileage basis or if the property is of such a character
that its value cannot reasonably be apportioned on the basis
of mileagey the department may adopt such other method or

basis of apportionment as may be just or proper.®

—y—
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Section 6e Section 15-23-202¢ MLAy is amended to read:

"15-23-¢02«. Assessment -— how madee The department
must assess the franchisey roadways roadbeds rallse snd
rolling stocks and all other gperating properties of all
railroads operated in more than one county _or _more than ooe
statee A11 rolling stock must be assessed in the name of the
person ownings Yteasings or using the same. Assessment must
be made to the person owning or leasing or wusing the same
and must be made upon the entire railroad within the state.
The depotss stationss shopses and buildings erected upon the
space covered by the right-of-way and all other property
owned or Yeased by such persons except as above provideds
shall be assessed by an—egent-—of the department in-the
county-where-they-are—tocated.”

Section T« Section 15-23-403y MCAy is amended to read:

"15-23-403. Determination of value -- noticee {1} The
department of revenue shall determine the full and true
valuation of all property of all airlines operating in this
statec or wused by every scheduled airtine company in air
commerces This valuation may be ascertained by:

{a} determining the full and true wvaluation of alt
property owned and operated by every scheduted airline
company; and

{b) allocating to the state of Montana from this total

valuation a valuation which represents this state's proper
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share of the wvaluation of the propertys through the
application of ratios which are indicated in subsections
(8)e (9)e ({10)e and (11} of 15-23-402 against the total
valuationgs end
{tej——assessinge—by-the-agent-of-the-department——in--the
county——where——they——are——tocatedy-britdingsy—furnitorey-and
other-personet-propertyv-—Fhese-votlues-sheli--pe--subdtrected
from——the—-total——state-—-shere——to-arrive-at-the—velve-to-be
+ atiocateds
(2) After making such assesssenty the department shall
give written notice thereof to the person or persons tc whom
the assessment is made.™
Section 8. Rapealer. Section 15-23—-302, MCAy is
repealad.

~End~
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STATE OF MONTANA
REQUEST No. _303-79

" FISCAL NOTE

. Form BD-15

®* In compliance with a written request received . February 12 , 19 79_., there is hereby submitted a Fiscal Note
for _House Bill 643

—. pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,
. Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
. of the Legislature upon request.

4

DESCRIPTION

. This proposed bill requires that all operating property owned by centrally assessed

”rcompanies be assessed by the Department of Revenue 4nd to apply a single property tax rate
“"to that property.

&

ASSUMPTIONS

. Locally assessed utility property varies in taxable percentage. The values were
calculated for tax year 1979 to give an estimate of the impact of this proposal if it

“had been in effect. The taxable value of these properties is $168 million. The increase

. as a result of this proposal would increase this value to $203 million, an increase of
$35million in taxable value. Assuming 200 mills would mean an increase in revenues to

local governments of $7 million. Assuming 6 mills would mean an increase in revenues
. to the state of $210,000.

FISCAL IMPACT
&

If the 1979 estimates continue through the biennium the state could receive an additional
* $210,000 each year from the 6 mill levy.

EFFECTS ON LOCAL GOVERNMENTS

-If the values calculated for tax year 1979 continue through the biennium local governments
_could have an additional $7 million in revenue each year.

PREPARED BY DEPARTMENT OF REVENUE

{g ‘44 J _,Y_ 3“""‘-\ LeN
BUDGET DIRECTOR I

Office of Budget and Prodram Planning
Date: . %/.t3(17
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STATE OF MONTANA
REQUEST NO. _303=79
FISCAL NOTE

Form BD-15

In compliance with a written request received April 2 ,19 .72 there is hereby submitted a Fiscal Note
; Third Reading v i

for _House Bill 643 { A3t VBRI 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legisiature upon request.

DESCRIPTION

This proposed bill is an act to require that all operating property owned by centrally
assessed companies be assessed by the Department of Revenue and to apply a single property
tax rate to that property; providing that this act applies to taxable years after December
31, 1979.

ASSUMPTIONS

Locally assessed utility property varies in taxable percentage. The values were calculated
for tax year 1979 to give an estimate of the impact of this proposal if it had been in
effect. The taxable value of these properties is $168 million. If this proposal were in
effect the taxable value of these properties would increase $3.65 million to $171.65 million.
Assuming 200 mills would mean an increase in local government revenues of $730,000. Assuming
6 mills would mean an increase in revenues to the state of $22,000.

FISCAL IMPACT

If the 1979 estimates continue through the biennium the state could receive an additional
$22,000 each year from the 6 mill levy.

EFFECTS ON LOCAL GOVERNMENTS

If the 1979 values continue through the biennium local governments could receive an
additional $730,000 in revenue each year.

PREPARED BY DEPARTMENT OF REVENUE

4
BUDGET DIRECTOR 6

Office of Budgét- and ﬁ;bdram Plannfng

Date:
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Approved by Cormittee
on Taxation

HOUSE BILL NOe 643
INTRODUCED BY FABREGA

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO REQUIRE THAT ALL
GPERATING PROPERTY OWNED BY CENTRALLY ASSESSED COMPANIES BE
ASSESSED BY THE DEPARTMENT OF REVENUE AND TO APPLY A SINGLE
PROPERTY TAX RATE TO THAT PROPERTY; PROYIDING THAT THIS ACI
APPLIES FO TAXABLE YEARS AFTER DECEMBER Jla 19735 AMENDING
SECTIONS 15-6-108+ 15-6=11ls 15-6-115s 15-8-111s 15-8-407,
15-23-101y 15-23-105e 15-23-202y 15-23-403, MCA;  AND

REPEALING SECTION 15-23-302+ MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1l Section 15-6-108y MCAy is amended to re>d:
*15-6-108« C(lass seven property -- description --
taxable percentages (1} Class seven property includes:
{tak--centratiy---sssessed--—utitity--attocations--after
deductions--of--tocaltiy--psssessed--propertiesy---except---ay
provided-int

{++31--ctass-fourteen-for-rureoi-tetephoness-ond

tity~etass-eighteen—for-cooperativest

+b¥14) 211 other property not included in classes one
through six and classes eight through twenty;

te3{B) large trucks and commercial trailers valued in
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the department of revenue’s truck and commercial trailer
sche&u!e.

{2) Class seven property is taxed at 16% of its market
value.”

Section 2. Section 15-6-~115+ MCAs is amended to read:

®*15-6-115. Class fourteen property -- description --
taxable percentage. (1) Class fourteen property includes:

{a) a1l potesy~-—-tinesv-—-tronsformerses---transformer
stationsv—-meterav-tootsy-improvenentsv-nochineryvy-and-other
propertys except that included in class eighteens wused and
owned by personsy firmsy corporationsy or other
organizations that are engaged in the business of furnishing
telephone communicetions exclusively to rural areas or to
rural areas and ﬁities and towns of B00 persons or lesse The
average circuit wmiles for each statlion on the telephone
communications system must be wmore than 1 174 wiles to
qualify for this classifications

(b} toolss implementss and machinery used to repair
and maintain machinery not used for manufacturing and mining
purposes; aod

tey--etectric~transformers-and-meterav--etectric--ight
end--power--substation--machineryv-end-naturet-gas-messuring
and-reguleoting-station--equipmenty--netersy—-and--compressor
stotion-—-—mochinery--—owned-~by--centratiy--assessed--publie

wstitities-and-teois-used-in-the-repair--and--mointenance--of

-2- HB 643

SECOND READING
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the-property-incltuded-in-this-subssctiont-and

td¥1c)l livestocks poultrys and unprocessed products of
both. )

{2) Class féurteen property is taxed at BX of its
market value.*

Section 3« Section 15-8-407+ MCAy is amended to read:

*1%5-8-407. Railroads and other franchises. (1) The
franchises roadway: roadbeds railsy and rolling stocks__and
all__other _gperating.  praperty of al) railroads operated in
more than one county +n-this Or_more_than_gng state must be
assessed b! the department of, 6 revenue as hereinafter
providede

{2) Other franchisess if granted by the authorities of
a county or citys must be assessed in the county or city
within which they were granted; if granted by any other
authoritye they must be assessed in the county in which the
corporationss firmse or persons owning or holding them have
their principal place of business.®

Section 4. Section 15-23-101y MCA, is amended to read:

®15-23-101l. Properties centrally assessed. The
department of revenue shall centrally assess each year:

(1) the franchises. roadwaye roadbedse railse rolling
stocks and all other gperating property of railroads
operated gperating in more than one county in the state or

more than one statevy-bdut--buildings--on--right-of-wayy--tand

-3= HB 643
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outside--—the---right-of-way—--and---improvements---thereony
furntturey-machineryy-and-other-personal--property--sitoadted
within-a-coonty-shati-be-ossessed-in-that-county;

{2} property owned by a corporation or other persocn
constituting gperating a single and continqus property
operated in wmore than one county or more than one statey
including telegraphs telephones microwaves electric power or
transmission Yinesy natural gas or o0il pipelinesy canalse
ditchess flumesy or like propertiesvy-—-but—-buitldings—-on
right-of-wayr-tand-outside-the-right—of-way-and-improvements
thereony-dams-and--powerhousesy--furpiturey-—-machineryr—-and
other--personal--property--situsted-within-a-county-shati-be
assessed-in-that-county;

{3) all property of scheduled airlines;

{4} the net proceeds of mines and of oil and gas
wells; and

{5) the gross proceeds of coal mines."

Section Se Section 15-23-105s MCAy is amended to read:

"15-23-105« Apportionment among countiese. The
department shall apportion the value of property assessed
under 15-23-202v-15-23-382y or 15-23-403 among the counties
in which such property is located. Apportionment shall be on
a mileage basis or +f ON_THE BASIS OF IHE ORIGINAL INSTALLED
LOST_OF IHE CENTRALLY _ASSESSEQ _PROPERIY _LOCATED IN__THE

RESPECIIVE _CQUNTIESe IF the property is of such a character

- HBE 643
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that its value cannot reasonably be apportioned on the basis
of mileage OB ON_THE BASIS QF THE ORJGINAL INSTALLED COSI _QF
IHE CENIRALLY ASSESSED PROPERTY LQCATED _I& THE RESPECTIVE
COUNIIESs the department may adopt sSuch other method or
basis of apportionment as may be just or proper.®

Section 6. Section 15-23-202¢ MCAy is amended to read:

n])5-23-202. Assessment -— how made. The departsent
must assess the franchises roadwaye roadbed: railss snd
rolling stocks and_all other _operating  properties of all
railroads operated in more than one county _or _spora than ope
statee A)1 rolling stock must be assessed in the name of the
person owningsy leasings or using the sames Assessment must
be made to the person owning or leasing or using the same
and must be made upon the entire railroad within the state.
The depotss stationse shopse and buildings erected upon the
space <covered by the right-of-way and all other property
owned or leased by such persons except as above provideds
shall be assessed by eon--egent--of the department in—the
coonty-where-they-are—}ocated.”

Section Te Section 15-23-403e MCAs is amended to read:

nj5-23-403. Determination of value -- notices (1} The
department of revenue shall determine the full and true
valuation of all property of all airlines operating in this

state or used by every scheduled airline company in air

commerces This valuation may be ascertained by:

-5- HB 643
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(a) determining the full and true valuation of all
property owned and operated by every scheduled airline
company: and

(b} allocating to the state of Montana from this total
valuation a valuation which represents this state's proper
share of the wvaluation of the propertys through the
application of ratios which are indicated in subsections
{8}y (9)e (10)s and {11) of 15-23-402 against the total
valuationty snd

te}--033e39ingv-by-the-ogent-of-the-depsrtment-—in--the
county-—-where—~they--are--tocatedvy-buitdingav-furniturer-end
other-persensi-propertyr--Fhese-vatues-shati--be--subtroected
from--the-—total--gstate--share-—to-srrivé-st-the-valve-to-be
o¥tocatedy

(2) After making such assessments the department shall
give written notice theraeof to the person or persons to whom
the assessment is madee"

SECYION 8¢ SECTION 15-6-111ls MCAs IS AMENOED TO REAQ:

*15-6~-111. Class ten property =-- description --
taxable percentages. {1} Class ten property includes:

{3a) aerialy surfaces and poriable ski lifts and ski

LoWSy including the towerss cabless ropess sheave

assembliess conveying devicess power unitsse and att
accessories;

(b) wmanufacturing and mining machinerys fixturess and

-5 HB 643
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suppliess except those included in class eighteen; snd

ic) _ceatrally __assessed. .. power __aod.__gas___utility
allecationss excent pipelinesi_and B

tedid) campe; trailers and truck campers valyed in the
"*NeAeDeAe Recreational Vehicle Appraisal Guide®.

(2} Class ten property is taxed at 12% of market
value."™

SECTION 9o THERE IS5 A NEW MCA SECTION THAT READS:

Class twenty-one property ~-- description -- taxable
percentages (1) Class twenty-one property includes centrally
assessed utl!ity allocations except:

{a) class ten for power and gas property other than
pipelines;

(b} class fourteen for rura\ltelephones: ang

{c) <lass eighteen for cooparatives.

{2} Class twenty-one property is taxed at 15% of its
market value.

SECTION 10e SECYION 15-8-111» HCAsx 13 AMENDED TO READ:

®15-8~111. Assessment -~ market value standard --
exceptions. {l1) A1l taxabdle property wmust be assessed at
100% of its market value except 2s provided in subsection
{5) of this section and in 15-7-111 through 15-7-114%,

(2} HMarket value is the value at which property would
change hands between 3 willing buyer and a willing sellery

neither being under any compulsion toc buy or to sell and

-7- HB 643
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both having reasonable knowledge of relevant facts.

(3) The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in class one and classes seven through
eighteens For purposes of taxations assessed value is the
same as appraised value.

(4) The taxable value for all property in class ones
and classes seven through eighteens class _twentys and__glass
teanty-ong is the percentage of market value established for
each class of property in 15-6-102; and 15-6-108 through
15-6-119:_15-6-121s and [section_2].

{5) The assessed value of properties in 15-6-102
through 15-6-107 and 15-6-120 is as follows:

{a) Property in 15-6-106s under class fives s
assessed at 100% of book value by the method established in
15-6-106 and the sections cited thereine

(b) Properties in 15-6-103y wunder class twoe are
assessed at 100% of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503,

(c) Properties in 15-6—~104y 15-6-105y and 15-6-120y
undesr classes threey foure and nineteen are assessed at 100%
of the annual gross proceedss

(d} Properties in 15-6-107¢ wunder «class sixy are

assessed at 100X of the preoductive capacity of the lands

~8- HB 56473
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when vatued for agricultural purposess All lands that meet
the qualifications of 15-T-202 are valued as agricultural
lands for tax purposes.

{6) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

{a} ownership of the improvements is different from
ownership of the land;

tb) the taxpayer makes a written request; or

{c) the land is outside an incorporated city or towne

(7) The taxable value of all property in classes two
through six is the percentage of assessed value established
in 15-6-103 through 15-6~107 for each class of property."

Section ll. Repealers Section 15-23-302y MCAy is
repealedes

SECTION 12+ APPLICABILITY. THIS __ACT __APPLIES __TO
JAXABLE YEARS AFTER OECEMBER 3l 1973a

-End-

-9= HB 6413
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HOUSE BILL NOe. 6543
INTRODUCED BY FABREGA

BY REQUESY OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: WAN ACT TO REQUIRE THAT ALL
OPERATING PROPERTY OMWNED BY CENTRALLY ASSESSED COMPANIES BE
ASSESSED BY THE DEPARTMENT OF REVENUE AND TO APPLY A SINGLE
PROPERTY TAX RATE TO THAT PROPERTY; PROYIDING THAI IHIS ACI
APPLIES YO TAXAGLE YEARS AFIER DECEMBER 3ls _1919i AMENDING
SECTIONS 15-6-108s 15-6-111s 15-6-115¢ 15zBz11ks 15-8-407»
15-23-101y 15-23-105s 15-23-202¢ 15-23-403y MCA; AND

REPEALING SECTION 15-23-302+ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 15-6-108¢ MCAs is amended to read:
»15-6-108. Class seven property -- description ==
taxable percentage. {1) Class seven property includes:
tay--centratiy---assesaed---gtitity--stlocations--ofter
deductions-~of--toeatly--assessed--propertiesy---except—--os
provided-¥ne

tt)--etass-fourteen-for-rural-tetephonest—and

{+iy-crass-erghteen—-for-cooperativest

+b¥fA) a3Vl other property not included in classes one
through six and classes eight through twenty;

te3{B) ‘large trucks and commercial trailers valued in
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the department of revenue's truck and commercial traiter
schedule.

t2) Class seven property is taxed at 16% of its market
values”

Section 2. Section 15-6~115+ MCAs is amended to read:

»]15-6-11%. Class fourteen property -- description --
taxable percentage. {1) Class fourteen property includes:

(a) all polesy—--tinesyr-——trensformerav---transformer
stotionsy--metersy-tootsy-improvesentasv—mechineryv—and-other
propertys except {hat included in ctass eighteens used and
ouned by personsy Firmsse carporationssy or other
organizations that are engaged in the business of furnishing
telephone communications exclusively to ;ural areas orf to
rural areas and cities and towns of 800 persons or lesse The
average circuit wmiles for each station on the telephone
communications system must be more than 1 1/4 wmiles to
qualify for this classification.

(b) toolse implementses and machinery used to repair

and maintain msachinery not used for manufacturing and aining

purposes; and

tcy-—eltectric-transformera-and-setersvy--eteckric--tight
and--power--substation—-machineryyr-end-neturel-gas-measnring
ene-reguiee+ng-statien--equiﬁnentv-—-etersv-—end—-eo-pfessor
station---machinery---owned--by--centratiy--sssessed--public

utititres-ond-toots-used-in-the-repair--snd--maintensnce--of

-2 HB 643
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the-property-included-in-this-sobsectiont-ond

td31c) livestocks poultrys and unprocessed products of
bothe

{2) Class fburteen property is taxed at 8% of its
market value.*

Section 3. Section 15-8-40Ts MCAs is amended to read:

"15-g-407. Railroads and other franchises. (1) The
franchisesy roadways roadbede railss and rolling stocks:__and
all__other _gperating _progerty of 311 railroads operated in
more than one county #n-thés gr _sore than opne state must be
assessed by the department of, revenue as hereinafter
provideds

{2) Other franchisesy if granted by the authorities of
a county or citys must be assessed in the county or city
within which they were granted; if granted by any other
authoritys they must be assessad in the county in which the
corporationse firmsy or persons owning or holding them have
their principal place of business.”

Section 4+ Section 15-23-101y MCAs is amended to read:

*}15-23-101. Properties centrally assessad. The
department of revenue shall centrally assess each year:

{1) the franchises roadways roadbedsy railss rolling
stocks and all other operating property of railroads
operated qperating in more than one county in the state or

more than one statev-but--buildings--on--right-of-wayy--tand
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sutsvrde——-the---right-of-way---and--—improvementa---thereony
furniturey-machineryy-and-other-personat--property--situated
within-a-county-shati-be-assessed-in-thet-county;

{2) property owned by a corporation or other person
eonstituting gperating a single and continuous property
operated in wmore than one county or more than one states
including telegraphs telephones microwaves electric power or
transmission liness natural gas or oil pipeliness canalse
ditchesy flumess or 1like propertiesy-~but--buiidings--on
right-of-wayvr—-tand-eutside-the-right-of-way-and-improvements
thereonv-dons~snd-—-powerhousesy--furniturey--machineryr--and
other--personal-~property--situasted-within-a-county-shali-be
assessed-in-that-county;

(3) all property of scheduled airlines;

{4) the net proceeds of mines and of o0il and gas
welis; and

(S} the gross proceeds of coal wmines.™

Section 5. Section 15-23-105¢ MCAs is amended to read:

#]15-23-10%. Apportionment among countiess The
department shall apportion the value of property assessed
under 15-23-202v-45-23-302v or 15-23~403 among the counties
in which such property is located. Apportionment shall be on
a mileage basis or +f 0N THE BASIS OF THE ORIGINAL JINSTALLED
COSI_OF THE CENTRALLY _ASSESSEQ PROPERIY LOCATED IN. _THE
RESPECIIVE_ _COUNTIESe IF the property is of such a character

—4m HB 643
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that its value cannot reasonably be apportioned on the basis
of mileage OR DN _THE BASIS OF THE ORIGINAL INSYALLED COST OF
IHE CENTRALLY ASSESSED PROPERTY LOCATED _IN THE _RESPECTIVE
COUNTIESs the department may adopt such other method or
basis of apportionment as may be just or propere”

Section 6. Section 15-23-202+ MCAy is aomended to read:

n15-23-202. Assessment -- how made. The department
must assess the franchises roadways roadbeds railsy end
rolling stocks_apd al) other .operating —groperiies of all
railroads operated in more than one county _or ®grg than _one
statee. A1l roliing stock must be assessed in the name of the
person ownings leasings or using the same. Assessment must
be made to the person owning or leasing or wusing the same
and must be made upon the entire railroad within the state.
The depotss stationss shopss and buildings erected upon the
space covered by the right-of-way and all other property
owned or leased by such persons except as above provideds
shall be assessed by an--agent-—-of the departwent in-the
county-where-they-ere-iocated."

Section T« Section 15-23-403y MCAr is amended to read:

n15-23-403. Determination of value -- notice. (1} The
department of revenue shall determine the full and true
valuation of all property of all airlines operating in this
state or wused by every scheduled oirline company in air

commerces This valuation may be ascertained by:
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{a) deterwining the full and true valuation of al}
property owned and operated by every scheduled airltine
company; and

(b} allocating to the state of Montana from this total
valuation a valuation which represents this state's proper
share of the wvaluation of the propertys through the
application of ratios which are indicated in subsections
{8} {%)s {10)e and {11) of 15-23-402 against the tota)
valuationds ®nd

fe1~-assess%a§v—by-the—agent'e§—the-depeft-ent‘-in--the
copnty ~—~where--~they--6re--tocotedy-buitdingsv-furnitorev-and
ether-personsi-propertys--fhese-valtues-sheli--be--subtracted
from——the-—toto}——Stote-—share--to-arrive-at-the-vatue-te—be
sttocatedy

(2) After making such assessmenty the department shal}
give written notice thereof to the person or persons to whom
the assessment is mades™

SECTION 8. SECTION 15-6-11ks MCAs IS5 AMENDED IO _READ:

*15-6-111. Class ten property -- description --
taxable percentage. (1) Class ten property includes:

{a) aeriale surfaces and portable ski tifts and ski
towss including the towerss cablesy ropess Ssheave
assembliesy conveying devicess power unitse and all
accessories;

(b} manufacturting 3and mining machinerys fixturessy and

-6~ HB 643



10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0643703

suppliesy except those included in class eighteen; and

{¢) _ceotrally__ assessed _ power . and . gas.._utility
allocationss  except . pipelines OIHER__IHAN. NATURAL . _GAS
BIRELINESZ and

te¥f{d) camper trailers and truck campers valued in the
"Ne.AsDaAes Recreational Vehicle Appraisal Guide™.

{2) Class ten property is taxed at 12%¥ of market

value."
SECTION 9o THERE IS A NEW MCA SECTION THAT READS:
Class twenty—-one property -- description -- taxable

percentage. (1) Class twenty-one property includes centrally
assessed utility allocations except:

{a} <class ten for power and gas property other—--then
INCLUDING NATURAL _GAS pipelines;

{b} class fourteen for rural telephones; and

{c} class eighteen for cooperatives.

{2) f€Class twenty-one property is taxed at 15% of its
market value.

SECTION 10a  SECTION 15-8-111s MCAe 15 AMENDED Y0 READR:

"i5-8-111e Assessment -- wmarket value standard --
exceptionse (1) All taxable property must be assessed at
100X of its market value except as provided in subsection
{S) of this section and in 15-7-111 through 15-7-114.

t2) Market value is the value at which property would

change hands between a willing buyer and a willing sellere
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neither being under any compulsion to buy or to sell and
both having reasonable knowledge of retevant factse

{3} The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in class cene and classes seven through
eighteenas For purposes of taxations assessed value is the
same as appraised values

{4) The taxable value for all property in class oneg
end classes seven through eighteeny_¢lass_twentye_and class
twenty-one is the percentage of market value established for
each class of property in 15-6-102y end 15-6-108 through
15-6~1192_15-6-122s_and [section 9).

(5) The assessed value of properties in 15-6-103
through 15-6-107 and 15-6-120 is as follows:

fa) Property in 15-6-106s wunder class fives is
assessed at 100% of book value by the wmethod established in
15-6-106 and the sections cited therein.

{b} Properties in 15-6-103¢ wunder class twos are
assessed at 100X of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

(c) Properties in 15-6~104s 15-6-105s and 15~6-120,
under classes threes foure and nineteen are assessed at 1002
of the annual gross proceedss

{d) Properties in 15-6-107+ wunder <class sixy are

-8- HB 643



10
1n
12
13
14
15
16

17

HB 0643703

assessed at 100X of the producéive capacity of the lands
when valued for agricultural purposese All lands that meet
the qualifications of 15-7-202 are wvalued as agricultural
lands for tax purposes.

(6) Land and the improvemsents thereon are separately
assessed when any of the following conditions occur:?

{a) ownership of the improvements is different from
ownership of the land;

{b)} the taxpayer makes a written request; or

{c} the 1land is outside an incorporated city or towne

(7) The taxable value of all property in classes two
through six is the percentage of assessed value established
in 15-6-103 through 15-8-107 for each class of property.”

Section 1l. Repealers Section 15-23-302, MCAy is
répeaIed.

SECTION 12¢ APPLICABILITYs _ THIS _ ACTY . APPLIES TIQ
JAXADLE YEARS AFIER OECEMBER 31+ 1979

~End-
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STATEMENT OF INTENT RE: HB 643

Section S5 of House Bill 643 rejuires the department of
revenue to apportion the value of certain centrally assessed
property among the counties in which such property is
locatedes This apportionment shall be made on a mileage basis
or on the basis of the original installed cost of the
centrally assessed property located In the respective
countiese If the property is of such a character that Its
value cannot be apportioned on either of these bases, then
the department may adopt such other method or basis of
apportionment as may be just or proper. It is the intent of
the legislature that apportionments made under this act
shall substantially correspond with the location of such

property.
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HOUSE BILL NOs 643
INTRODUCED BY FABREGA

BY REQUEST OF THE OEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: ®AN 4 . TO REQUIRE THAT ALL
QPERATING PROPERTY ONNED BY CENTRALLY ASSESSED COMPANIES BE
ASSESSED BY THE DEPARTMENT OF REVENUE AND TO APPLY A SINGLE
PROPERTY TAX RATE TO THAT PROPERTY; PROVIDING THAT THIS ACT
APPLIES TO TAXABLE YEARS AFTER OECEMBER 31+ 19793 AMENDING
SECTIONS 15-6-108s 15-6=11ls 15-6-115s 15-8-11ls 15-8-40T7,
15-23-101y 15-23-105s 15-23-202¢ 15-23-403, MCA] AND
REPEALING SECTION  15-23-302, MCA;__AND PROVIDING EOR
COORDINATION WITH HOUSE BILL 213.%

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:
Section le Section 15-6-108s MCAs Is amended to read:
*15-6-108. Class seven property -- description --

taxable percentagee. (1) Class seven property includes:
tay--centratiy-—assesssd-~utitity-—-atltocattons---after

deduetions——-of---}tocatty--assessed--propertiesv-—except--as
provided-int
ti#y-~einsa-fourteen-for-rurs¥-tetephonest-ond
tity-cross-eighteen-for-cooperetivest
tb¥fA} all other property not included in classes one

through six and classes eight through twenty;
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te¥{B] large trucks and commercial trailers valued in
the departeent of revenue®s truck and comsercial trailer
scheduie.

(2) Class seven property Is taxed at 16X of its market
value.®

Section 2. Section 15-6-115¢ MCAy Is amended to read:

®15-6-115« Class fourteen property -- description --
taxable percentage. (1) Class fourteen property includes:

{a)y all poltesy——-Finesy-—~—transforpersy-—tramaformer
stat#onsv--etefsv-éoe*sv-*-preve-entsv-aeh+nefrv-and—-ethef
propertys except that included in class eighteens used and
owned by personsy firmse corporaélons' or other
organizations that ' are engaged in the business of furnishing
telephone communications exclusively to rural areas or to
rural areas and cities and towns of 800 persons or lesss The
average circult miles for each station on the telephone
communications system must be more than 1 1/4 miles to
qualify for this classificatione

{b) toolss implementsy and machinery used to repair
and maintain machinery not used for manufacturing and mining
purposes; angd

tey--etectric-—transforners——-end-netersy-etectric—+ight
and-power-substation-mechineryy—end--natural--gas--messuring
and—-regn}ot+ng—-stat+on4—aqu+pnentv—-netersv-and-eoapfessof

station--machinery-—owned--by--centradty—-assessed———pubdtic

-2- HB 643
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at it ies-—and--toots-—used-in-the-repair-snd-maintenance-of
the-preperty—inctuded-in-thizs-subsectiont-and

t9¥ic). livestocks poultrys and unprocessed products of
bothe

(2) Class fourteen property Is taxed at B8% aof its
sarket value.®

Section 3« Section 15-8-40T7y MCA» Is amanded to read:

"15-8~407. Rallroads and other franchisese. {1) The
franchisee roadways roadbed: railsy and rolling stocks _and
al)l _gther opecating praperty of alt rallroads operated in
more than one county +n—this or _mice than ons state sust be
assessed by the department of revenue as hereinafter
provided.

{2) Other franchisesy if granted by the authorities of
3 county or cityy asust be assessed in the county or city
within which they were granted; If granted by any other
authoritys they must be assessed In the county In which the
corporationss firmse or persons owning or holding them have
their principal place of business."

Section &« Section 15-23-101, MCAs is amended to read:

®15-23-101s Properties cantrally assessede The
department of revenue shall centrally assess sach yeart

(1) the franchises roadways roadbedsy railsy rolling
stocks and 811 other qpecating orcperty of railroads
opereated gperating In more than one county in the state or

-3~ HB 643
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more than one statey-—bubt-beitdings-on-right-of<wayr-tand
owtpide = <the-~~pight=of way-~-and-—~-inprovensntes~~—thereony
furniturey-~niehineryy-—and-obher-personab-property-sitvated
wiehin-a-¢ounty~sheti-be-assessed-tn-that-county;

(2} property cwned by a corporation or other person
constituting gparating a single and continuous property
operated in moré than one county or more than one states
including telegraphy telephone, microwave, electric power or
transmission linesy natural gas or oil pipelinessy canals.
ditchesy flumesy or tike propertiesy--but--buitdings-—on
right-of-weyy-tand-outside-the-right-of~way-and-improvements
thereony-~doms——end--poverhousesy—Ffurntturey-nachineryy-and
other-personat-preperty-situsted-within-a-—ecounty--shati--be
asseseed-in-thet-county}

(3) a1l property of scheduled airlines;

{4) the net procesds of mines and of oi1 and gas
wells} and

(5) the gross proceeds of coal mines.™

Section 5. Section 15-23-10%s MCA, is amended to read:

"15-23-105. Apportionment amony counties. The
department shall apportion the value of property assessed
under 15=23=101a 15~23-202¢y~45~83~382¢y or 15-23-403 among
the countlies in which suth property is located.

Apportionment shall be on a mileage basis or +¢ ON THE BASIS
OF THE ORIGINAL INSTALLED COST _OF THE CENTRALLY  ASSESSED

-y HE 643
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PROPERTY _LOCATED IN THE RESPECTIVE COUNTIES. IFE the property
is of such a character that its value cannot reasonably be
apportioned on the basis of mileage OR ON THE RASES QF THE
ORIGINAL INSTALLED COST QF T- - CECTRALLY ASSESSED PROPERIY
LOCAYED IN THE RESPECTIVE COUNTIES “e department may adopt
such other method or basis of apportionsent as may be just
or propere™

Section 6« Section 15-23-202y MCAe |s amended to read:

n]15-23-202. Assessment -—- how made. The department
must assess the franchisey, Troadwaye roadbedy railse end
rolling stocks__anod all other oparatiog.propeartiss of al?l
rallroads operated ln more than one county _ar sore than one
state. All rolling stock must be assessed in the name of the
person ownings leasings or using the same. Assessment wmust
be made to the person owning or leasing or using the same
and must be made upon the entire railroad within the state.
The depotss stationss shopss and buildings erected upon the
space covered by the right-of-way and all cther property
owned or leased by such persony except 3s above provided,
shall be assessed by en—-egent--of the dePartment +#n--She
county-where—they—are—leented.”

Section Te Sectlion 15-23-403s MCAy Is amended to read:

"15-23-403. Determination of value -- notices (1) The
department of revenue shall determine the full and true

valuation of all property of all airlines operating in this

-5- HB 643

18
11
32
13
14
15
16
37
18
19
20
21
22
23
24
25

HB 0643/04

state or used by every scheduled airline company in air
commerce. This valuation may be ascertained by:

{3} determining the full and true valuation of al}
property owned and operated by every scheduled airline
company; aod

{d) allocating to ths state of Montana froa this total
valuation a valuation which represents this state®s proper
share of the wvaluation of the propertye through the
application of ratios which are indicated in subsections
(8)e (9)s (10) an& (11) of 15-23-402 against the total
valuationts end

ter--e3vessingr--by—-the-sgent-of-the-departaent-in-the
eounty-where—they-dre—-tocatedy—~butidingsy--furnituorey--ond
other—-personal--propertys——Fhese-valuves-sholi-be-subtrected
from-the-tote} -state—shere-to—arrive-—et—the-—vatue——to—-be
stiroenteds

(2) After making such assessments the department shall
qgive written notice thereof to the person or persons to whom
the assessment is made.”

SECTION 8. SECTION == ] H

®15-6-111le Class ten property - description -
taxable percentage. (1) Class ten property includes:

{a) aeriale surfacey and portable ski lifts and ski
towss including the ‘towers, cables, ropessy sheave

assembliesy conveying devicesy power unitse and all

-&= HB 643
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accessorles;

{b) wmanufacturing and mining machinerye fixtureses and
suppliesy except those included in class eighteen; end

4c) centrally assessed ELECTRIC power snd-gas—weiliey
CONPANIES? alleocat]onsy—sxcept—pipelines SEHER-THAN--NATURAL
SAS-PFPELINES: and

CORPARIES HAYING A NAJOR DISTRIBUTION SYSTEM I8 TMIS STATE:
AND

tertdd(E) camper trallers and truck campers valued in
the "M.A.D.A. Recrestional Vehicle Appraisal Guidev.

{2) Class ten property [Is taxed at 12X of market
value.®

SECTION 9. THERE IS A MEM MCA SECTION THAT READS:

Class twenty-one property -—— description —— taxable
percentages (1) Class twenty-one property includes centrally
assessed weidivy COMPANIES' sllocations except:

{a} class ten for ELECIRIC power and NATURAL gas
CDNPANIES®? property other—then INGEUBENG——NATURAL-—G4S
pipelines;

(b} cYass fourteen for rural telephones; and

{c) <lass eightesen for cooperatives.

{2) Class twenty-one property Is taxed at 15% of its

market value.
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»15-8~111s ASsessment -- market value standard --
exceptionse (1} AV taxable property aust be assessed at
100X of its market value except as provided in subsection
(5) of this section and in 15-7T-111 through 15-T7T-il4.

{2) Markat value ic the value at which preperty would
change hands between a willing buyer and 2 witling sellers
neither being under any compulsion to buy or te sell and
both having reasonable knowledge of relevant factse.

(3) The department of revenue or its agents may not
adopt a3 lower or different standard of value from market
value in making the official assessment and appraisal of the
velue of property In class one and classes seven through
eighteen. For purposes of taxation, assessed value is the
same as appralised valuse

{4) The taxable value for alil property in class ones
and classes seoven through eighteeny class tuwantys and class
tuenty-one 15 the percentage of market value established for
each class of praperty in 15-6-102y end 15-6~108 through
15-6-119, _15-6-121s and [section 9J.

(5) The assessed valua of properties in 15-6-103
through 15-6-10T7 and 15-6~-120 is as follows:

{a} Property in 15-6-106y under class fivey 5
assessad at 160X of book value by the method established in
15-6-106 and the sections cited thereine

{b) Properties in 15-6-103s under class twos are

-8~ HB 643
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assessed at 100% of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

{c) Properties iIn 15-6-104s 15-6-105+ and 15-6—120y
under classes threes fours anc nineteen are assessed at 100X
of the annual gross proceeds.

{d) Properties in 15-6-107T, under <class sixy are
assessed at 100X of the productive capaclity of the lands
when valued for agricultural purposes. All lands that wmeet
the qualifications of 15-7-202 are valued as agricultural
Tands for tax purposess

{6) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

(a) ownership of the improvements is different from
ownership of the land;

(b} the taxpayer makes a written request; or

(c) the 1and is outside an incorporated city or towns

{7} The taxable value of all property in classes two
through six is the percentage of assessed value established
in 15-6~103 through 15-6-107 for each class of property.”

Section ll. Repealer. Section 15-23-302y MCA, s
repealed.

SECTION 12. APPLICASILITYs _ THIS __ACT __APPLIES __TQ
TAXADLE YEARS AFTER ORCEMBER 3ls 1979

SECTION 134 COQRDINATION WITH HOUSE. BILL 213« _IF
HOUSE BILL 213. INTRODUCED IN THE 46TH LEGISLATURE, IS

-9- HB 643
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E

£A) SECTIONS A AND 9 OF FHIS ACT ARF REPLACED MITH THE
EOQLLOMING SECTION:

Section 8. Class {eleven] property — description —
taxah!e‘porcsntege. {1) Qlass [sleven] property includes:

(&) centrally assessed electric power companies®
allocations;

(b) allocstions for centrally assessed natural gas

companies having a major distribution system in this state;

and
{c) centrally assessed co-plnlls"nllocatlons except:
(1) electric. power and natural gas companies®
property;

{i1) property owned by cooperative rursl electric and
cooperative rural telephone assocliations and classiflied in
class five; and

(iit) property owned by organizations providing
telephone communications to rural areas and classified In
class seven.

{2} Class [eleven] property is taxed as follows:

(a} Property described In subsection (1)(a) and (b) Iis
taxed at 12% of market value.

{b) Property described In subsection (1)(c) is taxed

at 15% of market valuee

LB)_ THF FOLLOWING ADDIVIQMAL SECTION OF SYATUTE IS

~10- HB 643



N

0w ® =~ W W

10
11
12
13
14
15
16
A7
18
19
20
21
22
23
2%
25

HB 0643704

ANENOED AS FOLLOWS:
SECTION 2l SECTION 15-6-k0ks MLAs IS5 _ANINQEQ JO BEAD:
#15-6~101. Property subject to tanation -

classificatione (1} Al property in this state Is subject to
taxations except as provided otherwilsae.

{2) For the purpose of taxations the taxadle property
in the state shall be classified in accordance with 15-6~102
through 15-6-121 AMD [SECIION A)."

4C) _SECTION 10 OF HOUSE BILL 643s THIRD REACING COPYe
LS _AMEMDEQ AS EDLLOMS:

SECIION 10. SECTION 135-8-111s MCAs IS AMENDED TO READI

*15-8~11lle Assessment -- market vaiue standard -—
excaptionss (1) A1} taxable property must be assessed at
100X of its sarket value except as provided in subsection
(5) of this section and in 15~T-111 through 15-T-1l4.

(2) Narket value is the vslue at which property would
change hands between a wiliing buyer and a willing seller,
neither being wnder any compulsion to buy or to seil and
both having reasonable knowledge of relevant facts.

13} The department of revenue or its agents wmay not
adopt a lower or different standard of value from market
valua in aiking the offlcial assessment and appralsal of the
value of property in class ona and classes seven through
elghteens For purposes of taxations assessed value is the

same as apprailised value.
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{4) The taxable value for all property In class oneg
end classes seven through sighteeng CLASS THENTEY: AMD CLASS
JMEMIX-ONE is the percentage of market value established for
each class of property In 15-6-1023 and 15-6-108 through
15-6-119x_13-6=121s _and [sectlon 26].

(5) The assessed value of properties in 15-6-103
thraugh 15-6~107 and 15-6-120 is as fallows:

{a) Property in 15-6-106¢ under class Fives is
assessed at 100X of baok value by the method established in
15-6-106 and the sections cited therein.

(b) Properties iIn 15-6-103+ under class tuwcs are
assessad at 100X of the annual net proceeds after deducting
the expenses specifled and allowed by 15-23-503.

{c) Proparties in 15~6-104¢ 15-6-10%: and 15-6-120,
under classes threes foure and nineteen are assessed at 100%
of the annual gross proceeds.

{d) Properties in 15-6-10T¢ under class sixs are
assessed at 100X of the productive capaclty of the lands
when valued for agricyltural purposese All lands that meet
the qualifications of 15-7-202 are valued as agricultural
lands for tax pyrposese

{6} Land and the Isprovements thereon are separately
assessed whan any of the following conditions occur:

{a) ownership of the improvements is different from

ownership of the land;
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(b) the taxpayer makes a written request; or

{c} the 1land is outside an incorporated city or towne.

(7T) The taxable value of all property in classes two
through six is the percentage of as-essed vaiue established

in 15-6-103 through 15-6-10T for € <iv class of propertye.™
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April 7, 1979

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 643, third reading bill, be amended as follows:

1. Title, line 11.
Strike: "AND"

2. Title, line 12.
Following: "MCA"
Insert: "+ AND PROVIDING FOR COORDINATION WITH HOUSE BILL 213

3. Page 4, line 21.

Following: "under"
Insert: "15-23-101,"

4. Page 7, line 2.
Following: "assessed"
Insert: “"electric"
Following: "power"
Strike: "and gas utility"
Insert: "companies'"”

5. Page 7, line 3.
Strike: ", except pipelines OTHER THAN NATURAL GAS PIPELINES"

6. Page 7.
Following: line 4
Insert: "(d) allocations for centrally assessed natural gas companies

having a major distribution system in this state; and"
Reletter: subsequont subsection

7. Page 7, line 12.

Following: "assessed"
Strike: "utility"
Insert: ‘"companies'"

8. Page 7, line 13.
Following: "for"
Insert: '"electric"
Following: "and"
Insert: "natural"
Following: ‘“gas"
Insert: "companies'"

9. Page 7, line 14.

Strike: "INCLUDING NATURAL GAS"

10. Page 9.
Following: 1line 17 .
Insert: "Section 13. Coordination with House Bill 213. 1If House

Bill 213, introduced in the 46th legislature, is signed by the
governor
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(a) sections 8 and 9 of this act are replaced with the following
section:

"Section 8. Class [eleven] property - description -~ taxable
percentage. (1) Class [eleven] property includes:

(a) centrally assessed electric power companies' allocations;

(b) allocations for centrally assessed natural gas companies
having a major distribution system in this state; and

(c) centrally assessed companies' allocations except:

(1) electric power and natural gas companies' property;

(11) property owned by cooperative rural electric and
cooperative rural telephone associations and classified in class
five; and

(1ii) property owned by organizations providing telephone
communications to rural areas and classified in class seven.

(2) Class [eleven] property is taxed as follows:

(a) Property described in subsection (1) (a) and (b) is taxed
at 12% of market value.

(b) Property described in subsection (1) (c) is taxed at 15%
of market value."

Renumber: subsequent sections

(b) the following additional section of statute is amended as
follows:

"Section 11. Section 15-6-101, MCA, is amended to read:
15-6-101. Property subject to taxation - classification. (1) All
property in this state is subject to taxation, except as provided
otherwise. ‘

(2) For the purpose of taxation, the taxable property in the
state shall be classified in accordance with 15-6-102 through
15-6-121 and [section 8].

(c¢) Section 10 of House Bill 643, third reading copy, is amended
as follows:

SECTION 10. SECTION 15-8-111, MCA, IS AMENDED TO READ:
"15-8-111. Assessment -- market value standard -- exceptions.
(1) All taxable property must be assessed at 100% of its market value
except as provided in subsection (5) of this section and in
15-7-111 through 15-7-114.
(2) Market value is the value at which property would change
hands between a willing buyer and a willing seller, neither
being under any compulsion to buy or to sell and both having
reasonable knowledge of relevant facts.
(3) The department of revenue or its agents may not adopt
a lower or different standard of value from market value in
making the official assessment and appraisal of the value of
property in class one and classes seven through eighteen. For
purposes of taxation, assessed value is the same as appraised value.
(4) The taxable value for all property in class one, and
classes seven through eighteen, class twenty, and class twenty-one
is the percentage of market value established for each class of
property in 15-6-102, and 15-6-108 through 15-6-119, 15-6-121,
and [section 98].




héuse Bill No. 643

(5) The assessed valuc of properties in 15-6-103 through
15-6-107 and 15-6-120 is as follows:

(a) Property in 15-6-106, under class five, 1s assessed
at 100% of book value by the method established in 15-6-106 and
the sections cited therein.

{b) Properties in 15-6-103, under class two, are assessed
at 100% of the annual net proceeds after deducting the expenses
specified and allowed by 15-23-503.

(c) Properties in 15-6-104, 15-6-105, and 15-6-120, under
classes three, four, and nineteen are assessed at 100% of the
annual gross proceeds.

(d) Properties in 15-6-107, under class six, are assessed
at 100% of the productive capacity of the lands when valued for
agricultural purposes. All lands that meet the qualifications
of 15-7-202 are valued as agricultural lands for tax purposes.

(6) Land and the improvements thereon are separately assessed
when any of the following conditions occur:

(a) ownership of the improvements is different from ownership

of the land;

(b) the taxpayer makes a written request; oOr

(c) the land is outside an incorporated city or town.

(7) The taxable value of all property in classes two through
six 1s the percentage of assessed value established in 15-56-103

through 15-6-107 for each class of property."





